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To His Excellency 


The Right Honourable Roméo LeBlanc, 
mer. CG. C MMi C.D. 

Governor General and 
Commander-in-Chief of Canada. 


MAY IT PLEASE YOUR EXCELLENCY: 


The undersigned has the honour to present to Your 
Excellency the Public Accounts of Canada for the year 
ended March 31, 1995. 


All of which is respectfully submitted. 


Arthur C. Eggleton, 
President of the Treasury Board. 


OTTAWA, OCTOBER 24, 1995 


To The Honourable Arthur C. Eggleton, 
President of the Treasury Board. 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 1995, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


David C. Dingwall, 
Receiver General for Canada. 


OTTAWA, OCTOBER 24, 1995 


To The Honourable David C. Dingwall, 
Receiver General for Canada. 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 1995. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts for each fiscal year shall be 
prepared by the Receiver General and shall be laid 
before the House of Commons by the President of the 
Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons 
is sitting. 

This annual report is presented in two volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion; the 
observations by the Auditor General on the financial 
statements of Canada; a ten-year summary of the 
Government’s financial transactions; analyses of 
revenues and expenditures, and of asset and liability 
accounts; and various other statements. 


Volume II—Details of the financial operations of the 
Government, segregated by ministry (Part I); and 
additional information and analyses (Part II). 


The audited financial statements contained in 
Volume I are for the year ended March 31, 1995. 


Respectfully submitted, 


Ranald A. Quail, 
Deputy Receiver General for Canada. 


OTTAWA, OCTOBER 24, 1995 
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INTRODUCTION TO THE PUBLIC ACCOUNTS 


Nature of the Public Accounts 


The Public Accounts is the report of the Government 
of Canada prepared each fiscal year by the Receiver 
General as required by section 64 of the Financial 
Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and 
agencies. The accounts of Canada is the centralized 
record of the Government’s financial transactions 
maintained by the Receiver General in which the 
transactions of all departments and agencies are 
summarized. Each department and agency is responsible 
for reconciling its accounts to the control accounts of 
the Receiver General, and for maintaining detailed 
records of the transactions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, 
parliamentary authority to undertake transactions was 
provided by legislation approved in earlier years. 


Format of the Public Accounts 


The Public Accounts is produced in two volumes. 


Volume I presents a summary analysis of the 
financial transactions of the Government. Its content is 
summarized as follows: 


SECTION 1: audited financial statements of the 
Government of Canada; 


SECTION 2: ten-year summary of the Government’s 
financial transactions; 


SECTION 3: review of revenues, expenditures and 
accumulated deficit; 


SECTION 4: analysis of consolidated accounts; 


SECTION 5: analysis of current liabilities and 
allowances; 


SECTION 6: analysis of interest-bearing debt; 
SECTION 7: analysis of current assets; 
SECTION 8: analysis of foreign exchange accounts; 


SECTION 9: analysis of loans, investments and 
advances; and, 


SECTION 10: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry while Part II presents additional 
information and analyses. 


Ministerial Structure in the 1994-95 
Public Accounts 


The 1994-95 Public Accounts refers to the new 
nomenclature that resulted from major reorganizations 
announced in the previous fiscal year although newly 
established ministries or new names of ministries may 
not all have yet received legislative approval. 


SECTION 1 


1994-95 
PUBLIC ACCOUNTS 


Financial Statements of the 
Government of Canada 
and Opinions of the 
Auditor General 


CONTENTS 
Page 
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Statement ofirespons ibility pale eee Ei 1.4 
Opinion of. thesAnditor Generale dees oe bere ieee ase 1.5 
Financial statements— 
Statement ofirapSactionS aco. on eee eee 1.6 
Statement Of accumulated GeliCltn st varias irn ts asieri 1.6 
Statement of revenues and expenditures ................ ib7/ 
Statement of assets and liabilities...................... 1.8 
Statement of changes in financial position............... 1.9 
Notes to the financial statements of the Government 
Ol Canada eryrer te ert nee tetera eiciers cikai bois 1.10 
Supplementary statements and opinions of the Auditor General— 
SDendinsiCONtrOVA Cl mre scl hie cheeks ee ee 1.20 
Debt Servicing and Reduction Account ................. 122 
Supplementary information— 
Observations by the Auditor General ................... 1.24 


NOTE TO READER 


An overview of the financial operations of the 
Government of Canada is provided in an Annual 
Financial Report prepared by the Minister of 
Finance. This Report also includes condensed 


financial statements and ten-year tables of 
financial transactions. 

You can obtain a copy of the Annual 
Financial Report by calling the Department of 
Finance at (613) 995-2855. 
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PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to 
Parliament, and thus to the public, to facilitate an understanding and evaluation of the 
full nature and extent of the financial affairs and resources for which the Government is 
responsible. The financial statements reflect the financial position of the Government at 
the reporting date, as well as its results of operations, financial requirements and changes 
in financial position for the year. Two supplementary statements report transactions under 
the Spending Control Act and the Debt Servicing and Reduction Account Act. 


The two fundamental concepts underlying the Government’s accounting system are 
found in the Constitution Acts: first, that all duties and revenues received, other than those 
reserved to the provinces, "shall form One Consolidated Revenue Fund"; second, that the 
balance of the Fund, after certain prior charges, "shall be appropriated by the Parliament 
of Canada". 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, 
and is given specific form in various Acts passed by Parliament. Revenues can be raised 
and moneys can be spent or borrowed by the Government only with the authority of 
Parliament. All receipts of money by departments and agencies must be deposited into 
the Consolidated Revenue Fund (CRF). All disbursements from the CRF for spending on 
operations, for loans, investments and advances, and for the redemption of matured debt, 
must be authorized by Parliament, through annual appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty also may borrow 
only as authorized by Acts of Parliament. Such Acts usually place a ceiling on the amount 
of borrowings that can be outstanding at any one time. Non-agent Crown corporations 
can borrow without specific parliamentary authority, although such borrowings are 
sometimes guaranteed by the Government with the authority of Parliament. 


The financial statements consist of five statements and accompanying notes. 


The first statement is the Statement of Transactions, which shows the extent to which 
cash going out from the Government exceeded cash coming in (financial requirements), 
and the resulting net new borrowing. The financial transactions are classified into the 
following categories: 


e Budgetary transactions are all transactions with outside parties which enter into the 
calculation of the annual deficit or surplus of the Government, that is, tax and non-tax 
revenues, together with expenditures. 


e Non-budgetary transactions are all transactions in assets and liabilities, other than 
those related to foreign exchange and unmatured debt. 


e Foreign exchange transactions are all transactions in international reserves held in 
the Exchange Fund Account (the principal objective of which is to aid in the control 
and protection of the external value of the Canadian dollar), the net position of the 
Government with respect to the International Monetary Fund, and unmatured debt 
payable in foreign currencies. 
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e Unmatured debt transactions show increases or decreases in unmatured debt, that is, 
the net change in amounts owing for marketable bonds, Canada savings bonds, special 
non-marketable bonds issued to the Canada Pension Plan Investment Fund and Treasury 
bills. They exclude unmatured debt payable in foreign currencies. 


The second statement is the Statement of Accumulated Deficit, which reflects the net 
accumulation of annual deficits and surpluses since Confederation. 


The third statement is the Statement of Revenues and Expenditures, which presents the 
Government’s revenues, expenditures and deficit (results of operations) for the year. 


The fourth statement is the Statement of Assets and Liabilities. This statement discloses 
the Government’s cash balances and investments, and amounts owing to and by the 
Government at the end of the year. It differs in some ways from a conventional private 
sector balance sheet. Two major differences concern items that are not reported on this 
statement: capital assets, having been accounted for as expenditures when acquired, and 
tax revenues receivable since tax revenues are generally reported on a cash basis. The 
difference, therefore, between total assets and total liabilities is simply the aggregate of 
annual budgetary deficits and surpluses determined in accordance with the accounting 
policies of the Government. 


The fifth statement is the Statement of Changes in Financial Position, which provides 
information on the Government’s cash requirements for operating and investing 
activities, and how these activities were financed. 


In addition to the financial statements, two supplementary statements provide details 
of transactions under the Spending Control Act and the Debt Servicing and Reduction 
Account Act. The Spending Control Act deals with limiting program spending for the 
period from 1991-92 to 1995-96 inclusive to the levels projected in the February 1991 
Budget. The Debt Servicing and Reduction Account Act calls for certain revenues 
including the Goods and Services Tax (GST) to be used to service the public debt and not 
to fund new program spending. 


Other sections in this volume, together with Volume II of the Public Accounts of 
Canada provide more detailed supplementary information in respect of matters reported 
in the financial statements. The opinion of the Auditor General on the financial statements 
does not extend to this supplementary information. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section were prepared by the Government of Canada 
in accordance with the accounting policies set out in Note 1 of the statements on a basis 
consistent with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with 
the Government. The financial statements are prepared under the joint direction of the 
President of the Treasury Board, the Minister of Finance, and the Receiver General for 
Canada in compliance with governing legislation. The financial statements are generally 
prepared on an accrual basis of accounting; a notable exception is that capital assets are 
charged to budgetary expenditures at the time of acquisition or construction. Tax 
revenues are generally reported on a cash basis. The information included in these 
financial statements is based on the Government’s best estimates and judgement, with due 
consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains 
systems of financial management and internal control which give due consideration to 
costs, benefits and risks. They are designed to provide reasonable assurance that 
transactions are properly authorized by Parliament, are executed in accordance with 
prescribed regulations, and are properly recorded so as to maintain accountability of 
public money and safeguard the assets and properties of Canada under Government 
administration. The Receiver General for Canada maintains the accounts of Canada, a 
centralized record of the Government’s financial transactions, and obtains additional 
information as required, from departments, agencies and Crown corporations, to meet 
accounting and reporting requirements. 


The Government presents the financial statements to the Auditor General of Canada 
who audits them and provides an independent opinion to the House of Commons. The 
duties of the Auditor General in that respect are contained in section 6 of the Auditor 
General Act, section 8 of the Spending Control Act and section 9 of the Debt Servicing 
and Reduction Account Act. Additional information is provided in the observations of the 
Auditor General at the end of this section. 


Annually, the financial statements are tabled in Parliament as part of the Public 
Accounts of Canada, and are referred to the Standing Committee on Public Accounts, 
which reports to Parliament on the results of its examination together with any 
recommendations it may have with respect to the financial statements and accompanying 
audit opinion. 


On behalf of the Government of Canada. 


R. J. GIROUX DAVID A. DODGE RANALD A. QUAIL 
Secretary of the Treasury Board and Deputy Minister of Finance Deputy Receiver General for Canada 
Comptroller General of Canada 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons: 


I have audited the statement of assets and liabilities of the Government of Canada as at 
March 31, 1995 and the statements of revenues and expenditures, accumulated deficit, 
changes in financial position and transactions for the year then ended. These financial 
statements are the responsibility of the Government. My responsibility is to express an 
opinion on these financial statements based on my audit, as required by section 6 of the 
Auditor General Act. 


I conducted my audit in accordance with generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting policies used and significant estimates 
made by the Government, as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the 
financial position of the Government of Canada as at March 31, 1995 and the results of its 
operations, the changes in its financial position and its financial requirements for the year 
then ended, in accordance with the stated accounting policies of the Government of Canada 
as set out in Note 1 of the financial statements. As required by section 6 of the Auditor 
General Act, I also report that, in my opinion, these stated accounting policies have been 
applied, in all material respects, on a basis consistent with that of the preceding year. 


Additional information and comments on the financial statements and this opinion are 
included in my observations at the end of this section. 


es eee 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 24, 1995 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 1995 


(in millions of dollars) 


1995 1994 
BUDGETARY TRANSACTIONS 
REVENUES. Sheigerz ig) sone aS ibn ch ac ea OE Ae CIEE PA Ea, St the A, BD RB 0 AD 1233323 115,984 
Ex pendituresis, andar cae chy Graph acuta tade foieaan iahg aays se NERY ob anh Se peat Ae Soe Rasp aere tats —160,785 —-157,996 
Deficit forithe:y Cari, ae any RAs) Mahl sweets oe are ees eae eae Rae Tee ested Hock oa Sites eee aaah —37,462 —42,012 
NON-BUDGETARY TRANSACTIONS 
Net requirement (-) or source'from loans; investments andvadvances ~ 920032. 5-6- 2-12. se ies —65 581 
Netisourcetfrom'pension:andother accounts’: . sce tec. te cranial eno a letter ne ernie. cs Oe Rh Se Rae meee tT, 8,659 6,242 
Net.source fromfothenmtrans actions: oe oo: cee ree cre Puls ie ees ih Det once INI aise cee ee 3,026 5,339 
Net source Hah oe eke nd. EIA SAE TRA, Sead BGP. SP Re AAs eae be Pewee hs aay ad Ook ene Oa een ite. 11,620 12°162 
Financial requirements (excluding foreign exchange transactions). .............. cee eee ee eee eens —25,842 —29,850 
NET SOURCE FROM FOREIGN EXCHANGE TRANSACTIONS \) 0.0... ccc cceeccccuececcuuccseunes 4,828 3,131 
Total-financialrequirements. aia a scent cu Gack ok hgh Soa Ml cay ae abe Reha es cae —21,014 —26,719 
NET SOURCE FROM UNMATURED DEBT TRANSACTIONS “” ........ 20.000 ceceeeeneneeennenenens 20,770 25,975 
Decrease inicash! aii hans. a Sofie ckord eoutovas cet a tatty a brat ontar tei a "oie AO ep: AERIS ave eas Peobeeae bad.te —244 -744 
CASH IN BANK*AT BEGINNING OF'YEAR Mire shock o srcis he cee tins facie so ate eta ce cretsler Mie. este ATOM «ty 2,137 2,881 
CASH IN BANK. AT- END OBAY EAR 5s ya 0s) ois oop cosa repeals ALS 6i5, 6s 6 9:5: 040. aus. oie o,0.0 tysne)eaeveroral ess ieicle eile) 6) sh late ois 618 1,893 2,137 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 


Change in unmatured debt payable in foreign currencies, $6,253 million in 1995 ($5,259 million in 1994), has been included as part of foreign 
exchange transactions. 


GOVERNMENT OF CANADA 


Statement of Accumulated Deficit 
for the Year Ended March 31, 1995 


(in millions of dollars) 


1995 1994 
ACCUMULATED DEFICIT, BEGINNING OF YEAR............. ccc cscs cece cece sees es cesses eccees 508,210 466,198 
DERI CMB OR SDB YB A Rigas crstorercvve1oloteloiereteratciete ole sicicla cieliereiereieteleretslshcttyel teretaleveversi cron tatatetslretehereisnslclotse 37,462 42,012 
ACCUMULATED DEFICIT, END OF YEAR (Note 5).......... cc cece eecc cece cece esecceseecceeees $45,672 508,210 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Revenues and Expenditures 
for the Year Ended March 31, 1995 


(in millions of dollars) 


1995 1994 
Gross) Net Gross) Net? 
REVENUES (Note 3) 
TAX REVENUES— 
Income tax— 
IP ETS ODA leete tren n te a te err Orn ne nc chase ROAR a ORE Nah ala ie etn, “ire 61,676 56,329 57,953 $1,427 
GOTPOTA ON east ere enc oie, SPN clea Cl ne eat ae cytes: ke 11,604 11,604 9,444 9,444 
OMerINCOMeslCaXshe Venue Summit ie oe et ca ene mney reese wai SG HeRelan? exec os cae 1,769 1,769 1,593 1,593 
75,049 69,702 68,990 62,464 
Unemployment insurance premiums ................ 0. cece ee ceec eens 18,928 18,928 18,233 18,233 
Excise taxes and duties— 
GOOdSFaNGISeEEVACE Sita eae ed heer eee eae CE ante ae MCh wear a naan st 19,602 16,786 18,381 15,696 
FE TLELO Vat AX CS merry eta ak Sy PLC wan ea U REY Tou ecl eer Us cv ahicl oy ciepacip ical wags ah bebe 6 Sh 3,824 3,824 3,640 3,640 
(SUSLOMSHIMPOLE GULICS ore pak epee pee eres niente as fe larene este ceimace eects eae le foie oS Byssyis) 3,652 3,652 
@Otheriexcisestaxesrand duties sc ¢c.o aeeres eines Soe. 5 eeeea ae soncne auc hanes 3,493 2,904 4,177 3,647 
30,494 27,089 29,850 26,635 
TOTADTAXORE VENUES Soe ccecccs we eee Sosa s ee cue hile 124,471 115,719 117,073 107,332 
NON-TAX REVENUES— 
eC tULNEONANY. CSUN Mt Seawaney cuenta rit Oo nae coer are ieee ote as 5,078 5,021 6,187 6,142 
OMersnonstaxerevenUe sie ee ee ee ee URE SRR A Cok 5,530 2,583 5,110 2,510 
TOTAL; NON-TAXORE VENUES 32 oe oa ree eee ek oe kee ees 10,608 7,604 11,297 8,652 
TOTATEREVENU ERS OE... 55 504.505 58554 8s Bes eo oe 8 ab bse ER eee 135,079 123,323 128,370 115,984 
EXPENDITURES (Note 4) 
TRANSFER PAYMENTS— 
Old age security benefits, guaranteed income supplements 
andispouse small OWaANCESi ices ian cuereterrae stleie i aie le leet ais tos: ne Ne ane lay 20,143 20,511 19,578 19,903 
Unemployment insurance benefits Oe RTE be: A, OOD ee 14,815 14,815 17,626 17,626 
HiscalvarranCementSm: i caimyatsn 2h5 2 ceeds earn ao iene oo aie ee een late 8,067 7,674 9,427 9,045 
insurancesand: Medicalicarcemmrer re tt et erie cient 7,691 7,691 Ue Uepegw 
GCanadasAssistanceie lantawesees net arian an ker nen omiiin haem aie ere 7,266 7,266 7,236 7,236 
EE GUCAMONSUP DOLE Senn. a2. hacia a cs ete errs ee LONE ah Re ot Ae Sas 2,486 2,486 2,378 2,378 
Childitaxtbenehits#ee er err eee ee er eee oe S130? 6,476 7 
Othertranstenpayments) eric peed rae hie Measles ite nied 6 5tae aed cies oon 24,413 21,597 22,626 19,941 
TOTAL TRANSFER PAYMENTS. .........0.seceecceceecees 90,203 82,040 92,579 83,368 
CROWN CORPORATION EXPENDITURES ...........ccceccccecccececes 5,741 5,003 5,913 5,298 
OTHER PROGRAM EXPENDITURES— 
Natrona eten cement cere eaten ee nme eee ee te ee PERM OR nee We ENE 11,063 10,693 11,598 11,282 
Alltother departments and agencies: +225 este sete ores ste ehe ee thee ee ete 23,488 21,003 22,310 20,066 
TOTAL OTHER PROGRAM EXPENDITURES.............. 34,551 31,696 33,908 31,348 
TOTAL PROGRAM EXPENDITURES ...........0++0e0000+ 130,495 118,739 132,400 120,014 
PUBLIC DEBT CHARGES oA eee ee eee Oe ee Sa ee BEES 42,046 42,046 37,982 37,982 
TOTALLEXBRENDUERUR ES ketrecc ciscre coc crcrnons shave crersleioverevers aifeier sVecoreraiers 172,541 160,785 170,382 157,996 
DERICUL ROR THBAY BAR Gore vicsote scsi or oteia s oictos osche clots ste ous col sucvessts aysis swiss ous 37,462 37,462 42,012 42,012 


The accompanying notes are an integral part of this statement. 

Beige (unaudited) can be found in other sections of this volume. 

The difference between Gross and Net is revenues credited to appropriations, revenues of consolidated Crown corporations credited to expenditures, 
tax revenue items related to expenditures and included in revenues, and recovery of tax revenues credited to expenditures. 

Unemployment insurance benefits exclude administration costs of $1,285 million ($1,310 million in 1994) and interest expenses of $423 million 
($450 million in 1994) related to the operation of the Unemployment Insurance Account. These costs have been allocated to other program 
expenditures and public debt charges respectively. 
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GOVERNMENT OF CANADA 


Statement of Assets and Liabilities 
as at March 31, 1995 


(in millions of dollars) 


1995 1994 
LIABILITIES 
CURRENT LIABILITIES AND ALLOWANCES— 
Accounts payablerandsaccruedsliabilitiess(NOte 16) seers tereteieer ene een r terface reer TOn erste 18,390 14,646 
Interest: and ‘matured ‘debtisei ewe cee eee ee Re Oe eR eh cer cate eee Pee 4,831 6,465 
Allowance for employee Denelitss. cevactraes cotas ico) esate eles ato aieeke enna eer acess [oka on econ ooo tease 3,910 5595 
Allowance for loan guarantees and borrowings of Crown corporations............... 0. cee e eee eee ees 5,540 4,930 
TOTAL CURRENT LIABILITIES AND ALLOWANCES ...........+ceseccecccscecececs 32,671 29,596 
INTEREST-BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 
Marketableit ond sxeivisprreedey sic ase ciice ap ey oct e oee ss ol me oiee eacel ohne aetna ae ak ae seit acs, to OR Rea a Sra 225,679 203,392 
TPEASUIVADINIS Ss coreoces Siepepne- snes. cise he a Gasnevsu es aeenoehi: oto evel ae Rees shereeatuwete Mate Mey eemeverere + ox eveueiegencris oil meena 164,450 166,000 
Canada’savin 2S DONAS ep cn ocs.n.' cycrieacncieys ete eee coke ereea res cre one OME Re eee tertors fel ot here ee ge eee nee 30,460 30,418 
BondsiioriGanadayPension Plan wernt tater eae tiers cae. oreo eer eae aiaiaite ice cetera rea 3,488 3,497 
424,077 403,307 
Payable in) fOrergniCurrenCles ea cisic ister, ces catetoue 15 6 hens Femtonatone ene EeveTa eM es eenen og oton sto are lcforotst semen enanena 16,921 10,668 
otalhunmatured:debti(Notes?) saeco. co eee he ene eee ie eee teflon tee 440,998 413,975 
Pension and other accounts— 
Public sectonpensions ((Notes8) ion ae ew ey ert cies cael one oir pone a GRR Ne a rey stew ah etel oven tenor oil 101,033 94,097 
Canada’ Pension Plan (netiof securities) INOtE19) = cn.5 ace cicre ens oetee cicero Dieta are aE Paes 3,406 2,728 
Other (NOleG nese eet ene ecrtcr eit cee ee Ores cere ee CE eT EE Rr oee tT trite 4,755 3,710 
TotallpensionandrOtheracCOuntS hic ateraie xe us feuavetsioyets measieseaaneus oust nseamcncrre Neri on akeraieus astra: 109,194 100,535 
TOTAL INTERES T-BEA RING: DEBT oq. jesers 5/0100 0:6,0,6f0 6.0) 6.61 so) oo sis) sievsisisivieiels oretslerstersterstais|s 550,192 514,510 
TOTAL LYABILITIBS ie rire. co cctere.c 85 be ce oe.o: 0 0\sieiv ove-cl.o 0: afepopeietaleye Quote: aremerey cele erekencKdye Wi ore 582,863 544,106 
ASSETS 
CURRENT ASSETS— 
Goa shy tin arn Kepiae ws ceo cise iss con scape chs eee a leona ope Teme vane cache rok RAEI cu ae eres Rae eT NC or 1,893 PASE) 
Cashinjtransit eee cis yas toh ee eee hare ncaa etechigla maleic cla aee lave ales evaieny a esTare er erep aoe HeeOES ear nEN 3,241 3,313 
5,134 5,450 
Jzess:outstandingycheques.and warrants icra pcre ctilents saa tye eee at eey a creck meee Cire ere none Sw 4,015 
TOtal CAS. Reba Rank aiico eg REO MANS c cau avlars aie pocaparels Sicheutle iebenelo aieke GRRE eee eRe Eat eee 1,383 1,435 
Accounts receivable (net of allowance for doubtful accounts of $1,676 million 
($12496:milliomin 1994) earns ects betaescsie rac evtreces cosets tenet rea echt te cee eae a ae 4,353 4,496 
TOTAL: CURREN PASSES Re ee Ooo Ore Oe Te OOO eee ee ee 5,736 5,931 
EOREIGN EXCHANGE ACCOUNTS \(NoteslO)>s :..s0/s o.s.0 ciel opie'e.p swine nialo's Diels oie eis os w oipsio a cine etoheee nits 14,350 12,925 
LOANS, INVESTMENTS AND ADVANCES— 
Enterpriser@rownlcorporationst(Notes dilvands!4) 4.0 eevee een eeeec ec eee crete tae ar ok er 18,218 19,283 
Jointiandmixedienterprisesey. 84-day te eas oe eine oe rete cscs oeuL mia serena umncin meas 4,374 4,374 
National governments including developing countries (Note 12) ............. cece eee eee ene eee eens 3,282 3,434 
Internationalorganizations»(N ote +)2) -eeerriceseie merits fe oa rat arte avtvaslesetevaitel onetons SeeIA Eells Bilao: Ara ove rererete 5,480 5,691 
Lessinotes*payable:.. 2. 32 Renee RET ITI oe SERRA GEENA SLES Oe SE mee Aeon mee 1,935 2,331 
3,545 3,360 
Provincialiand'territorial’sovernments aerate ae ret crac Leer eee te ne eae 876 j tei 
Other CNote:6) eo cae ek se cscees coca a tavge pera aie seta echo Gol atts cca RAL SAS EO ee eo eee 1,710 1,478 
32,005 33,040 
Less allowance, for valuation sie. stems t eur jac 3h ors AER RIS ones dope GEO ol alone cetaceans oa ieae ee 14,900 16,000 
TOTAL LOANS, INVESTMENTS AND ADVANCES ..........e2cccccccccecececceccees 17,105 17,040 
TOTAL ASSETS 6 or ciscc:ais aietele ove re sate is oleveleteialens ave! evolalerersyscalerclaretere\choretertrererereistoler<tereteterorsteterete 37,191 35,896 
ACCUMULATED DEFICIT: (Note '5) é3...5 sisis.osictc.acie's cle cregieerse «ier 0.0) s.eleiale sie o ervelavetejeisletorese eletersteinvelete Ag 545,672 508,210 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Changes in Financial Position 
for the Year Ended March 31, 1995 


(in millions of dollars) 


1995 1994 
CASH REQUIREMENTS FOR“: 
OPERATING ACTIVITIES — 
WD CTICTUMOM UNCC ales. autre ris peepee MS Near HET We rete eEa o serel wie, aieteia lees soa atoms ca cya amnesia s Aamon eres 37,462 42,012 
Less expenditures not requiring cash— 
Interest on pension and other RECOUNTS ee ee ake ee 10,234 9,533 
Governmenticontribution;toremploveeibenctitSea. .. ao) a. edeetcmey Mice aut anteaters cles 1,598 19 
PTOVISiOntOlevallallonlOlsassets ang ia Dilttiosa- rac patina etiam arnt aunts tie ee ieees 314 2,689 
12,146 13,801 
25,316 28,211 
Net paymentstfrom*pension‘and:othermaccounts glance. wets Merb a se ceo. esse oe 2G Teepe vey oi Granctahshoey usted eps GEA 2,033 3,435 
INe&chan gesin, currentiassets and liabilitiessaw ca sccugotica yeah hos) aoe: sete aeh paste tener toa -664 —1,505 
CASH REQUIRED FOR OPERATING ACTIVITIES............2. 0c sccecscevcvcvevceece 26,685 30,141 
INVESTING ACTIVITIES — 
INetdecrease(-) or increase In "oans, Investments ang ad VanCesmrn’ os «6 so.4 ck een sink =. edie eltekebabencta —1,035 114 
INetmicrease im foreign exchanee aCCOUNtSHe mm cern sae hae mre one Lips, A AEN DO DAR Naa falls lee e cate © 1,425 Dees 
CASH REQUIRED FOR INVESTING ACTIVITIES ..........- see secccsccvcscvcvceves 390 2,242 
TOTAT CASHURBOUDREMENT St aticte cl c.ccs o-s/s:csie 51 ols. 01s1< eieverslsrelisra/ co «,ciels ela aistssereie)-e ahssale' as 6 o/sieiers ora eieie/0\e 27,075 32,383 
FINANCED BY: 
Net increase in borrowings— 
Canddian Currency py. oabente-tpats. peeq peestermncywte tay he ois Soteroar ss = ppp tees Sede har eee speekoartds 20,770 25,975 
HOLELONSCUITENCIES vpn ga vaya mage srr sei bee ee sat Py aek teas ent sbngeny © +12. <tr be toekoee ey ame ean ery onsen EEO otk 6,253 5,259 
Pa AV: 31,234 
INC PETZ ITIVE Mi Be tO BO6 bddOOCHOCd0O0000 6.50000 0006008 0.6 CO OOOO CASH AGO ONC AG COUDUCAG OO OL 5O NO AF -52 -1,149 
CASH ATZ BEGIN NING:OEB MVEA Rativty «dB ackeet OR Pea he Ale pe oes ss SUT CBOSs eath aes tie caest see. be 1,435 2,584 
CASHVATESEND' OF YEAR IR4.. £0). 50st Bad Cohorts Mea elect a letaas os. 5 cahole ee Aes se ea eho ls Lalb thorn ge ai 1,383 1,435 


The accompanying notes are an integral part of this statement. 

Details (unaudited) can be found in other sections of this volume. 

) The figures in this statement differ from those shown in the Statement of Transactions because non-cash transactions have been re-classified and 
shown separately. 


Interest on pension and other accounts excludes interest on the allocations of Special Drawing Rights by the International Monetary Fund totalling 
$83 million ($53 million in 1994) 


(2) 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting 
Policies 


Reporting entity 


In these financial statements, the Government of 
Canada includes the financial activities of all of its de- 
partments, agencies, corporations and funds, which are 
owned or controlled by the Government and which are 
accountable to Parliament, except for: 


i. the Canada Pension Plan, which is under joint control 
of the Government and participating provinces. 
Payments of benefits from the Plan are financed from 
contributions by employers, employees and 
self-employed persons, as well as from interest on 
investments which are mainly in provincial 
government securities; and 


ii. enterprise Crown corporations which are not 
dependent on the Government for financing their 
activities. For these corporations, the Government 
reports in these financial statements only the cost of its 
investment less allowance for valuation, as well as any 
amounts receivable from or payable to the 
corporations. 


Basis of accounting 


The Government reports revenues and expenditures on 
both a gross and net basis. On the net basis, certain 
expenditures are deducted from revenues and certain 
revenues are deducted from expenditures as described in 
Note 3. 


Tax revenues are reported net of refunds and are ex- 
clusive of amounts collected on behalf of provinces and 
territories. The Government generally reports tax reve- 
nues in the period in which they are received. Refunds of 
tax revenues are allocated to the year in which the pro- 
cessing cycle for the assessment of the related tax return 
has been started. However, cases of tax refunds that are 
significant and were under appeal to the Federal Court of 
Canada or the Supreme Court of Canada and where all 
such appeals have been exhausted or are not expected to 
be pursued, are reported on an accrual basis. The goods 
and services tax (GST) quarterly tax credits and pay- 
ments under the child tax benefit program are charged in 
the period to which they relate. 


Non-tax revenues are reported on an accrual basis. 


Expenditures for Government operations are recorded 
when goods are received or services are rendered. Trans- 
fer payments are recorded as expenditures when paid or 
when the recipient has fulfilled the terms of a contractual 
transfer agreement. Capital leases are recorded as expen- 
ditures over the lease term as payments are made. 
Expenditures include allowances for any changes in the 
value of any assets, or to reflect liabilities at their eco- 
nomic value. 
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Financial claims are recorded as assets, except for 
those related to tax revenues. Assets are recorded at cost 
and are subject to annual valuation to reflect reductions 
from their recorded value to the estimated realizable 
value. The costs of acquiring land, buildings, structures, 
equipment and other capital property are recorded as 
expenditures at the time of acquisition or construction. 


Financial obligations to outside organizations or indi- 
viduals are recorded as liabilities if the underlying event 
occurred prior to or at year end. Liabilities are recorded 
at the estimated amount ultimately payable, with such 
estimates being revised on an annual basis. 


Concessionary loans 


Loans made on a long-term, low-interest or interest- 
free basis, and investments in organizations that make 
similar loans, are included in full or in part as expendi- 
tures when the economic value of these loans is reduced 
due to their concessionary terms. 


Sovereign loans 


Loans to sovereign governments are considered col- 
lectible unless they are formally repudiated by the 
debtor. However, the Government has provided allow- 
ances on the expectation that debt or debt service relief 
may be offered to certain sovereign debtors pursuant to 
multilateral agreements. 


Gold 


The Government’s gold reserves are included in the 
international reserves held in the Exchange Fund Ac- 
count and are valued in relation to international 
agreements and a basket of five major currencies. More 
details on gold reserves are provided in Note 10. 


Employee benefits 


Employees’ entitlements to severance and pension 
benefits are reported on an actuarial basis. This process 
is intended to determine the current value of future enti- 
tlements and uses various estimates. When actual 
experience varies from estimates, the adjustments 
needed are amortized over the estimated average remain- 
ing service lives of the employees. More details on public 
sector pensions are provided in Note 8. 


Contingent liabilities 


Contingent liabilities, generally, are reported in the 
notes to the financial statements until one or more future 
events occur or fail to occur. At such time, they may 
become actual liabilities and, if so, they are then recorded 
in the accounts. An exception is made for losses on loan 
guarantees which are accrued as liabilities when it is 
likely that a payment will be required in the future to 
honour a guarantee and where the amount of the loss can 
be reasonably estimated. Specific amounts of contingent 


liabilities are reported when available. Where specific 
amounts are not available, estimates of potential liability 
are used, if determinable. Items for which no reasonable 
estimate can be made are not included. More details on 
contingent and environmental liabilities are respectively 
provided in Notes 15 and 16. 


Foreign currency translation 


Transactions involving foreign currencies are trans- 
lated into Canadian dollar equivalents using rates in 
effect at the time of those transactions. Assets and liabili- 
ties denominated in foreign currencies are translated 
using rates at March 31. 


Comparative information 


Comparative figures are reclassified to conform to the 
current year’s presentation. 


2. Spending and Borrowing Authorities 


i. Spending authorities 


The authority of Parliament is required before mon- 
eys can be spent by the Government. Some approvals 
are given in the form of annually approved limits 
operon ation acts). Other approvals come from 
other legislation in the form of statutory spending 
authority for specific purposes (for example, old age 
security). During the year, expenditures were made 
under the following authorizations: 


(in millions of dollars) 


1995 1994 
Annual spending limits voted by 

Parliamentee twsspr sty einer a= sci serail Sfeot2 49,990 
Expenditures permitted under other 

leis AtlON pe tere ohne ars exck S epiieuelxekaish- 97,060 89,963 
Total expenditures authorized during 

the “Veatsemuns itr itch cusickep belie ote. suse 148,572 139,953 
Less amount available 

for use in subsequent 

years and lapsed, 

net of over- 

EXPended mame cer erey terre ees ein en one 3,824 2,983 
Totalisedan thescurrent year..0- 2. 02-6 ie 144,748 136,970 
Effect of consolidating certain accounts 

and provision for valuation............... 16,037 21,026 
Net total expenditures per Statement of 

Revenues and Expenditures .............. 160,785 157,996 


The use of budgetary expenditure authority as re- 
ported in the preceding table differs from the total net 
expenditures reported on the Statement of Revenues 
and Expenditures. Certain accounts with separate 
non-budgetary authorities and certain Crown corpo- 
rations are consolidated with the Government’s 
financial statements but are not included in the expen- 
diture (budgetary) authorities available for use. In 
addition, the authorities exclude the general provi- 
sion for valuation of assets and liabilities, which is 
authorized by section 63 of the Financial Adminis- 
tration Act. 
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In addition to the authorities for budgetary expendi- 
tures, non-budgetary spending of $52,862 million 
($40,317 million in 1994) was authorized for loans, 
investments and advances. A net amount of $195 
million was repaid (a net amount of $1,474 million 
was used in 1994), an amount of $868 million ($740 
million in 1994) pa Tree and an amount of $52,189 
million ($38,103 million in 1994) is available for use 
in subsequent years. 


Details (unaudited) about the source and per oeen 
of authorities are provided in Volume II (Part I) of the 
Public Accounts. 


ii. Overexpenditure of spending authorities 


During the year, one budgetary authority under the 
Department of Indian Affairs and Northern Develop- 
ment and one non-budgetary authority under the 
Department of Natural Resources were overexpended 
by less than $50 million each. 


These overexpenditures arose from the recognition of 
expenditures pertaining to the 1994-95 fiscal year, for 
which payments may be made in subsequent years. 
Consequently, the related authorities of a subsequent 
year will be reduced by any payments made to dis- 
charge the liabilities that resulted in the 
overexpenditures. 


Details (unaudited) of the overexpended votes can be 
found in the ministerial sections of Volume II (Part I) 
of the Public Accounts. 


iii. Borrowing authorities 
The Government may borrow only on the authority of 


Parliament. The laws authorizing borrowings may be 
summarized as follows: 


(in millions of dollars) 


1995 1994 

Unused authorities at beginning of year....... NIL 2,179 
Authorities granted during 

thetyear eee tA. i623. 10. SEL SRA 34,300 31,296 
Total authorities available.................. 34,300 33,475 
Authorities used during the year............. 26,853 30,844 
Authorities lapsed during 

the yeare ppp hee ee suas a ois cntenciceis ites 7,447 2,631 
Unused authorities at 

ONnGOfyyCatieme iat oreo: tras the eles coe sg pes NIL NIL 


The difference between the use of borrowing author- 
ities of $26,853 million ($30,844 million in 1994) and 
the increase in unmatured debt of $27,023 million 
($31,234 million in 1994) for the year is made up of 
changes in holdings of Canadian debt, a change in 
bonds issued to the Canada Pension Plan, changes in 
foreign currency adjustments and changes in adjust- 
ments to consolidated Crown corporation holdings. 


In 1994, Parliament authorized temporary borrowing 
under section 47 of the Financial Administration Act 
of up to $10,850 million of which $3,891 million was 
borrowed and repaid during the year. No temporary 
borrowings were authorized in 1995. 
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3. Revenues 


On the Statement of Revenues and Expenditures, reve- 


nues and expenditures are reported both gross and net. 
The difference between the two are revenues from out- 
side parties credited to expenditures (appropriations), 
revenues of consolidated Crown corporations credited to 
expenditures, tax revenue items related to expenditures 
and included in revenues, and recovery of tax revenues 
credited to expenditures. Gross and net transactions are 
presented in the following tables. 


i. 


Personal income tax 


The following table presents details of personal in- 
come tax revenues as classified in the Statement of 
Revenues and Expenditures: 


(in millions of dollars) 


1995 1994 
Gross personaliincome' taxes... enol serie 61,676 57,953 
Add social benefit 
repayments— 
Family allowancesaseapin s)he ae U 339 
Old age security 
benefits Kaa seahyocee ce ote oe 368 325 
62,051 58,617 
Less: Child tax benefits— 
Childitax credits#@.0..5... se eee 43 1,612 
Child tax benefit payments ......... 5,286 5,196 
Fiscal arrangements— Youth 
allowance TeCOVET Ye era ee Soa nt ae 393 382 
D Ale, 7,190 
Net personal income taxi... 0h aera 56,329 51,427 


Details (unaudited) can be found in Section 3 of this volume. 


The difference between the gross and net totals of 
personal income tax revenues consists of items that 
are related to expenditures but are determined 
through the income tax or fiscal arrangements pro- 
cesses. These items are reflected in the gross amounts 
of the relevant transfer payments in the Statement of 
Revenues and Expenditures. 


Excise taxes and duties 


The following table presents details of the Goods and 
Services Tax (GST), and other excise taxes and duties 
as Classified in the Statement of Revenues and Expen- 
ditures: 
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(in millions of dollars) 


1995 1994 
Goods and services tax collected............ 36,715 32,652 
TESStITCLUNGS =. nics esete nec onttane eed oe CR eeres ieee 14,787 11,921 
FEDAEES” ees. fs sb accan a Ae 1,447 1,417 
GST paid by 
THITNSEES el re cen anette atte ers 879 933 
Gross Soods and Services taker cram serra 19,602 18,381 
Less other transfer payments— 
Quarterly tax:credits fer et oe ee 2,816 2,685 
INE S00dSandISEEVICES taxes es etre eee ae 16,786 15,696 
Gross other excise taxes and duties .......... 3,493 4,177 
Less other program expenditures—Revenues 
credited to appropriations.......... 589 530 
Net other excise taxes and duties ............ 2,904 3,647 


Details (unaudited) can be found in Section 3 of this volume. 
“) GST rebates are reported net of GST collected by claimants. 


ili. 


The difference between gross and net GST represents 
quarterly tax credits which are related to expenditures 
but are determined through the personal income tax 
process. These credits are reflected in the gross 
amount of other transfer payments in the Statement 
of Revenues and Expenditures. The difference be- 
tween gross other excise taxes and duties and net 
other excise taxes and duties represents revenues 
from outside parties credited to appropriations. These 
revenues are reflected in the gross amounts of other 
program expenditures in the Statement of Revenues 
and Expenditures. 


Non-tax revenues 


The following are details of non-tax revenues as 
shown in the Statement of Revenues and Expendi- 
tures: 


(in millions of dollars) 


1995 1994 
Gross return on investments 
Loans, investments and advances.......... 2,868 2,842 
Foreignexchange accounts™.*.'..)....... 0. 1,932 2,670 
OthensS.. BO SEO. . PReee eee cee sre 278 675 
5,078 6,187 
Less : Other program expenditures— 
Revenues credited to appropriations .. 36 2H 
Crown corporation expenditures— 
Revenues of consolidated Crown 
COUPOTAU ONS cia css a koe a a Pa) 8 
Net returnion imvestments 2i2¢hna? cen scat 5,021 6,142 
Gross/othermon-taxsre Venues: . erin. awn ea ie 5,530 5,110 
Less : Other program expenditures— 
Revenues credited to appropriations .. 2,230 1,993 
Crown corporation expenditures— 
Revenues of consolidated Crown 
COMPOLALIONS =. Cees fs eee ete ome aN 607 
Net other non-tax revenues... 2.45.2... era. 2,583 2,510 


Details (unaudited) can be found in Section 3 of this volume. 


The difference between the gross and net totals of 
return on investments and other non-tax revenues 
consists of revenues from outside parties credited to 
appropriations and revenues of consolidated Crown 
corporations. These revenues are reflected in the 
gross amounts of other program expenditures and 
Crown corporation expenditures in the Statement of 
Revenues and Expenditures. 


Other non-tax revenues are comprised principally of 
refunds of previous years’ expenditures, services and 
service fees, privileges, licences and permits and pro- 
ceeds from the sale of capital assets and of current 
goods and services. 


4. Expenditures 


Expenditures on the Statement of Revenues and Ex- 
penditures are as follows: 


i. 


By type of resources acquired or disbursements made 


(in millions of dollars) 


Standard 
Object 1995 1994 
(1) Personneltst.tn. Mitr. Pete eee Ree 19,155 18,073 
(2) Transportation and communications... 1,826 1,964 
(3) Informations ier cee ees 204 219 
(4) Professional and special services ..... 3,169 3,245 
(5) Rentalstctemet ae han ie ce eee 1,061 eA 
(6) Purchased repair and 
MaAINtenanCe ».tea.. Leer ns. BAe ee 1,397 1,437 
(7) Utilities, materials and 
SUPPLIES eas sr Aaet.c flav Scesnern et watausee 2,430 2,402 
(8) Construction and/or acquisition of land, 
buildings and works .............. 918 986 
(9) Construction and/or acquisition of 
machinery and equipment.......... 3,466 3,695 
(12) Other subsidies and payments........ 6,666 6,629 
40,292 39,821 
(13) Less: Revenues credited to 
ASPPLOPHAatlONS yam vse 2,855 2,560 
Revenues of consolidated 
Crown corporations......... 738 615 
Net total—Other program and Crown 
corporation expenditures .......... 36,699 36,646 
(10) Gross transfer payments ............ 90,203 92,579 
Less tax credits and 
TEPAVINENS siete tess a ees ee 8,163 9,211 
Netitransferpayments .0..)../. 0.5. 82,040 83,368 
Total net program 
EXNENGUUTeS aaa rane et ees: 118,739 120,014 
Gli) aseublic.debiicharces ene teen eee 42,046 37,982 
Totalmetiexpendituresi ame eee 160,785 157,996 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the Public 
Accounts. 
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ii. Other transfer payments by ministry 


(in millions of dollars) 


1994 


1,429 

622 
2,380 
Pape 78 
4,218 
1,273 
1,078 
1,444 
5,285 


1995 
Agriculture and Agri-Food ................. 1,355 
HinanCee tak vehi ce he rc 1,254 
Foreign Affairs and International Trade....... 2,544 
Human Resources Development............. 2,477 
Indian Affairs and Northern Development..... 4,614 
InGustty 4 ais ee seh EE, ee 1,469 
‘Transporti es SSCs OEE bs RAIS Dita 1,119 
WetéranstA fairs OUI DS hae nits. ees 1,445 
Otheraninistriesfierxy, 3. yas awe eco) sek 5,320 
TO tae tegen cee eee eee eee 21,597 


19,941 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the Public 


Accounts. 


iti. Other program expenditures by ministry 


(in millions of dollars) 


1995 

Canadian: Heritage 1. etter Sera seh geloeps 845 
Foreign Affairs and International Trade....... 1,176 
Heal thyat seer ern ty Ce poms aoc. 1,164 
ANGUStiy occas sep are nie n'a) ete satan seer Ato jeu 1,420 
NaGonaliRevenuer mrnc. cetera ere 2,042 
NafiiralRESOUrCES a Eerie reese 1,139 
Public Works and Government Services ...... 1,733 
Solicitor; Genetalen eer he eae ee 2,526 
ATANSPOEU es x Peete Nore crevster ots fo) «(systole ail 1,360 
@Otherministtiesere sco eeente.s once ORS 7,598 

21,003 
NationalsD efence seprmsviycrsucinetanecoanv Rte wektate 10,693 
Total esas arbres olga ee Bae: 31,696 


1994 


904 
1,042 
1,006 
1,549 
2,248 

670 
1,855 
2,528 
1,378 
6,886 

20,066 
11,282 


31,348 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the Public 


Accounts. 


iv. Public debt charges 


(in millions of dollars) 


1995 

Interest on— 

untnatired debt)... 1 teteke cote cten: 2AeonS 

pension andiother accoumtsy.c . «yess aces: 10,317 
Amortization of discounts on Canada 

and Treasury DIS xyaon eee nck es 9,685 
Amortization of premiums, discounts 

and commissions on all other 

(alclaye 4 8 arodbeen oe Rin gt hea inte cots Cea MAA CEN 393 
Servicing costs and costs of issuing new 

DOITO WANES erniyt ra stene ae sxetomednier ooh chiests 78 
Totalypubliccdebtchargessni teeter ere 42,046 


Details (unaudited) can be found in Section 3 of this volume. 


1994 


19,510 
9,586 


8,629 


214 


43 
37,982 


“ Included in interest on unmatured debt is an amount of $359 million ($369 million 
in 1994) for special non-marketable bonds held by the Canada Pension Plan 
Investment Fund. This amount is unrelated to a borrowing authority act for 


purposes of the Debt Servicing and Reduction Account. 
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5. Accumulated Deficit 


In accordance with its significant accounting policies, 


the Government includes in its revenues and expendi- 
tures, the transactions of consolidated Crown 
corporations and of certain accounts for specified pur- 
poses. Legislation requires that the revenues of these 
accounts be identified and that related payments be 
charged against such revenues. Any deficiency of pay- 
ments over revenues must be met through future 
revenues from these accounts. The following table shows 
the balances of these consolidated accounts and the re- 
tained earnings of the consolidated Crown corporations 
included in the accumulated deficit: 


(in millions of dollars) 


1995 1994 
Accumulated deficit excluding consolidated 
ACCOUNSS no ee oe men oe nee 540,704 503,920 
Consolidated accounts— 
Unemployment Insurance Account ........ 4,095 7,023 
Canadian Ownership 
COME eee erick 4 olathe tide —3,567 
Western Grain Stabilization 
IX CCOUNU ree eee ei ener ee 1,090 1,092 
Grop ReInpsuLauCe RUNG Ser eee eerie 343 420 
Otheninsurance account rr ..49-/acts iar ene —263 —246 
Agriculture Commodities Stabilization 
ACEOUNCS TRA h tetera c ates oe ans -14 -103 
Other consolidated accounts.............. —257 —253 
545,698 508,286 
Consolidated Crown corporations........... -26 -76 
Accuinulated:dericitnmnmer errr. are 545,672 508,210 


Details (unaudited) can be found in Section 4 of this volume. 


This account was terminated in 1994-95. 


6. Liabilities 


The following notable transactions were recorded as 


liabilities of the Government during the year: 


i, 


Public Service restructuring 


The Government has taken specific measures to re- 
duce employment in the Public Service over the next 
three years. These measures include early retirement 
incentives and cash-based departure incentives. The 
Government has recorded liabilities at March 31, 
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il. 


iil. 


1995 and charged $2,319 million to other program 
expenditures for these special termination costs as a 
result of the February 1995 Budget and prior staff 
reduction initiatives. Of this amount, $819 million 
has been recorded as public sector pension liabilities. 
More details on public sector pensions are provided 
in Note 8. 


Transportation subsidies 


The Government has eliminated transportation subsi- 
dies under the Western Grain Transportation Act 
which was repealed on July 31, 1995. As a conse- 
quence, the Government has enacted legislation to 
make payments totalling $1,600 million to owners of 
eligible prairie farm land in recognition of the impact 
upon land values resulting from the termination of 
rate subsidies. Land owners who held title to desig- 
nated property on February 28, 1995 are eligible to 
apply to receive transfer payments. The Government 
has recorded a liability at March 31, 1995 and charged 
other transfer payment expenditures for this measure. 


PEI Fixed Link 


The Government has entered into certain arrange- 
ments with Strait Crossing Finance Inc. (SCFI), a 
wholly-owned corporation of the Province of New 
Brunswick, whereby the Government is obligated to 
pay an annual subsidy of $41.9 million (1992 dollars) 
to SCFI for the construction of a bridge (known as the 
PEI Fixed Link) between the Provinces of New 
Brunswick and Prince Edward Island. Payment of the 
annual subsidy will begin on May 31, 1997 and con- 
tinue for 35 years. The amount of annual payments is 
subject to escalation in accordance with the Con- 
sumer Price Index. The payments are authorized 
pursuant to the Northumberland Strait Crossing Act 
(June 1993) and there are no conditions related to 
these payments. On April 30, 2032, ownership of the 
bridge will revert to the Government. 


The Government has recorded a liability of $726 
million which is the estimated present value of the 
subsidy payments. In addition, deferred subsidies of 
an equal amount have been included in other loans, 
investments and advances. These deferred subsidies 
will be amortized over the 35 year period ending on 
April 30, 2032. 


7. Unmatured Debt 


The following table presents interest rates and matur- 
ity of debt issues by currency and type at face value: 
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(in millions of dollars) 


Marketable bonds Canada bills 
Foreign currencies Canada Bonds for Foreign currencies 
Maturing expressed in Treasury savings Canada Pension expressed in 
date(s) Canadian $ Canadian $ bills bonds ‘? Plan Canadian $ Total 
TODO Rie erat entre ines emer hat. 25,053 2,278 164,450 10 9,046 200,837 
OSHA bah cles RE ap oO a NNER Ea | 26,055 11 26,066 
(TEE aca delle ne elas eae Shay ee ere 16,873 2,798 SMT 11 235599 
(IEE bees enor cc EUR OREN eS eNO 18,875 2,799 3,710 12 25,396 
DOOM ea etree sn aes 19,803 17 19,820 
200 Mand'subsequent iittr.n. 21h oe 119,087 23,759 3,427 146,273 
. 225,746 7,875 164,450 31,386 3,488 9,046 441,991 
Less Government’s holdings of unmatured 
Debt run ROE «Pst tech 67 926 993 
225,679 7,875 164,450 30,460 3,488 9,046 440,998 
Effective average annual interest rate . . 8.63 7.16 7.60 Sui) 10.21 6.16 7371 
Rangel olsinterest (alesse ener 3-15.75 6-10.125 5.84-8.96 5.75 8.21-17.51 5.32-6.77 3-17.51 


Details (unaudited) can be found in Section 6 of this volume. 
“) Canada savings bonds are redeemable on demand. 


Government debt is issued at both fixed and variable 
rates. The Government has entered into interest swap 
agreements to facilitate management of the risks associ- 
ated with its interest rate exposure. At March 31, 1995, 
the Government had interest swap agreements of US 
$1,625 million (US $1,625 million in 1994) and Cdn 
$7,925 million (Cdn $7,900 million in 1994) in notional 
principal. Under these agreements, which expire between 
1995 and 2005, fixed interest rate commitments have 
been converted to variable rates (tied to the London 
Interbank Offered Rate (LIBOR) or Banker’s Accep- 
tance). 


The Government has entered into a currency swap 
arrangement where Canada has exchanged Cdn 
$400 million for US $286 million. The Government pays 
a floating rate of interest on the US $286 million and 
receives a floating rate of interest on the Cdn $400 mil- 
lion. The US floating rate is tied to LIBOR, and the 
Canadian floating rate is tied to the Banker’s Acceptance. 


The interest paid or payable and the interest received 
or receivable on all swap transactions are recorded as 
part of public debt charges in the Statement of Revenues 
and Expenditures. 


Foreign currency amounts are translated to the Cana- 
dian dollar equivalent at year end and include the 
following: 


(in millions of dollars) 


1995 1995 1994 

Face Canadian Canadian 

Value $ $ 
United States dollars........ 12,093 16,921 10,668 
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8. Public Sector Pensions 


The Government is responsible for defined benefit 
pension plans covering substantially all of its full-time 
employees (including the Public Service, Canadian 
Forces, Royal Canadian Mounted Police and certain 
Crown corporations) as well as federally appointed 
judges and Members of Parliament. Pension benefits are 
generally calculated by reference to highest earnings for 
a specified period of time, are related to years of service 
and are indexed to inflation. Separate funds are not set 
aside to provide for payment of these pension benefits. 


Annually, pension obligations are estimated by pro- 
jecting benefits expected to be paid in the future and 
calculating their present value. Many assumptions are 
required for this process, including estimates of future 
inflation, interest rates, general wage increases, work- 
force composition, retirement rates and mortality rates. 
The long-term rate of inflation used in the valuation is 
1.5 percent. 


The Government uses its best estimates for the as- 
sumptions affecting these pension obligations. Changes 
in assumptions can result in significantly higher or lower 
estimates of liabilities. For example, an increase of 1 per- 
cent in the inflation rate would increase the pension 
liability by approximately $9,000 million, whereas an 
increase of 1 percent in interest rates would reduce the 
pension liability by about $12,400 million. 


The pension liability recorded in the financial state- 
ments is comprised of the accrued benefit obligation 
determined as of March 31, 1995, which amounted to 
$82,380 million (1994—$79,897 million) and unamor- 
tized pension adjustments of $18,653 million 
(1994—$14,200 million). The unamortized pension ad- 
justments will be amortized over periods ranging from 7 
to 14 years which will reduce expenditures in those 
years. 


Interest at the Government’s long-term bond rate 
(about 10.4 percent in 1995 and 10.5 percent in 1994) is 
calculated in accordance with the pension legislation and 
is reported as part of public debt charges. Charges to 
expenditures are summarized as follows: 


(in millions of dollars) 


1995 1994 

Employer Contributionsieae cece cee 1,459 1,424 
Statutory payments under various acts ....... 82 39 
Pension costs attributable to Public 

Service restructuring’? cig aha vetrsicevcyerst ors eeekets 819 
Less amortization of estimation 

AGIUSTMEN(S <<. oe gee eine ree eects (1,959) (1,435) 
INE pension) COSts a oc.aec es cui ereteete 401 28 
Interest charged to 

public: debitcharves eee ieee 9,699 9,094 

10,100 9,122 


Details (unaudited) can be found in Section 6 of this volume. 
) Public Service restructuring is discussed in more detail in Note 6. 
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9, Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan are not included in these financial 
statements. 


The Plan is a federal/provincial program for compul- 
sory and contributory social insurance. It operates in all 
parts of Canada, except for the Province of Quebec which 
has a comparable program. The Plan is administered by 
the Government of Canada, under joint control with the 
participating provinces. 


The Canada Pension Plan Account was established in 
the accounts of Canada to record the contributions, inter- 
est, benefits and administration costs of the Plan. 
Additionally, the Canada Pension Plan Investment Fund 
was established in the accounts of Canada to record the 
investments in securities of the provinces, territories and 
Canada. The liability at March 31, 1995 is reported as the 
balance in the Account net of securities held by the Fund. 
A summary of the financial activities of the Plan is 
presented as follows : 


(in millions of dollars) 


1995 1994 
Canada Pension Plan Account— 
Balance/beginning (Ofuyeate.a-i eeee 40,951 42,172 
Gontributionsireceivedsan se... See 10,464 8,922 
Interest earned... wee eater oy ae 4,415 4,446 
Pensions and benefits paid................ -15,257 —14,402 
Admuinistration.costs;. sec. eee eae —200 —187 
Balance’end of years, rer satree tree tietpes ots 40,373 40,951 
Invested in— 
Provincial securitieSann 1. ere ene 33,479 34,726 
Canadalbonds#e stn. eer eee 3,488 3,497 
Deposit with the Receiver General 
foriGanadayye teu, Nt hen ee Se 3,406 2,728 
40,373 40,951 


The Plan is financed on a pay-as-you-go basis, which 
means that pensions and benefits are paid out of current 
contributions. As administrator, the Government’s au- 
thority to pay pensions and benefits is limited to the 
balance in the Account of $40,373 million ($40,951 mil- 
lion in 1994). Governing legislation does not require the 
Plan obligations to be determined on an actuarial basis 
(a process that estimates the current value of future 
benefits using various assumptions). The balance in the 
Account is therefore planned, over time, to equal about 
two times the projected annual payments in the following 
year. The Fifteenth Actuarial Report on the Canada Pen- 
sion Plan prepared by the Chief Actuary of the Office of 
the Superintendent of Financial Institutions provides fur- 
ther discussion on funding of the Plan. 


The financial statements of the Plan are included in 
Section 6 of this volume. 


10. Foreign Exchange Accounts 


i, 


Foreign exchange accounts 


Foreign exchange accounts represent financial claims 
and obligations of the Government as a result of 
Canada’s foreign exchange operations. 


The following table presents the balances of foreign 
exchange accounts: 


(in millions of dollars) 


1995 1994 
International reserves held in the Exchange 
PUNGACCOUNCR tee ren earehohei oso 14,356 13,156 
International Monetary Fund— 
SUDSCTIDHLONS Wave h eck oe era tre teres cllae © 9,433 8,443 
23,789 21,599 
Less: International Monetary Fund— 
Notésipayablesite tc © saree aie TIS Teles 
Special Drawing Rights allocations ... 1,702 15523 
9,439 8,674 
Total foreign exchange accounts............ 14,350 12,925 


Details (unaudited) can be found in Section 8 of this volume. 


li. 


Gold 


The Government keeps certain investments in its Ex- 
change Fund Account to aid in the control and 
rotection of the external value of the Canadian dol- 
ar. Part of these investments is kept in the form of 
gold: 3.9 million fine ounces (1994—5.6 million fine 
ounces). These gold holdings are valued at 35 SDRs 
or $76.42 (1994—$68.40) per fine ounce, which ap- 
proximates cost. An SDR is a unit of account used by 
the International Monetary Fund valued in terms of a 
basket of five major currencies. This valuation re- 
sults in a recorded value of $298 million 
(1994—$383 million), which is much lower than the 
market value basis of $2,139 million (1994—$3,016 
million) using values of $548.49 per fine ounce in 
1995 (1994—$538.54). 


Further details are provided in the financial state- 
ments of the Exchange Fund Account in Section 8 of 
this volume. 
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11. Loans, Investments and Advances 


i. 


Loans, investments and advances include the 


following: 
(in millions of dollars) 
1995 1994 
Enterprise Crown corporations— 
Canada Deposit Insurance Corporation.... 2,160 3,151 
Canada Mortgage and Housing 
Corporation SER Pein irene tee eee 7,860 8,100 
Canadian National Railway 
System ete ees hee eee tates 2,360 2,379 
Export Development Corporation........ 851 813 
Farm Credit Corporation ............... 3,642 3,606 
Federal Business Development Bank ..... 303 304 
Otherness hte. mete erate kent ae 1,042 930 
Total enterprise Crown corporations ....... 18,218 19,283 
Joint and mixed enterprises— 
Pétro-Ganadanoset RS, CAV Saeee. 4,300 4,300 
Other eeRarorwey: Cars TAAL Coe. 74 74 
4,374 4,374 
National governments including 
developin g.counthteSi ssa pace tei 3,282 3,434 
International organizations (Net)........... 3,545 3,360 
Provincial and territorial governments ...... 876 1,111 
OX a Taj cranny Skeet eae repr PRN CMe ntety a ert Oy, 1,710 1,478 
Total loans, investments and advances........ 32,005 33,040 


Details (unaudited) can be found in Section 9 of this volume. 


il. 


lil. 


Crown corporations 


The Government wholly owns forty-six companies 
referred to as Crown corporations. 


Some of these companies rely on the Government for 
most of their financing. There are twenty-two 
(twenty-five in 1994) such companies whose finan- 
cial activities are consolidated in these financial 
statements. Therefore, no loan balances with these 
corporations are recorded in the table above. The 
major corporations are Canadian Broadcasting Cor- 
poration, Marine Atlantic Inc. and VIA Rail Canada 
Inc.. Details of these corporations are included in 
Section 4 of this volume. 


Other companies are able to raise substantial portions 
of their revenues through commercial business activ- 
ity; these companies are called enterprise Crown 
corporations. Their financial affairs are not included 
in these financial statements, except that their bor- 
rowings are recorded as liabilities of the Government 
when they are not expected to be repaid directly by 
these corporations. Details of these corporations are 
included in Section 9 of this volume. 


Financial statements of all Crown corporations are 
included in the President of the Treasury Board’s 
Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada. 


Enterprise Crown corporations 
As shown in (i) above, the Government’s recorded 


financial assets for this group amount to $18,218 
million ($19,283 million in 1994). Of this amount, 
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1995 1994 

Assets (including fixed assets and 

deferred charges of $13,528 

($12:642 110 1994) Ree anette ee cere 82,171 81,218 
Liabilities: 52. <¢ Sisko one Ee 75,792 75,786 
Netlequityic c.f vis. tarjeta cin enone eee 6,379 5,432 
Revenues. :.. (haces unseen: Paes ee ee 21,883 19,812 
EXpenses Gc... ot eh baat aout reaitar 19,958 18,927 
Netincome for the yearn. .p et ict nee 1,925 885 
Other changes in equity 

Dividends)? Siew ach voeehee ened: ~1,588 -1,479 

Othenprys ees fon oetee mis ha 610 483 

947 —-111 

Opening Met equity ce oe renee es 5,432 5,543 
Glosing net equityA. iii Aone ae 6,379 5,432 
Contractual commitments 2257. 858.22.) 2 9,331 9,877 
Contingent liabilities 215. cate. sekeedy en 592 535 


$5,391 million ($5,239 million in 1994) represents 
investments in capital stock and contributed capital 
of the corporations. The balance represents loans and 
advances made by the Government. 


Financial results for the enterprise Crown corpo- 
rations are summarized as follows: 


(in millions of dollars) 


Details (unaudited) can be found in Section 9 of this volume. 
“Amounts reported as dividends include $1,571 million ($1,452 million in 1994) 


from the Bank of Canada. 


12. International Development 


i. 


il. 


1% 


Assistance—Loans and Subscriptions 


Loans to developing countries 


Included in loans to national governments of $3,282 
million ($3,434 million in 1994) are loans to devel- 
opie countries of $1,828 million ($1,903 million in 
1994). Due to the concessionary nature of these loans 
(extended terms, low interest rates or no interest), 
loans signed before April 1, 1986 have been fully 
provided for in the allowance for valuation of assets. 
All similar loans disbursed after April 1, 1986 have 
been treated as budgetary expenditures. 


Details (unaudited) can be found in Section 9 of this 
volume. 


Loans, investments and advances to international 
organizations 


Loans, investments and advances to international or- 
ganizations, including development banks and their 
related funds, total $5,480 million ($5,691 million in 
1994) against which notes payable to these institu- 
tions of $1,935 million ($2,331 million in 1994) are 
netted. These notes are non-interest bearing, non-ne- 
gotiable and payable on demand, although normally 
encashed within seven years. 


Generally, advances to the funds are considered to be 
of a more concessionary nature as the funds lend to 
developing countries on beneficial terms. Accord- 
ingly, advances to the funds prior to April 1, 1986 
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have been fully provided for in the allowance for 
valuation of assets. Advances to the funds after 
April 1, 1986 have been treated as budgetary expen- 
ditures. 


Details (unaudited) can be found in Section 9 of this 
volume. 


13. Contractual Commitments 


The nature of Government activity results in some 
large multi-year contracts and obligations. Major con- 
tractual commitments that can be reasonably estimated 
are summarized as follows: 


(in millions of dollars) 


1995 1994 
1 
Transfer payment agreements............... 11,269 13,682 
Acquisition of property and equipment, 
and) goodstand!servicess = .j-b senna 5,022 5,750 
Operating and 
capitals Casestewr fytcgne ols cles. ocke ie eae 4,372 4,434 
International organizations ................. 2,400 22127, 
Benefit plans for 
VELL ANS casemerepcn tte a rere eal O aimee renee 5,500 5,500 
Pension liability under 
ContinvationActs soc: cok pion hems ape te 300 300 
28,863 31,793 


Details (unaudited) can be found in Section 10 of this volume. 
‘) This amount includes the PEI Fixed Link. Details can be found in Note 6. 


Estimated expenditures against these commitments in 
future years are as follows: 


YEAR (in millions of dollars) 
VOGAL ENS PANE. 4, Oe ETE pei! 
eT RAR seh eri Deane ILE Maley by REIRY O28 5,319 
MOOS FA Ake ERRORS REE ie REO RMAT A SHOE LESS 4,550 
TODO Uae MAE EA SDe , Meco renters, Sate eeee 3,834 
DOOOTPAS?:. SEL. RE MM TG. re A te os 3,739 
200 Ikand/subsequent=- =... -. =< snrerenentes 3,884 
28,863 


Details (unaudited) can be found in Section 10 of this volume. 
i. Transfer payment agreements 


Included in the transfer payment agreements commit- 
ments of $11,269 million ($13,682 million in 1994) 
is an amount of $9,585 million ($10,082 million in 
1994) related to various contractual obligations of 
Canada Mortgage and Housing Corporation for social 
housing programs. These agreements are made to 
provide funding for projects for up to 40 years. Hon- 
ouring these obligations currently amounts to about 
$2,000 million per year. Uncertainty in forecasting 
makes estimates beyond the year 2000 unreliable. 
Accordingly, the amounts reported under transfer 
payment agreements cover only to this date. 


ii. Operating and capital leases 


Capital leases have various terms up to 50 years. Of 
the total of $4,372 million ($4,434 million in 1994) 
in operating and capital leases, $3,323 million 
($3,281 million in 1994) represents future payments 


for capital leases. Of this, $2,205 million 
($2,211 million in 1994) is imputed interest and ex- 
ecutory costs. 


iii. Benefit plans for veterans 


Under the Pension Act, the Government provides 
pensions and benefits for disability or death arising 
from military service. Estimated annual expenditures 
under this Act will approximate $1,100 million per 
year over the next few years. Uncertainty in forecast- 
ing makes estimates beyond the year 2000 unreliable. 
Accordingly, the amounts reported under Benefit 
Plans for Veterans cover only to this date. 


14. Insurance Programs 


Three enterprise Crown corporations, whose financial 
affairs are not consolidated with these financial state- 
ments, operate insurance programs for the Government. 
In the event the corporations have insufficient funds, the 
Government will have to provide financing. 


Canada Deposit Insurance Corporation provides basic 
protection coverage to depositors for up to $60,000 de- 
posited with each member bank, trust or loan company. 
Total insured deposits at March 31, 1995 amounted to 
$323,895 million (1994 - $306,938 million). The Corpo- 
ration is expected to be self-financing through premiums 
collected from members. However, at March 31, 1995, it 
has accumulated a shortfall of $1,747 million (1994 - 
$1,648 million). The Government expects that this 
amount will be made up from members’ premiums in 
future years and that no costs will be incurred by the 
Government. 


Canada Mortgage and Housing Corporation operates 
the Mortgage Insurance Fund which provides insurance 
for mortgage lending on Canadian housing by private 
institutions. Insurance in force at March 31, 1995 was 
$103,900 million (1994 - $88,000 million). The Fund has 
a deficit of $72 million as at March 31, 1995 (1994 - 
surplus of $38 million). Budgetary financial assistance, 
although rare, is provided at the discretion of the Gov- 
ernment. 


Export Development Corporation provides export and 
foreign investment insurance to help with export trade. 
Insurance in force at March 31, 1995 was $7,373 million 
(1994 - $6,877 million). The premiums collected by the 
Corporation are expected to cover the cost of both current 
claims and possible future claims. 


Details (unaudited) can be found in Section 10 of this 


~ volume. 


15. Contingent Liabilities 


Contingent liabilities which may become actual li- 


_ abilities, may be summarized as follows: 
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(in millions of dollars) 


1995 1994 

Guarantees by the Government.............. 34,314 Sh hed | 

Wessrallowance tOomlOssesinnt errr i 5,540 4,930 

28,774 26,291 

International organizations ................. 16,863 14,634 
Claims and pending and threatened 

litisationTy eyes ears ee ee wee aire 10,178 8,891 

Consolidated Crown corporations ........... 42 45 

55,857 49,861 


The Government records an allowance for losses on 
loan guarantees and for losses when it is likely that a 
future payment will be made in respect of enterprise 
Crown corporation borrowings. 


The Government has callable share capital in certain 
international organizations that could require payment to 
these agencies. In addition, the Government has issued 
lines of credit to international organizations to finance 
future lending. 


Included in claims and pending and threatened litiga- 
tion are aboriginal claims of $6,229 million ($5,734 
million in 1994) and comprehensive aboriginal land 
claims of $623 million ($623 million in 1994). Approxi- 
mately 454 (458 in 1994) additional specific aboriginal 
claims related to statutory and treaty obligations have not 
been totally quantified along with 49 comprehensive 
land claims. 


Details (unaudited) can be found in Section 10 of this 
volume. 


16. Environmental Liabilities 


The Government has adopted a Code of Environ- 
mental Stewardship covering all areas of its operations. 
The Code will be complemented by a list of targets and 
objectives reflecting environmental commitments that 
the Government has made or is making and that will be 
implemented in its operations. They will cover a broad 
range of issues, from real property management and 
waste generation to contaminated site clean-up. 


While estimates of total radioactive and non-radioac- 
tive waste clean-up costs for Canada have ranged as high 
as $30,000 million, much of this amount is clearly the 
responsibility of other levels of government and the 
private sector. Some estimates place the federal share at 
$2,800 million. However, reasonable estimates of costs 
attributable to the Government cannot be fully deter- 
mined at this time. The determination of these costs will 
be subject to and depend on evolving public policy, 
legislation, and results of the search for long-term cost- 
effective waste disposal solutions. The Government will 
continue to work toward the reasonable determination 
and disclosure of environmental liabilities in accordance 
with generally accepted accounting principles. 


FINANCIAL STATEMENTS OF THE 
GOVERNMENT OF CANADA i. 1g 


PUBLIC ACCOUNTS, 1994-95 


SUPPLEMENTARY STATEMENTS 


In the February 1991 Budget, the Government introduced 
measures aimed at improving its financial and economic po- 
sition. These measures included proposals for a Spending 
Control Act and a Debt Servicing and Reduction Account Act. 
On June 18, 1992, both Acts were passed by Parliament with 
implementation for the 1991-92 fiscal year. 


The intention of these Acts is to limit program spending. 
The Spending Control Act deals with limiting program spend- 
ing for the period from 1991-92 to 1995-96 inclusive to the 
levels projected in the February 1991 Budget. The Debt Serv- 
icing and Reduction Account Act calls for certain revenues 
including the Goods and Services Tax (GST) to be used to 
service the public debt and not to fund new program spending. 
Transactions in respect of both Acts are reported in the fol- 
lowing two statements. 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
STATEMENT REQUIRED UNDER THE 
SPENDING CONTROL ACT 


To the House of Commons: 


I have audited the statement by the Minister of Finance 
respecting compliance with the Spending Control Act for the 
year ended March 31, 1995. This financial statement is the 
responsibility of the Government. My responsibility is to 
express an opinion on this financial statement based on my 
audit, as required by section 8 of the Spending Control Act. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statement is free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statement. An audit 
also includes assessing the accounting policies used and 
significant estimates made by the Government, as well as 
evaluating the overall financial statement presentation. 


In my opinion, this financial statement presents information 
fairly, in all material respects, in accordance with the Spending 
Control Act and the stated accounting policies of the 
Government of Canada as set out in Note 2 of the financial 
statement. As required by section 8 of the Spending Control 
Act, I also report that, in my opinion, these stated accounting 
policies have been applied, in all material respects, on a basis 
consistent with that of the preceding year. 


Additional information and comments on the financial 
statement and this opinion are included in my observations at 
the end of this section. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 24, 1995 
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Statement by the Minister of Finance respecting compliance with the Spending Control Act 


for the Year Ended March 31, 1995 


(in thousands of dollars) 
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The accompanying notes are an integral part of this statement. 


Notes to the Statement by the Minister of 
Finance respecting compliance with the 
Spending Control Act 


1. Authority and Objective 


The statement is required by the Spending Control Act 
which received Royal Assent on June 18, 1992. Section 6 of 
the Act requires that for each controlled fiscal year, a state- 
ment by the Minister of Finance respecting compliance with 
this Act in that year, be reported in the Public Accounts. This 
Act covers fiscal years 1991-92 to 1995-96 inclusive. 


The objective of the Spending Control Act is to ensure that 
the program spending over the 1991-92 to 1995-96 fiscal 
years will not, except under prescribed circumstances, exceed 
the limits established in the Act. 


2. Significant Accounting Policies 


Expenditures are generally recorded on the accrual basis 
of accounting and conform to the amounts reported in the 
Statement of Revenues and Expenditures of the Government 
of Canada. 


3. Spending Limit of the Fiscal Year 


Pursuant to section 4 of the Spending Control Act, the 
spending limit for a fiscal year can be modified. In compli- 


ance with this section, the President of the Treasury Board 
may certify that a proposed increase in expenditures for a 
specific program is justified by reasons of good management. 
This situation applies only when an increase in expenditures 
results in an equivalent increase in revenues that would not 
otherwise occur. In 1994-95, an increase in expenditures of 
$72.6 million ($75.1 million in 1993-94) was proposed pur- 
suant to section 4. 


4. Legislative Changes Affecting Reported Program 
Spending 


In 1993, changes in legislation affected certain expendi- 
tures for employee pensions and the family allowances 
benefit program which were controlled under the Spending 
Control Act. The spending limits were not adjusted to reflect 
these legislative changes. Had the spending limits for 1995 
and 1994 been adjusted downwards, there would have been 
underspending of approximately $1,177 million in 1995 and 
excess spending of approximately $235 million in 1994. 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
STATEMENT OF TRANSACTIONS OF THE 
DEBT SERVICING AND REDUCTION ACCOUNT 


To the House of Commons: 


I have audited the statement of transactions of the Debt 
Servicing and Reduction Account for the year ended March 31, 
1995. This financial statement is the responsibility of the 
Government. My responsibility is to express an opinion on this 
financial statement based on my audit, as required by section 9 
of the Debt Servicing and Reduction Account Act. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statement is free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statement. An audit 
also includes assessing the accounting policies used and 
significant estimates made by the Government, as well as 
evaluating the overall financial statement presentation. 


In my opinion, this financial statement presents fairly, in all 
material respects, the transactions of the Debt Servicing and 
Reduction Account for the year ended March 31, 1995 in 
accordance with the Debt Servicing and Reduction Account Act 
and the stated accounting policies of the Government of Canada 


Debt Servicing and Reduction Account 
Statement of Transactions 
for the Year Ended March 31, 1995 


(in thousands of dollars) 


as set out in Note 2 of the financial statement. As required by 
section 9 of the Debt Servicing and Reduction Account Act, I 
also report that, in my opinion, these stated accounting policies 
have been applied, in all material respects, on a basis consistent 
with that of the preceding year. 


Additional information and comments on the financial 
statement and this opinion are included in my observations at 
the end of this section. 


° 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 24, 1995 
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The accompanying notes are an integral part of this statement. 


1995 1994 
36,715,363 32,652,170 
14,787,437 11,921,362 
1,447,419 1,416,572 
878,762 933,095 
2,815,612 2,685,232 
19,929,230 16,956,261 
16,786,133 15,695,909 
129,348 89,739 
474 152 
16,915,955 15,785,800 
31,369,738 28,027,189 
14,453,783 12,241,389 
16,915,955 15,785,800 
NIL NIL 


) Public debt expenditures chargeable to the Account exceeded the amount available in the Account balance for these charges. Under these circumstances, only the amount 


necessary to bring the Account balance to nil is charged to the Account as required under section 6 of the Debt Servicing and Reduction Account Act. 
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Notes to the Statement of Transactions of 
the Debt Servicing and Reduction Account 


1. Authority and Objective 


On June 18, 1992, the Debt Servicing and Reduction Ac- 
count Act received Royal Assent. Section 8 of the Act requires 
that the Public Accounts for the 1991-92 and each subsequent 
year contain a statement setting out the transactions in that 
year with respect to the Debt Servicing and Reduction Ac- 
count. 


The objective of the Debt Servicing and Reduction Account 
Act is to apply certain Government revenues against charges 
associated with the public debt. These revenues include 
Goods and Services Tax (GST), certain gains on disposals of 
investments in Crown corporations, and gifts to the Crown. 
The transactions recorded in the Account have been paid into 
or charged against the Consolidated Revenue Fund, and the 
Account is consolidated in the summary financial statements 
of the Government. 


2. Significant Accounting Policies 


i. Goods and services tax (GST) 


The Government generally reports the GST in the year 
in which it is received. 


The GST refunds and rebates are allocated to the year in 
which they are paid. The GST quarterly tax credits are 
charged in the first month of the quarter to which they 
relate. GST rebates are reported net of GST collected by 
claimants. 


ii. Other amounts credited to the Account 


Gain on sale of shares in Crown corporations, gain on 
disposal of shares or interest on wind-up of Crown 
corporations and gifts to the Crown are reported in the 
year in which the transactions or events that give rise to 
these revenues occur. 
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iii. Public debt expenditures charged to the Account 


Public debt expenditures include costs incurred by the 
Government during the year in servicing, issuing, repay- 
ment, discharge or settlement of a debt, under the 
authority of a Borrowing Authority Act. 


3. Public Debt Expenditures Chargeable to the Account 


Public debt expenditures chargeable to the Account are 
calculated as follows: 


(in thousands of dollars) 


1995 1994 
Rublicsdebt chatsesmeeimma pia si cite eee 42,045,877 37,982,416 
Less: amounts unrelated to a 
Borrowing Authority Act— 
Interest on unmatured debt... ... 359,597 369,133 
Interest on pension and other 
ACCOUNS Ht. Meg ae ayn can Sarees aes 10,316,542 9,586,094 
Public debt expenditures 
chargeable to the Account............. 31,369,738 28,027,189 


) Interest on unmatured debt is related to special non-marketable bonds held by 
the Canada Pension Plan Investment Fund. 
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SUPPLEMENTARY INFORMATION 


OBSERVATIONS BY THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA, THE STATEMENT 
REQUIRED UNDER THE SPENDING CONTROL ACT AND THE STATEMENT OF 
TRANSACTIONS OF THE DEBT SERVICING AND REDUCTION ACCOUNT 


Introduction 


The first part of Section 1 of Volume I contains the financial statements of the Government of 
Canada for the year ended March 31, 1995 and my audit opinion on them. The mandate for my 
audit of these statements is contained in section 6 of the Auditor General Act. Also included 
here are two supplementary statements and my audit opinion on each: the statement required 
under the Spending Control Act and the statement of transactions of the Debt Servicing and 
Reduction Account. The mandate for my audits of these statements is contained, respectively, 
in section 8 of the Spending Control Act and in section 9 of the Debt Servicing and Reduction 
Account Act. 


In this second part of Section 1, my observations, I comment on specific accounting matters 
that require continuing attention in future years. I also explain in more detail the meaning of 
my audit opinions on the three sets of financial statements in this Section, how I arrived at the 
opinions and what they provide to users. I believe that including these observations in the 
Public Accounts of Canada will help parliamentarians and other users to obtain a more 
complete understanding of the Government’s financial statements and my audit opinions on 
them. 


Matters Requiring Continuing Attention 


Enterprise Crown corporations 


The financial statements in this Section conform for the most part with recommendations of 
the Public Sector Accounting and Auditing Board (PSAAB) of the Canadian Institute of 
Chartered Accountants. The only significant accounting recommendation of PSAAB that has 
not yet been implemented relates to the way the Government accounts for and reports its 
investments in enterprise Crown corporations. 


In the Statement of Assets and Liabilities, investments in enterprise Crown corporations are 
recorded at cost, and then reduced by allowances to take account of reductions in value. 
PSAAB recommends that such investments be adjusted up or down at the end of the year by 
the amount of the Government’s share of corporate profits or losses during the year. I have not 
added a reservation to my opinion on the Government’s financial statements for failure to 
comply with this recommendation, because there is little effect on the reported deficit this year. 
Except as noted in a reservation included in my opinion on the Government’s 1991 financial 
statements, there has been little effect on reported deficits since PSAAB published its 
recommendations in 1988. 


However, there is a more significant effect on the net amount reported in the Statement of 
Assets and Liabilities as investments in enterprise Crown corporations. This results from the 
fact that net profits and losses of enterprise Crown corporations prior to 1988 have not yet been 
recognized in the Government’s accounts. 
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In my view, the value of these investments as reported in the Statement of Assets and Liabilities 
should approximate the value of the corporations themselves as reported in the shareholder’s 
equity section of their audited financial statements (as recommended by PSAAB). This method 
of accounting for investments in enterprise Crown corporations would result in a relatively 
automatic and objective adjustment of their carrying values. This should facilitate and 
strengthen the preparation and audit of the Government’s accounts. 


I encourage the Government to adopt at the earliest possible date the recommendations of 
PSAAB on accounting for and reporting its investments in enterprise Crown corporations. 


Capitalization of physical assets 


As stated in Note 1 of the financial statements, “The costs of acquiring land, buildings, 
structures, equipment and other capital property are recorded as expenditures at the time of 
acquisition or construction.” However, in his February 1995 Budget, the Minister of Finance 
announced the Government’s intention to adopt "full accrual accounting". One of the principal 
changes that would result is that the costs of acquiring capital property would be recorded as 
assets, and included in expenditures in any one year only to the extent that the assets were used 
in that year (or became obsolete). To illustrate, a $100 million capital asset with a useful life 
of 10 years would be included in expenditures (included in the deficit) at the rate of $10 million 
per year over the next decade; under existing accounting rules, the full $100 million would be 
included in the expenditures of the year in which the asset was acquired. 


In his Budget, the Minister of Finance indicated that the Government’s intention to capitalize 
physical assets was, at least in part, a response to concerns that I had raised previously. This 
is correct. For example, in my 1994 Report, two chapters discussed problems with the 
Government’s accounting for capital assets: Chapter 12, Aspects of Federal Real Property 
Management; and Chapter 34, Management and Operation of Crown-owned Buildings. 


In both of these chapters, I commented that the Government’s accounting policy actually 
discouraged long-term capital investments. This is because the full cost of acquiring capital 
assets is included in expenditures (included in the deficit) in the year the assets are acquired, 
even though the benefits of such investments are realized over much longer periods. Further, 
I commented that the accounting policy actually encouraged managers to seek more costly or 
complex financing mechanisms to avoid adding to the deficit. The financial statements in this 
Section contain two examples of this: 


« PEI Fixed Link. Note 6(iii) of the financial statements describes the arrangements the 
Government has entered into for construction of the PEI Fixed Link between the provinces 
of Prince Edward Island and New Brunswick. Chapter 15 of my October 1995 Report 
describes this complicated financing transaction in greater detail. In my view, these 
financing arrangements were structured, at least in part, to avoid having the transaction 
seen as the acquisition of a bridge and thus included in the deficit. 
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The Government has carefully studied how best to account for the Fixed Link arrangements and 
Note 6(iii) describes that accounting. A liability, including accrued interest, of $726 million has 
been recorded and I concur with that. At the same time, “deferred subsidies” of $726 million have 
been recorded as an asset, which will be amortized to expenditures (included in the deficit) over 
the 35-year period covered by the arrangements. The Government’s rationale for this accounting 
treatment is that it matches annual costs with the periods during which the bridge will provide 
transportation facilities to Prince Edward Island. 


I tend to view this asset as more in the nature of an investment - the investment being the “right” 
to take ownership in the year 2032 of a bridge of considerable value. I would expect the value of 
this investment to be assessed annually and adjusted as required, in accordance with the 
Government’s policy on valuation of assets. 


Looking ahead, I hope that use of the term “deferred subsidies” is not seen as a way of deferring 
to future years the costs of other programs that belong more properly in the year or years incurred. 
I believe that, perhaps in conjunction with the development of accounting policies for the 
capitalization of physical assets, the Government should develop a policy for deferral of costs under 
certain appropriate situations. 


¢ Capital leases. Note 13 of the financial statements discloses the commitments that the 
Government has entered into over the years under capital lease agreements and that remain 
outstanding at the end of the year. For all intents and purposes, when the Government signs 
a capital lease for a property, it effectively purchases the property and incurs a liability to 
the lessor. The liability is extinguished through annual lease payments that, as with any 
conventional mortgage, contain a principal and an interest component. 


The Government’s current accounting policies require only the annual lease payments to be 
included in expenditures (and in the deficit) but, if a property is purchased rather than leased, the 
full purchase price is charged to expenditures (and the deficit). Accordingly, to minimize the size 
of the deficit in the year an asset is acquired, program managers tend to lease rather than buy. 
Previous audits have shown, however, that acquiring physical assets through leasing is often more 
expensive than acquiring them through outright purchase. 


I believe that if the Government implements capitalization of physical assets in an appropriate 
way, it will improve management discipline in departments, reduce costs and improve 
accountability reporting by departments to Parliament. To avoid the pitfalls that can accompany 
such a major change in accounting policy, I have several suggestions that I encourage the 
Government to consider. 


Capitalization of physical assets should be implemented at the departmental level, not just 
at the summary level. I believe that there are few compelling reasons to capitalize physical 
assets in the summary financial statements alone. In my view, the real benefits to the 
Government of capitalizing physical assets are in departmental program management. The PEI 
Fixed Link and capital lease examples illustrate this clearly. 
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The capitalization and depreciation of physical assets and the Government’s appropriation 
process should be harmonized. Currently, the Government presents appropriation requests to 
Parliament based on the level of resources, including physical asset acquisitions, needed to 
carry out its various programs. However, physical assets contribute to programs over many 
years and not just in the year they are acquired. If physical assets are capitalized, appropriations 
should focus on the extent to which the assets are used during the period to deliver programs 
instead of on the cost of acquiring them. This should help both managers of programs and 
members of Parliament to concentrate less on acquiring resources and more on achieving 
results. The Government already has a long-standing practice of ensuring that its budget 
forecasts are presented on the same basis of accounting as its summary financial statements. I 
encourage the Government to extend this practice if physical assets are capitalized. 


Stringent rules for depreciating and valuing physical assets should be developed and 
implemented to avoid manipulation of reported results. Depreciation and valuation of physical 
assets will introduce new requirements for the Government to exercise judgment in preparing 
its financial statements. These judgments must be based on economic and financial realities, 
and made in a consistent manner from one period to the next. For example, realistic useful lives 
and residual values of physical assets will have to be determined to ensure that annual charges 
to expenditures for using the assets (depreciation) are appropriate. Further, care must be taken 
to avoid deferring to future years costs that belong more properly in the current year. This could 
happen, for example, if costs such as regional economic development or normal repairs and 
maintenance were improperly added to physical asset values rather than absorbed in the year 
the costs were incurred. Finally, environmental costs associated with physical assets, such as 
site restoration and clean-up, should be reported in an appropriate way. 


The potentially adverse behavioural aspects of capitalizing physical assets should be 
considered carefully and avoided. Although I have described some significant advantages for 
good program management under capitalization of physical assets, there is potential for adverse 
behaviour that could weaken resolve for fiscal restraint. For example, readers of the 
Government’s financial statements could conclude, improperly, that its financial position is 
suddenly rosier because additional assets now appear in the Statement of Assets and Liabilities. 
However, it should be noted that indicators of financial position such as financial requirements 
and total liabilities will not change if physical assets are capitalized. Therefore, the 
Government will have to ensure that capitalization of physical assets does not mask its true 
financial situation. 


Certain of the Government’s physical assets may require special consideration. 
Infrastructure assets (such as roads and highways), heritage properties and works of art may 
require special consideration because of their unique characteristics. Infrastructure assets tend 
to have longer useful lives, but only if annual maintenance and periodic upgrades are carried 
out. Allocating cost through depreciation to periods when infrastructure assets are used may 
therefore require special rules. Heritage properties and works of art often are not recorded as 
physical assets or, if they are, depreciation often is not taken on them. Although all physical 
assets of the Government may eventually be capitalized and depreciated appropriately, at this 
stage in the evolution of government accounting it may be preferable to take time to consider 
special accounting and reporting rules for these special kinds of assets. 
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In summary, I support the Government’s intention to capitalize physical assets. To avoid 
potential pitfalls, I would like to see the Government address the suggestions that I have 
outlined. In addition, I believe that the Government should continue to work closely with the 
Public Sector Accounting and Auditing Board (PSAAB), which is also currently studying this 
complex issue. 


Accounting for environmental liabilities and contingencies 


As mentioned in my May 1995 Report (Chapters 2 and 3), in previous years the Government 
had not disclosed in the notes of the financial statements the dollar amounts of potential federal 
environmental liabilities. The reason given in the note disclosure was that the costs of these 
potential liabilities could not be determined. This year, the Government has taken a significant 
step forward in strengthening disclosure of environmental contingencies by reporting potential 
environmental liabilities of $2.8 billion in Note 16. However, this number is by no means a 
complete estimate of all of the significant potential environmental liabilities of the Government 
at the end of the year. I encourage the Government to continue its efforts to quantify at the 
earliest possible date the full extent of such potential liabilities. I also encourage the 
Government to begin developing appropriate methodology for determining when these 
potential liabilities become actual liabilities that should be shown on the face of the Statement 
of Assets and Liabilities rather than just in the notes. 


In the interim, I believe that the Government should take additional steps to improve disclosure 
in this area. Specifically, disclosure should be developed to assist readers of the financial 
statements in reaching a clearer understanding of the uncertainties inherent in the process of 
measuring environmental liabilities and contingencies. Note 16 states that the determination 
of costs is subject to and depends on a number of factors including “evolving public policy, 
legislation, and results of the search for long-term cost-effective waste disposal solutions”. 
This is a very general statement. Where there are specific examples of environmental liabilities 
whose measurement has significant uncertainties, note disclosure should include a range of 
reasonably possible outcomes. This should be complemented where possible by a discussion 
of the assumptions used to calculate the range, and the sensitivity of the range to changes in 
the assumptions. 


In order for the Government to provide a more complete accounting and reporting of its 
environmental liabilities and contingencies over the longer term, I believe that it should take 
the following steps at the earliest possible date: 


« develop policies to define clearly what constitutes environmental matters and the liabilities 
(both potential and actual) that relate to these matters; 


* prepare a complete inventory of areas of federal responsibility where there may be 
obligations to make significant future expenditures to clean up environmental damage; 


« determine the extent to which the Government, the provinces, or the private sector or some 
combination of the three bears responsibility for the cost of environmental clean-up in 
these areas; 


« develop methodology to determine when potential environmental liabilities become actual 
liabilities; and 


¢« develop accounting and reporting policies to provide for enhanced note disclosure of 
environmental contingencies and the recording of environmental liabilities that have 
become actual liabilities. 
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I will continue to monitor and comment on the Government’s progress in this area in future 
years. Given the potential magnitude of environmental contingencies and liabilities and their 
possible effect on the Government’s reported financial position, I encourage the Government 
to give high priority to addressing the issues raised in this observation. 


My Audit Opinions: 
What They Mean, How I Arrived at Them, and What They Provide 


What my audit opinions mean 


My observations discuss in more detail the messages that I convey through my audit opinions. 
To understand those opinions properly, the reader should review carefully each paragraph, each 
year. It is incorrect to assume that my opinions remain the same from one year to the next. 
Each of the audit opinions consists of three paragraphs: 


The introductory paragraph. The introductory paragraph begins by listing the financial 
statements covered by my opinions. It is important to note that my audit opinions relate only 
to the financial statements and related notes contained in Section | of Volume I of the Public 
Accounts of Canada. They do not extend to the more detailed information presented in other 
sections of Volume I, or to Volume II. 


The introductory paragraph concludes by confirming that the financial statements are the 
responsibility of the Government, and that my responsibility is to form an opinion and report 
on the fairness of the financial statements. 


The scope paragraph. In this paragraph, I state that my audit work on the Government’s 
financial statements has been conducted according to generally accepted auditing standards 
prescribed by the Canadian Institute of Chartered Accountants. I use these standards to ensure 
that my audit is conducted with appropriate rigor and professionalism. 


In the scope paragraph, I also indicate that I perform my audit procedures to assess whether 
the financial statements are free of material misstatement. I discuss the concept of materiality 
below. 


Further, I also explain that my audit includes assessing the reasonableness of significant 
estimates made by the Government. There is a good deal of judgment required in preparing and 
auditing summary financial statements for an entity the size of the Government of Canada. 
Many of the significant amounts reported in the financial statements, such as allowances for 
valuation of various assets and liabilities and the pension liability, are based on estimates made 
by the Government. These accounts are inherently imprecise. When considering whether 
misstatements exist in them, I determine a range of values for each that I believe would be 
reasonable. If the balance of the account as determined by the Government falls within my 
range, I conclude that the specific estimate is not misstated. 
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Finally, I make reference in the scope paragraph to the fact that an audit also includes assessing 
the appropriateness of the accounting policies used by the Government and evaluating the 
overall presentation of the financial statements. To make this assessment, there must be 
standards against which my judgments can be made. The standards that I continued to use this 
year were the Government’s own stated accounting policies, pertinent legislation, certain 
recommendations of the Public Sector Accounting and Auditing Board and, for the Statement 
Required under the Spending Control Act and the Statement of Transactions of the Debt 
Servicing and Reduction Account, the provisions of the respective enabling legislation. 


The opinion paragraph. It is important to note that my opinions are not statements of fact; 
rather, they are expressions of my professional judgment. The opinion paragraph contains my 
overall conclusions about several important matters. For the financial statements of the 
Government of Canada, these matters are: 


¢« whether the statements present information fairly in all material respects; 


¢ whether the statements were prepared in accordance with the Government’s stated 
accounting policies; and 


¢« whether the stated accounting policies were applied on the same basis as in the preceding 
year. 


For the Statement Required under the Spending Control Act and the Statement of Transactions 
of the Debt Servicing and Reduction Account, my conclusions also relate to an additional 
matter: whether the statements present information in accordance with the Acts that create 
them. 


How I arrive at my opinions 


With all of this in mind, if I conclude that, in the aggregate, the financial statements are free 
of material misstatement, I report that information is "presented fairly". If I conclude that the 
statements are materially misstated, I add supporting reservations to explain why. However, I 
strongly encourage the Government to correct all misstatements that are detected during my 
work. 


The aggregate of all misstatements in the financial statements is considered material if, in the 
light of surrounding circumstances, it is probable that the misstatements would change or 
influence the decision of a person who was relying on the financial statements and who had 
reasonable knowledge of the Government and its activities. I will include a reservation in my 
audit opinion if I believe that the aggregate of all the misstatements in the financial statements 
would mislead the users relying on them. 


In addition, in all of my audit work on these financial statements, I also take into account the 
basic requirement that the Government comply with parliamentary authorities to spend, borrow 
and raise revenues. 


Before commencing my audits, I consider the dollar magnitude (materiality) of misstatements 
in the financial statements that I believe would influence the decisions of users. This dollar 
amount is then used in determining the nature, extent and timing of the audit work required. I 
base this amount on the total expenditures of the Government. For this year’s audit of the three 
sets of financial statements, I have set materiality at slightly more than one half of one percent 
of total gross expenditures of $172 billion. 
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In my audit opinions, I do not say that the financial statements are "correct". The nature and 
extent of my audit work cannot be designed in any reasonable way to reach such a conclusion. 
The size and complexity of the Government make it impractical for me to examine all or even 
most of the trillions of dollars in individual transactions entered into during the year. 


As discussed above, I designed my audit to detect misstatements that, in the aggregate, equal 
or exceed materiality. For reasons of sensitivity, some procedures are performed at a lower 
level of materiality. For example, I have designed specific tests to detect non-compliance with 
certain authorities such as the expenditure limits established by Parliament. 


To be in a position to render my audit opinions, generally accepted auditing standards require 
that I have "reasonable assurance" that my audits will reveal misstatements aggregating to more 
than the predetermined materiality levels. In planning my audits, I accept the risk that my audit 
procedures will not provide absolute assurance that the financial statements are not materially 
misstated. However, in conducting my audits, I have performed specific audit procedures that 
reduce this risk to a level that I consider acceptable. These include, for example, testing a 
sample of transactions and account balances, performing analyses, confirming year-end 
balances with third parties and, where considered necessary, reviewing significant internal 
controls. 


What my audits provide 


In describing what my audit reports provide to readers, it is important to highlight what the 
reports do not do. My audit opinions do not address the issue of economical, efficient and 
effective use of resources by the Government. That is something we do separately from our 
audit of the Government’s financial statements. 


In addition, my audits of the Government’s financial statements were neither extensive enough 
nor designed to provide assurance on the integrity of each of the Government’s many and varied 
systems of internal control and compliance with spending limits in each of the Government’s 
several hundred individual appropriations. However, additional work in each of these areas is 
conducted on a cyclical basis in departments and agencies. I consider all of this work in 
developing my opinions on the Government’s financial statements. If issues are identified that 
I feel are significant to the users of the financial statements, I will mention them in my opinions 
or in these observations. Although some serious issues of internal control and compliance with 
authority were identified, none of these require mention in the context of my opinions on the 
financial statements. Those results of my work are included in my periodic and annual reports 
to the House of Commons. 


Further, due to the accounting policies the Government follows, my audit of tax revenue is 
restricted to amounts received during the year. Income tax revenue is based on self-assessed 
income earned and reported by taxpayers. Self-assessed income tax reported to the Government 
after the end of the year, additional tax assessed by the Government through audits in future 
years, and tax not reported to the Government at all (the "underground economy") are excluded 
from the financial statements of the year. These items can be subject to audit only when, and 
if, amounts are received in the future. 
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Conclusion 


For many years, I have stressed the importance of credible and understandable summary 
financial statements. As a legislative auditor, I consider my role in ensuring the credibility and 
understandability of the Government’s financial statements to be one of the most important 
parts of my mandate. But I am also concerned about whether the information I audit is actually 
useful to Parliament, to the Government and to Canadians as they consider how best to reshape 
government in this era of fiscal restraint. 


By credible, I mean that the information portrayed in financial statements should reflect 
financial realities. As described in these observations, my audit has been designed to ensure 
that, in all material respects, the Government’s financial statements reflect financial realities, 
and the financial statements presented in this Section do. 


By understandable, I mean that the Government’s financial reports should be concise, succinct 
and crafted in a way that Canadians can understand. The understandability of the financial 
statements in this Section has improved significantly over the years. In addition, the 
Government’s Annual Financial Report, introduced for the first time last year, summarizes in 
a concise and readable form condensed financial information about the Government’s overall 
financial situation. 


The usefulness of financial information presented in the Government’s summary numbers is 
an integral part of my audit of them. Since becoming Auditor General of Canada, I have made 
it a practice to come back on a continuous basis to this theme of the usefulness of information 
about deficits and debt. The financial statements in this Section, and the Annual Financial 
Report, are the starting point of that process. They provide audited and thus credible 
information on the total stock of Government liabilities, financial assets, revenue and 
expenditure flows, the sources and uses of cash, commitments and potential liabilities flowing 
from existing contingent situations. All of this information should be presented in a manner 
that is understandable to, and facilitates careful consideration by, members of Parliament and 
others who are charged with the task of developing proposals to reshape government as part of 
the Budget consultation process. 


In Chapter 5 of my 1993 Report, I encouraged the Government to provide indicators that would 
clarify the numbers that appear in its financial statements. In Chapter 9 of my October 1995 
Report, I continue that theme by discussing how the Government’s summary numbers can be 
used to understand more clearly the significant implications and choices that Canadians face 
with respect to the Government’s massive accumulated debt. 


In summary, we are indeed fortunate to have credible financial statements for the Government 
overall that are presented in a highly understandable form. The challenge now is to use this 
information appropriately to help make the difficult choices we face. 
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SUPPLEMENTARY FINANCIAL 
INFORMATION 


Introduction 


This section provides a ten year comparative summary of the 
Government’s financial transactions, both on the Public Ac- 
counts basis and on the National Accounts basis. The Public 
Accounts presentation reflects the accounting policies explained 
in Note 1 to the audited financial statements in Section 1 of this 
volume. The National Accounts presentation is designed primar- 
ily to facilitate economic analysis of the federal Government 
sector on a basis consistent with that used in measuring income 
and expenditure flows in the economy. 


TABLE 2.1 
GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
SUMMARY STATEMENT OF TRANSACTIONS ‘) 


(in millions of dollars) 


Public Accounts Presentation 


The "Summary Statement of Transactions" (Table 2.1) pro- 
vides aggregate data on the major categories of transactions 
under four main headings: budgetary, non-budgetary, foreign 
exchange and unmatured debt. The resulting cash position at the 
end of each year is also shown. 


Year ended March 31 


1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 
Budgetary transactions 
Revenues eA eeres.... Beet Tea eee ee oaeees 76,933 85,931 97,612 104,067 113,707 119,353 122,032 120,380 115,984 123,323 
Expendituresie rn scrape wnaenack ates h eee —111,528 -116,673 -125,406 —132,840 —142,637 -151,353 -156,389 -161,401 -157,996 —160,785 
Déficit forthe: yearn is jira. ches pasa cn ss —34,595 -30,742 -27,794 -28,773 -28,930 -32,000 -34,357 -41,021 -42,012 -37,462 
Non-budgetary transactions 
Loans, investments and advances .............-.+2-005 27 1,335 1,127 897 995 291 —233 592 581 -65 
Pension and: other accountsiisiscici. hates We ees natal ee 5,413 §,274 5,716 5,617 6,786 7,030 5,724 5,997 6,242 8,659 
Other transactionss. sides peda ec mo ae seein -1,355 1,218 2,102 -165 619 141 -2,934 -65 §,339 3,026 
Net sources, $esen 8..coaee kale ebm eeaeeee's 4,085 7,824 8,945 6,349 8,400 7,462 2,557 6,524 1231622 115620 
Financial requirements (excluding foreign 
exchange transactions) oe crn: SA Be ee at -30,510  -22,918 -18,849 -22,424 -20,530 -24,538 -31,800 -34,497 -29,850 -25,842 
Net source from foreign exchange transactions” ....... 5,626 -6,390 -7,149 -5,730 -697 -4,895 941 7,113 Syl oil 4,828 
Total financial requirements” so Seleust seers og: taqtlchngeas acct —24,884 -29,308 -25,998 -28,154 -21,227 -29,433 -30,859  -26,784  -26,719 -21,014 
Net source from unmatured debt transactions” ........ 23,770 29,182 22,913 28,454 20,906 30,490 29,064 28,891 25,975 20,770 
Change in.cashin bank’. ..0-- ss eee ete ee Sasi 26) e085 300" "P3241 72057 S24 795 2,107 -144 -244 
Cash in bank at beginning of year .................... 5,858 4,744 4,618 1,533 1,833 S12 2,569 774 2,881 DSi 
Cash in bank at end of year.....................2005. 4,744 4,618 1,533 1,833 1,512 2,569 7714 2,881 Plea) 1,893 


Details can be found in other sections of this volume. 
“) Consistent with the Statement of Transactions in Section 1 of this volume. 


® The change in unmatured debt payable in foreign currencies, $6,253 million in 1994-95 ($5,259 million in 1993-94), has been included as part of foreign exchange 


transactions. 
3) Cash requirements (—) 
Cash decrease (-) 
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TABLE 2.2 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF REVENUE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 
Tax revenues— 
Income tax— 
Personal stents Lose ois son nets Ss wt a ake a See 33,008 37,878 45,125 46,026 51,895 57,601 61,222 58,283 51,427 56,329 
GOMPOLAUOM Ee ee MOP eke Feces Oa ee 9,210 885, 105878 9 115730) 9131021 1726 9,359 7,206 9,444 11,604 
Other income tax Tevenucss teen a le cet eee 1,179 1,499 1,369 1,843 1,587 1,651 1,534 1,462 1,593 1,769 
43,397 49,262 57,372 59,599 66,503 70,978 72,115 66,951 62,464 69,702 
Unemployment insurance premiums ................ 8,719 9,558 10,425 11,268 10,738 12,707 15,394 Ue 35) 18,233 18,928 
Excise taxes and duties— 
Goodsratid'ServiCeSitaxin<. « ERE fences Stet Meni RA 2,574 15,168 14,868 15,696 16,786 
Energy taxes... Ree h 0. OER SL. Me alo. sae 3,348 1,965 2,603 2,646 2,471 3,192 3,441 3,437 3,640 3,824 
CustoOmsumpordutles estes cie ys Geir eace heck 3,971 4,187 4,385 4,521 4,587 4,001 3,999 3,811 3,652 B55 
Dthemexctsestaxes; ANd sCUCleStycyevsvou-nabersueyewewr ren crsastcuseuese 12,172 14,897 15,953 18,604 21,097 16,346 2,588 3,964 3,647 2,904 
19,491 21,049 22,941 25,771 28,155 26,113 25,196 26,080 26,635 27,089 
MOtal fax: PEVENUCS 5 sic.scovcpeus sicpe's<lagejas oes setae = 71,607 79,869 90,738 96,638 105,396 109,798 112,705 110,566 107,332 115,719 
Non-tax revenues— 
Return on investments— 
Bank of Canada . fe 2. scam sett os ete thas, « chee tes 1,856 1,971 1,871 1,938 2,239 2,809 1,844 1,806 1,452 1,571 
Canada Mortgage and Housing Corporation........... 892 866 853 845 822 1? 71353 800 719 706 
Farm Credit:Corporation . 5... 80: 1..; #2005... 982.2 386 354 326 301 239 230 215 226 211 199 
Exchange UnGeACCONM jake Cruse ralscreraie cteloreuroie rer -505 366 752 1,658 1,661 2,258 2,900 3,209 2,916 1,816 
intereston'bank deposits’... sett. . were. oe 278 219 279 256 278 285 192 169 128 155 
Otherreturmonvnvestmentsaa- te ineee eter 754 479 656 549 611 453 617 628 716 574 
3,661 4,255 4,737 5,547 5,850 6,807 6,521 6,838 6,142 5,021 
Other non-tax revenues.............. 0.0.00 cece eee 1,665 1,807 2,137 1,882 2,461 2,748 2,806 2,976 2,510 2,583 
Total non-tax revenues ...........ccccecescceee 5,326 6,062 6,874 7,429 8,311 9,555 9,327 9,814 8,652 7,604 
POtAMMeETEVEMUCS ctelertic cies. cis els ses ciers cidleiele cee neeclels 76,933 85,931 97,612 104,067 113,707 119,353 122,032 120,380 115,984 123,323 
SUPPLEMENTARY 
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TABLE 2.3 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 


Transfer payments— 
Old age security benefits, guaranteed income 
supplements and spouses’ allowances................ 12,525 13,445 14,349 15,202 16,154 17,131 18,393 19,106 19,903 20,511 
Unemployment insurance benefits...................45 10,036 10,444 10,487 10,972 11,694 14,665 18,126 19,065 17,626 14,815 
Fiscal arrangements 4 cic. vs. coir Pars eens) eR ugeres seis 5,941 6,302 7,007 8,127 8,653 8,280 8,854 7,591 9,045 7,674 
Insurance and medical care. tac rie neers 6,400 6,607 6,558 6,678 6,663 6,033 6,689 8,307 22382 7,691 
Canada‘Assistance Plans... eine oe aos shee eee 3,916 4,051 4,246 4,556 5,006 5,788 6,099 6,686 7,236 7,266 
Education support). S229) <Gasemtartele tte dis oes eaves Papa tt Deed 2,242 POPU | 2,166 1,862 2,142 2,887 2,378 2,486 
Family allowances and Child tax Benefits hh cai cmcis 2,501 2,534 2,564 2,606 2,653 2,736 2,821 2,194 1 
Other transfer payments. serene ie eine 15,387 15,291 17,436 17,535 17,139 16,607 18,829 19,624 19,941 21,597 
Total transfer payments....................0000- 58,983 60,906 64,889 67,903 70,128 73,102 81,953 85,460 83,368 82,040 
Crown corporation expenditures ..................... 4,479 4,936 5,872 4,772 325i) Sy f/NE) 5,292 6,219 5,298 5,003 
Other program expenditures— 
National! Defence Santer eae siete ere ores 8,890 9,695. 10,337 10,700 . 11,249 11,518 10,901 10,939 11,282 10,693 
All other departments and agencies ................... 13,754 14,468 15,355 16,313 17,234 18,432 17,109 19,958 20,066 21,003 
Total other program expenditures ................ 22,644 24,163 25,692 27,013 28,483 29,950 28,010 30,897 31,348 31,696 
Total program expenditures ................... 86,106 90,005 96,453 99,688 103,848 108,765 115,215 122,576 120,014 118,739 
Public debtichar ges). 257 5s)hcc25 S20 wacko ees wee oes 25,422 26,668 28,953 33,152 38,789 42,588 41,174 38,825 37,982 42,046 
Total net expenditures .............ccccccccccccccccs 111,528 116,673 125,406 132,840 142,637 151,353 156,389 161,401 157,996 160,785 


“) The Child Tax Benefit Program was introduced in January 1993 to replace the Child Tax Credits and the Family Allowance Program. 


TABLE 2.4 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
STATEMENT OF ACCUMULATED DEFICIT 
(in millions of dollars) 


Year ended March 31 


1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 

Accumulated deficit—Beginning of year............... 207,986 242,581 273,323 301,117 329,890 358,820 390,820 425,177 466,198 508,210 
Deficitfortheyearsn rors taker eto. 34,595 30,742 27,794 28,773 28,930 32,000 34,357 41,021 42,012 37,462 
Accumulated deficit—End of year ................005. 242,581 273,323 301,117 329,890 358,820 390,820 425,177 466,198 508,210 545,672 
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TABLE 2.5 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
STATEMENT OF ASSETS AND LIABILITIES 
(in millions of dollars) 


Year ended March 31 


1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 
LIABILITIES 
CURRENT LIABILITIES AND ALLOWANCES— 
Accounts payable and accrued liabilities rare Ry 7,014 7,486 9,441 10,113 11,348 11,192 11,297 10,832 14,646 18,390 
Interestrand matured\debt: 2 freer a. oe ere sow es ete oe 8,592 8,583 9,043 6,549 5,683 5,489 6,576 5,866 6,465 4,831 
Allowance for employee benefits ................... 2,050 2,350 2,500 4,300 4,200 3,950 3,050 3,285 35559 3,910 
Allowance for loan guarantees and borrowings of 
Crown corporations iy. ens Rees 3s ete ne 2,240 2,655 3,320 3,615 4,000 4,170 4,020 4,555 4,930 5,540 
Total current liabilities and allowances.............. 19,896 21,074 24,304 24,577 25,231 24,801 24,943 24,538 29,596 32,671 
INTEREST- BEARING DEBT — 
Unmatured debt— 
Payable in Canadian currency— 
Matketabletbonds icon .cc titer siesoes wnt a teres ein vtye stohoh ats 80,883 94,416 103,748 115,732 127,532 143,485 158,051 178,412 203,392 225,679 
PETEASULYIDILIS PER iin ae cca ceslfe ci ccrautesnaters eaters 61,950 76,950 81,050 102,700 118,550 139,150 152,300 162,050 166,000 164,450 
Canadaisaving DONS ©.) 1., Maen 021. Mimeis« nyc. seit sre 44,154 43,452 52,237 46,544 39,733 33,250 34,589 33,365 30,418 30,460 
Bonds for Canada Pension Plan.................. 445 1,796 2,492 3,005 3,072 3,492 3,501 3,505 3,497 3,488 
187,432 216,614 239,527 267,981 288,887 319,377 348,441 377,332 403,307 424,077 
Payablesin foreign CUImencics faim... never «+ 6 sites) 37ST) RU O9T MHI 282 8,320 5,675 4,526 3,444 5,409 10,668 16,921 


201,229 228,611 250,809 276,301 294,562 323,903 351,885 382,741 413,975 440,998 
Pension and other accounts— 


PublicSectOr PEMSiONSte. c... sete essen AEN a 41s hee: 46,994 51,992 57,417 63,241 69,626 76,139 81,881 87,911 94,097 101,033 
Canada: Pension Plan cere sere trter er etee tes evefe oor athe, ers eS 1,978 2,284 2,540 2,962 3,459 3,181 2,839 2,728 3,406 
Others yee crepes ele ites caters Seapine oe oY ge <s 3,385 3,453 3,438 2,975 2,954 2,974 3,234 3,543 3,710 4,755 
52,152 57,423 63,139 68,756 75,542 82,572 88,296 94,293 100,535 109,194 
Total interest-bearing debt...................00000 253,381 286,034 313,948 345,057 370,104 406,475 440,181 477,034 514,510 550,192 
TOTAL LIABILITIES ................ cc ceeeees 273,277 307,108 338,252 369,634 395,335 431,276 465,124 501,572 544,106 582,863 
ASSETS 
CURRENT ASSETS — 
Cashin bankenes ate eer tore eee ete oon 4,744 4,618 1,533 1,833 1,512 2,569 774 2,881 2,137 1,893 
Cash iinitransitya poe .\eue.a re oi qeanels sis ein @ayaa. or sleseogn ess 1,693 1,468 OLD 2,087 2,035 2,196 2,902 2,931 3,313 3,241 
6,437 6,086 3,855 3,920 3,547 4,765 3,676 5,812 5,450 5,134 
Less outstanding cheques and warrants.............. 2,934 2,870 Pi TUPI 2,369 2,546 4,022 2,695 3,228 4,015 3,751 
Lotalicashy-Besc cette sac pe eo a racers. ois, cee 3,503 3,216 1,132 1,551 1,001 743 981 2,584 1,435 1,383 
Accounts receivable .... 05.0.0... cece cee voeene 1,590 1,711 1,838 25157 2,421 3,165 4,208 4,372 4,496 4,353 
otal CULTeNt ASSCLS:.)pcteis/ e+) + afeyere aieloe si arehgialelo o/o/e\eleiaiel> 5,093 4,927 2,970 3,708 3,422 3,908 5,189 6,956 5,931 5,736 


FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 


ACCOMM rete cance tecetate aasaitag sh techn ara azole career arr 3,459 8,212 14,779 17,422 15,393 19,066 17,148 10,879 13,156 14,356 
International Monetary Fund—Subscriptions.......... 4,670 4,936 5,038 4,534 4,474 4,565 4,797 7,599 8,443 9,433 
Less International Monetary Fund—Notes payable 
and Special Drawing Rights allocations ..... S)ilsyil 5,580 5,815 5,186 5,045 5,063 5,400 7,681 8,674 9,439 
Total net foreign exchange accounts................. 2,978 7,568 14,002 16,770 14,822 18,568 16,545 10,797 12,925 14,350 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations ...................5- 2-252) 205422) 918.972. 1852385 917.678 17,428" 118,150 19,543 19,283 18,218 
Jointiand) mixed enterprises. eerie syeine 5,520 5,283 4,964 4,928 4,461 4,461 4,461 4,374 4,374 4,374 
National governments including developing 
COUDELI OSs isrec erere ne oni nicin hhaahs adipsiearewlae mame 4,529 4,404 4,323 4,191 3,495 3,476 3,535 3,382 3,434 3,282 
International organizations (net of notes)............. 2,751 2,705 2,690 2,714 2,784 2,821 2,926 3,124 3,360 3,545 
Provincial and territorial governments ............... 1,037 948 911 883 1,023 937 819 1,086 1,111 876 
Other rr rece eae bcc Rice eerie aera wisgu sees slots 1,329 1,270 1,363 1,781 1,744 1,832 1,918 1,417 1,478 1,710 
S04 185 S);032 3:22 52,73 Le ODIO 95 5) 51,609 32,926 33,040 32,005 
Less:allowance for valuation’... sc, cree etnies 13,793 13,742 13,060 13,469 12,914 12,975 13,596 15,305 16,000 14,900 
Total loans, investments and advances............... 22,625 21,290 20,163 19,266 18,271 17,980 18,213 17,621 17,040 17,105 
TOTAL ASSETS trciiecriccicclinie s'e sisivivicsiciels era tiers 30,696 33,785 37,135 39,744 36,515 40,456 39,947 35,374 35,896 37,191 
ACCUMULATED DERBICIT citi ccscss cass eevee sess 242,581 273,323 301,117 329,890 358,820 390,820 425,177 466,198 508,210 545,672 


“) When any closing balance of the Provincial tax collection agreements account is in a debit position, the balance is included with Current assets — Accounts receivable. 
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TABLE 2.6 
GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 


(in millions of dollars) 


Loans, investments and advances— 
Enterprise Crown corporations— 
Canada Deposit Insurance Corporation............... 
Canada Mortgage and Housing Corporation........... 
Canadian National Railway System.................. 
Export Development Corporation ................... 
arm \Gredit Corporation =, pattie soe ele «as 
Federal Business Development Bank ................ 


Other loans, investments and advances— 
Hoint-andimixed Enterprises. Meaaiaere sctecvaodereds «kamera 
National governments including developing countries. . . 
International organizations (net of notes)............. 
Provincial and territorial governments ............... 


Total loans, investments and advances ............... 
‘Allowance‘for valuation 2... 20.22 es «see Osten se neat 
Total loans, investments and advances after allowance 
forrvaltiation eaves octet ie ee cee 
Pension and other accounts— 
Public sector'pensions (net) >. Soy.55.. 6. tse. seeks 
Canada: Rensiom Planeta... eatin. Oa babiete a eit 


Total pension and other accounts ................... 
Other transactions— 
CAS WiiN TANS i tira save, nse- sg covsteaeeancacke’ aisy sp ays Susi aAteetn Game) Ee errs 
Outstanding cheques and warrants. .................005 
JACCOUDLS TECE] VaDlerorerteys «dis a: Sot Mert: oie a, aatontat ue: ola: a ttertes 
Provincial tax collection agreements account ............ 
Otherliabilifies:tywete ose nee out ela ake ses 


‘otal Other tranSacuOnsiem.. eer acielacise ei ceto erent 


Net non-budgetary transactions after allowance 
WS VFAUPE UT che sane ne boon ON eGos nDoO Oe Ton seu eo nous 


Year ended March 31 
1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 
—895 —268 -131 —361 320 150 —560 —1,300 -66 991 
195 254 234 273 201 194 65 238 105 240 
9 B52 29 12 12 13 15 16 17 19 
64 49 55 25 -75 -16 25 -38 
214 591 -179 230 104 -82 -159 71 -68 -35 
119 93 51 -10 

177 —241 1,391 555 —2 -9 -73 —412 297 -112 
—117 830 1,450 734 560 250 —722 —1,387 260 1,065 

61 239 319 36 362 88 
—142 124 81 132 696 19 -59 152 -52 152 
—220 46 15 —24 -70 -37 -105 -197 —236 -185 
110 89 37 28 -140 86 118 —268 25 235 
171 60 -93 —418 142 88 -86 495 -61 —232 
=142 556 359 —246 990 -20 —132 270 —374 -30 
—259 1,386 1,809 488 1,550 230 —854 -1,117 -114 1,035 
286 -S1 —682 409 -555 61 621 1,709 695 -1,100 
Df 1,335 1,127 897 995 291 —233 592 581 -65 
4,682 4,998 5,425 5,825 6,385 6,511 5,742 6,030 6,186 6,936 
271 205 306 256 422 497 —278 —342 -111 678 
460 68 -15 —464 —21 22 260 309 167 1,045 
5,413 SPA 5,716 5,617 6,786 7,030 5,724 5,997 6,242 8,659 
189 225 —854 DIBNS 52 -161 -706 -29 —382 UW 
—489 64 -147 —354 177 1,476 -1,327 533 787 —264 
-74 -121 -127 —319 —264 -744 = -1,043 239 27 —412 
—227 57 1,050 -731 —368 -813 —241 -747 -151 870 
-754 121 2,180 1,004 1,022 383 383 -61 5,058 2,760 
—1,355 1,218 2,102 -165 619 141 -2,934 —65 5,339 3,026 
4,085 7,824 8,945 6,349 8,400 7,462 ILM f 6,524 12,162 11,620 


Source/requirement (—) 
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TABLE 2.7 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 
Foreign exchange transactions— 
International reserves held in the Exchange Fund 
ACCOUNT HER sep Ae. bi tha ates ebehhe es feo Seoreeaats 752 4,753 -6,567 -2,643 2,029 -3,673 1,918 6,269 -2,277 —-1,200 
International Monetary Fund—Subscriptions............ -685 -266 -102 504 60 -91 —232 —2,802 -844 -990 
67 -5,019 -6,669 -2,139 2,089  —-3,764 1,686 3,467 -3,121 -2,190 
Less International Monetary Fund—Notes payable ....... —637 -359 —208 495 126 5 -275 —2,181 —841 -586 
Special Drawing Rights allocations............... -182 -70 -27 134 15 —23 —62 -100 -152 -179 
-819 429 —235 629 14] -18 —337 -2,281 —993 -765 
Unmatured debt transactions payable in foreign currencies 4,740 -1,800 715 -2,962 -2,645 -1,149 -1,082 1,965 See) 6,253 
Total foreign exchange transactions................... 5,626 -6,390 -7,149 -5,730 -697 -4,895 941 7,713 3,131 4,828 
Unmatured debt transactions— 
Marketabletbondsieenete teenie mee ae ee ee es 15,447 13,512 9,787 10,951 10,575 15,404 14,499 19,781 27,142 25,142 
Treasury (Oils a cvsen ter sare), Se. Sostgecic en ci aiaa kate 9,650 15,000 4,100 21,650 15,850 20,600 13,150 9,750 3,950 -1,550 
GanadatsavingsibondSaray timc. cores Ciociving esas errs Zoi -703 8,786 -5,693 -6,812 -6,482 1,339 -1,224 -2,947 43 
Bonds for the Canada Pension Plan.................... 240 S51 696 513 67 420 9 4 -8 -9 
Niotestandiloansiemecar cate ioe crate Cc eae ner ratetshtanis 861 -2,823 -1,171 -2,015 -1,734 -163 -7 -7 
G@anada bills Prver extek apne sc paeuinne cts Ce wep igh i gogo ore 1,045 86 315 -438  -1,008 252 3,097 3,397 


2S, S10 27,382 221 9SN25, 492 18,261 29,341 27,982 30,856 31,234 27,023 


Less Unmatured debt transactions payable in 


foreignicurrencies Sh... -Seceee -na RS - Re Oe 4,740  -1,800 -715  -2,962 -2,645 -1,149 -1,082 1,965 5,259 6,253 
Total unmatured debt transactions payable in 
Canadian CunrenGymiag assis Mee paiyoss gars ais ee eens 23,770 29,182 22,913 28,454 20,906 30,490 29,064 28,891 25;975%020,770 
Cash in bank at end of year— 
In Ganadian Currency ets sts wists cee oe 5 eee so tee > 4,566 4,479 1,381 1,708 1,369 2,459 677 2,774 2,032 1,817 
Inbforel gn. CUITENCIES 1H aw «, < adelsaiet « « Lele. ole ev obototegene 178 139 152 125 143 110 Oy 107 105 76 
Totalicashan bank mink ities otto ae atin were 4,744 4,618 15533 1,833 it ail 2,569 774 2,881 2D AST 1,893 


Source/requirement (—) 
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National Accounts Presentation 


The National Income and Expenditure Accounts were de- 
veloped as a basis for economic analysis of income and 
expenditure flows in the economy. The concepts and defini- 
tions applied to the Government sector are consistent with 
those applied to other sectors and follow international prac- 
tices developed under the aegis of the United Nations. The 
economic nature of a transaction is the determining factor in 
its classification within the National Accounts framework. 


TABLE 2.8 


GOVERNMENT OF CANADA 
NATIONAL ACCOUNTS PRESENTATION 
DETAILED STATEMENT OF REVENUE AND EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 
National Accounts transactions” 
Revenues— 
Direct taxes— 
Pers On: Se jatetatetekete) hint aisha aeons lassi cans wae e ae 44,218 50,110 56,688 58,872 65,351 74,742 79,671 79,965 76,058 82,621 
Worporationsyircts Mites sts tare oe pare arcia har aiarateto sjavae ents 11,418 10,357 11,968 12,503 12,409 11,215 10,220 10,103 10,132 12,492 
IN On-TesideNtS tee crn sedans ie ecu een ee ete ers 1,192 1,448 1,418 1,808 1,421 1,589 1,617 1,493 1,685 1,665 
56,828 61,915 70,074 73,183 79,181 87,546 91,508 91,561 87,875 96,778 
Indirect taxes vst. was docs coteies eta oareie cresees Meereests 18,708 21,812 24,254 26,362 29,348 26,271 30,963 30,556 30,619 30,444 
Other current transfers from persons................. 24 23 25 28 32 36 44 68 48 48 
INVestMENtCINCOME smn ms sate eer as nae eee 7,933 8,067 9,023 10,406 11,458 12,553 12,834 12,763 12,464 13,714 
Capital consumption allowances ................-55 1,255 1,303 1,354 1,452 1,538 1,585 P5957 1,570 1,633 1,673 
Total TEVENUCS cate <ic\- ac: sole oie 5's e/s tote sisi e) sie c/ctelers) oie 84,748 93,120 104,730 111,431 121,557 127,991 136,906 136,518 132,639 142,657 
Expenditures— 
Current goods and services— 
DI CLON CE verre hercte es cores tar acess sense Se TR Mee See pasar ie ee 9,203 9,505 10,226 10,618 11,069 11,736 11,682 11,879 11,890 11,929 
INON-defencOarycatel.te soni shae onion tice laine 14,115 14,600 14,803 15,612 17,460 18,724 20,190 20,435 20,909 20,746 
23,318 24,105 25,029 26,230 28529 30,460 31,872 32,314 32,799 32,675 
Itansfer payments to persons 2. ssc elie eens eee el 31,809 33,570 34,799 36,419 38,916 43,907 51,364 $4,187 56,566 54,887 
Subsidies wes vents rat se oes ees cake Se eee aia, ore 5,206 5,405 6,347 5,583 4,907 5,350 7,067 4,883 4,258 4,440 
Gapitalassistancemieas cress nscoaaadisiss winavactoe meas ent 2,716 2,414 1,792 1,561 72 1,565 1,261 1,124 1,063 1,213 
Current transfers to non-residents ................... 1,537 1,904 2,262 2,471 2,954 2332 2122 2,711 2312 2,281 
Interestonithe public:deDtcr. cee ce eine ie site 25,102 26,385 28,680 32,885 38,570 42,656 41,011 38,450 38,649 41,964 
‘Transters:to provinces emi.w) carers ee eer ee Se 20'269 820,959 eae 2 / Sle 23953 25,22 625 Oi ee 1060 30,266 28,288 29,238 
Transfers; tolocaligovernments wc cjiaere tetris 488 523 653 702 885 913 875 1,118 ys SM 1,194 
Grossicapitaliformation. ei aarmrinioce is rere iateeraeets DL INT ES 1,944 1,897 2,219 2,251 2.253 2,376 225 DTM 2,703 
Totaliexpenditunes ic <r tec cieielseisieieleisie eteistete orale 112,620 117,209 124,240 132,023 143,810 155,407 165,608 167,578 168,003 170,595 
Deficit yrereratarore orclorelasclelesateicioreta cierelelaucralajeterersvelorsratctare: cts -27,872 -24,089 -19,510 -20,592 -22,253 -27,416 -28,702 -31,060 -35,364 -27,938 


“) These "National Accounts transactions" are consistent with those released by Statistics Canada on August 31, 1995. 
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Reconciliation 


The reconciliation of transactions between the Public Ac- 
counts and National Accounts is set out in the table that 
follows. The major factors which give rise to the need for a 
reconciliation are listed below. 


The deficits of Government business enterprises which are 
outside the Government accounting entity are, for Public 
Accounts presentation purposes, met through budgetary ap- 
propriations and are thus recorded as budgetary expenditures. 
In the National Accounts presentation, these deficits are net- 
ted against Government investment income. 


Revenues in the Public Accounts are generally recorded on 
a cash basis with the exception of non-tax revenues. While 
the major portion of National Accounts revenues are ac- 
counted for on a cash basis, certain items, such as corporate 
income taxes and the oil export charges, are reported on an 
accrual basis. This difference also results in a different treat- 
ment of the acceleration of source deductions and sales and 
excise taxes by large firms. 
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Transactions of employee pension accounts are treated as 
non-budgetary in the Public Accounts, although the Govern- 
ment’s contributions to, and interest payments on, these 
accounts are included in expenditures. Employer and em- 
ployee contributions to these accounts, plus any related 
interest income, form part of Government revenues in the 
National Accounts presentation, and pension payments form 
part of Government expenditures. 


In the Public Accounts presentation, the purchase of capital 
assets such as buildings and machinery is recorded as budg- 
etary expenditures in the year of acquisition. Only newly 
produced capital assets and capital expenditures are included 
in National Accounts expenditures. The National Accounts 
also ignore the sale of capital assets as such sales are not 
deemed to give rise to production. Both Government reve- 
nues and expenditures include an allowance for the 
depreciation of capital assets in the National Accounts termed 
"Capital consumption allowances". This item is not a part of 
Public Accounts reporting.Both the Public Accounts and the 
National Accounts include the financial activities of the con- 
solidated Crown corporations. However,the inclusions are not 
identical. 
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TABLE 2.9 


GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS AND NATIONAL ACCOUNTS RECONCILIATION 


(in millions of dollars) 


Year ended March 31 


1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 

Budgetary revenues—Public Accounts................. 76,933 85,931 97,612 104,067 113,707 119,353 122,032 120,380 115,984 123,323 
Reconciling items— 

Government pension receipts nari ted iltcrntesteret 6,070 6,548 7,176 7,756 8,523 9,441 10,926 1 133 11,767 12,468 

Corporate income tax—Excess of accruals 

OVEr CONECHIONS racer ine eee neh ie Neti ee aeree -138 —58 1,428 773 —612 -S11 861 2,897 688 888 

Capital consumption allowances ................-0000 1,255 1,303 1,354 1,452 1,538 1,585 1557 1,570 1,633 1,673 

Petroleum compensation charge’? SEC Meakin cern 690 -1 3 

NGn-tax revenues 25/25 ake, LE ae eee -989 -968 -1,260 -1,190 -1,315 -1,276 -1,291 —1,540 —1,492 —1,492 

Deficits of Government business enterprises ............ -933 —938 -937 -907 -991 -849 -806 -792 -773 -550 

Goods andiservicesitax any: aipcial sta tiem. ates aip ieee. 6 1,198 2,620 3,114 2,852 2,526 

Child taxscredit joie <s cetos ervetan Biasarsys ae atasd 1,312 5,240 5,286 

Miscellaneous: tune coerce es cos eter 1,860 1,302 -643 -520 708 -953 1,007 -1,556 -3,260 -1,465 
Total revenues—National Accounts ...............0645 84,748 93,120 104,730 111,431 121,557 127,991 136,906 136,518 132,639 142,657 
Budgetary expenditures—Public Accounts............. 111,528 116,673 125,406 132,840 142,637 151,353 156,389 161,401 157,996 160,785 
Reconciling items— 

Government pension payments ....................05. 1,285 1,437 1,600 1,801 1,978 2,073 2,489 3,782 4,052 4,155 

Net expenditures of funds and agencies“ RR th Cee hott ores 1,442 1,568 1,555 1,336 1,661 1-153 1,314 1,284 1,040 895 

Capital consumption allowances ..............00 sees e255 1,303 1,354 1,452 1,538 1,585 Sov 1,570 1,633 1,673 

Petroleum compensation program”) spakteyeys fav ateLenehenet eoosate F133 6 60 

Nonttaxtrevenues 7) s cate: cee eee —989 —968 -1,260 -1,190 -1,315 -1,276 -1,291 —1,540 —1,492 —1,492 

Deficits of Government business enterprises ............ —933 —938 —937 -907 -991 —849 —806 -792 -773 -550 

Budgetary transfers to funds and agencies .............. -1,273 -1,213 -1,336 -1,335 -1,265 -1,063 -1,223 —1,069 —1,066 —1,547 

Goods and services tax— Transfers and subsidies ........ 725 3,176 2,574 2,698 2,884 

Child fat bepetite eae te aia tte pence tenets 1912 5,240 5,286 

Miscellanieonss: tes, tocatr csnnice beret ecm ee Ronee —828 -659 -2,202 -1,974 —433 1,706 4,003 —944 1,325 —1,494 
Total expenditures—National Accounts................ 112,620 117,209 124,240 132,023 143,810 155,407 165,608 167,578 168,003 170,595 


(1) 


(2) 


(3) 


(4) 


(5) 
(6) 


(7) 


2. 


In the Public Accounts, the petroleum compensation charge is netted against petroleum compensation payments and included in budgetary expenditures. Gross 
revenues and payments are recorded in the National Accounts. 


Various items of non-tax revenues, such as service fees and proceeds from the sale of current goods, which are reported as revenues in the Public accounts, are 
netted to expenditures in the National Accounts. 


Major items under miscellaneous include adjustments for proceeds from the sale of used capital assets, air transportation tax, imputed items, the treatment of 
revenues in the supplementary accounting period after March 31, and the treatment of the acceleration of source deductions and sales and excise taxes by large 
firms. 


In the National Accounts, budgetary appropriations to various funds and agencies are replaced by net actual expenditures of the funds and agencies. 
This item represents the difference between the gross payments recorded on the National Accounts basis and net payments recorded on the Public Accounts basis. 


In the Public Accounts, the child tax credit is netted against the personal income tax. In the National Accounts, the fiscal incidence is shown; the benefit is 
presented as a transfer to persons and its counterpart is included in the Revenues —Direct taxes — Persons. 


Major items under miscellaneous include adjustments for reserves and write-offs, provision for the valuation of assets and liabilities, purchase of used capital 
assets, imputed items, the treatment of expenditures and for all items in the reconciliation in the supplementary accounting period after March 31. 
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REVENUES, EXPENDITURES 
AND ACCUMULATED DEFICIT 


This section provides information on the revenues, expendi- 
tures and accumulated deficit of the Government as summarized 
in Table 3.1. 


TABLE 3.1 


REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Revenues— 


Tax re VENUES .ita say. carter ieee eee rears) ol starshine rene eo ee Eee 
INON=CaXs TE VETS tray sch acorns or eres irom oso ts styav's a cons hegen otros aS Ta ets 


Totalirevenwes, Pale: S22 oc lsiecac: cuswrerctersiene siete sks sve slclerets sveletsleters 


Expenditures— 


‘Transterpayments ec. henna esis ee en te i ee ee 
Crownicorporation expenditures. .+.).5 2 carlo ee atte tee nade teeta ete 
Otherprogramvexpendituress pe ete ean nr eae ene 

Total program expenditures Go a.G... ye emo g Ge dels eee aot 
Public debtrchargesyiy. aia wit sje ts od con unerene ae al P tech em eee 


Total expenditures, Table 3.6 .............. ccc sececcsscees 
Deficit forithenyeantirccrercietor.:o)0.« siecle eis eleretelovel srcvsvevereveleyeresole: stenetevels o/s 
Accumulated deficit, beginning of year ............ ccc cece seceeees 


Accumulated deficit, end of year, Table 3.12.............. cee eeeees 


REVENUES 


Revenues consist of all tax and non-tax amounts which enter 
into the calculation of the annual surplus or deficit of the 
Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive 
of amounts collected on behalf of provinces and territories. The 
Government generally reports tax revenues in the period in 
which they are received. Refunds of tax revenues are allocated 
to the year in which the processing cycle for the assessment of 
the related tax return has been started. However, cases of tax 
refunds that are significant and were under appeal to the Federal 
Court of Canada or the Supreme Court of Canada and where all 
such appeals have been exhausted or are not expected to be 
pursued, are reported on an accrual basis. The Goods and 
Services Tax (GST) quarterly tax credits and payments under 
the child tax benefit program are charged in the period to which 
they relate. 


Tax revenues for a fiscal year include receipts credited to the 
Receiver General for Canada by the Bank of Canada and the 
chartered banks by March 31st and amounts received in federal 
government offices by March 31st, but not deposited until April 
or not credited to the Receiver General until April. Tax revenues 
also include amounts received in the mail on the first working 
day of April, except when it is clear that it was the remitter’s 
intention to discharge an obligation arising in the new fiscal 
year. 


3.2 REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT 


1994-95 1993-94 
Gross Net Gross Net 
ye Coa y A ae 124,471 115,719 117,073 107,332 
J, OR Hee 10,608 7,604 11,297 8,652 
Dlnis ei cieca' es alenlane 135,079 123,323 128,370 115,984 
PPR RR i orcesahore 90,203 82,040 92,579 83,368 
Ermer nmr et A 4 5,003 5,913 5,298 
“fdpic RRR CeO 34,551 31,696 33,908 31,348 
Bete ateterae Sa bre 130,495 118,739 132,400 120,014 
Oe ES a enone 42,046 42,046 37,982 37,982 
5S OU RSI nee TO 172,541 160,785 170,382 157,996 
TUM a 3.3 Slates sis 37,462 37,462 42,012 42,012 
RieVete era ee /s: oie vlere 508,210 508,210 466,198 466,198 
ASM Ne occ c: clatetets wis 545,672 545,672 508,210 508,210 


Although a taxpayer’s income tax liability relates to a taxa- 
tion year, collection of individual and corporation income taxes 
by payroll deductions and instalment payments results in a 
distribution of receipts throughout the year. Similarly, the GST 
and other excise taxes and duties are received on a regular basis 
throughout the year. 


Non-tax revenues are reported on an accrual basis. 


Table 3.2 presents revenues from outside parties by main 
classification on both a gross and net basis. "Gross revenues" 
report all revenues received from outside parties including: 


— revenues credited to appropriations where, as authorized 
by Parliament, certain revenues which are associated with 
the recovery of certain costs are credited to program 
spending. In such cases, Parliament votes such funds net 
of authorized revenues; 


— tax credits and repayments where certain tax credits are 
related to expenditures but are determined through the 
income tax or fiscal arrangements processes; and 


— revenues of consolidated Crown corporations where, for 
reporting in the annual financial statements, the financial 
transactions of certain Crown corporations are included 
with those of the Government. 


"Net revenues" exclude the above three categories. 


Chart 3A presents total net revenues by main classification 
for the current fiscal year while Chart 3B compares total net 
revenues for the last ten fiscal years. 


TABLE 3.2 


REVENUES FROM OUTSIDE PARTIES BY MAIN CLASSIFICATION 


(in millions of dollars) 
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1994-95 1993-94 
Consoli- 
Revenues Tax credits dated 
Gross credited to and Crown Net Gross Net 
revenues: appropriations repayments corporations” revenues)? revenues!) revenues‘! 
Tax revenues— 
Income tax— 
Personal. eka A. 82 be eee 61,676 5,347 56,329 57,953 51,427 
Corporation vay trick os ec spa ae 11,604 11,604 9,444 9,444 
Other income tax revenues........ 1,769 1,769 1,593 1,593 
75,049 5,347 69,702 68,990 62,464 
Unemployment insurance 
PLCINIUMS ere rare cierershersctoleverelesoeeerens 18,928 18,928 18,233 18,233 
Excise taxes and duties— 
Goods and services tax, Table 3.4.. 19,602 2,816 16,786 18,381 15,696 
Energy taxes — 

Excise tax—Gasoline .......... 3,404 3,404 3,344 3,344 

Petroleum and gas revenue tax... -29 —29 

Excise tax—Aviation gas and 

diesel fuel Meee. ois sa RS 420 420 325 325 
3,824 3,824 3,640 3,640 
Customs import duties ........... S515) Shes) 3,652 3,652 
Other excise taxes and duties— 
EXCiIse Gules Sr tacos cade ae 2335 2,335 1,873 1,873 
Miscellaneous excise taxes 
ANG CUES Mee incon eT ec 1,158 589 569 2,304 eiga 
3,493 589 2,904 “ANGE 3,647 
30,494 589 2,816 27,089 29,850 26,635 
WLOtalitaxcreVenues nape coe: 124,471 589 8,163 115,719 117,073 107,332 
Non-tax revenues— 
Return on investments, Table 3.5 .... 5,078 36 21 5,021 6,187 6,142 
Other non-tax revenues— 
Privileges, licences and permits... . 662 182 480 600 439 
Refunds of previous years’ 

EXPCNGINITES recesses crsroretseretnetaye 54s) I20 509 509 
Services and service fees......... 1,748 1,415 333 1,654 312 
Proceeds from sales ............. 301 216 85 340 144 
Proceeds from the disposal of 

surplus Crown assets........... 31 31 
Domesticicoinage nea siaricrers 106 106 90 90 
Premium and discount on exchange 39 3 36 147 144 
Miscellaneous non-tax revenues ... 2,118 414 717 987 1,770 872 

5,530 2,230 717 2,583 5,110 2,510 
Total non-tax revenues .............. 10,608 2,266 738 7,604 11,297 8,652 
Total tevenuek oe, ee ee 135,079 2,855 8,163 738 1235323 128,370 115,984 


me Reflected on the Statement of Revenues and Expenditures in Section 1 of this volume. 
) ‘Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 
©) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 
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CHART 3A 
TOTAL NET REVENUES BY MAIN CLASSIFICATION FOR 1994-95 
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3.4 REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT 


On a day-to-day basis, organizations within the Government 
transact with each other and thus contribute to gross amounts 
of revenues and expenditures. In preparing the financial state- 
ments, these "internal transactions" are eliminated so as to 
report on the basis of transactions with outside parties only. 
Table 3.3 provides details of internal revenue transactions and 
shows the total of revenues from both internal and external 
sources. The total gross revenues of $139,705 million include 
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the total revenues from all sources. Revenues of consolidated 
Crown corporations, revenues credited to appropriations and 
tax credits and repayments are deducted to arrive at net total 
revenues of $123,482 million from all sources. The interdepart- 
mental revenues of $159 million are deducted from the net total 
revenues to report the net revenues from outside parties of 
$123,323 million which are detailed in Table 4a in Section 1 of 
Volume II (Part I). 


TABLE 3.3 
REVENUES FROM ALL SOURCES 
(in millions of dollars) 
Less Less revenues credited to Less 
revenues of appropriations tax 
consolidated From Internal credits 
Gross Crown outside to the and Net 
revenues corporations parties Government repayments revenues 
Transactions with outside parties ............. 135,079 738 2,855 8,163 23,323 
Internal transactions by main classification— 
Excise taxessand Gutiesa mee ios eee 2 2 
Returnton investments . 55... 40. dee emer 4 4 
Privilegesslicences and permits... ect 4 4 
Refunds of previous years’ 

CA DED CICUIC Santeria seat eine a aaa acess 719 79 
Senvices and senvice LeeSaa ues ieee 4,092 4,077 IS 
Proceeds, fromsaless as uase<ierssers) ea seks. 278 278 
Proceeds from the disposal of surplus 

COW NGASSELSi ae Tee Leen Fe ees ee 1 it 
Miscellaneous non-tax revenues ............ 155 112 43 

MotalkintermalttransacciOnSmrmice eee ne oe 4,626 4,467 159 
LOtAlETEVeTIe SE Pett. i ce ing bavent 139,705 738 2,855 4,467 8,163 123,482 


Tax Revenues 


Tax revenues include personal and corporation income taxes, 
other income tax revenues, unemployment insurance premiums, 
and excise taxes and duties. 


Personal income tax 


Personal income tax is levied on personal income under the 
provisions of the Income Tax Act. Personal income tax is the 
largest source of revenues. 


Corporation income tax 


Corporation income tax is levied on corporation income 
under the provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income 
tax and other tax revenues. 


Non-resident income tax is levied on income earned in 
Canada by non-residents under the provisions of the Income Tax 


Act. This tax is derived from tax withheld from dividends, 
interest, rents, royalties, alimony, and income from estates and 
trusts paid to non-residents. 


Other tax revenues are comprised primarily of withholding 
taxes on income earned in Canada by non-resident life insur- 
ance companies and income from trusts. 


Unemployment insurance premiums 


Premiums from employees and employers are levied under 
the provisions of the Unemployment Insurance Act and are 
classified as part of revenues. 


Excise taxes and duties 


Excise taxes and duties are collected under the Excise Tax 
Act and Customs Tariff. Excise taxes and duties include the 
goods and services tax, energy taxes, customs import duties, and 
other excise taxes and duties. 
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Goods and services tax 


The goods and services tax (GST) became effective Janu- 
ary 1, 1991. The GST is applied at a rate of 7 percent on most 
goods and services consumed in Canada, with the exception of 


basic groceries, most health and dental care services, most 
educational services, and residential rents. A comparative anal- 
ysis of the GST is presented in Table 3.4. 


TABLE 3.4 


GOODS AND SERVICES TAX (GST) 
(in thousands of dollars) 


1994-95 1993-94 
GST collected (National Revenue—Customs ‘and Excise) iraccstanais asset tetenelenie terete teteloteteialovelevsiereistaraleyeioleiereiustercracrete 36,660,679 32,596,285 
Add: GST collected by ministries on goods and services sold to outside parties: 

Agriculture. and Agri-Food). <3 vcsicconstetcesksisia nici slats, tei uyeTerarinors: ery enotes tester steminats teas susvert ahstetepere tain ee tater steeesh ers 4,380 3,791 

Atlantic Canada Opportunities vA gency, ines. instr cccol rebel tetanav ener ereoehenetens reteesrenc cy eerste tayestrs mcranarel asa nested teen easraseners 4 14 

Canadian Heritage aos ia ois siz-chend tote in os 6a aay eveyone Beherepe Nas, ooneleren a Me cee aiats neeel ee sts, ona) vial olenvam orto ayaleist <rsjraiouars 3,055 2,506 

Citizenship andiEmiml gration \;.. okie Gtetstere vis sexersie cr Uiersaek PAPO 3 Gael ove oNe eM MCMMO MERC ES abe icitoge Taree MeV ORA ar eL auetat aleteus lehiifos 10 16 

Environmnenttscieis SiSeeh sis cc SMES URES ih cceaice 3 op enRSUSe Tc ae dates ie Oaks CARR ee soa cate eee inane seve 444 759 

1) 11:1 1 0) SPAN ara Rae nin ne) Cee nT ac HR ICR ee WIR a Re MANCLe oe o VON ES UISICHT. HRMS CHEM CHTUC LO ALCP. LieE) CG act cee ole 59 32 

Fisheries and:Oce ans <ccé. ico e. 8 0 cfe25 Seek eco ek. Suse a ade Berecar Sua OTe TOTS Game « cables Alc ereural Sled 0s ok SOR ran oteac eaeetons ere ete TB) 757 

Foreign’A ffairs;and:International-Trade siag.case ctor wares ratorotorss/oy- sole toxanoranenstowersnonce ts ioyered eee) ove fo ev OP NSERC ReL ROR are 2 2 

Governor General ied 5.o 6 ciiccscucn cope wera wise evane. op SOR a one ones ues HA TOROTe os.o0: avs rarer Mapeteee ever efeustePa tenet Aen eRe remntentets 4 4 

15 1 pene a PERE, PORE NET AS Cee cs, RE A 11 COC) OIA RRR Ot OTT oO SOLO. Siok ce 20 85 

Human’ Resources'Development..\. seivatecra arte sisi renstenerarctetercnerstettete = eileen beste evars) <1 gairen saeecaet ees (oer eytetarey otek ret Cela 116 142 

Indian A ffairs‘and:Northern'Development. 2 1/0..5c.2.. cisistajaieioie ote «a 6 cic ers a soe «os Pars ecelieeeminie nie 6 ta « 296 217 

Tindus try bse icieya ele 5:05:51: 5) 0s as uk inline ROR MONT op Te Reto Ea oS oF Dre NEN 5a iran beh wlte ettetes ececal's AMRRISIEIS, Tee ae NMR Cran 5 2,880 3,611 

FUSTHCE | oe) ic casee ake re vee, eve. 6 ev-e! wad. wea ae Gah RRMA RCE OM RACE oIe LOI PACU R STORRS Tosi ails 1 sale tantn class onree ls TCR AERC eR cores s 10 14 

National’ Defences oi.o 6.05. 6-0 ceis ooSaieepspy ee COMB ee ee eT. Ohad ose DST were Oa aLG St nie leveuelles oie \s eK UMMM Te MONET ciate. 0 See ane 766 862 

National Reventue—-Taxation . .i.cgans pas «sa sner Pate ee amtov eral cra ratctetttare:cvelane alae w/otecare-Greve-w We hesacnenmeretetamte sue sneha eins 154 138 

Natural Resources: 3 coos: <accisnocaguis ove tates oes kiers, Oe ey CTE ors nao Oos ies can serene nn Ore eet Me Eee rite or erere ie 891 691 

Parliament co Meorecvcn sae hcysvatrw nce tay ened eee 60% cM eT Re eA STG MenL AES PE CUE EMNE Tee Setco ae Aierahe wetness 14 14 

Privy Council irs. cscss eccrssapege epyons oro seo ks: & afeenyahol bee ico oP Me Pam aeoase Neiiaitotp shsl ssa ceo) Laem neem Tevcion eras Rar sah etek ts ses 59 19 

Public Works ‘and: Government! Services civ ciscicic hare ccreisne © tree eT ae CT MOR ale tare aie ave Hatcnanti aes 15,433 16,752 

Solicitor Gomera. 646.6 < cocswsd anos: asepor apes cae evens swe bnai oie! ol Gilg liousyallevetan ROMO NS OPERATE ET OMPORROPRCIET SS 5 cr ovaynle ieteciers a6 1,032 1,015 

SLLANS POL vs ssa gorse svene-aneyorcokoronemonanerseetei sv ieiahonensiayiajswara danexawens ev nse gchencete qoxeyexeus coher chatter ee nsvonoise a easwaaseeray tio sss e tus Samer els 23,613 23,813 

Treasury: Board hs. tte «s,s cvaoie Magen MMe see's: bostoua se se hey ee Moroes ale 1518 5357. c ME Lor Ces kal eee RACES oie Maeve use teaks 629 590 

hVeterans Aitalts sanrecce ott ok on casas coterie ee ee ee TTT OTT eT eee ee een erecta 37 35 

WestemrECOnOMic: Diversification ss. 52s cereieiel ales seve scnere orc lereustataller vieyleetens termveroatievensratebeloemyotemsleierue sie crakeelonteme tars 1 6 

54,684 $5,885 

motaliGST collected sec, cicd </oe rere eeevexe repos save e wis ll ced Rt dlc aw sedis tras ener wea TON SEON Acie eon cae ae AGNI VEE PERT ee ae ESET EESS ace 36,715,363 32,652,170 
Less: remission order for the GST paid by ministries on or for goods and services purchased from outside 

parties: (National:Revenue—Customs’and Excise)! <.):)..aminw ossicles ner oee sie) speticvamiererer aus) aiatelalrenaensrareisateuver.s 878,762 933,095 

refunds)paid\(National Revenue— Customs and EXCise))mras.r-yeri deers oretel eich nneiecta ectecehel telat streets okeiays 14,787,437 11,921,362 

rebates paid! (National Revenue—Customsiand) Excise) \. fi: 2 Acts .nc «= see secrete Meee ine wets « eieioter eae cts stele arabes 1,447,419 1,416,572 

Gross GST collécted-fromoutside parties rgeit. ese te arate rte eee ae PE a ta eta ap cua in Sitrays eravereathers oar fares © sreramenelss 19,601,745 18,381,141 

Less: quarterly tax:credits paid (National Revenue—Taxation). ci. nrasnie cits attic: «101s + wie) cls sisiclniniel «isle ie cin awieiemiera els) s 2,815,612 2,685,232 

Net GSTicollected from outside parties ans cn tec sidie coseys arrose cars ep eee Tene hae fot reacted Ree arte aceite event cnatebokerete 16,786,133 15,695,909 


” Reported in: —Note 3 to the audited financial statements (Section 1 of this volume) . 
—Statement of Transactions of the Debt Servicing and Reduction Account (Section 1 of this volume). 
—Statement of revenues in each ministerial section (Volume I]-Part I). 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, 
aviation gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad 
valorem taxes on the importation of goods levied under the 
Customs Tariff. 
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Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as jewellery and passenger vehicle air conditioners. 


Non-Tax Revenues 


Non-tax revenues include return on investments and other 
non-tax revenues. 


TABLE 3.5 


RETURN ON INVESTMENTS? 
(in millions of dollars) 


Consolidated accounts— 


Agricultural Commodities Stabilization Accounts ........... 000. eevee eee eee 
Unemployment Insurance:Account... «0. seems ciate ia es ites histoire ante es 


Cash in bank— 


Interest on bank deposits... :, 0-5 s.<teetesats eietorsieraonses svauststsl seems esta este ee it 


Foreign exchange accounts— 


ExchangesHundvAccount 5. cic cic, 5 2.5 ee R rte nce he pun eal chieckn ete tN epee eee 
International Monetary Fund—Subscriptions ............... 0.0.0. cece ee eee 


Loans, investments and advances— 
Enterprise Crown corporations— 


Canada Deposit Insurance: Corporationieen seacoast eer inereeee reenter 
Canada DevelopmentiInvestment Corporattotnarg asain conirborscuste ceescteraay- ren 
Canada Mortgage and Housing Corporation. ............ 0. ec eee cee eee 
Canadian NatiohaliRailway Systems.24. .. sain. wise ne sin avis the reveiw sei gore ante 
arm: Credit: Corporation c).. feet et score Maya csata aes enatame eRe apa aeetecdye 


Other— 


Banksot Canadaer entre creo ccs GeOma Ne cranes eibicne sha rs MeRcgenractanneee roe ioe ele 
IMiscellaneauistee. cata cic ofc. Ane Pe ie icle ols bieleMieteiale, 0G Sc 0 ee eres 


ein tant Ke de MEL PIUSES tens sexss32 CME ohana eco ace a. eray ale oinis wise NARS Ss ciate a teers 
National governments including developing countries..................-0005 
ATter nana OTe ani ZAatlONs caro .c- Ch Reet a cystexs sare zysre:b iors oisucseicere (ae Tors re) o/ exsvolere\s 1 
PrOvinclaleandy territorial’ SOVETOIMENtS i tee ares eis apes Sedere eile les Seve eras eptvase eee 
Other loanssinvestmentsiand advances Heap. carat crews erens re epereryerow omni tenement ereveterers 


Other accounts— 


IULErESe ONINVEStinentsre: MM tary PULCHASES con otic oral cichovsirelc orsivei 6: wre ieyia) si sei icyou 
Essoibtd—Normanuwells Project proits pops sce etatere sr etehctaialcietetere es ee cee 


Total ministerial Netreturnm ON ANVEStMENES, ope siscs ss css 5 5 sateen wre ermepe wi atiee vie a0 
Exchange Fund Account adjustment?) Ss Na ise Peviter st ovENAY mene Sloan MO cxcinsspsty chs ysKGi 
IACCTUANOL NON-taXure VENUES cn-1a.. - yee, Ans, tangs on erence Ince einl e Gle Ab orsia.y nie 
Consolidatedispecified purpose ACCOUNTS..< fac ciecilels «leis ei ecieie wlelt wie ¢o.e wees aise 


Total net return on investments from outside parties .................0.2022000. 
Revenues credited to appropriations from outside parties .................0.005- 
APOE SONGAtED CLrowImCOrpOratlOnStsa) se Reef de eic cra rele a 8 acini Dice nue pi pvevesao ex 4/4 ie 


Total gross return on investments from outside parties ...............2.0000 0002 
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Return on investments 


Return on investments consists mainly of interest from loans 
and advances, dividends from investments, and transfer of prof- 
its and surpluses. A comparative analysis of return on 
investments is presented in Table 3.5. 


1994-95 1993-94 
i ll oR 2 A 6 8 

AERIAL ORS Soy ry 293i f 424 450 | 
Le Ge So ee 3 
430 461 
1 a Oe re 155 128 
Re ae earn 1,905 2,634 
ER Oe a 27 36 
1,932 2,670 
he 186 189 

a 10 

a he... Sere 106 719 
ie COM acer... 8 10 
WO PO eens. 199 211 

ee ae... SA. isi 145263 
77 ORS is 7 PO eat 33 119 
2,713 2,700 
eter rope TT 24 29 
Ae ai te ee RTE.” Atom 15 61 
PE Aa te Ale Salaries 17 10 
Ce an Cake ea te 26 28 
Re Seer 13 14 
2,868 2,842 
Bee eae Rete Acie 8 
hE Aa APO A gee 30 30 
MON, cae t Gees Dion 15 18 
45 56 
ERpEA Ree IRE nT cont 5,430 6,158 
ae A ee ee an Ne _89 282 
AE fist te ellie Pee Ha 114 168 
LAPP RE tmece sere reettee -430 _458 
i SORES CM, Set wantin re 5,025 6,150 
IN acs Avnsscepe A A eonieesand 2 “8 
aes bs: fia eat he ee, 5,021 6,142 
oT Sy 0g ON aks 36 37 
WERE eres NC Erg ria eRe 21 8 
se eae 2 De 2 aes a 5,078 6,187 


)) 4 dditional details are provided in Table 4a in Section 1 of Volume II (Part I). 


) On an accrual basis, the revenues are as follows: $1,899 million for 1994-95 and $1,769 million for 1993-94. 


(4) 


Other non-tax revenues 


Other non-tax revenues are comprised of proceeds from the 
sale of surplus Crown assets and current goods and services, 
refunds of previous years’ expenditures, service fees, privi- 


3) Adjustment to recognize the net income for the 12 months period ending March 31. 
Represents interest received from the Queen Quay West Land Corporation which is a consolidated Crown corporation but not a consolidated specified purpose account. 


leges, licences and permits, domestic coinage, and miscellane- 
ous non-tax revenues. Details are reported by individual 
ministry in Volume II (Part I) of the Public Accounts. 
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EXPENDITURES 


Expenditures consist of all charges which enter into the 
calculation of the annual deficit or surplus of the Government. 


Accounting for Expenditures 


Expenditures for Government operations are recorded when 
goods are received or services are rendered. Transfer payments 
are recorded as expenditures when paid or when the recipient 
has fulfilled the terms of a contractual transfer agreement. 
Capital leases are recorded as expenditures over the lease term 


TABLE 3.6 


EXPENDITURES WITH OUTSIDE PARTIES BY TYPE 
(in millions of dollars) 


as payments are made. Expenditures include allowances for any 
changes in the value of any assets, or to reflect liabilities at their 
economic value. 


Table 3.6 presents expenditures with outside parties by type 
on both a gross and a net basis. The difference between gross 
and net expenditures is revenues credited to appropriations, 
revenues of consolidated Crown corporations credited to expen- 
ditures, tax revenue items related to expenditures and included 
in revenues, and recovery of tax revenues credited to expendi- 
tures. 


1994-95 1993-94 
Gross Revenues Tax Consolidated Net Gross Net 
expendi- credited to credits and Crown expendi- expendi- expendi- 
tures appropriations repayments corporations tures tures' tures") © 
Transfer payments — 
Old age security benefits, 
guaranteed income supplements 
and spouses’ allowances .............. 20,143 —368 20,511 19,578 19,903 
Unemployment insurance benefits ........ 14,815 14,815 17,626 17,626 
Fiscaltarrangements.. ene eee 8,067 393 7,674 9,427 9,045 
Insurance and medical care.............. 7,691 7,691 7,232 W252 
Ganada’Assistance Plan... ¢.ten osc. <etore 7,266 7,266 7,236 7,236 
Education: Support nrc )js tet ais sss cre eratele 2,486 2,486 2,378 2,378 
Childtax benefitse.. a.aaeet tet ste rer es S22 SO22 6,476 7 
65,790 5,347 60,443 69,953 63,427 
Other transfer payments — 
Agriculture and Agri-Food............ 1,355 1,355 1,429 1,429 
BIN an Ce tecraye ees Pius wets anne 1,254 1,254 622 622 
Foreign Affairs and International Trade. . 2,544 2,544 2,380 2,380 
Human Resources Development........ 2,477 2,477 2,212 2,212 
Indian Affairs and 
Northern Development............. 4,614 4,614 4,218 4,218 
IHVUEIBIAR DA nin Oe ann emimnoods Hedancas 1,469 1,469 1,273 1,273 
WPANSPOLE cas waco siais «tte eco sian el waroiereMets 1,119 1,119 1,078 1,078 
‘Veterans Alfairsyeiihrsewe oe © crcteei eters 1,445 1,445 1,444 1,444 
Other ise sene arcs yee aaa et meals 8,136 2,816 5,320 10,149 5,285 
24,413 2,816 21,597 22,626 19,941 
Tovaligransterspayments crater net 90,203 8,163 82,040 Pays 83,368 
Crown corporation expenditures............ 5,741 738 5,003 5,913 5,298 
Other program expenditures— 
Ganadian Heritage... «aan os eo 910 65 845 914 904 
Foreign Affairs and International Trade. . 225 49 1,176 1,088 1,042 
Health em receererren ere a eee 1,182 18 1,164 1,102 1,006 
INGUS ET 7. tots einer Mc 22 102 1,420 1,596 1,549 
National Defence \.c0 5. sree aes 11,063 370 10,693 11,598 11,282 
National Revenue error seiiinete 2,098 56 2,042 2,301 2,248 
Natural Resources... 4 asses «coe en eters 1,149 10 1,139 670 670 
Public Works and Government Services . 2,028 295 1,733 2,185 1,855 
solicitor General cont arene 3,209 683 2,526 3,187 2,528 
Pransport gent apatite cscs rete: 2,324 964 1,360 2,268 1,378 
Otherse oi ee csyesios bahteapeeero ata acnduats 7,841 243 7,598 6,999 6,886 
Total other program expenditures......... 34,551 2,855 31,696 33,908 31,348 
Total program expenditures................ 130,495 2,855 8,163 738 118,739 132,400 120,014 
Public debt charges, Table 3.9 ............. 42,046 42,046 37,982 37,982 
Total expenditures® oo... eee n ene de eens 172,541 2,855 8,163 738 160,785 170,382 157,996 


2 Reflected on the Statement of Revenues and Expenditures in Section 1 of this volume. 
® Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


9) Additional information is provided in Table 2a in Section 1 of Volume II (Part I). 
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Chart 3C presents total net expenditures by type for the 
current fiscal year, while Chart 3D compares total net expendi- 
tures for the last ten fiscal years. 

CHART 3C 
TOTAL NET EXPENDITURES BY TYPE FOR 1994-95 
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On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the 
amounts of revenues and expenditures recorded in the accounts. 
In preparing the financial statements, these "internal transac- 


TABLE 3.7 
EXPENDITURES BY SOURCE 


(in millions of dollars) 


tions" are eliminated so as to report on the basis of transactions 
with outside parties only. Table 3.7 provides details of internal 
expenditure transactions and shows the total of expenditures 
transacted by the Government with all sources. 


Less revenues 


Less revenues credited to 


of appropriations 
Less tax consolidated From Internal 
Gross credits and Crown outside to the Net 
expenditures repayments corporations parties Government expenditures 

Transactions with outside parties................... 172,541 8,163 738 2,855 160,785 
Internal transactions — 

Agricultureland’A gti-FOOd serine eeiiel teeta: 62 62 

Canadian Heritage ie). 2y.inc cies exe sisisesietedovehatstays 18 17 1 

ENVIrONMeNt sa ceecceas eioG esol ek reerececsu a seis dia eteaetnege 36 33 3 

Foreign Affairs and International Trade............ 8 1 7 

Hl eal thts teystornn cererolcata ne hota tesct enaienennee cama s 4 4 

Industry nse s is terme ents area aiqepah ciataw¢ 39 31 8 

NationaliDefence: tareastyscccsi00 +c :< qave ahennvtre cerns 15 10 5 

National tReventieivnac: immentercansackeys seio:ca ace eo tele aars 189 46 143 

Public Works and Government Services ........... 4,163 4,123 40 

SolicitomGeneral tygcs coe iach ke ot tac ces eee 103 93 10 

Transportes cexanetaas 5.0cine ecsa os secre ise ewes oe -90 38 -128 

OthéerMdc wadsereiow) tebras os co eee cee 719 US 4 
Totallintermali (ransactions...aaares «sa aeiae eres rae ake 4,626 4,467 159 
Totaliexpenditures tx ay «7c o.cact ae Fan axon aoe culos 177,167 8,163 738 2,855 4,467 160,944 


Government Spending 
Government spending consists of four major types: 
— transfer payments; 
— Crown corporation expenditures; 
— other program expenditures; and, 


— public debt charges. 


Transfer payments 
Transfer payments include: 


— payments to persons for income support or income 
supplement. Assistance is based on age, family status, 
income, and employment criteria; 


— payments to provinces and territories under three main 
programs: 
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— Established Program Financing: financial assis- 
tance in respect of health care services and 
post-secondary education; 


— Fiscal arrangements: unconditional fiscal transfer 
payments to lower income provinces including 
subsidies under the Constitution Acts; and, 


— Canada Assistance Plan: federal Government 
share in the cost of social assistance programs 
administered by provinces; 


— other transfer payments, including various subsidies 
paid through federal programs to stabilize market 
prices for commodities, for the development of new 
technologies, for the conduct of research, for the es- 
tablishment of new jobs through support for training, 
for the promotion of educational and cultural activ- 
ities, and other miscellaneous payments. 
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Table 3.8 presents a comparative analysis by province of 


certain transfer payments. 


TABLE 3.8 


CERTAIN TRANSFER PAYMENTS BY PROVINCE 
(in millions of dollars) 


Insurance and medical 


Unemploy- care 
Old age ment Extended Canada Child 
security insurance Fiscal health Insured Assistance Education tax 
benefits ‘” benefits arrangements care health Plan support benefits Total 

ING WIOUNGLANG cents are cto cere telsiottierstets 441 747 992 30 146 199 62 2,617 
435 904 938 29 141 174 60 2,681 
Prince: Edward Island “a. 2300 0)\s0 a 119 186 209 7 34 36 14 605 
117 211 161 7 Syl 37, 13 577 
INGVA SCOWA aces a cicioit, sie svahsteycrmtencigjersis! evs 767 755 1,183 48 234 264 99 3,350 
757 830 870 47 221 264 93 3,082 
ING WIE UDS WICK sets racials steray allege) siete sere 622 804 914 39 190 203 81 2,853 
613 878 812 38 180 209 76 2,806 
QU CDEC ier rainy oe ois regererecsiere, Sioalereliere 5,405 4,647 3,444 372 1,042 2,031 375 17,316 
5,236 oe 3,438 366 985 2,014 376 1 17,788 
LOTTE OeRes oes Man Somme acer 7,110 4,198 248 561 2,402 PSST) 1,001 18,097 
6,892 5,208 235 542 Pesiilys 2,521 964 4 18,683 
Manitobay nen cu cciiiccrteurs cise aie aces 925 404 1,099 59 284 332 120 3,223 
908 475 840 SVL 268 307 113 2,968 
Saskatchewan ccc cse oes wire sierais alwherevs 903 308 SieH7/ Sy) 254 Pe] 108 2,399 
885 376 470 51 240 227 101 2,350 
AID OTA Vere os csteis to saree aNe tL atesls sos. ousieve 1,506 1,070 163 140 609 479 260 4,227 
1,445 1,240 Jf 135 614 588 258 1 4,458 
BritishiColumbia). . cayere ionic ein s.sie 0 = 2,549 1,764 31 189 848 882 357 6,620 
2,467 2,019 ) 179 760 840 316 | 6,587 
PEOtAMIPrOVviNCes sey. cr anstensyiclehe eke! iets 9 os 20,347 14,883 8,820 1,497 6,043 7,240 2,477 61,307 
19,755 17,513 7,946 1,451 S}/AYh 7,18] 2,370 7 61,980 
Northwestdermtories rani. «6 50 2s oes 15 32 1 3 14 29 6 100 
14 38 1 5] 13 28 2) 102 
Nukonslerritory’ crcreencntee massa ers 8 30 2 Uf 11 3 61 
8 42 1 A 6 10 3 72 
Intemational sy r.he sages. letaerae asters 141 3} 144 
126 4 130 
SUDstOlal ey. kinds wuss Abuser vishepactos ew as 20,511 14,948 8,821 1,502 6,064 7,280 2,486 61,612 
19,903 17,597 7,948 1,456 5,776 7,219 2,378 7. 62,284 
Provision for valuation............... -133 -1,147 125 -14 -1,169 
29 1,097 17 1,143 
sEOLALINGE) iereentteierar ieee sserelorere eee 20,511 14,815 7,674 1,502 6,189 7,266 2,486 60,443 
19,903 17,626 9,045 1,456 5,776 7,236 2,378 7 63,427 
Add tax credits and repayments ........ -368 393 5,322 5,347 
-325 382 6,469 6,526 
SR OPAM(GSEOSS "ite cc's tra tihee cue rere estoisnet 20,143 14,815 8,067 1,502 6,189 7,266 2,486 Shey 65,790 
19,578 17,626 9,427 1,456 5,776 7,236 2,378 6,476 69,953 


Amounts in roman type are 1994-95 transfer payments. 
Amounts in italic type are 1993-94 transfer payments. 
“ Includes guaranteed income supplements and spouses’ allowances. 
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Crown corporation expenditures 


Crown corporation expenditures include the net expendi- 
tures (expenditures less revenues) of consolidated Crown 
corporations and the expenditures related to enterprise Crown 
corporations. 


Other program expenditures 


Other program expenditures include defence spending, as 
well as Government administration and specific services deliv- 
ered to the public. This spending covers the operating and 
capital cost associated with programs directly delivered by the 
federal Government such as food inspection, the Coast Guard, 
the federal court system, the operation of health facilities for 
natives and veterans, and the national parks system, to name 
just a few. 


TABLE 3.9 
PUBLIC DEBT CHARGES"? 


(in millions of dollars) 


Public debt charges 


Public debt charges include the interest on unmatured debt 
and on pension and other accounts, the amortization of premi- 
ums, discounts and commissions on unmatured debt, and the 
servicing costs and the costs of issuing new borrowings. 


A comparative summary of public debt charges is presented 
in Table 3.9. The table also discloses the reconciling item be- 
tween total public debt charges as reported in the Finance 
ministerial section (Section 7) of Volume II (Part I) and the total 
net expenditures of the public debt indicated in Table 3.6. The 
reconciling item includes the expenditures of the consolidated 
specified purpose accounts. 


Unmatured debt— 
Interest on: 


Marketable bonds Geta cee dea. cae ge btw te vetorcle Ses Tare Meroe Or erel acoA cules sae iouclis sa alice eve otae 
Canada savings: DONS) \o crm mie eects sone t aeronern tnelege pc oie ste ek rns 
Bondsifor. Canada Pension Planigiac.. wucrs..e aieeecns crete lotro sake Eee ner or Rayon or ctoks 


Amortization of premiums, discounts and commissions on: 


SETEASUTY* DIIS AS eee LiF ea ta peeme ks i Pale esaye LEM hil Soapel Sie ve eae E NIG hla verses eter 
Marketable: DONdS i.e ise ssore dees os ogieie rare SaRMRe ors ait Al oi inte ree preresommeaonte ncn 
Canada Dillsi ays crater crs erate a aerala oun ate cnav alae Came tek nanelin a. Gitte. acute mitswerean tats 


Servicing costs and costs of issuing new borrowings ................20000e0 ees 


Total public debt charges related to unmatured debt.......... 0... .. 0. cece ee eee 


Interest on: 
Pension and other accounts— 


Public sector pensions—Superannuation accounts ....... 0... 0. cece eee eee eee 
CanadalPensiontR la sratirtscate raver stcyercseah crteucireyvonei sireboncie toner ete Wonowsusaehesylsrisbenviveweisyoyou stone 


Deposit /anditrustiaccounts', weticte sn ctetyecs one ria oc: bicie le eee ester erercteens cba 
Other:specified purpose accounts anpgera ests rerryarevevonteteicuskotetey sieierorarermenerer eee 


Other-accounts ss so seer ee rte Mee eee or Satire ens 


Total public debt charges related to pension and other accounts ................... 


Interest on consolidated specified purpose accounts— 


WnemploymentInsuranceyAccount:: <r rist. 1s ister sia create sles iavale oiaretert tos sseictaeetmels ee 
Agricultural Commodities Stabilization Accounts ......... 0.0... cee eee eee eee 


Total public debt charges related to consolidated specified purpose accounts ........ 


Total public debt charges sdeMohsy dN siesaty Masri hasan sce OY shea edey ele aeons eee Ca asa wena oe 


Less: total public debt charges related to consolidated specified purpose accounts 


Total net/gross public debt charges with outside parties............... 0.00.20 eee 


‘)) Additional details are provided in Table 2a in Section 1 of Volume II (Part I). 
2) Additional details are provided in Section 9 of Volume II (Part II). 


3.12 REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT 


1994-95 1993-94 

Ape atiticid 8 oY peau: co 6 OOP Gales enn GeoniES ee 19,200 17,267 
RO a oA. 0's WERT A CURE UNG Gone OOD aaRsEADIC HC 2,014 1,874 
BOO Ee OC TE Ue Al teaninnrsn OP Sere an oe 359 369 
21,573 19,510 

SA GontE AS Un on Gonos Coste monAuto So ASO one 9,343 8,489 
bts Rania Ac Cea ata | Stano mre SOGHTD oa hne 3377 156 
Ha as cotenel stage ahs eyes Negeh Seep CaIOL Saga ACaCtHERNDG cashes eer op ere a 342 140 
RGR OG A raGn OG cLocind 6 Urs GOOG Oe Seis akc COPED OE 56 58 
10,078 8,843 

afte qelonovenstagets Revewarer ote Mere ioe saelisc scree taanve enor neha 78 43 
Pe Se SEATON Cra ON Career OI S129 28,396 
OOM eS Or OBER AOeeS Hane ae oo DU mS Gana ny 9,699 9,094 
sieiKouiaashi en sksWanso eR RousueMeKomenesadagoaaauacegeLe sah vacske ter sre 237 170 
silage o. ovstnnis saga un RV Ss, ici STORE CRE Meek ober ote ame eateos) eee 48 ay 
Aer cee RCS fo Oe OC Oe eerie 95 i, 
“aia so feeb gtaARs » oo Sunke ia g Rata STs a PAERMNeters ee TC Ae 155 139 
10,234 9,533 

EO COO ene CO Se aC Ong ee 83 53 
Sf Mets ahaa MRPONR oe) «95 RAMA 6 2S PARNER fe Nal Los 10,317 9,586 
aiid ilu dh ya oxesaibsai epee MCI Ree mn ee Pe nares 17 6 
auialncela}-auayiplesceva love ‘pe! a f@iopaeenatete feet eee aetare aerate 6 8 
sifaiguar'sh iy Miaice oe 6 lal area love tsy anaval woete ee eet Meee aac 19 13 
OOOO Cm OOora acoA 5 LABe oh bootie potas 42 27 
BTA ROE SIA “catty. cutnbisaiA near aries Win Go cette 42,088 38,009 
aE Maas 6 Ase cutie ost! Cobh ereeks 42 27 
Sis iosesd gai oa area Oe a ae ttre CRM REN ON aBNES! Bish ORE e ta tere he 42,046 37,982 


Expenditures by Standard Object 


Table 3.10 presents total expenditures by standard object on 
both a gross and net basis for the current fiscal year. 


TABLE 3.10 
TOTAL EXPENDITURES BY STANDARD OBJECT 


(in millions of dollars) 


PUBLIC ACCOUNTS, 1994-95 


Personne lie ee cers ener etsictesn cia uie siete ea hats ovenovanatts cs, ae terete ts, ot tOSRe eRe no rete te Be 
Pransportation: and | COMMUNICALONS Ns sacs wise ois se es ele hen ete 
UMEOHAT OM pecan ees ore ta tartan: sialrocatose ia aca «) asavieleiesla 216, 01\insetsce: Co toichale Sueneies Crevtesal aie aera tne 


REMC Someta oe feels CN Aa ote wan atin) sean, o ecal ate areyevarelenna wiaiMarale a neta crs wat 
MaLCchasedsrepalr ang tnaintenance yes ars cra ain, ayo cyaeasyernieiaseraieeeia erie rete nietaes 
asthities pmatenials:anG SUPPMeS wiaetes, 3 arora a acy aan sven prema euniyar Bete: 


Construction and/or acquisition 


Oiiland wDuIldiNg sand wWOUKS. swicedeus ee re nereiereaee ree eee eineies Sate 


Construction and/or acquisition 


lof machinery and Equipment. 25ers = perso: sofas) ars sie) ce sspetcllove, ols, ooo ta esate tovelie 
SransterspayIne nis. <r sare cnn hs ale ctoe ee nates seevers ecera i onapeeeen sears ay mouey ae anthro anita 
RUDIIC GEDU CHATS CS ace rer cervaln os ee ra tarps aia oe ee eee casey oveevanR a A ete 
Other subsidies:andipayimentss sn) acta ee cee ae aera saa ee steer 


BU OEALICTOSS CX PEN CI CULES voter ak nasey acco on akaaleL a tel oy exh ot kok Voie y o/c Sykes sc SL SVae Ie er etevaeae 


Add: 


Unemployment InsurancesACcountat ay ryetey sce y= te) rere 1s eagenel eo ote fe ieceteate eases oe 
Eexpendiures intemal.to the Government ocean nso namie © ena s ies « 


Less: 
Revenues credited to appropriations— 


LOMOUSIGE DATES gare ans tecast eel tcailsnaprtiet des: tasensils fa yey a soyenetage is wh cUlastar Maree abe are ses 
Internal fo the GOVErMMents ayo acre wtetass ia a cspe sgetensie noe semen egies scsiace acetates 
Revenues oticonsolidated Crown corporations «5 .csqs ae asses as se ee ie ais 
Pax CreditSrang Te PAVMEDtS swe ge es rolcies SONNE scutes apetealsudvehvaverateoulans es 


BLOtAL MED EXPENGLIUTES Racy iers -otenee ware He weet srede. 91 ahs MRS PSRS ase) oe Seno UR one we renee as 


Less: Total 
Internal expenditures 
expenditures with 
Total Internal credited to outside 
expenditures expenditures appropriations parties 
19,159 4 19,155 
2,107 10 271 1,826 
438 8 226 204 
4,255 Si 1,049 3,169 
1,918 29 828 1,061 
1,754 12 345 1,397 
2,693 9 254 2,430 
1,608 24 666 918 
3,506 1 39 3,466 
90,203 90,203 
42,046 42,046 
7,480 29 785 6,666 
177,167 159 4,467 172,541 
1,285 1,285 
159 -159 
2,855 2,855 
52) 159 Spisy? -159 
738 738 
8,163 8,163 
-16,223 4,467 -11,756 
160,944 159 160,785 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the 
acts prescribe. These spending authorities do not generally 
lapse at the end of the year in which they were granted. Expen- 
ditures under such authorities account for more than two-thirds 
of the total net expenditures each year. 


Table 3.11 presents a comparative summary of these statu- 
tory expenditures. The table also discloses the reconciling items 


between total ministerial expenditures under statutory author- 
ities and total net statutory expenditures. The reconciling items 
include the statutory expenditures of the consolidated specified 
purpose accounts and the provision for valuation. Revenues 
credited to appropriations from outside parties have been added 
to the total net statutory expenditures to obtain the total gross 
statutory expenditures with outside parties. 
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TABLE 3.11 
EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


ublic:debt: charges trcrwrccnaats ira greta suerte ersateaereletsrohae auton -tetotee rene eaten teh tool oa tetera cite Ween 
OME OR elite AoE NE TINES each obiund Ate SHY CO ODOT ONO OMbOd Hua HOOUCdOGoOnen go doadu.S 


Fiscal equalization (Federal-Provincial Fiscal Arrangements and 
Federal Post-Secondary Education and Health Contributions Act— 


Part 1) ori caer eteiie wists iene bec Sahm atohehah Mane oT MeN avant Me AAMC RAT ate ste WUaeMah ees otemalstamee,s ee cere 


Payments for insured health services and extended 


healthcare Services wen. chacpen, camer acerorcke et meena bk eze ed Kol teat) eter op eae cco a: oe eee eter 
CanadarAssistance:Planspayimentsa meat te ctet car oe ielev enue ses uae ete ermeyetet nal eerctet stay ara eeeemenon 
Guaranteed ancomesupplemenGpayIticnts: -rtamescdpebee erste eternal cca) eval teRotaraete rate ceri 
Post-secondary education payments to provinces and territories.............. 000s eee neces 


Payments to railway companies under the Western 


ERE BON AITX) RO AGHD ONE Be BS BIO AG SPAN CODD ROI SO GOI. 0 Pano aS PANO 8.6 °S'Gll 6 Om tan 
Spouses allowance pay Mentsa.nsavas seem serie tener) cet aebt ever cioke peel sn iatnareaiens eiaiemeeyeietenet 


Interest payments, liabilities under the 


Ganiada Student Lo ansr Chis. a dcoteie vate otto) Stove say arate eR, Put ere ve eos eels, Se aaa Meo eae des esis 


Payments (encashment of notes) to the International Development Association 
(Bretton Woods and Related Agreements Act and previous years’ Appropriation 


PAGES Wie are Matt ety, Se RNC P aR Force ant elt (by ured uch stone ol exe, Mpa @ oe tecanres dustaenscMaucce kde meee geue 


Fiscal stabilization (Federal-Provincial Fiscal Arrangements and 
Federal Post-Secondary Education and Health Contributions Act— 


J eP THEM D DSecnseorye eaeecn pica tele cel calean core MO Chcalon sick Serirno lon ACARI ROMO OG ORIEL BE Gola Ean. AOic coonuco 
Grants to municipalitiestand other taxing authorities 20... . ict Seles oi crcl) « oe oes elaine + eee 


Payments in connection with the Farm Income Protection Act— 


GrossiRevenue Insurance Program’) cete cece aeiees ese ce eth ore eto orellonst Meanie Tora: 


Superannuation, supplementary retirement benefits, death benefits and 
other pensions— 
Public Service— 
Government’s matching contribution to the Public Service Superannuation 


INTHE eR Cin OOD COE OF Ad ANG OK DOs mc, OO 0 OTE LG 0 Eanaon Dba isiocno Dian -acloae 
Government’s contribution as employer to the Unemployment Insurance Account.......... 


Government’s matching contribution to the Canada and the Quebec 


PENSION PLATS ois eee cce verb ore etm chet oral are rateahaher SrGh oN AN ers aRB EMD Hatin orl om ot okamanrabs eve Pov eManahebel char suet eteeetiene 


Canadian Forces— 
Government’s matching contribution to the Canadian Forces Superannuation 


TNE Wrens. Onda AG Gl aoS Pod Sb Wop Oona Ub On MOO eed of mato. coW08 Udooblono neo oo oD 
Statutory payments under the Supplementary Retirement Benefits Act............0++00005 
Government’s contribution as employer to the Unemployment Insurance Account.......... 


Government’s matching contribution to the Canada and the Quebec 


IRENS1O1) Plan Sept yedec ta kav ccdtaehe lcs go ke taus Ierenens, eecr are ealeees soya teue. Ov oneacuaceis iorsueiae bib enecarolasiie foleyerysusaes 


Royal Canadian Mounted Police— 
Government’s matching contribution to the Royal Canadian Mounted Police Superan- 


muationvACCOUNtH Ryn) Skt Cos ARS SERN TRS Re MLE PETS oc)... < angel 
Statutory payments under the Supplementary Retirement Benefits Act...............00055 
Government’s contribution as employer to the Unemployment Insurance Account.......... 


Government’s matching contribution to the Canada and the 


Quebec’ Pension Plans). Cet ee Re te Nese eee ric erent Miemre wiaialete Ghee sinh el dislenere: steele 


Allother'statutoryexpenditures!isene peers stsisekee sere we oness, 0.0 ORME COED OOO LOTION ine 


(2) 


Total ministerial expenditures under statutory authorities“. 1... 6.0... ce cece ce eee eee 


Consolidated specified purpose accounts— 


Unemploymentinsurance:ACCOUNG srry ccs ve rarer scsie rear ole ieZesalatay ses suse she rar eater tere 
Western: Grain: StabilizationvACcOunt cracamast-te eanaicies\sutbaceisuntisket loner or tna aaentakca eae tareyei 
CropiReinsurance;Fundn yak it sesas aa Ai Oty aaine te nee Poh Mtonpantace am we « meters wes 
A‘gricultural/Gommodities|Stabilization Accounts)jainj.kitncts aie «ces sees ee ain ee sie «soe ene 
CUR ER 508 Se erosercnecs eile evs bard Gree oaava ieragensiaeisin Sealey cts tole ete se eeemere reco tems eral crea Sionoreurmegt bere uous aecvene 
Total expenditures of consolidated specified purpose accounts......... 0.0.0.0 eee ee eee eens 
ProvislopiforValuatlon -finaie cvsvnsce blest a otters oeiete ated atehalayensteferelouestee evapo aks ceatarahe eaksonee oueveee 
Fotalinetistatutory expenditures with outside ipartl es) cea cece rcareienc siete reps iarals) aaah eciarersiasesirte i 
Revenues credited to appropriations from outside parties .......... 0... cece eee ee cence eee 
Total gross statutory expenditures with outside parties ..... 0.0... cee eee eee eee eee teens 


1994-95 1993-94 
42,088 38,009 
15,478 15,027 
8,543 7,756 
7,566 7,232 
7,279 7,219 
4,604 4,446 
2,486 2,378 
644 633 
429 429 
$29 $21 
461 298 
378 297 
408 426 
400 467 
883 850 
340 344 
170 185 
W Tl 
1,400 1,386 
69 65 
1,331 1,321 
437 435 
13 18 
115 WB) 
63 61 
2 2 
630 629 
126 126 
21 ot 
31 27 
N/ 19 
195 193 
1,971 1,664 
95,420 88,945 
15,728 18,417 
=I -8 
1 Si! 
119 62 
-5 —45 
15,842 18,477 
14 2,689 
111,276 110,111 
438 454 
111,714 110,565 


“” Details related to other pension accounts such as the Members of Parliament Retiring Allowances Account are not included. 


2) Additional details are provided in Table 7 in Section | of Volume II (Part I). 


3.14 REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT 


PUBLIC ACCOUNTS, 1994-95 


ACCUMULATED DEFICIT 


The accumulated deficit account represents the net accumula- A Statement of Accumulated Deficit is published in Section 1 
tion of annual deficits and surpluses of the Government of __ of this volume. 
Canada since Confederation, together with certain amounts Table 3.12 ; f 
charged or credited directly to this account reflecting changes in able 5.12 presents a'ten year comparative statement of the 


accounting policies introduced over the years. The accumulated eae ted ee aces dele z ee 7 ints os a 
deficit is equal to the excess of recorded liabilities over total ae Dee ie Ege SENT BOR e a eke ee oe 


assets. eae: 


TABLE 3.12 
STATEMENT OF ACCUMULATED DEFICIT IN TERMS OF TOTAL LIABILITIES AND TOTAL ASSETS 


(in millions of dollars) 


Less Accumulated deficit 
Total total 
As at March 31 liabilities assets Amount Increase 
OS SPR eeicre rete reac SAA Per LORIE rd, icin Tiare LE ehelotebene er eeetets 582,863 37,191 545,672 37,462 
OOF on cht oct Oso BROT Cho RRC AeA COC. Oh yA EER REE en eae ert 544,106 35,896 508,210 42,012 
OOS Perera eee eel Aceh tes aie eee oh cee Matceeie chon Tennesse, ah eon sutentcanatey sapeteet erat 501,572 35,374 466,198 41,021 
OS Derr ck cereal ie Svea ake Ua Sesser ote! Srna mane n rapaysevaita cacive tots tonbrals leudtouat h acaeeane 465,124 39,947 425,177 34,357 
Une ha ANS che ante Seta Lor RATE OREO IO A MRrity ORCS DO a Pe Rae 431,276 40,456 390,820 32,000 
RSE) OR: ose ha Sb care cic tee akan Nea ap sO ret ae ee feito mr 9 tee a 395,335 36,515 358,820 28,930 
RSPAS Fe oer t infty GIS PES HORS TaiePeR Pe RCC IO TRUEST AIOE nek eh i en 369,634 39,744 329,890 28,773 
ORR pene eee ee caicns isech neo reece Meer PoME A CYS: raed ie eran oles tain ee eres 338,252 375135 301,117 27,794 
TOE WA creepiest. Sieve eotons Ba Me Rane ena RON. MORO Rr ee Shel Se ener 307,108 33,785 273,323 30,742 
JEEP Tele amiks che SRS RCO Cer Loe ter RNG GOR Sat we) COON COREG Ooch ORCC BUS PALA 30,696 242,581 34,595 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. Consolidated Crown corporations are those 
Crown corporations who rely on Government funding as their 
principal source of revenue. 


Consolidation involves the combination of the accounts of these 
corporations on a line-by-line and uniform basis of accounting and 
eliminating inter-organizational balances and transactions. Before 
these balances and transactions can be eliminated, the corporations’ 
accounts must be adjusted to the Government basis of accounting. 
Most corporations follow generally accepted accounting principles 
(GAAP) used by private sector companies. The most significant 
difference between GAAP and the Government basis of account- 
ing is that under GAAP, non-financial assets such as buildings, 
machinery, equipment and inventories are reflected as assets and 
written-off over their respective lives or as they are consumed or 
used. The Government treats the acquisition of non-financial assets 
as expenditures in the year of acquisition. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown corpo- 
rations. 


Financial assets include cash, receivables, loans and invest- 
ments. Financial assets are segregated between third parties and 
Government and Crown corporations. The financial assets reported 
under Government and Crown corporations represent receivables 
and, loans and investments between related parties. Physical assets 
and deferred charges are assets such as property, plant and equip- 
ment and inventories that are accounted for under generally 
accepted accounting principles by most corporations which differs 
from those of the Government. Liabilities include payables, bor- 
rowings and other obligations. Liabilities are segregated between 
third parties and Government and Crown corporations. Borrow- 
ings from third parties represent long-term debts payable of the 
corporations. Other third party liabilities are amounts due for 
purchases, employee benefits, various accruals, capital leases and 
like items. The liabilities reported under Government and Crown 
corporations represent payables and borrowings between related 


| parties. 
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Revenues are the inflow of cash, receivables and other consid- 
eration arising in the course of ordinary activities of a corporation, 
normally the sale of goods, the rendering of services and the use 
by others of enterprise resources yielding interest, royalties and 
dividends. Revenues are segregated between third parties and 
Government and Crown corporations. Government and Crown 
corporations’ revenues are broken down further to identify reve- 
nues arising from normal operations and financial assistance 
received or receivable from the Government in respect of the 
current year’s operations. Expenses are the outflow or reduction of 
assets or incurrence of liabilities resulting from a corporation’s 
ordinary revenue generating or service delivery activities. Ex- 
penses are segregated between third parties and Government and 
Crown corporations. Revenues and expenses are used to determine 
the net income or loss of the Crown corporation. Equity transac- 
tions other than current year’s net income or loss are segregated 
between adjustments and transactions with the Government. Ad- 
justments include prior period adjustments and other items 
affecting equity as recorded by the corporations. Equity transac- 
tions with the Government include dividends declared or transfers 
of profits to the Government as well as capital transactions with 
the Government. The line "Conversion to the Government account- 
ing basis for consolidation purposes" represents the adjustments 
required to bring the corporations’ generally accepted accounting 
principles basis of accounting to the Government’s basis of ac- 
counting. 


These tables present consolidated financial information on con- 
solidated parent Crown corporations and financial information on 
unconsolidated wholly-owned subsidiaries. The President of the 
Treasury Board’s Annual Report to Parliament on Crown Corpo- 
rations and Other Corporate Interests of Canada includes a 
complete list of all parent Crown corporations, wholly-owned 
subsidiaries, other subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. Table 4.3 summarizes such bor- 
rowings for the consolidated corporations and the changes during 
the year ended March 31, 1995. Contingent liabilities of consoli- 
dated corporations are presented in Table 4.4. 


A summary of financial assistance under Government budget- 
ary appropriations to consolidated Crown corporations for the year 
ended March 31, 1995 is provided in Table 4.5. Differences in 
figures reported in Table 4.2 and those reported in Table 4.5 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 4.1 
FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 1995 


(in thousands of dollars) 


Assets 
Financial 
Government Physical assets 
Third and and deferred Total 

Crown corporations al parties Crown corporations charges assets 
CariadalCouricil:S8). SOS ESS RS hae; Sule eee 108,208 28,052 22,542 158,802 
Canada Lands Company Limited 

Canada Lands Company Vieux-Port de Québec LO) EN se 494 494 

Old Portof MontrealiGorporationsInc. te eeye a cereahe aed tte 1,475 574 2,049 

Canada Museums Construction Corporation \Tieapteumuelen so gear Ae ee 2,140 2,140 
Canada Mortgage and Housing Corporation 

Minister*s*Accounty? eh tic slacks + chee a ttt vite ete atone 
Canadian Broadcasting Corporation .......... 0.0... c eee eee eee 111,211 $1,704 1,450,045 1,612,960 
Canadian Dairy Commission 

Dairy Support Operation Financed 

byithe;Governmentiol Canadawa vary ie tiers uate asl 

Canadian Film Development Corporation.................00.-005- 10,268 34,937 3,841 49,046 
Canadian Museum or Civilizaonerce tec. ee don tocrn aterc ears Cra 16,405 1,828 12,217 30,450 
Canadian’ Museum of Nature teers cn oe a te oe anne 14,997 201 3,973 19,171 
Defence Construction:(1951)iimiteds £3553 2). AN sees eed. SS ena 263 610 PAA 3,010 
Enterprise|Gape Breton’ Corporation .g.ccriaet ck orate etre earls PIB 1,654 137 4,542 
Queens Quay West Land Corporation ........... 00 cece cesses 6,093 2,405 8,498 
International Development Research Centre................000000- 36,351 272 6,651 43,274 
Jacques Cartier and Champlain Bridges Incorporated, The............ 8.152) 5,287 11,910 20,349 
Marine Atlanticincs hans. co. ctu calmer Miocene mntactnonrniretevere 11,405 47 371,633 383,085 
NationallArts Centre: Corporation’ "ce. se ee ae to entre ees 6,140 135 12,773 19,048 
National ‘Capital (Comimission 520.4. Seles Aen tanto in chan Mere ces chatenee 24,317 1,688 351,705 377,710 
National’ Gallery) of Canadas i.s. i’ isare chats osadecspcyele ss sien, evemnonesecwrateie sisi 4,481 5,950 8,538 18,969 
National Museum of Science and Technology ................0000 2 Sic $09 6,715 9,735 
Standards‘Counciliof' Canada eeGit hi. heaters eek catch orci arate oat 1,558 928 847 3,333 
VIAtRaili@anadadnessciessth Dacrs Poses Wate aes clea 28,712 96,813 658,564 784,089 
Totaly: RABE, A FOR R iortee le SNES ENG ot RTE GE ARTE AR at HE dS 392,932 230,615 2,927,207 3,550,754 
Conversion to the Government accounting 

basis. foriconsolidation purposesizs..4.6) supers es eases els 202 2,927,207 2,927,409 
Total on the Government accounting basis .................0.00005 392,730 230,615 623,345 


(1) 
Construction Corporation Inc., Old Port of Montreal Corporation Inc., and The Jacques Cartier and Champlain Bridges Incorporated. 


The corporation is inactive. 


(3) 
Works and Government Services. 


‘ Pursuant to Bill C-8, the dissolution of Queens Quay West Land Corporation has been delayed to no later than January 31, 1996. 


4.4 CONSOLIDATED ACCOUNTS 


All Crown corporations listed in this table are parent Crown corporations except the following: Canada Lands Company Vieux-Port de Québec Inc., Canada Museums 


During the year, Canada Museums Construction Corporation Inc. transferred its responsibilities for residual matters pertaining to the construction of two museums to Public 
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Liabilities 
Government Total 
Third parties and Equity liabilities 
Crown Total of and 
Borrowings Other corporations liabilities Canada equity 
34,434 34,434 124,368 158,802 
2 289 291 203 494 
2,455 434 2,889 —840 2,049 
1,268 1,268 872 2,140 
864,496 9,865 874,361 738,599 1,612,960 
9,974 312 10,286 38,760 49,046 
12,716 DSi 14,853 15,597 30,450 
5,751 9,255 15,006 4,165 19,171 
2,907 267 3,174 -164 3,010 
Dold, 2,317 2,225 4,542 
2,582 45,800 48,382 —39,884 8,498 
13,978 3,267 17,245 26,029 43,274 
5,644 67 5,711 14,638 20,349 
8,065 374,725 12,912 395,702 -12,617 383,085 
55133. 179 S912 13,136 19,048 
49,018 772 49,790 327,920 377,710 
7,756 3,309 11,065 7,904 18,969 
3,633 806 4,439 5,296 9,735 
1,295 92 1,387 1,946 35333 
126,265 31,854 158,119 625,970 784,089 
8,065 1,526,949 121,617 1,656,631 1,894,123 3,550,754 
795,389 9,905 805,294 2,122,115 2,927,409 
8,065 731,560 111,712 851,337 227,992 623,345 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 


Crown corporations 


Canada Coutict hs 50.0.6: scs,5 5 etsssjca: ots app yshags Ctouedshauoneisnosseness: sratsl-c «:a/s).c siayalleien'e ateacs avoseus tates 
Canada Lands Company Limited 

Canada Lands Company Vieux-Port de Québec Inc. .. 1.2.0... cece cee cee eee 

Old Port.of Montreal: Corporation Inco. jegsn ssa oye tere est elt lersiens,avateae Strela ate teserec ar 

Canada Museums Construction Corporation Inc. 1.0... 0... cece ee eee ees 
Canada Mortgage and Housing Corporation 

Minister's ACCOUME oi rrer elt oees ol artetor ee tcceuae ois siaisuosevensP sleousicta orayeF ore nl onovereyeloetonmats 
Canadian ‘Broadcasting: Comotationin anferntsrs aise yyoiein lars octet ore eon ereectonele asd on tases 
Canadian Dairy Commission 

Dairy Support Operation Financed 

by the Goverment of Canadamnncy. 7s <n crete oim <i be custeieieboic cas sioisteiiate thes tasks « 

Canadian’ Film Development Corporation: 1. 1) pst eee) siete reels leketts anes ees 
Canadian: Museum! of Civilization arene crisros) lets one nerncleloverteiny eer noiete etahetstere totes 
Canadian"Museum' of Naaire arrcrtia ae siete cstersustes caselacicinm sate rsterele insist cial 
Defense: Construction (LOS yiimtedms a... camare «rice a erehetetoratesechetacenals vein oe eves 
Enterpnse'Cape ‘Breton Corporatiom: 07. ieac ss: cic ola ni orsio cts vicrclersinterovs si avesieve sis) sl.sters 
Queens Quay: West and! Corporation. isc ties achieved sleletarsiaicistersre) ates stereos 
International Development Research Centrer- occas ieee eieis roe eos ster 
Jacques Cartier and Champlain Bridges Incorporated, The ....................000- 
Marine Atlantic inGnariscraeyacieeclninatienaste mi ciciere ciececttie culen raremsie taal etelststal ets sve nerare 
National’Arts Centre Corporations cnierae 6 cies «ics cere cheterals oi avetale Makerere ejloteinys) «reverses aie 
National (Capital CommissiOntte sc acmtert starters oie tele tech ceaerrerars eeecaittoreieistaas 
National Gallery of Canada c.ec sy cote rarernc bla occin als waves el eus cite eceteuotoney aiaye reread 
Nationals Museum of, scienceand Technologyaecr- ee sacra niece aeretriainer ele 
Standards ‘Council of Canada sr scrorcrouenetsveder onctol a. suodorejoueneeisheisreseekenenoterc eT TSAO 
WVIASRailiCanada Ines, 0: jssishiraysor a eee Pate Beer srotlaav creat sh dlalietaratat daw SRM GMM aEMnle fair caied See taRebs 


Total eg saat ctahens ahelspscat erage uss ocalers) syapsjeqarozorersisieia sare! s: sya a ci auel pean egateronetalatnerirersts 
Conversion to the Government accounting 
basis;forconsolidation purposes “aid atten. o\s1-.ss0ieies, 5.seiei «reunite este oeie + iano 


Total on the Government accounting Dasis Tracie cle otersetey =| aloleseciaieieiclar slate rcleeiclele onsale 


Notes to Table 4.1 are an integral part of this table. 
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Revenues 


Government and 


Crown corporations 


Third Financial 
parties assistance 
8,548 98,362 
8,431 3,000 
55 
1,987,496 
406,989 951,358 
234,411 
26,511 122,342 
7,914 50,078 
2,366 23,817 
14,617 
898 
3,611 
8,540 111,908 
806 32,097 
115,301 104,937 
16,472 
19,678 102,071 
4,267 34,399 
2,933 20,868 
3,810 5,423 
165,164 276,935 
802,294 4,174,119 
9,662 217,055 
811,956 4,391,174 


Other 


3,491 


4,243 


4,061 
ZS 


10,599 
34 
6,307 
443 
4,363 


35 
352 
6,819 


40,779 


40,779 


Total 


110,401 
11,431 

62 
1,987,496 
1,362,590 


234,411 


5,017,192 


226,717 
5,243,909 
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Expenses 
Government Equity transactions 
and Equity with Government Equity 
Third Crown Net income/ beginning of end 
parties corporations Total loss(-) year Adjustments Dividends Capital of year 
109,697 109,697 704 123,053 611 124,368 
203 203 
12,481 12,481 -1,050 210 —840 
-734 -734 796 76 872 
1,799,052 188,444 1,987,496 
1,550,518 5,789 1,556,307 -193,717 756,822 175,494 738,599 
234,411 234,411 
136,905 1,591 138,496 10,357 28,403 38,760 
48,925 7,183 56,108 1,884 13,713 15,597 
23,934 1,942 25,876 307 2,262 1,596 4,165 
18,091 18,091 587 -751 -164 
16,545 117 16,662 -15,739 2,402 15,562 2,225 
18,273 210 18,483 —14,872 —26,012 1,000 —39,884 
129,951 129,951 1,096 24,933 26,029 
33,489 618 34,107 -1,170 15,812 a4 14,638 
212,695 14,622 227,317 -772 -11,229 -616 -12,617 
35,420 1,178 36,598 -19,683 11,193 21,626 13,136 
120,609 7,579 128,188 -2,076 329,996 327,920 
31,542 7,093 38,635 31 8,471 -598 7,904 
18,633 6,006 24,639 —803 6,099 5,296 
8,835 357 9,192 393 1,553 1,946 
416,573 70,659 487,232 —38,314 640,197 24,087 625,970 
4,957,754 331,479 5,289,233 —272,041 1,927,196 —1,008 239,976 1,894,123 
81,015 -75,939 5,076 221,641 —2,104,788 1,008 —239,976 —2,122,115 
5,038,769 255,540 5,294,309 —50,400 -177,592 —227,992 
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Borrowings by Consolidated Agent Crown 
Corporations 


Table 4.3 summarizes the borrowing transactions by consoli- 
dated agent Crown corporations made on behalf of Her Majesty. 
This information is published to satisfy section 49 of the Financial 
Administration Act (FAA) which requires that an annual statement 
be included in the Public Accounts. The borrowings are from 


TABLE 4.3 


lenders other than the Government. In accordance with section 54 
of the FAA, the payment of all money borrowed by agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. Such borrowings are consoli- 
dated in the summary financial statements of Canada. 


BORROWINGS BY CONSOLIDATED AGENT CROWN CORPORATIONS 


(in thousands of dollars) 


Borrowings Payments 
Balance and other and other Balance 
April 1/1994 credits charges March 31/1995 

Marine Atlant ince... earcicmtiraettreaicce scccviel ie caren herein mente alttanercueit meats 8,065 8,065 
NationalAsts Centre’ Corporation’ es shat ac nett enet sss set esa een 1,100 1,100 
TOCA eerste canta areee icy ore Mee ASI, Noise Rs She oleate Shere eae we ate lem NGI lee 8,065 1,100 1,100 8,065 
Notes to Table 4.1 are an integral part of this table. 
Contingent Liabilities of Consolidated 
Crown Corporations 

Table 4.4 summarizes the contingent liabilities of the consoli- 
dated Crown corporations. A contingent liability is defined as a 
potential liability which may become an actual liability when one 
or more future events occur or fail to occur. 
TABLE 4.4 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 
(in thousands of dollars) 

March 31/1995 
Agent Crown corporations 
Canada Lands Company Limited (Vieux-Port de Québec Inc.)—Miscellaneous litigation... 0.0... 0... cee eee eee eee ee 1,100 
Canada|\Museums’ Construction Corporation(Inc:—ContractidisputeSac secretaries calcein elie ae ise enceinioerteners 6,000 
Enterprise'Cape Breton Corporation—oan guarantees cia craic ice miners secs: creroinne etme serene Mice olor nea cert reenter 7,210 
Defence: Constnuction(1951)) Limited—C ontract disputes area sstetersaic cos parrot vais retest ever eran sioner sierra reneomnste tee eerie entree 4,934 
National Capital Commission—Miscellaneous litigation and agreements... 1... 0.0... ccc ce eee een e eee ene e anes 15,565 
Canada Lands Company Limited (Old Port of Montreal Corporation Inc.)—Contract dispute .... 0... 0. cee een ee 2,000 
36,809 

Non-A gent Crown Corporations 
Marine-Atlantic Inc: —Miscellaneous claims io. «ro: cvereces)cocrereseae sntieverese gate eteh a Gee RIO ey creel nes oi stavedga ates ee nee actA cr nee ee 5,078 
Boe aera MeO eee nee ERA IRN tater ee a MEME err ats ec ORM A aco CORRE IM Co oli ckee bis Fina Onn 41,887 


Notes to Table 4.1 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.5 summarizes financial assistance under budgetary ap- 
propriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts to cover oper- 
ating expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 4.5 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 
~ CORPORATIONS 

FOR THE YEAR ENDED MARCH 31, 1995 

(in thousands of dollars) 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations” Operations expenditures 
Agent Crown corporations 
Canada Lands Company Limited 
OidiRomofiMontreali Corporation Inc Age aanete. «ose sss cee eden oe cae sors 3,000 3,000 
Canada Mortgage and Housing Corporation bs Re eRe ine e ae 1,987,496 1,987,496 
CanadianiBroadcasting:€ orporation ies wisi) ete torediw iets oil se eipres aera tty ohepscolesawieuece cov 1,093,852 951,358 142,494 
G@anadian:D airy, ommissiOne ter. )o'o.c 1s setenks ae pete) oie > ave ne clone he pier Te teicioy eee a aterm. Shee eros 226,600 226,600 
CanadranEilnMevelopment. Corp orator ace ccrssie ie. = esas esteuet peste aia felch tiara, cette 122,344 122,344 
Canadian Museum of CryiliZation ic, erare ape ate ace sa aren 5. sre © Roa rae ee ace ore saan dans 49,569 49,569 
Canadians MusenmiOfiINa tire snare csersisie ise race's wel ve nce a lay era.levers) ous oerenaneeiel ones esis 6 ater 27,237 27,237 
Defence: Constiiction(L 9 luimited eee cat tacist sens 0 fee cies @ a hiv nee ieee ereheuensue mess 15,050 15,050 
Enterprise Cape Breton Corporalion ae ctor eee ate oi eee ee hts erect reas 15,562 15,562 
INationali Capital Gommnission! <<, <.2/ec:c ERR er «ov aie o.chie  MoRT TS SEEEIMe w a ole xan ene 100,987 59,030 41,957 
INationaliGallery<ol,Canad ame ein. ccroais savccutcaseie sete arent oisioratn «tana ttesttelabonertreressts 35,445 3,000 32,445 
National Museum of Science and Technology. .......... 0... cece cece eee eee eee ee 20,868 20,868 
3,698,010 3,481,114 216,896 
Non-agent Crown corporations 
Ganadat @ oun cil pier he 2s rate aera aha coer ayaie ote itl ote Star reasnmeace nes nese es hye were 98,421 98,421 
Intemational Development Research Centre yo. s5 owes swine nents cece seen vole 111,908 111,908 
Jacques Cartier and Champlain Bridges Incorporated, The... ............0...00e008, 32,589 32,589 
VETTE UACLANIEL DTIC: Sree Ee cain olccoy a Fiiesasuiieroce) avo) ocr c. ccerei BRM MeMeNe lane a, viueneus orsser eres 112,376 112,376 
National’ Arts: Centre Corporation sor i.-< 6s stevens ce ois ec cue tere eS esc ietereie teat 21,626 21,626 
Standards Councilioft@anada hte ice. cies ce eee te et ee ee RP REY SEM bres Cate ea 5,423 5,423 
Queens Ouaya est Land: Corpor att On eet pieces kes caege = io haps oy cas ope egellapnvciose <0! ©! iguntey oat 9,800 9,800 
TAB asl Gana dali 2 pea tae cep oan acts nas cnsecti esas sscnsmclemeasicn onerous ket AEM IER sha laa-Roncunusestiarashehess 301,021 301,021 
693,164 693,164 
TOtal eee ee eS a aches anata eereiet crass lo tciand) ehabmusr age Siayotass fetes enclaves 4,391,174 4,174,278 216,896 


Excludes grants and contributions paid to agent and non-agent Crown corporations where they qualify as members of a general class of recipients. 
Includes budgetary appropriations for Govemmment programs known as the "Minister’s account". 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special catego- 
ries of revenues and expenditures which report transactions of 
certain accounts where enabling legislation requires that reve- 
nues be earmarked, and that related payments and expenditures 
be charged against such revenues. They are used principally 
where the activities are similar in nature to departmental activ- 
ities and the transactions do not represent liabilities to third 
parties but in essence constitute Government revenues and 
expenditures. 


In the past, earmarked revenues were credited to non-bud- 
getary accounts, with related offsetting payments and 


TABLE 4.6 
CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Receipts and other credits 


expenditures charged thereto. The transactions of these ac- 
counts are now reported with revenues and expenditures, in 
order to provide a more comprehensive reporting of the Gov- 
ernment’s operating results. 


Further, enabling legislation requires that the transactions in 
each of these accounts be accounted for separately. Table 4.6 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. 


The financial statements of the Unemployment Insurance 
Account, together with the Auditor General’s report thereon, are 
presented at the end of this section. 


Payments and other charges 


From Internal to the To Internal to the 
April 1/1994 outside parties Government outside parties Government March 31/1995 
$ $ $ $ $ $ 
Major Accounts— 
Agriculture and Agri-Food— 
Western Grain Stabilization 
ACCOUNUS 5s fuck eityed ink Saeniehe amas seu ee 20,377,025 —1,331,861 21,708,886 
Less: interest-bearing loans................ 1,112,000,000 1,112,000,000 
—1,091,622,975 —1,331,86] -1,090,291,114 
CropiRemsurance Runde an eure ats 36,057,657 64,665,474 556,988 100,166,143 
Less: interest-bearing loans................ 443,156,751 443,156,751 
407,099,094 64,665,474 556,988 —342, 990,608 
Agricultural Commodities 
Stabilization) Accounts: sete eee. eo 121,846,906 61,428,042 10,773,371 129,406,160 26,003,133 38,639,026 
Less: interest-bearing loans................ 19,278,258 19,278,258 
102,568,648 61,428,042 10,773,371 129,406,160 6,724,875 38,639,026 
—1,396, 153,421 126,093,516 10,773,371 128,631,287 6,724,875  —-1,394,642,696 
Human Resources Development— 
Unemployment Insurance Account, Table 4.7. -543,911,224 18,928,032,391 504,267,539 16,245,318,102 3,142,449,466 —499,378,862 
Less: interest-bearing loans................ 6,105,000,000 2,718,600,000 3,386,400,000 
-6,648,911,224 18, 928,032,391 504,267,539 16,245,318,102 423,849,466 -3,885,778,862 
Natural Resources— 
Canadian Ownership Account.............. 1,910,175,078 3,567,029,399 -1,656,854,321 
Add: investments made through the Canadian 
Ownership:Account. ...9!2 2.00.6 oat. oe: 1,656,854,321 1,656,854,321 
Canadian Ownership 
special charge collected. cf... .........- 3,567,029,399 3,567,029,399 
Total: major/accounts! hs ee eee eee oie oe —4,478,035,246 19,054, 125,907 515,040,910 16,373,949,389 3,997,603,740 -5,280,421,558 
Insurance Accounts— 
Finance— 
Investors’ Indemnity Account.............. 32,581 37,000 18,604 50,977 
Fisheries and Oceans— 
Fishing Vessel Insurance Plan.............. 27,154,284 6,011,654 3,824,577 29,341,361 
Health— 
Health Insurance Supple- 
meéntary:Account <2 2a ccs anne coats 28,387 28,387 
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TABLE 4.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Continued 


Receipts and other credits 


From Internal to the 
April 1/1994 outside parties Government 
$ $ $ 
Natural Resources— 
Atomic Energy Control 
Board— 
Nuclear Liability 
Reinsurance’ Accounts 479.165 Ao. lees des $41,521 
Transport— 
Ship-Source 
Oil Pollution 
1 SLUT Ye Pa a Se noe sts 2.3 Yee 217,885,171 18,793,680 
Notaliinsuranceaccounts 2s a sent os rete oe 1's 245,641,944 6,011,654 18,830,680 
Other Specified Purpose Accounts— 
Canadian Heritage— 
Alexander Graham Bell National 
HISCOTICIS Ome cee ees eee tee 33,433 
Claudia de Hueck Bequest Account......... 361,780 19,863 
Fort Langley Legacy Foundation 
DONATIONS ers, sneer eS Oy Mie co8es a Neer sto 
Marconi Celebration Trust Fund............ 10,930 
National Archives of Canada— 
ID ON ALONG eee Teruo arene oe coortere on 140,735 211,999 
National Battlefields Commission— 
LTUSURUNGACCOUNt= a7 ieescieinecmine es 143,259 443,215 W775 
National Library— 
Special Operating Account.............. 61,928 58,864 
752,065 714,078 32,638 
Environment— 
Endangered Species—Donations ........... 
Fish Habitat Restoration 
A CCOUN Gegc ehGe Nis ce cvais loool t's, 60 1,907,700 100,000 
1,907,700 100,000 
Finance— 
Canadian Commercial Bank and Northland 
Bank Holdback Account................ 246,223,464 
Fisheries and Oceans— 
Supplementary Fines Fish 
PX CCOUNUL reer nate ante ae ate oe 31,500 
Governor General— 
Friends of Rideau Hall Account............ 19,812 255,624 
Health— 
Sioux Lookout Zone Hospital.............. 440 454 
Medical Research Council— 
Donations for Research... <2. 5. ........+ = 1,495,753 1,158,084 84,509 
1,496,193 1,158,538 84,509 
Human Resources Development— 
Canadian Centre for Occupational Health 
and Safety—Donations................. 75,795 
Indian Affairs and Northern Development— 
Environmental Studies 
Research RUNG se sies cee sieves etna ie aiers 268,315 25,652 
Industry— 
National Research Council of Canada— 
ie Holmes UNG Gere can arena cra r ereiere 2,258,394 
Natural Sciences and Engineering Research 
Council—Donation Trust Fund .......... 11,404 350,533 
11,404 2,608,927 
Natural Resources— 
Environmental Studies 
Research Bund .f yan eiet facia caee Sco as 438,819 4,402 
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Payments and other charges 


To Internal to the 

outside parties Government March 31/1995 

$ $ $ 
541,521 
3,418,303 233,260,548 
7,261,484 263,222,794 
27,500 5,933 
10,000 371,643 
-835 11,765 
166,702 186,032 
364,681 234,568 
70,504 50,288 
638,552 860,229 
25 —25 
1,181,282 826,418 
1,181,307 826,393 
246,223,464 
31,500 
273,579 1,857 
500 394 
1,412,983 1,325,363 
1,413,483 I ESI RY PY L 
-2,501 78,296 
100,000 193,967 
2,218,028 40,366 
286,389 75,548 
2,504,417 115,914 
140,780 302,441 
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TABLE 4.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and other credits 


Payments and other charges 


From Internal to the To Internal to the 
April 1/1994 outside parties Government outside parties Government March 31/1995 
$ $ $ $ $ $ 
Privy Council— 
Canadian Transportation Accident 
Investigation and Safety 
Board— 
Flight Recorder Software 
Systems Account:oc.5 250% seca etnies: 15,560 15,560 
National Round Table on the 
Environment and Economy—Donations ... T5935 237,252 118,543 126,302 
23,153 DS TpLoe 134,103 126,302 
Public Works and Government Services— 
Seized Property Proceeds 
ACCOUNt Roasts eramiezemmtes samt nrateeaeerotya 1,604,785 5,921,850 1,106,564 6,420,071 
Transport— 
Fines for the Transportation of 
Dangerous’ Goods oictaee cee ae nore 51,549 $1,549 
Total other specified purpose accounts .......... 252,873,054 11,057,823 117,147 7,490,284 256,557,740 
otal Ziv entsscayerthvder sp accesiee crete roxstestreutoforaiskente tere -3,979,520,248 19,071,195,384 533,988,737 16,388,701,157 3,997,603,740 -4,760,641,024 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act was to 
protect prairie grain producers from unexpected and large in- 
come declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, domestic mus- 
tard seed, canola, flax seed, triticale, mixed grain, sunflower 
seed, buckwheat, peas, lentils, favabeans and canary seed as 
well as any other prescribed seed that was produced in the 
designated area and was a grain for which a grade has been 
established and designated as "Canada Western" by regulation 
under the Canada Grain Act. 


This account recorded funds for this purpose which were 
received from: 


(a) levies paid by participating producers— levy rate 
ranging from 2 percent to 4 percent were applied to a 
participant’s grain sales proceeds not exceeding 
$60,000 per year; 


(b) when Government contributions were equal to levies 
paid by producers plus an additional 2 percent of the 
participant’s eligible grain sales proceeds of all par- 
ticipants on which levy was paid by participants; 


(c) interest on the amount that was standing to the credit 
of the Account at rates and in accordance with the 
terms and conditions which were determined by the 
Minister of Finance; and, 
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(d) pursuant to section 45 of the Western Grain Stabiliza- 
tion Act advances were from the Consolidated 
Revenue Fund when the balance in the Account was 
not sufficient for the payment of the stabilization pay- 
ments and other amounts required to be charges to the 
Account pursuant to section 44 of the Western Grain 
Stabilization Act. 


The outstanding advance in the Account is presently being 
renegotiated. Treatment of the Account’s deficit upon termina- 
tion of the Western Grain Stabilization Account is subject to the 
provision of subsection 24(3) of the Farm Income Protection 
Act: "The Governor in Council may, by order, fix the day on 
which the Western Grain Stabilization Account continued pur- 
suant to subsection (1) shall be closed." The Western Grain 
Stabilization Act has been repealed and replaced by the Farm 
Income Protection Act effective April 1, 1991. 


Payments and other charges to outside parties of -$1.3 mil- 
lion (-$7.6 million in 1994), were reported and presented in the 
Statement of Revenues and Expenditures. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
section 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in 
operating various crop insurance schemes. The Crop Reinsur- 
ance Fund currently operates under the authority of the Farm 
Income Protection Act. 


The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are moneys paid to the provinces under the terms 
of reinsurance agreements. When there is insufficient revenues 
in the Fund to meet payments, the Minister of Finance advances 
additional funds to cover these obligations. These advances are 
recovered without interest from future revenues from the prov- 
inces. 


Receipts and other credits from outside parties of $65 million 
($35 million in 1994) are reported as revenues, while payments 
and other charges of $557 thousand ($50 million in 1994) are 
reported as expenditures in the Statement of Revenues and 
Expenditures. 


Agricultural Commodities Stabilization 
Accounts 


The purpose of these accounts is to reduce income loss to 
producers from market risks through stabilizing prices. Premi- 
ums are shared equally by the Government of Canada, the 
governments of participating provinces and participating pro- 
ducers. These premiums should equal the total paid over time. 
There are several active accounts as follows: 


(a) hogs; 

(b) feeder cattle; 

(c) slaughter cattle; 

(d) feeder calves; 

(e) home-raised lambs; 
(f) ewe flock; 

(g) apples; 

(h) white pea beans; 

(i) kidney/cranberry beans; 
(j) other coloured beans; 
(k) sugar beets; 

(1) honey; and, 

(m) onions. 


These accounts are continued in the accounts of Canada 
pursuant to section 16(2) of the Farm Income Protection Act. 
The Agricultural Stabilization Act, under which the commodity 
accounts formerly operated, has been repealed and replaced by 
the Farm Income Protection Act effective April 1, 1991. 
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Receipts and other credits from outside parties of $61 million 
($197 million in 1994) are reported as revenues, while payments 
and other charges to outside parties of $129 million ($101 mil- 
lion in 1994) are reported as expenditures in the Statement of 
Revenues and Expenditures. 


Receipts and other credits of $11 million ($39 million in 
1994), and payments and other charges of $26 million 
($167 million in 1994), internal to the operations of the Gov- 
ernment, have been eliminated in order to present transactions 
with outside parties. 


Unemployment Insurance Account 


The Unemployment Insurance Act provides for a compulsory 
contributory unemployment insurance program applicable to all 
employees, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Unemployment Insur- 
ance Account. 


The Act provides that the following be credited to the Ac- 
count: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and, since November 18, 1990, spe- 
cial assistance payments and benefit repayments; (c) amounts 
for services rendered to other Government departments or agen- 
cies, or to the public; (d) amounts provided for any other 
purpose related to unemployment insurance and authorized by 
an appropriation administered by the Canada Employment and 
Immigration Commission; and, (e) interest on the balance of the 
Account at such rates as the Minister of Finance may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits and, since November 18, 1990, special 
assistance payments paid under the Act; (b) costs of adminis- 
tering the Act; and (c) interest on advances made by the Minister 
of Finance. 


Maximum weekly employee premiums were $23.95 from 
April 1, 1994 to December 31, 1994 and $24.45 from Janu- 
ary 1, 1995 to March 31, 1995. Maximum weekly benefits were 
$445 from April 1, 1994 to July 2, 1994, $429 from July 3, 1994 
to December 31, 1994 and $448 from January 1, 1995 to 
March 31, 1995. 


Transactions with outside parties are reported in Table 4.6 as 
follows: receipts and other credits of $18,928 million 
($18,233 million in 1994) are reported as revenues, while pay- 
ments and other charges of $16,245 million ($18,906 million in 
1994) are reported as expenditures. 


Receipts and other credits of $504 million ($1,237 million 
in 1994), and payments and other charges of $3,142 million 
($450 million in 1994), internal to the operations of the Goy- 
ernment, have been eliminated in order to present transactions 
with outside parties. 
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Table 4.7 presents a statement of the transactions in the 
Unemployment Insurance Account. Notwithstanding the ac- 
counting policies of the Government, the data in Table 4.7, 
except for administration costs, are presented on a cash basis. 
This method is used to permit a direct reconciliation of data with 
the accounts of Canada and the data in Table 4.6. For the 
purpose of presentation in the financial statements of the Gov- 
ernment of Canada, adjusting entries have been brought to these 
accounts in order to conform to the stated accounting policies. 


The unemployment insurance benefits as reported in Ta- 
ble 4.7 ($14,961 million) differ from the benefits 
($14,815 million) reported in the Statement of Revenues and 
Expenditures (Section 1 of this volume). The difference is at- 
tributed to further adjustments due to the provision for valuation 
($133 million) and the unemployment insurance benefits recov- 
ery of $13 million through the Income Tax System. 


TABLE 4.7 


TRANSACTIONS IN THE UNEMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


1994-95 1993-94 
RECEIPTS AND OTHER CREDITS— 
Premiums— 

Employers and employees............ 19,371 18,671 
Penalties... cr codon tt gear ot le 44 46 
Interestiearnedce en saan ee racine ae eer ilg/ 3) 

19,432 18,722 

PAYMENTS AND OTHER CHARGES— 
Benefits ststes- «conerrietincsis sc) coe pe 14,961 17,596 
Administration COstSiisitigen tel ae ane 1,285 1,310 
Interest.expenses); Seyaw-epccuee See 423 450 
16,669 19,356 
Net increase or decrease(-) .............. 2,763 —634 
Repayments (-) or advances.............. -2,718 747 
Balance at beginning of year............. —544 -657 
Balance at end Ofsyearim.s. ish. cele ent —499 —-544 


Canadian Ownership Account 


This account was established under the authority of Energy, 
Mines and Resources Vote 5c, Appropriation Act No 4, 1980-81. 
The account was credited with amounts received from the 
Canadian Ownership special charge levied to increase public 
ownership of the oil and gas industry in Canada. 


The special charge was cancelled due to deregulation on 
June 1, 1985. Transactions since that time are the result of 
adjustments due to audits. The final such credit was received in 
1993-94, 


The Canadian Ownership Account was closed by Natural 
Resources Vote 2d, Appropriation Act No. 4, 1994-95. 


Insurance Accounts 


For the following Insurance Accounts, receipts and other 
credits from outside parties of $6 million ($6 million in 1994) 
are reported as revenues, while payments and other charges to 
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outside parties of $7 million ($12 million in 1994) are reported 
as expenditures in the Statement of Revenues and Expenditures. 


Receipts and other credits of $19 million ($13 million in 
1994), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of $25,000, 
such further amounts as are appropriated by Parliament for the 
purpose of this section, and any recovery of losses referred to 
in section 58 of the Act. This sum was increased to $50,000 by 
Treasury Board Submission No 817667 dated Decem- 
ber 12, 1991. 


Section 58 states that the Minister may, in accordance with 
and subject to regulations, pay out of the account, any losses 
sustained by subscribers for Government securities, who have 
paid all or part of the purchase price but have not received the 
security or repayment of the amount so paid, and losses sus- 
tained by any person in the redemption of securities. 


Fishing Vessel Insurance Plan 


The Fishing Vessel Insurance Plan is administered in accor- 
dance with Vote 540, Appropriation Act No. 5, 1955, extended 
by Vote 527, Appropriation Act No. 6, 1956 and Vote L38b, 
Appropriation Act No 1, 1970, to insure fishermen against 
abnormal capital losses. The account is credited with premiums 
and recoveries, and with advances in accordance with the regu- 
lations, such advances not to exceed at any time $150,000. The 
account is charged with indemnities, refunds of premiums and 
payments in settlement of third party vessel collision damage 
claims against fishermen where the collision involves a vessel 
insured under the Fishing Vessel Insurance Plan. Administration 
costs are paid from Fisheries and Oceans Vote 1. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, Appro- 
priation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the Federal-Pro- 
vincial Agreement on Eligibility and Portability. Contributions 
are made by all provinces to the account in proportion to 
population and are matched by the Federal Government. 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution claims, 
the fee of the Fund Administrator, and related oil pollution 
control expenses, are to be financed out of the Fund. 


Other Specified Purpose Accounts 


For the following Other Specified Purpose Accounts, re- 
ceipts and other credits from outside parties of $11 million 
($26 million in 1994) are reported as revenues, while payments 
and other charges to outside parties of $7.5 million ($4 million 
in 1994) are reported as expenditures in the Statement of Reve- 
nues and Expenditures. 


Receipts and other credits of $117,147 ($50,386 in 1994), 
internal to the operations of the Government, have been elimi- 
nated in order to present transactions with outside parties. 


Alexander Graham Bell National Historic Site 


This account was established to accept donations from vari- 
ous companies of the Canadian telecommunications industry 
for the redevelopment of the Alexander Graham Bell National 
Historic Site. These donations will be used for the construction 
of facilities for disabled visitors in addition to improving the 
reception, orientation and special events services. 


Claudia de Hueck Bequest Account 


This account was established pursuant to section 15 of the 
Science Council of Canada Act, to record a bequest made by 
Mrs. Claudia de Hueck to be used to promote the study of 
humanities and for general educational purposes. 


Fort Langley Legacy Foundation—Donations 


This account was established for the purpose of accepting 
donations from the Fort Langley Legacy Fondation towards the 
design, construction and furnishing of the cooperage at Fort 
Langley National Historic Site. 


Marconi Celebration Trust Fund 


This account was established for the purpose of raising 
moneys through public subscriptions and others to construct, 
operate and maintain a National Historic Site in Glace Bay, 
Nova Scotia to commemorate the efforts and accomplishments 
of Guglielmo Marconi in the field of wireless communications. 


National Archives of Canada—Donations 


This account was established pursuant to section 10 of the 
National Archives Act, to record monies received for the pur- 
poses of the National Archives, by way of donations, bequest 
or otherwise. Amounts received for the purposes of the National 
Archives Act may be paid out of this account, or out of money 
appropriated by Parliament for such purposes. 


National Battlefields Commission— 
Trust Fund Account 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The moneys are 
received by way of private contributions, from municipal cor- 
porations, provincial governments and others, and deposited for 


PUBLIC ACCOUNTS, 1994-95 


the purposes of the Commission, as prescribed for in its Act of 
incorporation. Following the land acquisitions of the Commis- 
sion, an amount of money remained in the account and increased 
over a period of years as a result of interest earned, while the 
Commission was listed in Schedule C of the Financial Adminis- 
tration Act, prior to September 1, 1984. 


National Library—Special Operating Account 


This account was established pursuant to section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all money received for the purpose of the 
National Library by way of donation, bequest or otherwise and 
(b) any amounts required for the purpose of the Act may be paid 
out of the account or out of money appropriated by Parliament 
for such purposes. 


Endangered Species—Donations 


This account was established to record donations, gifts or 
bequest received from individuals and organizations to finance 
various studies related to Endangered Species. 


Fish Habitat Restoration Account 


This account was established pursuant to section 79(2) of the 
Fisheries Act, for a specified purpose; this purpose being: 


Québec: Together with the "Fondation de la faune du Québec" 
and the Department of Leisure, Fish and Game of Quebec, the 
restoration of wildlife habitats, notably wetlands, water levels 
control, acquisition of shorelands, restoration of spawning 
grounds damaged by encroachment on the St.Lawrence River 
and release of trout and other fish species in these spawning 
grounds being restored; 


Northwest Territories: To promote the conservation of fish or 
fish habitat in the waters of or adjacent to the Northwest Terri- 
tories. It may include the design, construction or operation of 
an aquarium at Iqualuit or the funding or conduct of programs 
approved by the Department of Environment Canada related to 
sewage waste treatment and disposal in relation to the North- 
west Territories. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held from 
the recovery of monies received from the winding up of Cana- 
dian Commercial Bank and Northland Bank. 


During 1994-95, no claims have been received for potential 
payments from the holdback. 


Supplementary Fines Fish Account 


The account was established to record the deposit of monies 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under subsection 79.2 (f) of 
the Act. 
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Friends of Rideau Hall Account 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund Heritage projects. 


Sioux Lookout Zone Hospital 


This account was established to record transactions relating 
to a donation made by the Hospital for Sick Children Founda- 
tion to be used to finance a paediatric play program volunteer 
service at Sioux Lookout Zone Hospital. 


Medical Research Council — Donations for 
Research 


This account was established under section 5(3) of the Medi- 
cal Research Council Act to record donations and contributions 
received from organizations and individuals for biomedical 
research. 


Canadian Centre for Occupational Health and 
Safety—Donations 


This account was established pursuant to section 6(3) of the 
Canadian Centre for Occupational Health and Safety Act, to 
record moneys, securities or other property received by way of 
gift, bequest or otherwise, and to disburse such donations at the 
discretion of the Centre. 


Indian Affairs and Northern Development— 
Environmental Studies Research Fund 


This account was established pursuant to section 76(1) of the 
Canada Petroleum Resources Act. The purpose of the Fund is 
to finance environmental and social studies pertaining to the 
manner in which, and the terms and conditions under which, 
exploration development and production activities on frontier 
land, authorized under this Act or any other Act of Parliament, 
should be conducted. 


H.L. Holmes Fund 


This account was established pursuant to section 13(1)(f) of 
the National Research Council Act to record the residue of the 
estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. This award will provide the oppor- 
tunity to Post-Doctoral students to study at world famous 
Graduate School or Research Institutes under outstanding re- 
search persons. 


Natural Sciences and Engineering Research 
Council—Donation Trust Fund 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record monies, 
securities or other property received by way of gift, bequest or 
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otherwise as approved by the Natural Sciences and Engineering 
Research Council. The account is charged with payments and 
with the disposal of such monies, securities or other property, 
subject to the terms upon which such monies are given, be- 
queathed or otherwise made available to the Council, and 
subject to the approval of the Council. 


Natural Resources—Environmental Studies 
Research Fund 


This account was established pursuant to section 76(1) of the 
Canada Petroleum Resources Act. The purpose of the Fund is 
to finance environmental and social studies pertaining to the 
manner in which, and the terms and conditions under which, 
exploration development and production activities on frontier 
land, authorized under this Act or any other Act of Parliament, 
should be conducted. 


Flight Recorder Software Systems Account 


This account was established to record donations in the form 
of cash from other government safety organisations who have 
acquired a software system which was developed by the Cana- 
dian Transportation Accident Investigation and Safety Board 
for use in aircraft accident investigations for the purpose of 
advancing aviation safety. 


National Round Table on the Environment and 
Economy—Donations 


This account was established to record grants and donations 
received from third parties, and expenses to finance various 
studies related to the principles of sustainable development in 
Canada and internationally. 


Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited properties 
to Her Majesty or fines imposed and also monies received from 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in carrying 
out the purpose of the Act, amounts paid as a result of claims 
and repayments of advances from the Minister of Finance, 
interest on drawdown from Seized Property Working Capital 
Account and distribution of the proceeds to other Government 
departments and the Consolidated Revenue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the Transportation 
of Dangerous Goods Act 1992 and related regulations to record 
fines levied by courts. 


SUPPLEMENTARY STATEMENT 


Canada Employment and Immigration Commission 
relating to the Unemployment Insurance Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL STATE- 
MENTS 


The following financial statements have been prepared by 
Management of the Canada Employment and Immigration 
Commission in accordance with the accounting policies set out 
in Note 2 to the financial statements. The integrity and 
objectivity of the data and the estimates of importance in these 
financial statements are Management’s responsibility. 
Management is also responsible for all other information in the 
departmental annual report and for ensuring that this information 
is consistent, where appropriate, with the information and data 
contained in the financial statements of the Unemployment 
Insurance Account. 


In support of its responsibility, Management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. These 
are designed to provide reasonable assurance as to the reliability 
of financial information, and to ensure that transactions are in 
accordance with the Unemployment Insurance Act and 
Regulations, as well as the Financial Administration Act and 
Regulations. 


The Unemployment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the operations and financial 
statements and reports to the Minister of Human Resources 
Development. 


Jean-Jacques Noreau 
Chairperson 


David A. Good 
Assistant Deputy Minister 
Financial and Administrative Services 
June 30, 1995 
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AUDITOR’S REPORT 


TO THE DESIGNATED MINISTER OF HUMAN RESOURCES 
DEVELOPMENT 


I have audited the balance sheet of the Unemployment 
Insurance Account as at December 31, 1994 and the statement of 
operations and deficit for the year then ended. These financial 
statements are the responsibility of the Commission’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall 
financial statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Unemployment 
Insurance Account as at December 31, 1994 and the results of its 
operations and the changes in its financial position for the year 
then ended in accordance with the accounting policies set out in 
Note 2 to the financial statements. 


L. Denis Desautels, FCA 
Auditor General of Canada 
Ottawa, Canada 
June 30, 1995 
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Canada Employment and Immigration Commission 


relating to the Unemployment Insurance 
Account—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1994 
(in thousands of dollars) 


ASSETS 1994 
Balance of the account with Receiver General 
for Canada yes, KAUN. SSR Re ots 68,481 
Premiums receivable 3.0%. ta scrtad acess 377,091 
Due from claimants (Note 3).............. 380,362 
825,934 


1993 


32,460 
685,522 
318,921 


1,036,903 


LIABILITIES AND DEFICIT 1994 1993 
Unredeemed warrants.................5. 217,965 276,712 
Amounts payable (Note 4)............... 187,745 141,610 
Accrued benefits payable................ 616,190 762,355 
Advances from Canada (Note 5) .......... 3,405,264 5,740,213 
4,427,164 6,920,890 
Deficit. cw ie nacscyoe Gane aeacerepeniie cat —3,601,230 —5,883,987 
825,934 1,036,903 


The accompanying notes and schedule are an integral part of these financial statements. 


Approved by the Commission: 


JEAN-JACQUES NOREAU 
Chairperson 


DAVID A. GOOD 
Assistant Deputy Minister 
Financial and Administrative Services 


STATEMENT OF OPERATIONS AND DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 


1994 
Revenue 
Premiumsi(NoteiO mene ee ee eer 19,327,091 
PONALUES ay. terete ence sere Ptca ena sie 82,284 
Interest on the balance of the account 
with Receiver General for Canada ...... 15,173 
19,424,548 
Expenses 
Benefits and developmental uses programs 
(Note 7 and Schedule I)............... 15,463,452 
Administration costs (Note 8)............ 1,293,581 
Interest on advances from Canada ........ 325,284 
Doubtful debtsnnsaet Soa58 ae Pe es are 59,474 
17,141,791 
Surplus (Deficit) for the year ............ 2,282,757 
Deficit at beginning 
Of the Weare. spa cas sore once eens eilecencuars —5,883,987 
Deficit atthe end of the years a...) —3,601,230 


1993 


18,468,522 
91,390 
2,506 
18,562,418 


17,972,128 
1,293,612 
407,586 
97,363 


19,770,689 
-1,208,271 


4,675,716 
—5,883,987 


The accompanying notes and schedule are an integral part of these financial 


statements. 


4.18 CONSOLIDATED ACCOUNTS 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 


Up 


Authority, objective and responsibilities 


The Canada Employment and Immigration Commission, 
a departmental corporation named in Schedule II to the 
Financial Administration Act, administers the Unemploy- 
ment Insurance Act (the Act). The objective of the Act is to 
provide short-term financial relief and other assistance to 
eligible workers. The financial transactions relating to this 
objective are reported through the Unemployment Insur- 
ance Account. 


The Unemployment Insurance Account was established 
in the accounts of Canada by the Act. All amounts received 
under the Act are deposited in the Consolidated Revenue 
Fund and credited to the Account. The benefits and the costs 
of administration of the Act are paid out of the Consolidated 
Revenue Fund and charged to the Account. 


The Minister of National Revenue is responsible for 
collecting premiums from employers and employees, and 
for administering and enforcing the provisions of the Act 
relating to benefit repayments to be received from higher 
income claimants. Under the terms of the Act, a claimant 
with higher income is one whose income exceeds 1.5 times 
the maximum yearly insurable earnings. 


Canada Employment and Immigration Commission 
relating to the Unemployment Insurance 
Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Continued 


2. Accounting policies 


All financial transactions affecting the Unemployment 
Insurance Account are governed by the Act and/or the Regu- 
lations. 


a) Basis of accounting 


Revenues and expenses are recorded on the accrual 
basis of accounting. 


b) Premiums 


Premiums are based on an estimate of the amount to be 
collected that relates to the year and include adjustments 
between actual and estimated premiums of previous 
years. 


c) Benefits 


Benefits represent the benefits to be paid to claimants 
for the period of unemployment during the year less 
benefit overpayments established by the Commission 
during the year, and estimated benefit repayments to be 
received from higher income claimants. 


d) Administration costs 


The costs of administration of the Act are based on an 
estimate of actual costs incurred by the Commission 
during the year and include adjustments between actual 
and estimated costs of the previous year. 


3. Due from claimants 


1994 1993 
(in thousands of dollars) 


Balance of benefit overpayments and 


Penaltlesme cece es erie rns 529,801 461,882 

Less: allowance for doubtful 
(Oca Foes ot Oh ee nen GEN aati. Sette 197,834 169,789 
331,967 292,093 


Estimated benefit repayments 
to be received from 
higher income claimants ........... 48,395 26,828 


380,362 318,921 


Uncollectable benefit overpayments and penalties writ- 
ten off during the year amounted to $31 million ($28 million 
in 1993). 


Continuous efforts have been made by the Commission 
in detecting overpayments on claims processed during the 
current and preceding years and, where necessary, imposing 
penalties. During 1994, overpayments and penalties total- 
ling $442 million ($466 million in 1993) were established. 
During the year, $343 million have been recovered ($359 
million in 1993). 
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4. Amounts payable 


1994 1993 


(in thousands of dollars) 


To Canada 
Course and program costs and 
supplementary allowances........ 133,321 128,034 
Administration costsi;.. .s.06scn 24 36,866 —3,422 
Tax deductions from warrants....... 8,888 8,990 
Recoupments from 
Wealrants 60.5 oe eR ire isi cea. cals 2,116 2,243 
181,191 135,845 
To provinces 
Recoupments from 
WAlrants/ 2% 6 Shetek. hk PAS 5,615 2,467 
Quebec tax deductions from 
Waltants ic sectre ars oa creliere apices 939 3,298 
6,554 5,765 
187,745 141,610 


5. Advances from Canada 


Where the balance of the Account is insufficient for the 
payment of benefits and costs of administration of the Act, 
the Minister of Finance, when requested by the Commis- 
sion, may authorize the advance of funds from the 
Consolidated Revenue Fund. 


These advances are contracted by means of promissory 
notes which bear annual interest compounded semi-annu- 
ally at rates varying from 4.38 percent to 8.42 percent. The 
balance as at December 31 consisted of: 


1994 1993 


(in thousands of dollars) 


OA a tees RMA ARMS 20176 ww lanraioava "ae be 2,740,000 
1995S race otamtsrcanecsieiara sis tere iti 667,000 2,615,000 
LO OG eee eyae chron we siea aicverstiayeta 2,615,000 

3,282,000 5,355,000 
Accruedinterestis nics ssc een crates 123,264 385,213 
3,405,264 5,740,213 

Premiums 


In 1994, the premium rate for employees was $3.07 per 
$100 of insurable earnings ($3.00 in 1993). The premium 
rate for employers, calculated at 1.4 times the employee 
rate, was $4.30 per $100 of an employee’s insurable earn- 
ings. 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. Employers are required to 
share this reduction with their employees. In 1994, the total 
amount of reductions is estimated at $558 million (actual 
reductions of $548 million in 1993). 
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Canada Employment and Immigration Commission 
relating to the Unemployment Insurance 
Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 


7. Estimated overpayments and underpayments of benefits 


The large number of claimants to be monitored and the 
requirement for prompt service require a selective rather 
than universal application of internal control procedures, 
and therefore, the verification of claims is mainly done after 


claimants have begun to receive benefits. 


In order to monitor the effectiveness of the benefit pay- 
ment process, the Commission has a program in place which 
estimates, through statistical extrapolation, the most likely 
value of incorrect benefit payouts. For benefits paid during 
1994, undetected overpayments and underpayments 
amounted to $381 million and $191 million respectively 
($312 million and $150 million in 1993). As indicated in 
Note 3, continuous efforts are made by the Commission to 


detect, establish, and recover overpayments. 


8. Administration costs 


ADMINISTRATION COSTS 
(in thousands of dollars) 


1994 1993 
Administration costs by activity 
Unemployment Insurance .......... 496,332 540,427 
Employmentinntarit-c- lias een 279,714 273,390 
Corporate management and 
administration css. 9eeceid els © 283,282 296,909 
CEC management and joint 
SEIVICES Me Par eee eee eee 198,841 160,388 
Systems and procedures............ 25,522 28,927 
Policy and communications......... 16,267 
1,299,958 1,300,041 
Less: recovery of costs for maintaining 
the social insurance number 
registry and issuing replacement 
Cards ene bagi tocmietal coe care icaretess 6,377 6,429 
1,293,581 1,293,612 


Administration costs—related party transactions 


The administration costs include $117.9 million ($113.5 
million in 1993) charged by Public Works and Government 
Services Canada for accommodation and rental costs and 
$46.9 million ($47.6 million in 1993) by Revenue Canada 
for collecting premiums from employers and employees. 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Account is re- 
lated in terms of a component of the Government of Canada 
reporting entity to all departments, agencies and Crown 
corporations. The Account enters into transactions with 


these entities in the normal course of business. 
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Subsequent events 


In 1994, the Government undertook a comprehensive 
reform of Canada’s social security system. All programs 
have been examined and important changes could be made 
to current programs relating to Unemployment Insurance, 
training, and other employment assistance programs. 
Amendments to the Unemployment Insurance Act may be 
presented in Parliament in the fall of 1995. 


Furthermore, in his 1995 Budget speech, the Minister of 
Finance announced that a surplus will be generated and 
maintained in the Unemployment Insurance Account. This 
surplus will be used to mitigate premium rate increases 
during periods of slowing economic growth. 


10. Financial statement presentation 


It is management’s opinion that a statement of changes 
in financial position for the Account is not necessary since 
information concerning operational and financing activ- 
ities, and their effects on cash resources, are readily 
apparent in the Statement of Operations and Deficit and are 
adequately disclosed in the notes to the financial statements. 
Due to its nature, the Account is not involved in any invest- 
ment activities. 


Canada Employment and Immigration Commission 
relating to the Unemployment Insurance 
Account—Concluded 

SCHEDULE | 

BENEFITS AND DEVELOPMENTAL USES PROGRAMS 


FOR THE YEAR ENDED DECEMBER 31, 1994 
(in thousands of dollars) 


1994 1993 
Benefits 
RE QULAR ere expe ce ee crenata oe) 816) orale Ae 11,755,509 14,273,584 
MateInICY Mirctrs 2 Sweetie cae beranetoten FIB,251 795,861 
Parental Mette. ig eee nc see 475,705 486,561 
SICKNCSS meyer retusa svc csueneeoueretaveceaaravers 414,721 416,920 
ISHINQegetye eo sects cesses sag stele erste ae ayete 245,744 257,061 
AGODUON Rreertiise 2.6.5 ices 4s eit oe ete oe 4,768 4,968 


13,669,704 16,234,955 


Developmental Uses 


Programs 
Work sharing ibenentsirtan st seit oo creak 21,499 51,691 
WOUJETeAION DENEHUS ea. tet eet aro tenerene 117,018 104,679 
raining vOenenhts accep ca eet ors 939,939 926,595 
Course and training 

PLOOTANNCOSIS tay nit. «sniasneriers eo nnsieiy ole 535,974 489,407 
Supplementary training 

BLIOWANCES Hee et one eu aslerie eierete) « 83,346 81,748 
Self-employment assistance 

benefits Pg ile o cicle.s Wersvetie laos seni ates 124,464 83,028 
Self-employment assistance 

DLOJ ECL COSISH erg teen ee ueriici ley svseerncterls 20,209 15,741 

1,842,449 1,752,889 


Benefits and Developmental 


WsesiProsramsin cy. 551i loiscisic cistarelersie 1S 3S125153 17,987,844 


Less: benefit repayments by 


higherincome claimants\ a... 6.0 48,701 15,716 
15,463,452 17,972,128 


Benefit Rates 


From January | to July 2, 1994, benefits paid represented 
the lesser of 57 percent of maximum insurable earnings, or 
$445 per week. On July 3, 1994, a two-level benefit rate 
came into effect: 60 percent of insured earnings to claimants 
with dependants and low insured earnings, and 55 percent 
of insured earnings for all other claimants. The maximum 
weekly benefits were $429 per week. From January 1 to 
April 3, 1993, the benefit rate was 60 percent and maximum 
weekly benefits were $447 per week. From April 4, 1993 to 
the end of 1993, the benefit rate was 57 percent for maxi- 


mum weekly benefits of $425. 


Developmental Uses Programs 


In addition to paying developmental uses benefits, the 
Account pays other expenses for claimants involved in 
training activities to improve their employability. Course, 
program, and project costs are paid to provincial govern- 
ments, program coordinators, and other organizations. 
Claimants may also be entitled to supplementary training 
allowances to cover the costs of caring for dependant chil- 
dren, travelling to and from training centres, living away 
from home, and arrangements or equipment that enable 


persons with disabilities to participate in training. 
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CURRENT LIABILITIES AND 
ALLOWANCES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under "Current Liabili- 
ties and Allowances". The establishment and operation of these 
accounts is authorized by Parliament in annual appropriation 
acts and other legislation. In many cases, these accounts repre- 
sent current liabilities set up at year end under the authority 
granted to the President of the Treasury Board in the Financial 
Administration Act. 


Table 5.1 presents the year-end balances of current liabilities 
and allowances by category. Chart 5A presents current liabili- 
ties and allowances by category for the current fiscal year, while 
Chart 5B compares current liabilities and allowances for the last 
ten fiscal years. 


Most tables in this section present the continuity of accounts, 
by showing the opening and closing balances. 


TABLE 5.1 
CURRENT LIABILITIES AND ALLOWANCES 


April 1/1994 


$ 

Accountsipayable‘and accrued liabilities, Table 5:2) jacsesmye terse ro cere rareteioier terete icc eieiars eae relsteie or aateieweiene 14,645,878,063 
Interestiand:matured debts TablesS:4t rare errr eee renee erecta esse e roan Lct arn cuca arrestor 6,465,612,502 
Allowance:for employee benefits. 222.0. neta cele oe Cee ee ey a Aaa tece teresa eife bs te re ere peney ear oh etree 3,420,000,000 
Add:*consolidation adjustment’? 2:05 xz... Sutaee DARIO. FE POA eos cee we ne slew 135,000,000 
3,555,000,000 

Allowance for loan guarantees and borrowings of Crown corporations, Table 5.5....... 0.0.00 cece cece eee 4,930,000,000 
Total icv spniayd claw araresisy ds acaeatecayemereusie ts aucen Sis sasrcincio. sun nee’ ona are bepeMe ers coaches Ohebastettant Shah Geta dace eyeies wl care eee eee eee 29,596,490,565 


“) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


5.2 CURRENT LIABILITIES AND ALLOWANCES 


March 31/1995 
$ 


18,390,289,771 
4,830,736,584 
3,730,000,000 
180,000,000 
3,910,000,000 
5,540,000,000 


32,671,026,355 
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CURRENT LIABILITIES AND ALLOWANCES BY CATEGORY FOR 1994-95 


Accounts payable 
and accrued liabilities 
56.3% 


nterest and matured debt 
14.8% 


Allowance for 
employee benefits 


12.0% 


Allowance 
for loan guarantees 


and borrowings of 
Crown corporations 


16.9% 


CHART 5B 
CURRENT LIABILITIES AND ALLOWANCES 
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Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, the provincial tax collection agreements account, mis- 
cellaneous paylist deductions, borrowings of consolidated 
Crown corporations, suspense accounts and other accounts. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of current liabilities and allowances. 


TABLE 5.2 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Accounts ‘pay ablezi: {1.15.c0F aim Pree tle, ADs Ginna Rio Eee 
Add: consolidation adjustment‘? wd oday iledeicy atoyegsh ny Shoe veto paa Ne ec REE Loca eee 


Provincial tax collection agreements account, Table 5.3 ................2.005 
Miscellaneous paylistideductions 3.7. 2.05... oeise sic: eisai chen ee te enereeate 


(1) 


Borrowings of consolidated Crown corporations’ “.............0 eee eee eens 
SUSPENSE ACCOUNES: oie 6 Kaine afayeiievectesepore! alot. fu) 00 ei oy 0:0. 010) RRO ea cae ease 
(0) is.) Gn RIO cs Ae INDO OSORIO OR SAUNA ANRAOO OMA AT coud s ob O00 d088 


April 1/1994 March 31/1995 


$ $ 

TRIN RM s ih aso senate ponetshe Ron 14,209,818,282 17,509,628,378 
Go pb omnga mere ooh Nec 403,603,000 466,475,000 

14,613,421,282 17,976,103,378 
Bester) ci een oan eae 314,592,544 
Fe o5 COR OOR AD CODD SURI 1,530,598 53,985,638 
Laaiate heer eas Oe Venere vers BUS Gotan 8,065,000 8,065,000 
Fanaa shih oop eser eG Moree: 22,662,377 35,986,662 
d pOinieinide ato anit bloineatnd oof 198,806 1,556,549 


14,645,878,063 18,390,289,771 


‘) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at the year end pursuant 
to contractual arrangements, or for work performed, goods 
received, or services rendered, relating to appropriations on 
which Parliament has imposed annual ceilings, accrued 
amounts to be paid from appropriations and statutory author- 
ities, and accrued financial obligations of consolidated Crown 
corporations. 


Provincial tax collection agreements account 


This account records income taxes collected by the Govern- 
ment of Canada on behalf of provinces and territories 
participating in the joint-collection provision of the Federal- 
Provincial Fiscal Arrangements Act, and related payments 
made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with respect 
to such taxes. 


The Government of Canada entered into agreements with 
provinces and territories (excluding Quebec), to collect individ- 
ual income tax, and, with provinces and territories (excluding 
Quebec, Ontario and Alberta except for the tax on preferred 
shares dividend), to collect corporation income tax, and, to pay 
in equal monthly instalments to such provinces and territories, 
the estimated revenues to be produced by the respective provin- 
cial and territorial taxes. 


5.4 CURRENT LIABILITIES AND ALLOWANCES 


Because the Public Accounts reports information on a April 
to March fiscal year basis and because tax information is calcu- 
lated on a calendar year basis, there can be transactions related 
to three or four tax years during any given fiscal year. For 
example, during a fiscal year the Minister of Finance makes 
current payments, based on estimates, for two calendar years 
(April to December and January to March). During this period, 
it is also necessary to make payments or adjustments related to 
final determinations of tax revenues, rebates and credits for the 
previous two tax years. 


Table 5.3 presents detailed information of the transactions, 
accumulated balances and the net position of the revenues 
collected and the payments made to the provinces and territories 
on a tax year basis for both corporation and personal income 
taxes. 


PUBLIC ACCOUNTS, 1994-95 
TABLE 5.3 
PROVINCIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Receipts and 


Payments and 


April 1/1994 other credits other charges March 31/1995 
$ $ $ $ 
Personal income taxes collected by National 
Revenue—Taxationiforog 2 kc aos so chine ecielec 24,286,250,112 4 24,286,250,108 
Less: payments to provinces and territories— 
IN@wLound anid stor. ec racceata eneuarevcnanserais a plie o-o.c Wtedaieuetete ie eats cs 476,098,741 19,477,202 6,000 456,627,539 
YIN Cl IE CWArGul sland cyano: coPep anexsl’c aes sa ees ats hcl ornawtn aia cares 106,928,450 106,928,450 
IN ONES COULD shot fo ree 4 ayasess, avons uavaxiaye cor ehataxatecanat tia toe) eee) Sil o/s Sh os 935,290,691 37,126,355 898,164,336 
INGGASSaT Me amano aan RIN” Bla anna G Och om aaa oa 662,977,678 5,283,272 657,694,406 
COVENTRY Ye Snare ee ao eee a SO Osc eb ion Bao cee 13,426,559,211 345,080,022 13,081,479,189 
TEE Re Pa MRP AEREOR IB etn Cert ss CE mac ree 1,080,283,043 40,276,279 1,040,006,764 
Reds Coos Fete EM ch ates Palalis eae ovr sce tshatnisiia erste! 1,062,042,428 46,487,252 1,015,555,176 
3 Ge OTRCAE 28 Oe 0 OOOO A TOROS. COR ORO Ian 2,784,922,794 741 2,784,922,053 
BTiS MiG OLMBI Ar ey A sae c sek As ieeiciie ean Seeiosie ees as 4,152,926,916 5,651 4,152,921,265 
BST et aes occ ists sns oh Rabeps eatiey atte caer eruava SEI OS'G sw aeaiere A 29,995,374 29,995,374 
INOTNWESU LOITILOIICSorz-sevspseis ora creretoie os elas ci vine sian oan 62,922,561 967,005 61,955,556 
24, 780,947,887 494,703,779 6,000 24,286,250,108 
Net collections or overpayments (-) of personal income taxes 
LOTHIO9 2 ss repees aes ce eee ¥et os coPere shen #614 axsigig ma evga) 30 -494,697,775 494,703,779 6,004 
Personal income taxes collected by National 
Revenue——laxatlon 1Ot 99 Sunita sitatdrti isis t oheiieiekdio ns 27,913,216,000 1,768,048,001 26, 145,167,999 
Less: payments to provinces and territories— 
INewroundland ier. sr rciroca Since Soins liehers aie cig ‘sivmerslsicye ss Oe 522,087,000 22,346,550 499,740,450 
Princededwardi islands. cclevectrk aii inet oie. sls belay ces 115,044,000 7,306,407 12,000 107,749,593 
INOVaxSCOUMA ye cee easter tee eiie ons cin MSR Ns ous 8) olen cueleer deiate 954,228,000 49,071,630 905,156,370 
INE LTC Ae Saini stro chee CIOee tia Bito Gn GOO DE DIOe nme 730,985,000 42,428,704 688,556,296 
Otani Oe Rcgarssies suse cis eons: 3 aoa Sl eaING Sie 'aia"'s BUTeseGal ae 15,893,764,000 1,464,886,119 14,428,877,881 
ROP ce tates ae ates wots cron bene stash eneke lautinns cicyniae 1,278,071,000 130,465,723 9,430,984 1,157,036,261 
40 hd 0 DAOC PDMS Ct. 8 POOR TREC A NOCEE OIE 1,158,793,000 47,027,838 1,111,765,162 
HART RESC Te eS ERIS CCica a Ee CR aE CIe DIRE 2,989,366,000 97,748,512 2,891,617,488 
BritisniGolumbiays sarc cis sire cc psec inieieeiaisic omvert rai ele 4,643,625,000 260,524,548 4,383,100,452 
ay RAAT: SB HOES ERS SPD CLAS etter Tie cic A ORS OCR Peer 34,600,000 5,305,269 29,294,731 
INGHEDWEStETEITICOLIOS 25 cic:cis:aisl.cla ts etoile otalousia7e,<.alsiacernlgjels a le..08 65,880,000 457,318 5,633,010 71,055,692 
28, 386,443,000 2,127,568,618 15,075,994 26,273,950,376 
Net collections or overpayments (-) of personal income taxes 
Psa To DD Sy aie pee ct oe cts gli intestine aes icteie  sayalisasuete tokets iaxee suelo vise ai we —473,227,000 2,127,568,618 1,783,123,995 —128,782,377 
Personal income taxes collected by National 
Revenue— Taxation for 1994 a v5.5 ccs nice dug ole seit 4,469,848 ,000 23,522,741,000 27,992,589,000 
Less: payments to provinces and territories— 
Newroulidland Seo) oe. 205 See eee rea eee ee 77,056,000 436,876,000 513,932,000 
PRINCE LO warduslan Gen «tere crete tine nate eee einen cir etocie cs 16,940,000 95,209,000 112,149,000 
INGVAISCOtL AS wie). anc SRB so ais, siagelsya.e eRe Blakes 144,067,000 805,107,000 949,174,000 
INC WHBSIUNS WICK orem oe Metco meee oe hereu Steen erehsl ers iohe rst 110,740,000 625,659,000 736,399,000 
MONET OM eer areretctrs creer MAREE ON ations rsreh shows: coelepocerakeey sy) siehe Stevtave 2,438,289,000 13,660,881,000 16,099,170,000 
Manitoba «face. mosis oct ba eNO ciao sista iAaisie cosas eatne 185,584,000 1,074,641,000 1,260,225,000 
SAS KALCO WAM oss) rete ei he ay cons rae ore rata s aranai! 16 lets sc re 167,727,000 956,201,000 1,123,928,000 
IDET aia es sytney a tants Syrah aay tel pays Gols «alee Vo'o0ys) aa oe 436,205,000 2,554,883,000 2,991,088 ,000 
BritismColumbla .;. 5.5% Pye ser ves cts elwje-tys sists s.= sile 692,790,000 3,994,074,000 4,686,864,000 
Yukonyee€ Ser: t borseh eet asek oe wee ot eetR Es 5,320,000 26,107,000 31,427,000 
Northwest Territories 2x. sec uies tacs. 34s, o sere) »/<\acore my atahopege te athe oy 21s 9,996,000 $5,977,000 65,973,000 
4,284,714,000 24,285,615,000 28, 570,329,000 
Net collections or overpayments (-) of personal income taxes 
POR LOO Ae ais ctcse ans, ts RON he GPAs Sib inisiee cucttiarsie eiaconeuter sts 185,134,000 23,522,741,000 24,285,615,000 -577,740,000 
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PUBLIC ACCOUNTS, 1994-95 
TABLE 5.3 


PROVINCIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Personal income taxes collected by National 


Revenue— Taxation for1995.05. is. sine site incele's ls are 


Less: payments to provinces and territories— 


Newfoundland seo ectncs eestor Gee keto an ketone ieee es 


IN OVAL SCOUAS ic ocesa eae exe fossdede Eee ouedetons oye avon ays ke Wosmptous maker os 
New: Brunswick eek Seen cee Cae ee oe Seen etree 


OTSEGO STA seawee ter teclceatrecaetteuscn hacen tees cestee ent 


Corporation income taxes collected by National 


Revenue——Taxation for'l992... .... coe och nate ries 


Less: payments to provinces and territories— 


Newroundland'scnr cisco croc terriers sestvar toes cinerea 


INGW) BLUNS WICK: mers.c.Sis a ins aoc etetiens trowel GeRsaoiane 
OuebeGrr atsncervks ascweis. tind Se oe 
ONTARIO ict ecies ete eieueil aetna eke nen teens 


Net collections or overpayments (-) of corporation income 
taxes for OD. Ah iemtee tn tiles, crete nest atteatns + arencks 


Corporation income taxes collected by National 


Revenue—Taxation for’ 199315 2% cae. ds ideblas dem 0 obs 


Less: payments to provinces and territories— 


Newfoundland), os.ctins rasansoein «bee retain rena 


INGWi BINS WICK: gi sence cconcae eeniaiarsiae Roe ere 
QUEDEC Bree ic ert treme be tarae Sees eae areraieatte rears eters 
ONfarTOr eG APR, Ne Gee eke ene Sites eae eee meee 


PAD Orta orcs atorsch cree sie Sass ae cis siais oatetet ten Seats crete ete 


Net collections or overpayments (-) of corporation income 
taxes fOr OOS er cate nui eee cu ttanaiss eeceaere eeeneEs ciate tens 


5.6 CURRENT LIABILITIES AND ALLOWANCES 


April 1/1994 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1995 


$ $ $ $ 
4,893,376,000 4,893,376,000 
80,052,000 80,052,000 
17,472,000 17,472,000 
145,278,000 145,278,000 
114,457,000 114,457,000 
2,517,333,000 2,517,333,000 
195,391,000 195,391,000 
170,086,000 170,086,000 
465,423,000 465,423,000 
731,395,000 731,395,000 
4,907,000 4,907,000 
10,451,000 10,451,000 
4,452,245, 000 4,452,245, 000 
4,893,376,000 4,452,245,000 441,131,000 
-782,790,775 31,038,389,397 30,520,989,999 -265,391,377 
1,076,359,303 1,076,359,303 
43,767,259 43,767,259 
14,582,972 14,582,972 
46,947,309 46,947,309 
80,512,322 80,512,322 
26,135,326 26,135,326 
55,543,014 55,543,014 
99,070,959 99,070,959 
103,099,954 103,099,954 
11,686,882 15,097 15,097 11,686,882 
570,509,218 570,509,218 
6,544,649 6,544,649 
17,959,439 17,959,439 
1,076,359, 303 15,097 15,097 1,076,359, 303 

15,097 15,097 

1,046,989,000 432,726,380 3,680,000 1,476,035,380 
39,204,000 4,213,966 43,417,966 
12,474,000 3,113,447 15,587,447 
88,211,000 9,231,653 97,442,653 
81,152,000 57,860, 155 139,012,155 
22,061,665 22,061,665 
31,166,595 31,166,595 
152,341,000 32,548,216 6,604,720 126,397,504 
118,321,000 5,516,506 2,332,630 115,137,124 
15,098 12,642,355 12,627,257 
631,369,000 169,314,512 800,683,512 
4,729,000 5,287,862 10,016,862 
34,349,000 9,376,423 456,142 25,428,719 
1,162,150,000 47,456,243 324,285,702 1,438,979,459 
-115,161,000 480,182,623 327,965,702 37,055,921 


TABLE 5.3 


PROVINCIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 


April 1/1994 


Receipts and 
other credits 


PUBLIC ACCOUNTS, 1994-95 


Payments and 
other charges 


March 31/1995 


$ $ $ $ 
Corporation income taxes collected by National 
Revenue—-vaxation tor 1994 78. coca es ne eae eto eis 452,462,000 1,086,470,000 1,538,932,000 
Less: payments to provinces and territories— 
NEWfoundlandaten torene ccc ete cece sivimemerrre mere +s 3,730,000 380,000 45,569,000 48,919,000 
Brincé: HdwardiIslandis Wat sbinvie os lnctak sede erathe seats 1,222,000 15,172,000 16,394,000 
ING VAIS COA erect EINE ETA sieress wise. suereletcvelsiereceve ape.diel 6,672,000 77,520,000 84,192,000 
ING WABSUNS WICK ct isa ture cot ce leihaeitrcr as eesti etorstlstess ie evire 7,646,000 92,202,000 99,848,000 
Manitobas.ncaraanemticus ocean aranbeetniskiaes anes Sine 13,028,000 154,617,000 167,645,000 
Saskatchewan ce oid cn-cycsrasisierhocsteh ee clacu usieb wide seep 10,934,000 132,378,000 143,312,000 
British ColMmbia:. «... «cB eve Caneeeye oer Cds Sere cea 63,468,000 742,141,000 805,609,000 
YUKON perraer enna mctncrnrraci mine sere ne. create eis seacia ere erarcins 760,000 9,271,000 10,031,000 
INGE WeSTRLEITILOLICS cstyaeresp tans hte ais os heel wiekan eviews nuns 2,042,000 29,354,000 31,396,000 
109,502,000 380,000 1,298,224, 000 1,407,346, 000 
Net collections or overpayments (-) of corporation income 
faxes fon lOOAP. teeth Ce ki chm ests afm sue lel Manan evant, «ays 342,960,000 1,086,850,000 1,298,224,000 131,586,000 
Corporation income taxes collected by National 
Revenue—laxation for (O95 eens. waccem ne des sees 559,950,000 559,950,000 
Less: payments to provinces and territories— 
NE WEOUNGIANG src). slums pCun ratte ofee mane winiee ote scat as 4,438,000 4,438,000 
Brance bP oward IslanG meena cul dares es, crs esve ye sre 1,602,000 1,602,000 
IN ON RSC ON a teak onsets reer toe yeat consis ysis nhs esd ious oe bn 6) 'a 0 soe 9,106,000 9,106,000 
ING WB TINS WACK 3.2: to staan touts n Asean ee irri ba uerers «cas wre e o « 9,582,000 9,582,000 
Manito asscrocr cu intaciin Aorta td tes. ai ediven ri omettan Sys 16,276,000 16,276,000 
Bask arcne wane rece mi ray oar assy kaneis pumice suomeuaiesds . 14,340,000 14,340,000 
British: Columbian cpu isareacsc savlstrtoresclteye sie) seis ier euersre 89,150,000 89,150,000 
WUKON some paste omnis fu.a8ee cg) bis geisgdiwas 1,140,000 1,140,000 
North westrlerritories seine eee eine eee ees 2,974,000 2,974,000 
148,608,000 148,608,000 
Net collections or overpayments (-) of corporation income 
taxesiforilO9Sn VIG. itsGl. ccail ISOS chls Saath: Mee eae 559,950,000 148,608,000 411,342,000 
Total corporation income taxes on hand ...............+++- 227,799,000 2,126,997,720 1,774,812,799 579,983,921 
SUOtOtal” A. tone gatas. ARs Pees sth. ATMOS oe ME cleniee -554,991,775 33,165,387,117 32,295,802,798 314,592,544 
Amount transferred to accounts receivable) ................. 554,991,775 554,991,775 


33,165,387,117 32,850,794,573 314,592,544 


Since the opening balance of the Provincial Tax Collection Agreements Account is in a debit position, it has been transferred, for reporting purposes, to accounts receivable. 


Further details are provided in Table 7.7 (Section 7 of this volume). 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employees 
are credited to this account pending transmittal to related outside 
organizations. 


Borrowings of consolidated Crown corporations 


This account records the unconditional obligations of the 
Government for the consolidated Crown corporations. 


Suspense accounts 


Accounts in which transactions are recorded temporarily, 
pending their ultimate disposition. 


Other 


Miscellaneous accounts payable and accrued liabilities such 
as provincial sales tax collected on sales are recorded in this 
account. 
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PUBLIC ACCOUNTS, 1994-95 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued, matured debt and unamortized discounts, premiums and 
commissions pertaining to the issue of unmatured debt. 


Table 5.4 presents a summary of the balances for the accounts 
in this category of current liabilities and allowances. 


TABLE 5.4 
INTEREST AND MATURED DEBT 


Lesswunamortized'discounts.on!Canadai bills cna. peseryace timers aes oo yar selec seats nether rssh arte 
unamortized discounts on) lreasuny) DUN Sigeen sco yore semen i inertia iar eta tree eerie 
unamortized discounts and premiums on marketable bonds............... 0.00 cece eee eeuee 
unamortizedicommissionsion Canada savings DOndSs 74 .miet tacit terete eal eel yee 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not 
payable until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that have 
become due but that have not been presented for redemption. 
Unclaimed matured bonds are transferred to non-tax revenues 
if they remain unredeemed 15 years after the date of call or 
maturity, whichever is earlier; the minimum time before such a 
transfer is made is 5 years from the date of maturity. 


Unamortized discounts on Canada bills 


This account records the portion of the discounts on out- 
standing Canada bills which has not yet been charged to 
expenditures. Discounts are amortized to expenditures over the 
life of the bills. 


5.8 CURRENT LIABILITIES AND ALLOWANCES 


April 1/1994 


March 31/1995 


$ 


3,608 ,966,528 
5,443,092,692 
320,394,200 


9,372,453 ,420 
25,025,840 
2,260,247,008 
541,073,669 
80,494,401 
2,906,840,918 


6,465,612,502 


$ 


3,691,386,658 
6,185,328,938 
176,988,674 


10,053,704,270 
86,585,073 
3,664,704,196 
1,392,378,928 
79,299,489 
5,222,967,686 


4,830,736,584 


Unamortized discounts on Treasury bills 


This account records the portion of the discounts on out- 
standing Treasury bills which has not yet been charged tc 
expenditures. Discounts are amortized to expenditures over the 
life of the bills. 


Unamortized discounts and premiums on 
marketable bonds 


This account records the portion of the discounts and premi- 
ums on outstanding marketable bonds which has not yet beer 
charged to expenditures. Discounts and premiums are amor-. 
tized to expenditures over the life of the bonds. 


Unamortized commissions on Canada savings 
bonds 


This account records the portion of the commissions on 
outstanding Canada savings bonds which has not yet been 
charged to expenditures. Commissions are amortized to expen- 
ditures over the life of the bonds. 


PUBLIC ACCOUNTS, 1994-95 


Allowance for Employee Benefits 


This account records allowances for amounts owing for 
earned and unpaid annual vacation leave and compensation 
time, for employee benefits payable upon termination of em- 
ployment and for unsigned pay adjustments. 


Allowance for Loan Guarantees and 
Borrowings of Crown Corporations 


This category of current liabilities and allowances includes 
the allowance for loan guarantees and the allowance for borrow- 
ings of Crown corporations. 


Table 5.5 presents a summary of the balances for the accounts 
in this category of current liabilities and allowances. 


TABLE 5.5 
ALLOWANCE FOR LOAN GUARANTEES AND BORROWINGS OF CROWN CORPORATIONS 


April 1/1994 March 31/1995 
$ $ 
PUIG Wane TOT Oal: gi aranite Sites ter Reeser ats is sel aiekey elec ia fete ele et etal ns yatarsfageeel ois, exar'e”= jaw ciate ets akeepate eceicints isin she ies 1,045,000,000 1,250,000,000 
Allowance for borrowings of Crown corporations— 
Borrowingsiot-agent enterprise Crown, CORPOLAtIONS . , neie cas ieee aieteleeorericie alae st overs ne note ren inlerecttoeniel ras 21,324,664,000 22,916,088,000 
Less: borrowings expected to be repaid by these enterprise Crown corporations ............-. 0. ee ee eee ees 17,439,664,000 18,626,088,000 
3,885,000,000 4,290,000,000 
TROPA Shs nina rae Aenetg EEED O1G SORE CERES ER CYR AYO tear OKT OIET RCISS OR ECICIT OT SIO CaCRCL ce PEL AIaes ACRONIS ae eRe 4,930,000,000 5,540,000,000 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be 
reasonably estimated. 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent 
enterprise Crown corporations, and interest thereon, is a charge 
on and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute unconditional obligations of the 
Government. 


This account reports the borrowings of agent enterprise 
Crown corporations expected to be repaid by the Government 
(see Table 9.6 in Section 9 of this volume). 
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SECTION 6 


1994-95 
PUBLIC ACCOUNTS 


Interest-Bearing Debt 


CONTENTS 


Unmatured debt— 


Marketable:.bonds: tymis, sec cratoic ae ices Gye Rte , 
Treasury (bills horse -t citer stron eae ome citi eenee are sheer ae ; 
CanadajsavinSsibOndS necro ceases ieee aries j 
BondsitonCanadaykensionselanen mcr ecient F 
Canadaibill stasis tae eat ote caine nia roe erica : 
A RLETESU ALCS ernie tot arena) ee ene ace RED A 2 Ate ea ; 
Matunityeor. Govermmentide Div maar erin as ee eee : 


Statement of all borrowing transactions on behalf 


of;Her Majesty ).2 5 ces Sans os claea tie Bae seh eens , 


Pension and other accounts— 


PUbLIicisectOr Pensions » cc isda nose ces ARON Ree ae ; 
Canada’ Pension Plan wanccavces nto. eee in ean nary enor ‘ 


Other— 


Government Annuities Account ....................- : 


RET Rixed inka eter cote sencteecares Ber conyers Mant ag ctchenscens 


DEPOSit ang trust aC COUN meprenen ee merry eet tee user : 
Otherispecitied purposesaccounts mea seiii tere : 


Supplementary statements— 
Canada Pension Plan Account and the Canada Pension 


Plan Investment.Fund':.... «2.2 oa ee) See cee. ; 
Government Annuities Accounti...% ae). «seine: tate) ae) ete ; 


Royal Canadian Mounted Police (Dependants) Pension Fund 
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INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of 
accounts, by showing the opening and closing balances, as 
well as receipts and other credits, and payments and other 
charges. 


Table 6.1 presents the transactions and year-end balances 
of interest-bearing debt. Chart 6A presents interest-bearing 
debt by category for the current fiscal year, while Chart 6B 
compares interest-bearing debt for the last ten fiscal years. 


TABLE 6.1 
INTEREST-BEARING DEBT 


The financial statements of the Canada Pension Plan 
Account and the Canada Pension Plan Investment Fund, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with the 
Auditor General’s reports thereon, are presented at the end of 
this section. 


Receipts and Payments and 


Unmatured debt‘? — 
Payable in Canadian currency— 


Marketable‘bonds; Table'6:2rt.ataen celtic aia att ote 
Treasury bills Table'6:3) sro eiae factors slow aiers aiw cteretie eiactoene 
Canada savings bonds, Table 6.4 ................2200005 
Bonds for Canada Pension Plan,Table 6.5 ................ 


Payable in foreign currencies— 


Marketable bonds, Mable: O:2ewrscrretlearetar yeti eicieke st teers 
Canadaibilisslable6:6cero te cctcti remarry 1a coisas ee anette 
Currency/swap transactions ractresrrs tater skein ciel psn toers 


Total=—Unmatuired debtstnt Siok crest ete acs arenes 


Pension and other accounts— 
Public sector pensions, Table 6.11— 


Superannuation accounts: 7.7/5 west eit = -ecclers, serra anaes 
Allowance for pension adjustments .................2005 


Canada Pension Plan, Table 6.20— 


Canada’ Pension’ Plan Account :.u.c5 ~ + \-o-ceapsrsienee et stetnci 


Less: securities held by the Canada Pension Plan 


InvestmentiPundeermcs ees tortor ee omen eer 


Other— 


Government Annuities Account...) ceases neiretae ee 
PEI Fixed Link ..o8 200053 SA. SEs. PER ee eee 
Deposit and trust accounts, Table 6.22................05. 
Other specified purpose accounts, Table 6.25.............. 


April 1/1994 
$ 


203,391 ,757,875 
166,000,000,000 
30,417,787,295 
3,497,538 ,000 
403,307,083,170 


5,019,441,762 
5,648,783,461 


10,668,225,223 


413,975,308,393 


93,531,766, 100 

565,000,000 
94,096, 766,100 
40,951,113,631 


38,223,394,630 
2,727,719,001 


735,681,012 
1,146,288,283 
1,827,913,730 

3,709, 883,025 


100,534,368,126 


other credits 


other charges 


$ 


43,495 ,246,820 
401,100,000,000 
5,953,346,393 
193,165,000 

450, 741,758,213 


2,855 ,360,778 
40,940,636,290 
57,184 
43,796,054, 252 


$ 


21,208,522,441 
402,650,000,000 
5,911,040,630 
202,252,000 
429,971,815,071 


37,543,296,520 


37,543, 296,520 


494,537,812,465 


467,515,111,591 


12,316,974,585 
819,000,000 
13,135,974, 585 


14,878,468,199 


1,449,788 ,000 
16,328, 256,199 


48,474,457 
726,000,000 
908,191,344 

1,037,454,502 
2,720, 120,303 


32, 184,351,087 


4,241,271,637 
1,959,000,000 
6,200, 271,637 
15,456,754,788 


193,165,370 
15,649,920, 158 


91,069,938 
864,436,109 
719,466,632 

1,674,972,679 


23,525,164,474 


514,509,676,519 


526,722, 163,552 


491,040,276,065 


March 31/1995 
$ 


225,678,482,254 
164,450,000,000 
30,460,093 ,058 
3,488,451,000 
424,077,026,312 


7,874,802,540 
9,046, 123,231 
57,184 

16,920, 982,955 


440,998,009,267 


101,607,469,048 
-575,000,000 
101,032,469,048 


40,372,827,042 


36,966,772,000 
3,406,055,042 


693,085,531 
726,000,000 
1,190,043,518 
2,145,901 ,600 
4,755,030,649 


109,193,554,739 


550,191,564,006 


‘) This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of 
the Government, but not included in unmatured debt, can be found in Table 6.10. 


This amount represents the difference between amounts receivable and amounts payable resulting from currency swap transactions. 
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CHART 6A 
INTERES T-BEARING DEBT BY CATEGORY FOR 1994-95 


Marketable bonds 
42.4% 


Other 
unmatured debt 


e ea teen 


1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 
YEAR ENDED MARCH 31 
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UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government 
of Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 
the following characteristics: 


—bought and sold on the open market; 
—payable in Canadian or foreign currency; 
—subject to call or redemption before maturity; 
—fixed dates of maturity; 


—interest payable either in coupon or registered form; 
and, 


—face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorsement 
and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and 
transactions for marketable bonds. Since most of the 
marketable bonds are not subject to call or redemption before 
maturity, exceptions only are noted in the table. 


The year-end balances of marketable bonds payable in 
foreign currencies were translated into Canadian dollars 
using the closing rates of exchange at March 31, 1995. 


TABLE 6.2 
MARKETABLE BONDS 
Receipts and Payments and 
Maturity date % Issue date Series April 1/1994 other credits other charges Oy March 31/1995 
$ $ $ $ 
Payable in Canadian currency— 
Matured 1994-95 
1994—-Apr 1 13 Apr 1/84-May 1/84 
Aug 22/84 H21 1,025,000,000 1,025,000,000 
May 15 13375 June 1/84-July 11/84 
Aug 1/84 H25 1,200,000,000 1,200,000,000 
June 15 95 June 15/74-July 1/75 
Aug 15/75-June 1/76 
Aug 1/76-Apr 1/77 F85 610,520,000 610,520,000 
July 15 TS: Apr 16/87 A3 400,000,000 400,000,000 
July 15 13.5 June 19/84 H29 250,000,000 250,000,000 
Sept 15 7 June 15/92-Sept 15/9 AS3 3,500,000,000 3,500,000,000 
Oct 1 9.25 June 18/87-July 30/8 
Feb 1/88-Apr 14/88 
July 1/89-Aug 1/89 
Feb 21/91 A6 2,525,000,000 2,525,000,000 
Oct 1 12.75 Sept 12/84 H39 475,000,000 475,000,000 
Dec 1 6.25 Dec 1/67 F23 125,000 125,000 
Dec 15 12'5 Oct 1/84-Oct 24/84 H42 900,000,000 900,000,000 
Dec 15 9.25 Aug 24/89-Oct 1/89 
Nov 1/89-July 1/91 
Sept 1/91 A25 1,700,000,000 1,700,000,000 
1995—Feb 1 1S Feb 1/85 HS1 375,000,000 375,000,000 
Feb 1 12225 Nov 14/84-Mar 19/85 H44 725,000,000 725,000,000 
Mar 1 10 Jan 5/88-June 1/88 
Aug 11/88-Dec 15/89 
Feb 1/90-Feb 26/90 Al12 2,800,000,000 2,800,000,000 
Mar 1 VTS Dec 15/84-May 1/90 H48 925,000,000 925,000,000 
Mar 15 7 Dec 15/92-Mar 15/93 AS58 3,800,000,000 3,800,000,000 
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21,210,645,000 


21,210,645,000 


TABLE 6.2 


MARKETABLE BONDS—Continued 


Maturity date 


Maturing 1995-96 
1995—Apr 1 


June 1 
Sept 15 
Oct 1 
Oct 1 


Nov 1 
Dec 15 


1996—Feb 1 
Mar 1 


Mar 15 


Maturing 1996-97 
1996—May 1 


June 1 


Aug 1 
Sept 15 
Sept 15 
Oct 1 


1997—Mar 1 


Mar 15 


Maturing 1997-98 
1997—May 15 


July 1 


Oct 1 


1998—Feb 1 


Mar 15 
Mar 15 


Maturing 1998-99 
1998—Sept 1 


Oct 1 


Dec 1 


1999—Mar 1 


% 


4.75 


925 


hes 


Issue date 


Feb 19/85-May 1/85 
May 22/85 

June 12/85-July 1/85 
July 23/85-Sept 1/85 
Mar 15/90-April 11/9 
June 15/93-Sept 15/9 
Oct 1/68 

Oct 1/75-Dec 15/75 
Feb 1/76-Apr 1/76 
May 8/92 

Oct 1/85-Oct 23/85 
Nov 15/85-Mar 15/89 
July 26/90-Aug 1/90 
Aug 28/90 

Aug 4/92-Jan 6/93 
Feb 6/86-Dec 15/87 
Sept 22/88-Oct 1/90 
Dec 15/90-Feb 1/91 
Feb 14/91 

Dec 15/93-Mar 15/94 


Apr 10/86-June 1/87 
July 1/87-Mar 31/88 
July 27/89-Aug 31/89 
Apr 28/86-May 22/86 
July 24/86-Oct 1/86 
Dec 15/86-May 1/87 
Apr 13/93-July 13/93 
Sept 15/36 

June 15/94-Sept 15/94 
May 1/91-June 20/91 
July 1/91-Sept 1/91 
Sept 19/91 

Jan 29/87-Feb 19/87 
Mar 15/87-Oct 31/91 
Nov 28/91-Dec 15/91 
Dec 15/94-Mar 15/95 


May 15/77-July 1/77 
Sept 1/77-Feb 1/78 
Feb 1/92-June 1/92 
July 1/92 

Aug 13/87-Sept 1/87 
Nov 15/87-Feb 1/88 
May 12/88-Jan 4/90 
Feb 21/91 

Sept 1/92-Oct 15/92 
Dec 1/92-Mar 5/93 
Sept 15/56 

Oct 15/87-Mar 15/89 
Apr 13/89-Aug 16/90 


May 1/93-June 1/93 
Sept 1/93-Oct 29/93 
June 30/88- July 21/ 
Nov 15/88-July 1/89 
Aug 15/91 

Sept 1/88-Oct 15/88 
Dec 15/88-Jan 26/89 
Dec 1/93-Dec 29/93 
Mar 1/94 


Series 


H54 


H62 
A62 
F33 


F97 
A52 


H67 
AS4 


H76 
A71 


J9 
ASO 
A8 
A56 
T15” 
Al0 
A60 


Al7 
Al8g 


A70 


April 1/1994 
$ 


1,350,000,000 


3,100,000,000 
4,300,000,000 
100,000,000 


652,375,000 
1,500,000,000 


3,050,000,000 
3,500,000,000 


2,600,000,000 
4,900,000,000 
25,052,375,000 


3,300,000,000 


2,175,000,000 
3,800,000,000 
55,000,000 


3,425,000,000 


3,400,000,000 


16,155,000,000 


876,000,000 


4,200,000,000 


2,775,000,000 


6,600,000,000 
197,045,000 


2,225,000,000 
16,873,045,000 


6,800,000,000 


3,100,000,000 
2,275,000,000 


6,700,000,000 
18,875,000,000 


Receipts and, 
other credits ‘” 


$ 


5,100,000,000 


4,800,000,000 
9, 900,000,000 


PUBLIC ACCOUNTS, 1994-95 


Payments and 
other charges aM) March 31/1995 


$ $ 


1,350,000,000 


3,100,000,000 
4,300,000,000 
100,000,000 


652,375,000 
1,500,000,000 


3,050,000,000 
3,500,000,000 


2,600,000,000 
4,900,000,000 
25,052,375,000 


3,300,000,000 


2,175,000,000 
3,800,000,000 

55,000,000 
5, 100,000,000 


3,425,000,000 


3,400,000,000 
4,800,000,000 
26,055,000,000 


876,000,000 


4,200,000,000 


2,775,000,000 


6,600,000,000 
197,045,000 


2,225,000,000 
16,873,045,000 


6,800,000,000 


3,100,000,000 
2,275,000,000 


6,700,000,000 
18,875,000,000 
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TABLE 6.2 
MARKETABLE BONDS—Continued 


Maturity date % Issue date 
Maturing 1999-2000 
1999—Sept 1 7.75 Apr 15/94-June 1/94 
July 4/94-Sept 1/94 
Oct 15 9 Oct 15/77-Dec 15/77 
Dec 1 13:5 Dec 1/80 
Dec 1 9.25 Sept 21/89-Oct 1/89 
Nov 16/89-Dec 15/89 
2000—Mar 1 8.5 Oct 1/94-Dec 1/94 
Mar 1/95 
Mar 15 13.75 Mar 31/80-Mar 1/81 
Mar 31/81-Oct 15/82 
Maturing 2000-01 
2000—May 1 9.75 Feb 1/90-Feb 15/90 
July 1 10.5 Mar 15/90-Mar 29/90 
June 21/90-Aug 1/90 
July 1 15 July 1/81 
Sept 1 HES: May 1/90-Nov 1/90 
Dec 15 9.75 Dec 15/78 
2001—Feb 1 15.75 June 1/81-July 31/81 
Mar 1 10.5 Sept 20/90-Oct 1/90 
Dec 15/90-Feb 1/91 
Maturing 2001-02 
2001—May 1 13 May 1/80-Oct 1/80 
Feb 1/81 
June 1 9.75 Feb 21/91-Mar 1/91 
Mar 28/91-May 16/91 
Oct 1 9.5 Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 
July 1/78 
Dec 1 9.75 July 1/91-July 18/91 
Sept 1/91-Oct 1/91 
2002—Feb 1 8.75 Feb 1/77 
Mar 15 S35 Mar 31/82-May 1/82 
Maturing 2002-03 
2002—Apr 1 8.5 Nov 14/91-Dec 15/91 
Mar 1/92-May 1/92 
July 15/92 
May 1 10 May 1/79-June 1/79 
July 15/79 
Dec 15 125 Dec 15/79-July 1/80 
May 15/83 
2003—Feb 1 via Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr 27/83-June 21/83 
July 12/83 
Maturing 2003-04 
2003—June 1 29 Sept 25/92-Oct 26/92 
Nov 20/92-Jan 18/93 
Feb 15/93 
Oct 1 9.5 Aug 15/78-Oct 1/78 
Dec 1 15 May 21/93-July 1/93 
Aug 16/93-Sept 28/93 
Nov 15/93 
2004—Feb 1 10.25 Feb 1/79-Mar 15/79 


Mar 21/79-Aug 15/79 
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Series 


A73 
J13 
J53 


A27 


A32 


J22 
J66 


A47 
J25 


J34 


J35 


AS7 
J18 


A6l 


J24 


April 1/1994 
$ 


527,500,000 
400,000,000 


2,825,000,000 


1,050,000,000 
4,802,500,000 


1,575,000,000 
2,900,000,000 
175,000,000 
1,200,000,000 
500,000,000 
425,000,000 


3,175,000,000 
9,950,000,000 


1,325,000,000 


3,550,000,000 


1,232,750,000 
3,850,000,000 
213,000,000 


350,000,000 
10,520, 750,000 


5,450,000,000 
1,850,000,000 


1,625,000,000 


2,700,000,000 
11,625,000,000 


6,900,000,000 
670,500,000 
8,800,000,000 


2,200,000,000 
18,570,500,000 


Receipts and 
other credits 


$ 


8,500,000,000 


6,500,000,000 


15,000,000,000 


(1) 


March 31/1995 
$ 


8,500,000,000 
527,500,000 
400,000,000 
2,825,000,000 
6,500,000,000 


1,050,000,000 
19,802, 500,000 


1,575,000,000 
2,900,000,000 
175,000,000 
1,200,000,000 
500,000,000 
425,000,000 


3,175,000,000 
9,950,000,000 


1,325,000,000 


3,550,000,000 


1,232,750,000 
3,850,000,000 
213,000,000 


350,000,000 
10,520,750,000 


5,450,000,000 
1,850,000,000 


1,625,000,000 


2,700,000,000 
11,625,000,000 


6,900,000,000 
670,500,000 
8,800,000,000 


2,200,000,000 
18,570,500,000 


TABLE 6.2 


MARKETABLE BONDS—Continued 


Maturity date 


Maturing 2004-05 
2004—June 1 
June 1 


Oct 1 
Dec 1 


2005—Mar 1 


Maturing 2005-06 
2005—Sept 1 


2006—Mar 1 


Maturing 2006-07 
2006—Oct 1 


2007—Mar 1 


Maturing 2007-08 
2007—Oct 1 
2008—Mar 1 


Maturing 2008-09 
2008—June 1 


Oct 1 
2009—Mar 1 


Maturing 2009-10 
2009—June 1 


Oct 1 


2010—Mar 1 


Maturing 2010-11 
2010—June 1 


Oct 1 
2011—Mar 1 


Maturing 2011-12 
2011—June 1 


Maturing 2013-14 
2014—Mar 15 


10.5 


12.25 


12.75 


10 


9:5 


8.75 


8.5 


10.25 


Issue date 


Apr 1/84-May 1/84 
Jan 14/94-Feb 15/94 
Apr 1/94-May 15/94 
Oct 1/79-Dec 15/87 
July 15/94-Aug 15/94 
Nov 15/94-Feb 15/95 
Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 


Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85 
Mar 13/84-Nov 14/84 
Mar 19/85 


June 1/84-July 11/84 
Aug 1/84 
June 19/84 


Aug 22/84-Sept 12/84 
Oct 1/84-Oct 24/84 


Dec 15/85-Sept 1/87 
Feb 1/88-Apr 14/88 
June 1/88-July 21/88 
Oct 15/88-Dec 15/88 
Feb 23/89-June 1/89 
Feb 1/85-May 1/85 
May 22/85 


Oct 1/85-Oct 23/85 
Oct 15/87 

June 12/85-July 1/85 
Sept 1/85-Sept 1/88 
Mar 15/86 


Apr 10/86-July 1/87 
July 1/89-Aug 10/89 
Oct 1/89-Dec 15/89 
Feb 1/90 

Apr 28/86 

July 3/86-Sept 2/86 
Oct 23/86-Dec 15/86 
May 1/87-Mar 15/88 


Feb 19/87-Mar 15/87 


Mar 15/89-Mar 30/89 
Mar 15/90-July 1/90 
Aug 1/90-Feb 21/91 


Series 


H22 


A72 
J30 
A75 


H9 


H6 


H18 


H26 
H30 


H36 
H41 


H74 
H52 
HS58 


H68 


H63 
H79 


H81 
H85 


H87 


H98 


A23 


April 1/1994 
$ 


550,000,000 


4,000,000,000 
875,000,000 


1,775,000,000 
7,200,000,000 


1,375,000,000 


975,000,000 
2,350,000,000 


1,025,000,000 
325,000,000 
1,350,000,000 


700,000,000 
750,000,000 
1,450,000,000 


3,450,000,000 
725,000,000 
400,000,000 
4,575,000,000 


925,000,000 


1,300,000,000 
325,000,000 
2,550,000,000 


2,975,000,000 
325,000,000 


1,975,000,000 
5,275,000,000 


750,000,000 


3,150,000,000 


Receipts and 
other credits 


$ 


3,900,000,000 


7,700,000,000 


11,600,000,000 


(1) 


PUBLIC ACCOUNTS, 1994-95 


Payments and 
other charges “! March 31/1995 


$ $ 


550,000,000 


7,900,000,000 
875,000,000 


7,700,000,000 


1,775,000,000 
18, 800,000,000 


1,375,000,000 


975,000,000 
2,350,000,000 


1,025,000,000 
325,000,000 
1,350,000,000 


700,000,000 
750,000,000 
1,450,000,000 


3,450,000,000 
725,000,000 
400,000,000 
4,575,000,000 


925,000,000 


1,300,000,000 
325,000,000 
2,550,000,000 


2,975,000,000 
325,000,000 


1,975,000,000 
5,275,000,000 


750,000,000 


3,150,000,000 
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TABLE 6.2 


MARKETABLE BONDS—Concluded 


Maturity date 


Maturing 2015-16 
2015—June 1 


Maturing 2019-20 
2019—Dec 31 


Maturing 2020-21 
2021—Mar 15 


Maturing 2021-22 
2021—June 1 


Dec 1 


Maturing 2022-23 
2022—June 1 


Maturing 2023-24 
2023—June 1 


Maturing 2025-26 
2025—June 1 


Less: Government's holdings 


Total marketable bonds (Canadian currency) 


9: 


8 


gy 


% 


11.25 


10.186 


10.5 


ONS 


425° 


25 


Payable in foreign currencies— 


US dollars— 
1995—July 15 
Nov 21 
1996—Feb 27 
1997—July 7 
1999—Feb 10 


10.125 
10 
9 


6.5, 
(4) 


Issue date 


May 1/90-May 31/90 
Oct 1/90-Nov 15/90 


Mar 23/90 


Dec 15/90-Jan 9/91 
Feb 1/91 


May 9/91-June 1/91 
July 1/91-Aug 1/91 
Sept 1/91-Oct 17/91 
Dec 10/91-Oct 14/92 
May 1/93-Dec 1/93 
Juin 21/94-Sept 15/9 
Dec15/94-Feb 2/95 


Dec 15/91-Jan 3/92 
May 15/92 


Aug 17/92-Feb 1/93 
Apr 1/93-July 26/93 
Oct 15/93-Feb 1/94 
May 2/94 


Aug 2/94-Nov 1/94 
Feb 1/95 


JOly 15/8505 cs =< 
INOVi2 1/852 Atte aces 
RebI27/80 nea ee 
Uuly W/Q 4s ee sts ares 
RebDiO/945 oon uiee aces 


Series 


A34 


M1 


A39 


A43 


L25 


A49 


AS5 


A76 


April 1/1994 
$ 


2,350,000,000 


8,436,324 


1,800,000,000 


4,650,000,000 


2,801,490,551 
7,451,490,551 


2,550,000,000 


7,000,000,000 


203,444,741,875 
52,984,000 


203,391,757,875 


Receipts and 
other credits 


$ 


1,911,855,379 
1,911,855,379 


1,200,000,000 


3,900,000,000 


43,511,855,379 
16,608,559 


43,495,246,820 


(1) 


21,210,645 ,000 


21,208,522,441 


177,191,762 
691,750,000 
1,383,500,000 
2,767,000,000 


5,019,441,762 


2,010,778 
7,850,000 
15,700,000 
2,798,400,000 
31,400,000 


2,855,360,778 


208,411,199,637 


46,350,607,598 


21,208,522,441 


March 31/1995 
$ 


2,350,000,000 


8,436,324 


1,800,000,000 


4,650,000,000 


4,713,345,930 
9, 363,345,930 


2,550,000,000 


8,200,000,000 


3,900,000,000 


225,745,952,254 
67,470,000 


225,678,482,254 


179,202,540 
699,600,000 
1,399,200,000 
2,798,400,000 
2,798,400,000 


7,874,802,540 


233,553,284,794 


“) This column includes the translation of marketable bonds payable in foreign currencies to Canadian dollars using closing rates of exchange at March 31. 
@) Subject to redemption before maturity. 
‘) The rate of return of this issue is linked to the Consumer Price Index for Canada. 
The rate of interest is variable throughout the year. 
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Treasury Bills 


Treasury bills are short-term certificates of indebtedness 
issued by the Government of Canada to pay sums of money 
on given dates, and have the following characteristics: 


—issued at a discount in lieu of interest payments; 
—common terms: 3 months, 6 months and 12 months; 
—issued in Canadian currency only; 

—transferable; and, 

—bought and sold on the open market. 


Three-month and six-month bills are usually issued weekly, 
while other bills are issued every two weeks, usually for 
periods of one year or less. 


The balance at March 31, 1995 consists of $4,550 million 
in odd issue bills; $50,400 million in three-month bills; 
$48,900 million in six-month bills; and, $60,600 million in 
364-day bills. 


Table 6.3 presents a monthly summary of Treasury bill 
issues and redemptions. 


TABLE 6.3 
TREASURY BILLS 
(in millions of dollars) 
Issues Redemptions 
3 month 6 month Other 3 month 6 month Other Net 
bills bills bills Total bills bills bills Total change 
Lil ig A Wee ee Oe, soomnoe 15,800 7,800 9,100 32,700 16,800 8,000 6,300 31,100 1,600 
MESES Saree o crete aa Ret can cara Reeser 15,100 7,500 7,850 30,450 15,200 8,200 7,950 31,350 -900 
DOM yy taatts oPNG 0: os) oan atctebaan Sraparesvore's 20,900 10,500 8,650 40,050 18,600 10,300 10,300 39,200 850 
DU Vint sr tegeifefe’s. sie levi Sas ajnueraveie caves 15,700 7,800 8,000 31,500 15,800 8,300 8,950 33,050 -1,550 
PAN DOS tat Wi rte oT a 6° sd syne wiagnge cio +> 14,000 6,900 6,750 27,650 15,100 7,700 7,500 30,300 -2,650 
SOS a ee eis see 19,500 9,700 8,200 37,400 20,900 9,000 5,550 35,450 1,950 
CLOUT o Wawel cts.s hp ein ota eas's s 17,000 8,500 8,650 34,150 15,700 7,800 7,300 30,800 3,350 
EEN IDOL SMe Fh ao spnpncsuevederauensstagar'siessexnuece 13,200 6,500 6,000 25,700 14,000 7,500 10,250 31,750 -6,050 
RPE TDC Uke Mefitah «fides: a+ (seestascrsueps suey geared > 19,000 9,200 8,100 36,300 19,500 10,500 9,350 39,350 -3,050 
TRYEUTEST S200 U2 Se epee ite eA 14,800 7,300 8,150 30,250 17,000 7,800 6,750 31,550 -1,300 
RO DIMALY o(n sO Tos. s evass sve a: fhe mrrornyegere’s 14,200 6,800 11,400 32,400 13,200 6,900 9,850 29,950 2,450 
RVEATCN NE ethene tay Vas Heres rarn ss ayes fee 21,400 10,600 10,550 42,550 19,000 9,700 10,100 38,800 3,750 
200,600 99,100 101,400 401,100 200,800 101,700 100,150 402,650 -1,550 
Balance at April 1, 1994... ou... tes wen es 166,000 
Balance at March'31- 1995)..05 nics cee 164,450 
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Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 
the following characteristics: 


—issued to Canadian residents; 


—issued in Canadian currency only; 


—registered in the name of the holder; 


—fixed dates of maturity; 


—not marketable; 


—tredeemable on demand by the holder, with accrued 
interest calculated to the end of the previous month; 


—not subject to call before maturity; and, 


—term to maturity of seven years or more. 


Table 6.4 presents a summary of the balances and 
transactions for Canada savings bonds. 


TABLE 6.4 


CANADA SAVINGS BONDS 


Maturity date 


1997—Nov 1 
1998—Nov 1 
2001—Nov 1 
2002—Nov 1 
2003—Nov 1 
2004—Nov 1 
2005—Nov 1 
2006—Nov 1 


% 


4.25-5.5-6.5-5.75 
4.25-5.5-6.5-5.75 
4.25-5.5-6.5-5.75 
4,25-5.5-6.5-5.75 
4.25-5.5-6.5-5.75 
4.25-5.5-6.5-5.75 
4.25-5.5-6.5-5.75 
5.75 


Less: Government’s holdings— 
Canada savings bonds held on account of 


employees 


Canada savings bonds held on account of the 
Payroll Savings Plan 
Consolidation adjustmen 


42) 


Issue date 


1993-94 
1994-95 


Series 


April 1/1994 
$ 


4,513,410,500 
4,266,672,300 
3,408,205,700 
3,169,865,900 
4,871,273,500 
5,947,116,000 
5,154,308,952 


31,330,852,852 


95,718,557 


760,931,000 
56,416,000 
913,065,557 


30,417,787,295 


Receipts and 
other credits 


$ 


7,550,140,181 
7,550, 140,181 
234,477,404 
1,360,018,384 
2,298,000 
1,596, 793,788 


5,953,346,393 


‘) $49 includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 
) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Payments and 
other charges 


$ 


597,049,700 
556,253,050 
451,699,200 
463,043,650 
931,870,800 
1,379,621,400 
2,142,556,752 
972,575,200 
7,494, 669,752 


237,477,238 
1,346,151,884 


1,583,629, 122 


5,911,040,630 


March 31/1995 
$ 


3,916,360,800 
3,710,419,250 
2,956,506,500 
2,706,822,250 
3,939,402,700 
4,567,494,600 
3,011,752,200 
6,577,564,981 
31,386, 323,281 


92,718,723 
774,797,500 
58,714,000 
926, 230,223 


30,460,093 ,058 


Bonds for Canada Pension Plan 


Bonds for Canada Pension Plan are interest-bearing 
certificates of indebtedness issued by the Government of 
Canada exclusively to the Canada Pension Plan Investment 
Fund, and have the following characteristics: 


—not negotiable; 

—not transferable; 

—not assignable; 

—issued in Canadian currency only; 

—term to maturity of 20 years or less; 

— interest payable semi-annually; and, 
—redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and 
transactions for these bonds for Canada Pension Plan. 


TABLE 6.5 
BONDS FOR CANADA PENSION PLAN 
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April 1/1994 


$ 
Canada Pension Plan Investment Fund— 

Matured: 1994-95) 28 os ee ere, ates ben eee oe meee ee 9,087,000 
INFALIFINg 1 995-9Girvacrechaccs eects one ols sever sicls meperstarte ses 10,217,000 
996-97 Pict ees arab ca arate a Ce eS 10,651,000 

99798 isaac tee awe Ie. oa! aero vale. sie cea tees 11,351,000 

1 ee a! RR cli se-arhe ated ister iil eee Rn RRA ici ite 12,015,000 

N999= 2000 cures cake St eter et honens uch seek sxoncbee eee Crees 17,709,000 

DOOO OL eee ae caterers ete erie sea alos oe RR ee ee 22,971,000 

DOO TOD Te iccts ete ome rae coe crore ee 17,622,000 

ZOO2Z=O3 cree elas ce Sette eles ova ote weet eet 17,414,000 

2003-04 ecstatic s wisceeiametee te eee 17,259,000 

DOOE-OS ce ie hindi coe eer ee ova s -oin evan Le rere 16,661,000 

DOOSEOG raronc eee eee eee eae isusta: Cem eae eee 239,955,000 

OOG =O TR eet cee ce eel arene (erie SRE TS ers 1,352,282,000 

ZOO TOS) ss eieceys df neeete catenin Goole ee le Lore Ree oe 699,981,000 

DOOB=O9 rr ok os cecteece Moris reee cr etren tte ca ere Bee elee 519,360,000 

PIO VE \ Ue eencre creer rec aon OTROS PIERCE ROCCE 71,112,000 

ALY 05) WR ae annie ooptc.c0 0B GERMINATED Sito, OOOREGOT 425,010,000 

DOWD retreats eee ee ee 15,763,000 

ZO Da LB fax eiccin creteteve se (Sras tthe see 1a tora wise AIG uh vets vals 11,118,000 

“1 OYE My SE TEES ee UN rae 3,497,538,000 


Receipts and 
other credits 


$ 


193,165,000 


193,165,000 


Payments and 
other charges 


$ $ 


March 31/1995 


202,252,000 

10,217,000 
10,651,000 
11,351,000 
12,015,000 
17,709,000 
22,971,000 
17,622,000 
17,414,000 
17,259,000 
16,661,000 
239,955,000 
1,352,282,000 
699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 


202,252,000 3,488,451,000 
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Canada Bills 


Canada bills are short-term certificates of indebtedness 
issued by the Government of Canada in the United States 
money markets under the Government’s foreign currency 
borrowing program. Canada bills provide Canada with an 
additional source of short-term US funds and have the 
following characteristics: 


—issued at a discount in lieu of interest payments; 
—term to maturity of not more than 270 days; 
—transferable; and, 

—bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 1995. 


Table 6.6 presents a monthly summary of Canada bill 
issues and redemptions. 


TABLE 6.6 
CANADA BILLS 
Issues Redemptions 
$ $ 

Aprils tL 994). «1. Maserctant toe RAMSEL Rohe Se ero late «a oho IAMEMS RAV QRENENE = foyeye oss 6. 2 aig 3,886,643,555 3,407,635,571 
MEAS SERED hese crceaisesrant oes chant terns share ciel eto tat cals joi panne: oNaleropetedetocetar ates Gye cere 3,723,779,605 3,257,781,668 
JUNE PRR IL «cis 5 Sororrsvncispereretets Srchategeas ceeteterte e vasicsloisuaualts aa sGMeeliacs eye etercters ora 4,501,359,554 3,332,618,285 
DULY ERO AS..2 cin Meereeh eater Siete tans cn eA Bene wie ltoucyeoolih let RNO >. se Sie anata see 2,928,275,719 2,791,144,405 
AI SUSTEES $552 ic Pa mrncrvraetopteds, cot) ciahs ama tec seeks esretatel eaten yy elena ial al eee 2,697,034,267 3,671,030,020 
September 2.).'5. Batter eeee wiace sea doves Gals Mu eA ois enero 2,239,467,826 2,706,433,324 
OCOD ERIE aioe el eacresanctatobore are cis (oi sa me MRL aie geresehe n/a age leet way tera stereo 2,497 ,566,865 3,508 ,546,394 
INOVeM Der Foes ceieses sale aiaceesotelinte ie alles “a.6 cools anes au susieres vase e laersie ins wleraierele: sie conn 1,062,242,867 1,799, 189,462 
DECEMBER SAAR iets attr che ohcie aiey ccusnaleigi cate Goi eyerera nan siskoseee scone a 3,896,148,005 3,037,354,484 
Janay pL IO Siew Tepey anes Ae AMORA Me ose er eceevebel o erareter gravel eter oranavec wi crtaew 5,948,397,986 2,726,396,824 
Re brtary er bie c dev cncroge ree sexoceytcluchone eesovo vor uniek sans Veu sous eskepenasecedais nisre senor 3,290,568,144 3,556,418,108 
Maarchiyeta tevin. stviatohe cities Siero deneeteati a) Mo Rohe cco 0 a anieie, « uavoneie- series a shina 4,269,151,897 3,689,496,999 

40,940,636,290 37,484,045,544 
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Net change 


$ 


479,007,984 
465,997,937 
1,168,741,269 
137,131,314 
-973,995,753 
-466,965,498 
-1,010,979,529 
-736,946,595 
858,793,521 
3,222,001,162 
-265,849,964 
579,654,898 


3,456,590,746 
5,648,783,461 


9,105,374,207 
59,250,976 


9,046, 123,231 
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Interest Rates 


Table 6.7 sets out unmatured debt as at March 31, for each 
of the years 1990-91 to 1994-95 inclusive, with the average 
rate of interest thereon. For purposes of comparison, 
unmatured debt is classified as to marketable bonds, Treasury 
bills, non-marketable bonds (include Canada savings bonds 
and the bonds for the Canada Pension Plan), Canada bills and 
notes and loans. 


TABLE 6.7 
UNMATURED DEBT AS AT MARCH 31, FROM 1991 TO 1995, WITH THE AVERAGE RATE OF INTEREST 
THEREON 


Bonds for 
the Canada 
Canada Pension Total 
Marketable bonds Treasury bills savings bonds Plan Canada bills Notes and loans unmatured debt 
Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate standing rate standing rate standing rate 


$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 


SEBS ARR: 233,554 8.58 164,450 7.60 30,460 PBI) 3,488 10.21 9,046 6.16 440,998 7.97 
ey lear 208,411 8.79 166,000 4.47 30,418 as) 3,497 10.20 5,649 3.44 413,975 6.75 
BOOSN IEE 181,270 9.59 162,050 6.39 33,364 6 3,505 10.20 2,552 Sol9 382,741 7.88 
MOO 2k ist: 161,488 10.25 152,300 7.68 34,589 Ve) 3,501 10.19 7 8.5 351,885 8.86 


C1) CBee 5 146,989 = 10.52 1397150 LO:97, 33,250 10.75 3,492 10.19 1,008 6.42 14 8:5" -323,9035810°72 


Note: Where various rates of interest are applicable, the interest rate in effect at March 31 is used. 


Table 6.8 shows the average high and low yields of 
Treasury bills, at tender, together with the average yield on 
the latest issues for the years 1990-91 to 1994-95 inclusively. 


TABLE 6.8 
TREASURY BILLS AVERAGE YIELDS AT TENDER 
High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
OO Sieeone ee cites hey scerbelie Sievers 8.35 5.29 8.22 
OR Eh Aen eae ees at aa 5.39 3.62 5.39 
{ORS AAs oe Rte ae er ae 8.57 4.68 S| 
U9 92 Scant ee eree nee 9.56 6.83 7.24 
OO ienerrve cme ce canciere oe 13.80 9.66 9.67 
Six-month bills— 
1990S srssvcstee ret iter 8.54 5.59 8.28 
MA Ne a he Mae sreconaveeePaiires 5.88 6575 5.88 
LOLs Bear sere out hem Sao Ray ee 8.58 4.69 S57 
Cee) Sees ae 8 9.41 6.84 7.41 
TOO UR mare macho etrits Seah 13.84 9.54 9.66 
Other bills— 
1995 re cxcxes Det TET TEs 8.96 4.84 8.27 
SEY SS Sees rs 6.26 3.93 6.25 
Ue ie nea eraratasmaraneace eames aie 8.18 4.84 4.87 
AON 2 a in SOG vant occas 9.62 6.90 7.14 
SUS eh Ann ere, ae 13.93 9.22 9.56 
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Maturity of Government Debt 


Table 6.9 presents total unmatured debt arranged in order 
of maturity. 


TABLE 6.9 
MATURITY OF GOVERNMENT DEBT 
Bonds for 
the Canada 
Canada Pension Total 
Marketable bonds Treasury bills savings bonds Plan Canada bills unmatured debt 
Average Average Average Average Average Average 
interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 
1996 52h eked i cep cores cn 128311 8.02 164,450 7.60 10 8.94 9,046 6.16 200,837 7.59 
1997 CPRIGR Aes ochre ccatvoneseeusahes 26,055 8.14 11 9.00 26,066 8.14 
1998) REIT, cs a Per ee 19,671 7.66 3,917 5.75 11 9.08 23,599 1k: 
1990 rahi ke cate haeenne 21,674 7.03 3,710 SS 12 9.56 25,396 6.84 
ZOO Tee hava wtenais & sieieqersiceagucners 19,803 8.68 17 10.51 19,820 8.68 
ZOOL/OS rs sy tes ct re al hame ao 69,466 9.12 14,170 BEI) 92 13.58 83,728 8.56 
2OOGIT Od vaeeworxctersyorere rw toeerontene 12,275 52; 9,589 BI) 2,883 9.96 24,747 9.10 
QOL US SORES acc R ces 9,175 9.54 452 11.19 9,627 9.62 
2016/20 rs esteretatston) cates ot 2,358 ES 2,358 11.25 
2021/25 eon ere ere eet 21,913 7.92 21,913 7.92 
PAUP Lo yahanerre <5 Sib o5.5b Cera na Fai 3,900 9.00 3,900 9.00 
233,621 8.58 164,450 7.60 31,386 S5h5 3,488 10.21 9,046 6.16 441,991 7.98 
Less: Government‘s 
holdings 066 \..sctoe ae 0: 67 8.19 926 S715 993 5.92 
233,554 8.58 164,450 7.60 30,460 Sia 3,488 10.21 9,046 6.16 440,998 7.97 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 


of the Government, but not included in unmatured debt, can be found in Table 6.10. 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 6.10 presents the information required by section 49 
of the Financial Administration Act. The borrowing 
transactions included in this table are: borrowings by the 
Government for general purposes, and borrowings by agent 
enterprise Crown corporations. Borrowings by non-agent 
enterprise Crown corporations are not included because such 
borrowings are not on behalf of Her Majesty. 


TABLE 6.10 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


April 1/1994 


(1) 


Unmatureddebt of the Government of Canada‘sj3..- > seine gee ile stare tits elects 413,975 
Borrowings of enterprise Crown corporations designated 

as agents of Her Majesty SORE ORO OOOO COOL SOM REDDA KY CuSO EGS Osan DOS PE 21,325 
fee Trees eeoroo ons ean COOr ey RIOR s Ue Ober Matias Docc tA eco ndous ono ee 435,300 


“) Details can be found in this section. 
Details can be found in Section 9 (Table 9.6) of this volume. 
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Issues/ 
Borrowings Retirements 
494,538 467,515 
63,019 61,428 
557,557 528,943 


March 31/1995 


440,998 
22,916 


463,914 


PENSION AND OTHER ACCOUNTS 


Pension and other accounts are specified purpose accounts 
which represent the recorded value of the financial obligations 
of the Government in its role as administrator of certain public 
moneys received or collected for specified purposes, under or 
pursuant to the legislation, trusts, treaties, undertakings or con- 
tracts. These public moneys may be paid out only for the 
purposes specified in or pursuant to the legislation, trusts, trea- 
ties, undertakings or contracts. 


Because of the dedicated purposes of these moneys, specific 
accounts are required to be maintained to provide an accounting 
mechanism to ensure that the moneys are used only for the 
purposes for which they were received or collected. Legislation 
relating to some accounts permits investments to be made and, 
in certain cases, the balances of the accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Govern- 
ment’s obligations for its major pension plans. An allowance 
account is used to record the accumulated amortization of any 
shortfall or excess between the liability for public sector pen- 
sions and the balances of the superannuation accounts as 
determined on an actuarial basis for accounting purposes. 


The Government sponsors defined benefit pension plans for 
substantially all its full-time employees, principally members of 
the Public Service, the Canadian Forces and the Royal Canadian 
Mounted Police. It also has obligations for several other pension 
plans; the two most significant ones being for Members of 
Parliament and federally appointed judges. 


The legislation provides that all pension obligations arising 
from these plans be met but separate funds are not maintained. 


i. Pension plans 
Employee pension plans 


Basic pensions for the three major employee plans are gener- 
ally based on the best six consecutive years’ average earnings 
and are accrued at 2 percent of these average earnings per year 
of service, to a maximum of 70 percent of final average 
earnings. Basic pensions are indexed annually (on January 1) 
to the cost of living. 
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Employee contributions for these benefits are 7.5 percent of 
pay, less contributions to the Canada or Quebec Pension Plan. 
Employer contributions are made monthly to provide for the 
cost of the benefits that have accrued in respect of that month 
at a rate determined by the President of the Treasury Board. 
In 1994-95, the employer contribution rates averaged about 
1.4, 2.6 and 2.1 times the current year’s employee contribu- 
tion for the plans of the Public Service Superannuation Act, 
the Canadian Forces Superannuation Act and the Royal Ca- 
nadian Mounted Police Superannuation Act, respectively. 


To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
(Act to amend certain Acts in relation to pensions and to enact 
the Special Retirement Arrangements Act and the Pension 
Benefits Division Act) introduced a number of provisions, 
including the Special Retirement Arrangements Act (SRAA), 
to allow various federal service superannuation plans to adapt 
to the tax restrictions. During the year, the Public Service 
Superannuation Act was amended to specify that contribu- 
tions and benefits under that Act will be based on a maximum 
salary rate to be determined each year. A retirement compen- 
sation arrangement account was also established under the 
SRAA to record transactions for those pension benefits above 
the limits allowed under the Income Tax Act. 


The Public Service Superannuation Act also covers the em- 
ployees of certain Public Service corporations. Those 
corporations covered by the Public Service Superannuation 
Act need only match their employees’ contribution; any actu- 
arial deficiency is borne by the Government. 


Contributions are credited to the superannuation accounts. 
The accounts earn interest at rates that are based on the 
Government of Canada long-term bond rate. The interest rate 
earned by the accounts was about 10.5 percent for 1994 and 
10.4 percent for 1995. 
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Members of Parliament retiring allowances 


Members of Parliament are eligible to receive a basic retiring 
allowance upon termination of membership after having con- 
tributed to the plan for at least six years. The basic allowance 
is based on the best six year average sessional indemnity and 
is accrued at a rate of 5 percent and 3 percent of these average 
indemnities for Members of the House of Commons and for 
Senators, respectively. Basic allowances are indexed annually 
(on January 1) to the cost of living. 


Members’ contributions for these benefits are 11 percent for 
Members of the House of Commons and 7 percent for Sena- 
tors. The Government contributions are made monthly to 
provide for the cost of the benefits that have accrued in respect 
of that month at a rate determined by the President of the 
Treasury Board. The Government contributions expressed as 
a multiple of Members’ contributions, are as follows: 


1995 1994 

Members of Parliament 

House of Commons 
Retiring allowances account................. 2.34 2.48 
Retiring compensation arrangements.......... 7.24 7.83 

The Senate 

Retirement allowances account .............. UA) 1.62 
Retirement compensation arrangements ....... 2.85 29 


Contributions are credited to the appropriate superannuation 
accounts. The accounts earn interest at a rate of 2.5 percent 
per quarter. 


Pension plan for federally appointed judges 


This plan provides fully-indexed annuities to judges and to all 
eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the judges’ 
plan lacks an explicit accrual rate for benefits instead, the full 
benefit amount is generally payable when the member reaches 
age 65 and completed 15 years of pensionable service. 
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Judges appointed to the bench before February 17, 1975 make 
required contributions of 1.5 percent of salary. All other 
judges make contributions of 7 percent of salary. No specified 
purpose account is maintained for this pension plan. Benefits 
are included in the Statement of Revenues and Expenditures 
as a component of other transfer payments. During the year, 
the benefit payments charged to expenditures amounted to 
$35 million. 


Actuarial valuations 


As required under the Public Pensions Reporting Act, actuar- 
ial valuations are performed triennially on the five major 
pension plans using the projected benefit method pro-rated on 
services. 


The most recent review date for the actuarial valuation of each 
pension plan is as follows: 


Public Service—December 31, 1992; 

Canadian Forces—December 31, 1993; 

Royal Canadian Mounted Police—December 31, 1992; 
Federally appointed judges—March 31, 1994; 
Members of Parliament—December 31, 1991. 


As at March 31, 1995, the actuarial valuation reports for the 
Canadian Forces and the federally appointed judges pension 
plans were not tabled before Parliament. 


In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the 
authority to direct that any actuarial deficiency found will be 
divided into equal instalments and credited to the appropriate 
account over a period not exceeding fifteen years commenc- 
ing in the year in which the actuarial report is laid before 
Parliament. In the current year, no actuarial deficit was cred- 
ited to the appropriate accounts. 


Table 6.11 presents a summary of the balances and transac- 
tions for the liability for public sector pensions. Receipts and 
other credits for the superannuation accounts consist of contri- 
butions from employees, related contributions from the 
Government and participating Public Service corporations, 
transfers from other pension funds, other contributions related 
to actuarial liability adjustments and interest. Payments and 
other charges for the superannuation accounts consist of annuity 
payments for pensions, minimum benefits, cash termination al- 
lowances (lump sum payments to employees suffering a 
disability), refunds of contributions, and transfers to other plans. 
Adjustments to the allowance account result from annual actu- 
arial valuations performed for accounting purposes. 


TABLE 6.11 
PUBLIC SECTOR PENSIONS 


April 1/1994 
$ 


Public Service Superannuation Account, 
SADIE GSU See ait scrne Bete le arsie ioe srs AO ss oie alee aes eraise ests 55,094,335,222 
494,000,000 
55,588, 335,222 
Canadian Forces Superannuation Account, 
SADLER G SUA Bir sects neer ale PR sheers tas arah oon tise vse a coressie ec siaus sTokecstin ds 32,021,514,134 
-384,000,000 
31,637,514, 134 
Royal Canadian Mounted Police Superannuation Account, 
MADIEIO LS cies oe ee ins cL ca neces csthe Minttromamna ss « 6, 138,413,983 
-128,000,000 
6,010,413,983 


Members of Parliament Retiring Allowances Account, 


ST ADIONG NEG Mere Sars cl aiceare SN a a sie NAS aed aerate tele aac ts 0; 224,726,544 
Allowance for pension adjustments 00.2.6. seeee s ee ee 47,000,000 
271,726,544 
Members of Parliament Retirement Compensation 
Arrangements'Account. Tablé6il7/c6 0.0. ens waits cess ol ens 15,832,492 
m~Allowance for pension adjustments... cc. ese cee eice see 
15,832,492 
Retirement Compensation Arrangements 
ACCOUNT) PADIS O18 2% aus1 avec ei tovovazuiiavev esos tote lol elerelersilers Yale sretsncis 
Allowance for pension adjustmentsi5. 005 60.6. ons eciens eon coe 
Supplementary Retirement Benefits Account, 
ADO cED Fe ed eran iia tale fetes teiets wrehchs a nated sleet «iw ihoyedexet scales 36,943,725 
Allowance for pension adjustments ..5). 261. ees hens soo 536,000,000 
572,943,725 
TRE EAs 6 ee OIG SOM AOR OO a Mn Cee ORO IET A CE aons 94,096,766, 100 
SUMMARY— 


93,531,766, 100 
565,000,000 


94,096,766, 100 


SUPCCAUNUALION TACCOUMNES oo. Gray «2st cae acai 5 avaieniat clas lteter l seta sy <iestet 6 
Allowance for pension adjustments ..............0..00eeees 


Receipts and 
other credits 


$ 
7,520,098,008 
225,000,000 
7,745,098,008 
3,922,427,569 
3,922,427,569 
827,900,928 
827,900,928 
25,816,503 
25,816,503 
12,693,727 
12,693,727 
1,646,984 
594,000,000 
595,646, 984 
6,390,866 
6,390, 866 
13,135,974,585 


12,316,974,585 
819,000,000 


13,135,974,585 
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Payments and 
other charges 


$ 


2,673,302,789 
922,000,000 
3,595, 302,789 


1,399,367,847 
898,000,000 
2,297,367,847 
146,500,945 
130,000,000 
276,500,945 
15,491,120 
5,000,000 
20,491,120 
6,562,783 
6,562,783 

187 

187 

45,966 
4,000,000 
4,045,966 


6,200,271,637 


March 31/1995 
$ 


59,941,130,441 
-203,000,000 
59,738, 130,441 


34,544,573,856 
-1,282,000,000 
33,262,573,856 


6,819,813,966 
-258,000,000 
6,561,813, 966 


235,051,927 
42,000,000 
277,051,927 


21,963,436 
21,963,436 
1,646,797 
594,000,000 
595,646,797 
43,288,625 


532,000,000 
575,288,625 


101,032,469,048 


4,241,271,637 
1,959,000,000 


101,607,469,048 
-575,000,000 


6,200,271,637 


101,032,469,048 
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Table 6.12 presents a summary of transactions in public sector 
pensions that resulted in charges to expenditures. 


TABLE 6.12 


SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 


EXPENDITURES 


(in millions of dollars) 


Public Service Superannuation Account ............... 
Canadian Forces Superannuation Account.............. 


Defence Services Pension 


Continuation’ Act.4- «sien a eaters nee terans 


Royal Canadian Mounted Police 


Superannuation: Accounts cc-cprsrre arent wearer eer 


Royal Canadian Mounted Police 


Continuation Actuttm area eetactacie cies me eter sic e 
Members of Parliament Retiring Allowances Account.... 


Members of Parliament Retirement Compensation 


Arrangements ACCOunty matertatterctom oles +s orele loners eet olan 
Retirement Compensation Arrangements Account....... 
Supplementary Retirement Benefits Account ........... 
JUAQERIA CEE IR. oie cla cvs oR Mee cc. @ oueretereivn ies stenerons 


Other (diplomatic services, lieutenant 


PONT H OE CE) cig AG 0.0 f Ob tat GeNGd 6-0 BUCO OOO 6.01006 


6.18 INTEREST-BEARING DEBT 


1994-95 


Government 
contributions 


883 
437 


126 


_ 


1,459 


Statutory payments under 


Total before 


Supplementary allowance 

Various Retirement for pension 

Interest acts Benefits Act adjustments 
S575 6,598 
3,313 3,750 
4 i133 17 
642 768 
29 29 
23 25 
2 11 
4 5 
35 35 
1 1 
9,699 69 13 11,240 


Allowance 
for pension 
adjustments 


-697 
-898 


-130 


594 


-1,140 


Total 


5,901 
2,852 


17 


638 


10,100 


922 
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Public Service Superannuation Account Canadian Forces Superannuation Account 


This account is operated under the Public Service Superan- 
nuation Act. 


This account is operated under the Canadian Forces Super- 
annuation Act. 


No actuarial liability adjustment was made in either 1993-94 
or 1994-95 as a result of triennial actuarial reviews. 


No actuarial liability adjustment was made in either 1993-94 
or 1994-95 as a result of triennial actuarial reviews. 


TABLE 6.13 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 


TABLE 6.14 
CANADIAN FORCES SUPERANNUATION ACCOUNT 


Openinowbalance mated =. ede e oe ees oe 


RECEIPTS AND OTHER CREDITS— 

Contributions— 

Government employees............. 

NCtIred CINPIOVEES#: tan atlantis ss sina 

Public Service corporation 

CINDIOVERS rete tte es oe TENS 

Employer contributions— 

Government: 4 Antes son tes nee ote 

Public Service corporations.......... 
Transfers from other pension funds..... 
ANLCLES Umer eee. ete + 55 NRE 


PAYMENTS AND OTHER CHARGES— 
PATIMULACS hearths: Maem ee Tate tacos os) a ae eas 
Cash termination allowances .......... 
Minimum 'BENELICS: R64 isis. «st, ss oe 
Returns of contributions— 

Government employees............. 
Public Service corporation 

Employees oer cae escorts 

Transfers to other pension funds ....... 


AClOsINe Oa anCe rte ett cee nicl Ore enroll 


1994-95 


1993-94 


$ 
55,094,335,222 


$ 
50,584,758,259 


577,806,599 
35,947,049 


153,050,504 
883,289,923 
148,683,231 
5,977,720 
5,715,342,982 
7,520,098 ,008 


62,614,433,230 


2,510,754,710 
99,880 
16,069,539 
62,498,944 


26,187,734 
57,691,982 


2,673,302,789 


59,941,130,441 


588,536,304 
34,509,816 


153,831,433 
849,843,777 
150,077,158 
5,262,037 
5,356,697,661 
7,138,758,186 


57,723,516,445 


2,405,660,821 


165,805 . 


15,779,292 
54,601,288 


23,357,453 
129,616,564 


2,629,181,223 


55,094,335,222 


Opening! balance an... Wann sein h reraaetre 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel.......... 
Contributions by the Government ...... 
Interesthye cir Aecc ttre serie eet ae ois: 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
DAYINENUS TY Migs Satur erepe a wins ve avenge 
Cash termination allowances and returns 
Ol-CONCIDUTIONSY era eerste crea rare 
Transfers to Public Service 
Superannuation Account 
(LreasuryB oard) Wansnntcrnieiete 


Closing balance: samervetines 30% onic: 


1994-95 


1993-94 


$ 
32,021,514,134 


167,803,189 
437,190,753 
3,312,672,981 
4,760,646 


$ 
29,578,643,755 


176,279,490 
434,903,319 
3,125,140,102 
6,014,851 


3,922,427,569 


3,742,337,762 


35,943 ,941,703 


33,320,981,517 


1,366,275,533 
32,036,607 


1,055,707 


1,399,367,847 


1,271,675,489 
26,893,733 


898,161 


1,299,467,383 


34,544,573,856 


32,021,514,134 
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Royal Canadian Mounted Police Superannuation 
Account 


Members of Parliament Retiring Allowances 
Account 


This account is operated under the Royal Canadian Mounted 
Police Superannuation Act. 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligible 
Members of Parliament who contributed to the plan. "Member" 
means a Member of the Senate or the House of Commons. 
Benefits are also available to the surviving spouse and/or de- 
pendent children of Members who served on or after April 8, 
1963 and contributed under the Act. 


No actuarial liability adjustment was made in either 1993-94 
or 1994-95 as a result of triennial actuarial reviews. 


TABLE 6.15 TABLE 6.16 
ROYAL CANADIAN MOUNTED POLICE MEMBERS OF PARLIAMENT RETIRING ALLOWANCES 
SUPERANNUATION ACCOUNT ACCOUNT 
1994-95 1993-94 1994-95 1993-94 
$ $ $ $ 
Openitig balances, oem mowers sce seu 6,138,413,983 5,491,456,788 Opening: balance’. seyret ter. 224,726,544 213,666,592 
RECEIPTS AN D OTHER CREDITS— 
RECEIPTS AND OTHER CREDITS— Members’ contributions— 
Contributions from personnel (current Guirrent... .... PELL e ee ea ee ee ee ee ees 972,578 944,626 
anidiattests eA os aoes pe boc trciie ds 59,763,752 60,296,183 Arrears of principal, interest and mortal- 
Tranfers from other pensions funds...... 297,352 589,955 ity Msurance..... 2... eee eee eee 97,961 104,017 
Contributions by the Government....... 125,890,057 125,972,405 Government contributions— 
Interestcec Roe nee ee 641,949,767 587,329,582 Current sinccsntwestedro ents tare Mae ave 1,884,100 2,064,761 
Interestite.eu's's sates Sa Gites anes « 22,861,864 21,882,703 
827,900,928 774,188,125 
25,816,503 24,996,107 
6,966,314,911 6,265,644,913 
250,543,047 238,662,699 
PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments...... 144,634,567 125,516,035 
Return of contributions ............... 1,451,738 1,354,088 PAYMENTS AND OTHER CHARGES— 
Cash termination allowance Annuallallow ances cewek soars os eee 15,432,287 12,084,079 
ANC eratlitless ieee ee ener 73,504 64,581 Withdrawal allowances ............... 54,599 1,734,079 
Transfers to other pension funds........ 118,450 109,675 Interest on withdrawals ............... 4,234 117,997 
Interest on returns of 
Contibutionsme aa eee ee aie 222,686 186,551 15,491,120 13,936,155 
146,500,945 127,230,930 Closinp*balancesncnsc ast elec as 235,051,927 224,726,544 


Closing ‘balance :oj.c.6 wie net ieoee ase 6,819,813,966 6,138,413,983 
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Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are not 
payable out of the Members of Parliament Retiring Allowances 
Account. Benefits are also available to the surviving spouse 
and/or dependent children of Members. 


TABLE 6.17 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


1994-95 1993-94 
$ $ 
Opening balance erga na seregss oe sds. arere 15,832,492 9,996,665 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Curren Gira SB ine Asterce iow). Tuityine Ave '«. 1,610,329 1,553,821 
Government contributions— 
Guranteed nie) oko reieox arssele vere meres 9,058,349 10,394,866 
Interest ese cs te eo aeons 2,025,049 1,487,793 
12,693,727 13,436,480 
28,526,219 23,433,145 
PAYMENTS AND OTHER CHARGES— 
Annualiall owances peterce crear ts sketpusie st 727,802 391,546 
Refundable tax remitted to 
Revenue Canada tra civeiis 00s sarees. 5,807,226 6,637,345 
WEE a Wal S whee cia): oleisashouscoioisunus cate uezccses 21515) 571,762 
6,562,783 7,600,653 
Closing ybalance wane ¢ css cis ie a 10 sealers 21,963,436 15,832,492 
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Retirement Compensation Arrangements Account 


This account was established by the Special Retirement Ar- 
rangements Act (SRAA) to provide pension benefits for federal 
employees under retirement compensation arrangements (RCA). 
The first RCA established under the SRAA pays those pension 
benefits above the amount that may, in accordance with the 
Income Tax Act restrictions on registered pension plans, be paid 
under the Public Service Superannuation Act, the Canadian 
Forces Superannuation Act and the RCMP Superannuation Act. 
The RCA Account was created effective December 15, 1994. 


TABLE 6.18 


RETIREMENT COMPENSATION ARRANGEMENTS 
ACCOUNT 


1994-95 1993-94 
$ $ 
Opening balances ian fits «<6 sie +, 0)01 0% rote 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees ............. 309,005 
Public Service corporation 
eEmployeesiesrne novelas rolote 59,989 
Employer contributions— 
Government oc saci eae os sie olor uk are ote 1,219,490 
Public Service corporations.......... 58,500 
1,646,984 
1,646,984 
PAYMENTS AND OTHER CHARGES— 
Returns of contributions— 
Public Service corporation 
EMplOyees, wiave.c.ctoioriers sues evsvealee ists 187 
Closingibalancer reves ieseccancticcatiass foie. 1,646,797 
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Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retirement 
Benefits Act, to provide for pension benefit increases resulting 
from changes in the Consumer Price Index. 


The account continues to provide for increased pension bene- 
fits resulting from indexation for pensions of life senators, 
federally appointed judges, and recipients of pensions under 
various Continuation Acts and other Acts. 


TABLE 6.19 
SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


Royal Canadian 
Mounted Police Parliament Others‘” Total 
1994-95 1993-94 1994-95 1993-94 1994-95 1993-94 1994-95 1993-94 
$ $ $ $ $ $ $ 
Opening balancéwstrtes oe ete cis we ce ecu 4,825,757 4,521,921 81,192 73,424 32,036,776 27,994,513 36,943,725 32,589,858 
RECEIPTS AND OTHER 
CREDITS— 
Employee contributions— 
OVETHIMENt Ae ccuenvaie ates eaten weve 772 1,394 1,238,157 1,391,310 1,238,929 1,392,704 
Matching contributions— 
Governmen tiv cise os eaten ante 773 1,394 1,303,629 1,263,803 1,304,402 1,265,197 
Interest:.5 2 ..ais< Meador t awed ase keene 417,518 303,836 7,096 4,980 3,422,921 1,453,249 3,847,535 1,762,065 
417,518 303,836 8,641 7,768 5,964,707 4,108,362 6,390,866 4,419,966 
5,243,275 4,825,757 89,833 81,192 38,001,483 32,102,875 43,334,591 37,009,824 
PAYMENTS AND OTHER 
CHARGES— 
ANINUIUES Fr ceecec's acter Cmutter ea ia cS 45,966 66,099 45,966 66,099 
Closing balance: incre tenses 5,243,275 4,825,757 89,833 81,192 37,955,517 32,036,776 43,288,625 36,943,725 


“) Includes all federally appointed judges, lieutenant governors and diplomatic services. 


Allowance for Pension Adjustments 


This account records the required accounting adjustments re- 
sulting from annual actuarial valuations. 


As a result of annual actuarial valuations for accounting pur- 
poses, the liability for public sector pensions was found to be 
$19,227 million lower than the balance of the superannuation 
accounts. This amount is made of: 


—an excess of $8,938 million related to the Public Service 
pension plan; 


—an excess of $9,105 million related to the Canadian Forces 
pension plan: 


—an excess of $1,717 mllion related to the Royal Canadian 
Mounted Police pension plan; 


—an excess of $19 million related to the Members of Parliament 
retiring allowances; and, 


—a shortfall of $552 million related to the federally appointed 
judges pension plan. 
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To recognize the liability for public sector pensions related to 
public sector restructuring, $819 million was recorded in the 
account and charged to other program expenditures in 1994-95. 
This amount will be amortized to this account and will reduce 
expenditures of future years. 


Estimation adjustments of $1,959 million ($1,435 million in 
1994) due to experience gains and losses and change in actuarial 
assumptions were amortized to this account and reduced the 
pension costs of the year. The unamortized estimation adjustments 
of $18,653 million ($14,200 million in 1994) will be amortized 
to this account and will reduce expenditures of future years. 


Canada Pension Plan 


The Canada Pension Plan is a compulsory contributory social 
insurance program which enables members of the labour force to 
acquire and retain protection for themselves and their families 
against loss of income due to retirement, disability or death. 
Established in 1965, the Plan applies in all parts of Canada, except 
the Province of Quebec which has a comparable plan. 


Under existing arrangements, all benefits and expenses in- 
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The Government’s financial obligation, as administrator of the 
Canada Pension Plan, is limited to the balance in the Account. 


Table 6.20 presents a summary of the balances and transactions 
in the Canada Pension Plan Account less investment in securities 
of the federal, provincial and territorial governments held by the 
Canada Pension Plan Investment Fund. 


curred in the administration of the Plan are financed from 
contributions made by employees, employers and self-employed 
persons, and from interest earned from the investment of funds. 


TABLE 6.20 
CANADA PENSION PLAN 


Canada Pension Plan Account, Table 6.21...............000005 
Less: securities held by the Canada Pension Plan Investment 
Fund — 
Canadameeeic’ pri tric. Seteus te nisin ae a eayervense biaieratede ate wire cin 008 


ENDS AGE Wate Gre aE 9 See cee pier bia Geo ae 


April 1/1994 
$ 


40,951,113,631 


Receipts and 
other credits 


$ 
14,878,468,199 


Payments and 
other charges 


$ 
15,456,754,788 


March 31/1995 
$ 


40,372,827,042 


3,497,538,000 202,252,000 193,165,000 3,488,45 1,000 
792,511,000 25,818,000 766,693,000 
1,444,947,000 50,910,000 1,394,037,000 
173,181,630 5,253,000 370 167,929,000 
1,070,048,000 38,344,000 1,031,704,000 
134,710,000 7,903,000 126,807,000 
17,255,590,000 701,797,000 16,553,793,000 
2,033,369,000 74,488,000 1,958,881,000 
1,705,639,000 55,571,000 1,650,068,000 
4,712,256,000 98,318,000 4,613,938,000 
5,399,879,000 189,134,000 5,210,745,000 
3,726,000 3,726,000 

38, 223,394,630 1,449, 788,000 193,165,370 36, 966,772,000 


2,727,719,001 


16,328,256,199 


15,649,920,158 


3,406,055,042 


Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 5.2 percent and 5.4 percent of pensionable earnings 
for the 1994 and 1995 calendar years, subject to maximum 
combined contributions of $1,612 and $1,701 respectively; 


(b) interest received from the securities of the Canada Pension 
Plan Investment Fund, from short term investments and 
from the average daily operating balance; and, 


(c) funds received from the federal, provincial and territorial 
governments for the securities which have been redeemed 
during the year. 


Payments and other charges include: 


(a) pensions and benefits paid under the Canada Pension Plan 
as retirement pensions, survivors’ benefits paid to widows, 
widowers and orphans, or as lump sum death benefits, and 
disability pensions and benefits to children of disabled 
contributors; 


(b) pensions and benefits paid and recovered from the Canada 
Pension Plan, in accordance with an agreement with a 
province providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Canada 
Pension Plan Account, in accordance with reciprocal a- 
greements with other countries; 


(d) the costs of administration of the Plan; and, 


(e) funds invested during the year in the securities of the 
federal, provincial and territorial governments. 


INTEREST-BEARING DEBT 6. 23 


PUBLIC ACCOUNTS, 1994-95 


When the operating balance exceeds the estimated amount 
required to meet all payments in the following three-month pe- 
riod, the excess is available for the purchase of securities of the 
provinces, territories and Canada. 


Provinces and territories are advised monthly of the amount of 
excess funds in the Canada Pension Plan Account that is available 
for the purchase of provincial and territorial securities. The 
amount available to each province and territory is the proportion 
that contributions made to the Plan during the preceding ten years 
in respect of employment in the province or territory bears to total 
contributions. Contributions received in respect of employment 
from employees outside Canada as well as any excess funds not 
invested in the securities of the provinces and territories are 
invested in the special non-marketable bonds of the Government 
of Canada. 


Certain federal employees, such as members of the Canadian 
Armed Forces, who are resident in the Province of Quebec, 
contribute to the Canada Pension Plan. The securities of Quebec 
which are purchased by the Plan relate to the contributions of 
these employees. 


TABLE 6.21 
CANADA PENSION PLAN ACCOUNT 


(in millions of dollars) 


1994-95 1993-94 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees, employers and 
self-employed: cna oem seine 10,464 8,922 
Interest on investments................ 4,177 4,275 
Interest on average daily operating 
balance orecracie< stasis ernie creronseccvens) 5) 238 171 
14,879 13,368 
PAYMENTS AND OTHER CHARGES— 
Pensions;and|benefits;07o- son. see US 25i1; 14,402 
1h Ge TUT S OOO HIG Ib OMICS OLN ata Oe 200 187 
15,457 14,589 
Netidecrease Mins ei tacinct. te oe tmetnon tere -578 -1,221 
Funds applied— 
Increase or decrease (-) in deposits 
with Receiver General............... 678 -111 
678 -111 
Less: funds provided— 
Redemption of bonds— 
Provincial and territorial ......... 1,247 1,102 
Rederaliisen serctcrrer ete teres 9 8 
1,256 1,110 
INGU decrease waa coe iin seierte maracas -578 -1,221 
Balance at beginning of year ............ 40,951 42,172 
Balancelatendof-year. Ta.cwne teas © 40,373 40,951 
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Government Annuities Account 


This account was established by the Government Annuities Act, 
and modified by the Government Annuities Improvement Act, 
which discontinued sales of annuities in 1975. The account is 
valued on an actuarial basis each year, with the deficit or surplus 
charged or credited to the Consolidated Revenue Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improvement 
Act increased the rate of return and flexibility of Government 
annuity contracts. 


Receipts and other credits consist of premiums received, funds 
reclaimed from the Consolidated Revenue Fund for previously 
untraceable annuitants, earned interest and items transferred from 
previous years’ revenues to cover the actuarial deficit. Payments 
and other charges represent matured annuities, the commuted 
value of death benefits, premium refunds and withdrawals, and 
actuarial surpluses and unclaimed items transferred to non-tax 
revenues. The amounts of unclaimed annuities, related to untrace- 
able annuitants, are transferred to non-tax revenues. 


PEI Fixed Link 


Under the Northumberland Strait Crossing Act, the Govern- 
ment is obligated to pay an annual subsidy of $41.9 million (1992 
dollars) to Strait Crossing Finance Inc., a wholly-owned corpo- 
ration of the Province of New Brunswick, related to the 
construction of a bridge (known as the PEI Fixed Link) between 
the Provinces of New Brunswick and Prince Edward Island. 
Payments of the annual subsidy will begin on May 31, 1997 and 
continue for 35 years. The payments will be used to retire $661 
million of 4.5 percent real rate bonds issued in October 1993 by 
Strait Crossing Finance Inc. to finance the construction of the 
bridge. 


As a result of these financial arrangements, the Government of 
Canada has recorded a liability of $726 million offset by deferred 
subsidies which are recorded in an account under other loans, 
investments and advances in Section 9 of this volume. These 
deferred subsidies will be amortized to expenditures over the 
35-year period ending on April 30, 2032. 


PUBLIC ACCOUNTS, 1994-95 
Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities representing Table 6.22 presents a summary of the balances and transac- 
the Government’s financial obligations in its role as administrator tions in deposit and trust accounts. 


of certain moneys that it has received or collected for specified 
purposes and that it will pay out accordingly. To the extent that 
the funds received are represented by securities, these are de- 
ducted from the corresponding accounts to show the 
Government’s net liability. Certain accounts earn interest which 
is charged to interest on the public debt. 


TABLE 6.22 
DEPOSIT AND TRUST ACCOUNTS 


Receipts and Payments and 
April 1/1994 other credits other charges March 31/1995 
$ $ $ $ 
Deposit accounts— 
Agriculture and Agri-Food— 
Canadian Dairy Commission account ...............+-..- 17,230,839 $88,679,963 589,965,067 15,945,735 
Guarantee deposits—Board of Arbitration and 
Reviews WriDunall esta «et cys;s pais coke Vaclav) <euwreemte te reise ls 936 4,000 4,936 
T/,231,775 588,683,963 589,965,067 15,950,671 
Citizenship and Immigration— 
GIENEIAlSECUNILY CEpOSItSarem acre comin te otek tents war: 168,177 39,284 47,461 160,000 
Immi gration’guarantee funds 5). ae Acces. SEH 13,563,470 5,910,893 3,920,137 15,554,226 
13,731,647 5,950,177 3,967,598 15,714,226 
Finance— 
Canada Development Investment Corpora- 
tion— 
Canadairliamited wy icc. os ona Otpalt eee et teeta 10,000,000 10,000,000 
Crown corporations’ surplus moneys— 
St Lawrence Seaway Authority, The ................... 13,000,000 13,000,000 
23,000,000 23,000,000 
Foreign Affairs and International Trade— 
RAITSFANGAISSIONS Ayton ake evs es 2 kkk ele eee Cn e 361,985 6,175,995 5,377,166 1,160,814 
Indian Affairs and Northern Development— 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission .................. 1,042,588 50,000 992,588 
Guarantee deposits:isiy eit. Ueey. Sclataded Move Shpeae Otol - 11,103,707 2,686,508 1,393,219 12,396,996 
BERS SCCUNITIES MEIC INVLUSEs acntersnyare sin etelsPion) clenaeire sire 8,416,110 1,027,109 2,112,408 9,501,409 
2,687,597 3,713,617 3,505,627 2,895,587 
Guarantee deposits—Oil and gas..............0 eee uae 15,509,542 750,016 14,759,526 
IGESSASECUTICIOS NEL CithtrUStaevo. « cteremmarlsi omatereies wel stators 15,282,897 750,016 14,532,881 
226,645 750,016 750,016 226,645 
Guarantee deposits—Reserve resources...............505- 662,522 11,011 150,247 523,286 
4,619,352 4,474,644 4,455,890 4,638,106 
Justice— 
Supreme Court of Canada— 
Dechirityfoncostss-fs te- = soa. Chae ee Sepsis 268,862 34,058 11,882 291,038 
Tax Court of Canada— 
SS ECULITY LOL CORES 55.2.5 oe apse ae tes caten es aya) aya acanaeitn eiave ia ats 15,420 12,079 27,499 
284,282 46,137 11,882 318,537 
National Revenue— 
Customs and Excise— 
Saran tee deposits citer i ok unis abareyaiake eae ei ae 9,176,850 2,204,068 2,250,799 9,130,119 
EGS! SECHITities NEG IM TUSE sso crsieti anes a) calea reut eel 3,759,300 1,769,500 745,000 2,734,800 
5,417,550 3,973,568 2,995,799 6,395,319 
Temporary deposits received from importers ............ 622,355 81,726 540,629 
Less: deposits in special bank accounts................ 622,355 81,726 540,629 
81,726 81,726 
5,417,550 4,055,294 3,077,525 6,395,319 
Natural Resources— 
Guarantee deposits—Oil and gas... i coc 6s anes we deem ese 6,127,908 458,142 2,368,469 4,217,581 
hessi.secunities heldianitrust cas cn swine es coc mine «eerie 6,096,288 2,223,786 250,000 4,122,502 
31,620 2,681,928 2,618,469 95,079 
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PUBLIC ACCOUNTS, 1994-95 
TABLE 6.22 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


April 1/1994 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1995 


$ $ $ $ 
Privy Council— 
Chief Electoral Officer—Election and 
referendum! depositsy, (NIIMs Naver sence atthe etter dye etereyeree 49,100 28,000 50,500 26,600 
Public Works and Government Services— 
Contractors’ security deposits (departments and 
agencies )— 
Bonds’. thy, Serve a EIS BINS, 808 24,557,097 1,561,000 5,830,000 20,288,097 
Less:isecuritiesshel@initrustamealantsie Gerrits oer 24,557,097 15,550,300 11,281,300 20,288,097 
17,111,300 17,111,300 
SAS EIB sree acne baw ar rata heresier ete rar erarerine amt va siap Wert vend ix miaancaoutnmtanne 15,049,200 11,157,878 11,943,684 14,263,394 
Certified cheques). sori capes ok oc oe ieee aie 1,598,747 192,320 192,320 1,598,747 
Mess"secuifities nelg IN trust acres ace rncitiee catern eens 1,598,747 1,598,747 
192,320 192,320 
Seized' property—Cash=: eee case rod, «ocak eee nee 906,281 9,206,650 6,064,570 4,048,361 
Queens Quay West Land Corporation capital account ....... 76,129 76,129 
16,031,610 37,668,148 35,388,003 18,311,755 
TOUal ee i cahs reese eee ae te ae OI oar SRI RGR eee 80,758,921 649,764,286 644,912,100 85,611,107 
Less: consolidation adjustment’) ASA GMAT TEOTONT © 65 B RRO ORO 76,129 76,129 
Total: depositaccounts’s..jencicwarec cree soe cists smersers close emieivorer 80,682,792 649,840,415 644,912,100 85,611,107 
Trust accounts— 
Finance— 
Halifax 1917 explosion pension account.................. 490,605 25,356 87,482 428,479 
Indian Affairs and Northern Development— 
Indian band funds— 
CapitaliaccountssTablei@:2a Riis i.5 osr5 os. crvalel sue tal oie te ce 774,492,560 81,390,759 65,490,115 790,393,204 
Revenuesaccounts, lable 6:24.55-5/.2 css screiverseteverensvoners/ 94,312,249 116,893,849 89,290,392 121,915,706 
868,804,809 198,284,608 154,780,507 912,308,910 
Indianvestate accountSis..c.e as oe oie eee orators 6,764,200 4,539,558 4,557,038 6,746,720 
Indran savings accountsia itd 310 «eae ole ieee tyahe 1s 168,018,912 22,541,002 27,648,742 162,911,172 
1,043,587,921 225,365,168 186,986,287 1,081,966,802 
National Defence— 
Estates—Armed Services: iit. tci4 Sentences sera ioiole te ee eelet eens 249,666 1,092,359 1,330,798 11,227 
Solicitor General— 
Canadian Security Intelligence Service— 
Meritorious graduate awards .......... 0.0.00 e eee eee 20,049 Lt? 21,166 
Scholastic awards: 00.0 eter anionic ne ce rare erent 16,155 883 1,000 16,038 
Correctional Service— 
Inmates: trust: fund, AUyee rs cca eieie ros <) 0 ct RRR re oie 6,405,284 26,983,875 26,189,394 7,199,765 
Royal Canadian Mounted Police— 
Benefit trust fund: Oe5.Bab Bk. ce os oo Oe are 2,592,751 226,782 282,054 2,537,479 
9,034,239 Di212.057 26,472,448 9,774,448 
Veterans A ffairs— 
Adavnistered trust accounts)... h. (5 os. cs «oe eee bee we 9,673,568 3,118,249 3,550,696 9,241,121 
Estates find. ssn xc herr te reine tor oe oi ete 787,293 805,483 $33,905 1,058,871 
Veterans administration and welfare trust 
PUNE os ons Sas SA ore Crsreianate inte Sib. of Ree Ae ess 1,784,199 731,657 $62,393 1,953,463 
Bessisecuritiesneld in trust one case crnicraeie eer: 2,000 2,000 
1,782,199 731,657 562,393 1,951,463 
12,243,060 4,655,389 4,646,994 12,251,455 
Totalitrust Accounts oF ARE, LRG Se is cies atone CRUE «cee 1,065,605,491 258,350,929 219,524,009 1,104,432,411 
Totalidepositiand trust accounts <..55 «5 ce tacss san Sane clas ate 1,146,288,283 908,191,344 864,436,109 1,190,043,518 


‘)) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation listed 
in Part I of Schedule III of the Financial Administration Act, and 
uses the Consolidated Revenue Fund for banking purposes. This 
account was established by section 15 of the Canadian Dairy 
Commission Act, to record the Government’s liability to the 
Commission. 


Guarantee deposits—Board of Arbitration and 
Review Tribunal 


This account was established to record deposits of oral hearing 
fees. The expenses incurred by the Board of Arbitration and 
Review Tribunal, established pursuant to the Canada Agricultural 
Products Act, are charged to this account. 


General security deposits 


This account was established to record general security depos- 
its from transportation companies in accordance with section 
92(1) of the Immigration Act. 


Immigration guarantee fund 


This account was established by sections 18, 23, 92 and 103 of 
the Immigration Act, to record amounts collected and held pend- 
ing final disposition, either by refund to the original depositor, or 
forfeiture to the Crown. 


Canadair Limited—Canada Development 
Investment Corporation 


This account was established pursuant to section 129(1) of the 
Financial Administration Act. This special purpose money is to 
be used to meet costs incurred on the sale of Canadair and demand 
for payment by Bombardier pursuant to the acquisition agreement 
and costs incurred by the Canada Development Investment Cor- 
poration in connection with the sale of the shares of Canadair. 


Crown corporations’ surplus moneys 


These accounts were established pursuant to section 129(1) of 
the Financial Administration Act, to record moneys received from 
Crown corporations as directed by the Minister of Finance with 
the concurrence of the appropriate Minister. Interest can be paid 
in accordance with and at rates fixed by the Minister of Finance 
with the approval of the Governor in Council. 


Fairs and missions 


This account was established to record deposits which may be 
refunded, in part or in total, in accordance with contractual agree- 
ments concerning the participation of Canadian sector enterprises 
at international trade fairs. 


PUBLIC ACCOUNTS, 1994-95 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited by 
the Northern Canada Power Commission to reimburse liabilities 
pertaining to Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for oil, mineral and timber rights and 
licences, pursuant to section 8 of the Arctic Waters Pollution 
Prevention Act, section 13(3) of the Northern Inland Waters Act 
and various regulations under the Territorial Lands Act. Interest 
is not allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the form 
of cash, promissory notes, letters of credit and letters of guarantee 
which are required to be issued to, and held by the Government 
of Canada pursuant to a signed Exploration Agreement in accor- 
dance with section 74 of the Canada Petroleum Resources Act. 
These securities are a performance guarantee that the agreed 
exploration will be performed in the manner and time frame 
specified. Interest is not paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond security 
deposits with respect to Indian reserve licences and contracts for 
the development of resources, in accordance with the various 
regulations made under section 57 of the /ndian Act. 


Security for costs—Supreme Court of Canada 


This account was established to record security to the value of 
$500 deposited by the Appellant with the Registrar of the Supreme 
Court of Canada in accordance with section 60(1)(b) of the 
Supreme Court Act. As per section 66 of the Rules of the Supreme 
Court of Canada, interest is paid on money deposited as security. 


Security for costs—Tax Court of Canada 


This account was established to record moneys paid into the 
Federal Court of Canada, pursuant to an order of the Court, rules 
of the Court or statutes, to be held in trust pending payment of 
such moneys, in accordance with a judgement of the Court. 


Guarantee deposits—Customs and Excise 


This account was established to record cash and securities 
required to guarantee payment of customs duties and excise taxes 
on imported goods, and of sales and excise taxes payable by 
licensees pursuant to the Customs Act and the Excise Tax Act. 
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Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with vari- 
ous departmental (Customs and Excise) regulations regarding 
temporary entry of goods. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the form 
of cash, promissory notes, and bonds which are required to be 
issued to, and held by the Government of Canada pursuant to an 
Exploration Licence in accordance with section 24 of the Canada 
Petroleum Resources Act. These securities are a performance 
guarantee that the agreed exploration will be performed in the 
manner and time frame specified. Interest is not paid on these 
deposits. 


Election and referendum deposits 


This account was established to record candidates’ election and 
referendum deposits received in respect of an election (general or 
by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum Act, 
amounts received are either refunded to candidates or committees, 
or are transferred to non-tax revenues. 


During the year, an amount of $30,000 was transferred to 
non-tax revenues. 


Contractors’ security deposits 


This account was established to record contractors’ securities 
that are required for the satisfactory performance of work in 
accordance with the Government Contracts Regulations. 


Seized property—Cash 


This account was established pursuant to the Seized Property 
Management Act, to record cash forfeited which is required to be 
held by the Minister of Public Works and Government Services 
until disbursement. 


Queens Quay West Land Corporation capital 
account 


This account was established to record funds received from and 
held for Queens Quay West Land Corporation regarding moneys 
derived from the capitalized leasing, sale or resale of lands or 
development rights. 


Halifax 1917 explosion pension account 


This account was established by section 5(1) of the Halifax 
Relief Commission Pension Continuation Act, to provide for the 
continuation of pensions, grants and allowances following the 
dissolution of the Halifax Relief Commission. 
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Indian band funds 


This account was established to record moneys belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 of 
the Indian Act. 


TABLE 6.23 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


1994-95 1993-94 
$ $ 
Opening balancéimsaie 5 ssn k at eele sae 774,492,560 763,170,712 
RECEIPTS AND OTHER CREDITS— 
Oil royalties): 4... Says «soso eres 19,819,658 10,265,858 
Gas: royaltiés\ 54.) oe ecg tee oes 43,315,794 39,624,767 
British Columbia agreement........... 219,116 LIQ AVI 
Land and other claim 
settlements 429 Aer ea ere eas 7,526,828 2,180,069 
Sundries at 2uy.. .oogcrte veins «te. Te 10,509,363 16,410,227 
81,390,759 68,653,038 
855,883,319 831,823,750 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
tion tie Seid S22) Ra 9: 4,286,180 3,179,298 
Transfer pursuant to section 64 of the 
IndiahvAct ¥.c..a ae neers scone nen eee 52,193,284 47,076,135 
SUNLIES hisses aye eo treteatreroartacreaio’ 9,010,651 TAUIBY IEG) 
65,490,115 $7,331,190 
Closing balancese 3 ccenaueeoo.t tei 790,393,204 774,492,560 
TABLE 6.24 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 
1994-95 1993-94 
$ $ 
Opening balance wen aap casey 94,312,249 95,591,494 
RECEIPTS AND OTHER CREDITS— 
Government interest... .............6- 77,535,825 62,790,210 
Land and other claim 
settlements: 2. a miiaciets sta certs. 12,176,631 450,000 
Sundries. 640). écaises «eat tae Oe 27,181,393 14,467,409 
116,893,849 77,707,619 
211,206,098 173,299,113 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
10) i ee cn 3,144,823 1,844,335 
Transfer pursuant to section 69 of the 
IndianA cine. nteict. coaster ater 77,645,033 72,696,693 
Sundress) Saetesorsrs nc arerare te teeters esp 6 8,500,536 4,445,836 
89,290,392 78,986,864 
Closing balances i,oa:... cc eaniiciiscciens 121,915,706 94,312,249 


Indian estate accounts 


These accounts were established to record the estates of de- 
ceased Indians, minor Indian children who have guardians, or 
mentally incompetent Indians pursuant to sections 42 to 51 of the 
Indian Act. 


Indian savings accounts 


These accounts were established to record the savings accounts 
maintained for individual Indians pursuant to section 52 of the 
Indian Act. 


Estates—Armed services 


This account was established to record the service estates of 
deceased members of the Canadian Forces pursuant to section 42 
of the National Defence Act. Net assets of estates are distributed 
to legal heirs under the administration of the Judge Advocate 
General, in his capacity as Director of Estates. 


Meritorious graduate awards 


This account was established to record a donation of $11,000 
to be used for the presentation of meritorious awards to graduating 
employees. 


Scholastic awards 


This account was established to record a donation of $15,000 
to be used for the presentation of scholarship awards to children 
of employees of the Canadian Security Intelligence Service to 
encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys re- 
ceived from inmates at the time of incarceration, net earnings of 
inmates from employment inside institutions, moneys received for 
inmates while in custody, moneys received from sales of hobby- 
craft, money earned through work while on day parole, and 
interest. Payments to assist in the reformation and rehabilitation 
of inmates are charged to this account. 
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Benefit trust fund 


This account was established by section 23 of the Royal Cana- 
dian Mounted Police Act, to record moneys received by personnel 
of the Royal Canadian Mounted Police, in connection with the 
performance of duties, over and above their pay and allowances. 


Administered trust accounts 


Pursuant to section 41 of the Pension Act and section 15 of the 
War Veterans Allowance Act, these accounts are under the juris- 
diction of the Canadian Pension Commission and the Department 
of Veterans Affairs. Moneys held in these accounts include: (a) 
pensions placed under the administration of the Canadian Pension 
Commission; (b) war veterans and civilian war allowances placed 
under the administration of the Department of Veterans Affairs; 
and, (c) benefits from other sources such as Old Age Security, 
Guaranteed Income Supplement or Canada Pension Plan, placed 
under administration with the consent of the client. These persons 
have demonstrated their inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from the 
estates of those veterans who died while receiving hospital treat- 
ment or institutional care, and for those veterans whose funds had 
been administered by the Government, in accordance with sec- 
tions 5, 6 and 7 of the Veterans’ Estates Regulations. Individual 
accounts are maintained and payments are made to beneficiaries 
pursuant to the Payments to Estates Regulations. 


Veterans administration and welfare trust fund 


This account was established to record the following moneys: 
(a) donations, legacies, gifts, bequests, etc, received, to be dis- 
bursed for the benefit of veterans or their dependents under certain 
conditions, and for the benefit of patients in institutions, in accor- 
dance with section 9 of the Guardianship of Veterans’ Property 
Regulations; and, (b) donations, legacies, gifts, bequests, etc, 
received by the Canadian Pension Commission, to be disbursed 
for the use of pensioners or dependents in distressed circum- 
stances. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts oper- 
ated by the Government, such as insurance, death benefit and 
pension accounts. Certain accounts earn interest which is charged 


to interest on the public debt. 


Table 6.25 presents a summary of the balances and transactions 


for all other specified purpose accounts. 


TABLE 6.25 
OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial Institutions— 
Givil'serviceinsurance Tundenmiy.. scales cece eie tees 
National Defence— 
Regular forces death benefit account, 
MableiG2Gs ewer arate aaancae vache oyetclecemiiene eal ereererens 
Treasury Board— 
Public Service death benefit account, 
TADIe 622.7 spin kee ratte RES ols NST ATTE oe Oe eythane 
Veterans A ffairs— 
Returned:soldiers’ insurance fund «0... 6.4.5. 22,005 see wes 
\Veteransinsirance funds. coy eae een clei eerab omer 


Total insurance and death benefit accounts.................05- 


Pension accounts— 
Human Resources Development— 
Annuities:agentspension’/account ..4.5% 00 - se one se ae 
Solicitor General— 
Royal Canadian Mounted Police— 
Dependarits*ipensiontfundixet £7. eoeaienee oo ees dele 
Treasury Board— 
Locally-engaged contributory pension 
ACCOUNU s js crane oreueudayeieinieoieneis retells eiacauetey stile sin aeustarcueiece © 


Total pension accounts’ 92.7% t)..ttomkeral vetavetatetarehave, alah ereturaycber 3 dhetors 


Other accounts— 
Agriculture and Agri-Food— 
Agriculture development workshops ..............00 e000 
Canada/British Columbia agri-food development 
PIOJECIS hic Serres Aa ee Re oe Sete ae ae I rae NE Me 
Canada/Manitoba partnership 
agreement on municipal water 
infrastructure for rural economic 
diversificationis ats. o> aa gto ke oot aciey eons 


Shared-cost agreements— 

IRESCATCH arn ese. sherrste herons Tesoro auc everteroteveUehctnts orcs or 
Net Income Stabilization Account (NISA)— 

Bridge Program esses oss in croie sors nee ohoreis: voy uetonsdstat et oredaesers 
Commodity Industry Development Fund—Province ........ 


Canadian Heritage— 
Shared-cost agreements—Conferences 
and! trainin gqyicint aint. Payee Meee cis Cita ero. hers 
Shared-cost/joint project agreements ................0.005 
Forks'sculpture contest account ao-u nu aersciiae os cmeeiae: 
Mackenzie King trust account)... 5.01.2 yon acre earls 
Miscellaneous projectsideposits tir.c 106) oie eee tater 
Canadian Film Development 
Corporation— 
Advance weal sco cesar pa eae eee 
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April 1/1994 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1995 


$ $ $ $ 
10,166,850 343,074 599,080 9,910,844 
156,774,783 28,423,645 20,384,724 164,813,704 
1,027,877,102 179,899,376 84,524,146 1,123,252,332 
379,913 50,811 329,102 
17,372,548 382,093 1,431,345 16,323,296 
17,752,461 382,093 1,482,156 16,652,398 
1,212,571,196 209,048,188 106,990,106 1,314,629,278 
14,294 11,890 10,802 15,382 
23,951,391 2,469,754 1,209,527 25,211,618 

222,517 222,517 
23,965,685 2,704,161 1,442,846 25,227,000 
29,604 391,484 389,657 31,431 
4,212 4,212 

2,822,875 3,665,291 5,439,325 1,048,841 
409,324,929 249,514,125 62,605,476 596,233,578 
3,697,227 10,526,691 9,053,060 5,170,858 
3,425,899 3,419,334 6,565 
18,725,282 3,566,460 15,158,822 
415,878,847 286,248,772 84,477,524 617,650,095 
192,466 136,517 55,949 
74,400 74,400 
6,268 6,268 
286,677 17,955 16,402 288,230 
75,628 376,463 128,726 323,365 
15,294,485 35,847,229 26,913,713 24,228,001 
15,663,058 36,508,513 27,195,358 24,976,213 


TABLE 6.25 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Environment— 
Miscellaneous projects GEPOSUS. 0555 6 oso seam ay eolyee « 
Public participation funding 
DLO SLAM aotearoa tran ohh We Sm cuss lelSicetelchstss suesisceye shes 


Finance— 
Common school funds—Ontario and Quebec .............. 
OLELEM Claims TUNIS hen secpe tye oa cite erases vaers. ore ane veratatela see 
War claims fund—World 


Fisheries and Oceans— 
Federal/provincial cost-sharing 
BOTECMENUS Diba tien ns avsyeccahs a ecses aeterelatstelinlsalce eroens cosas 
Muscellaneous projects: depositSines << 5 21s 00 = «meeps stsyeyeusiet +6 
ALESOL/SCIZEC ASSELS >. entos weore co oi esa le stata ee mech shalepayeMn haere Foto 'o7e. 6 


Foreign Affairs and International Trade— 
(canada ROUNGATION ACCOUNT. «noc diem asicn wine si aise etn eels «1 


Financial assistance to Canadians abroad.................. 
Funds from non-governmental organizations ............... 
Paris'airisnOw se veers con cine romeromratate asia s sere chon ar ecsce aco 
SHared-costsprojecis etre sic selenite eis sisteieye perers ses 
Canadian Institute for International Peace and Security— 

@ther outstanding liabilities: ovye nek os «ee shia soe wis oc 
Canadian International Development Agency— 

Shared-cost projects—International conferences.......... 


Health— 
Canadian Sports Pool Corporation—Other outstanding 
Tiabilitiést om % «asi etsanreh Ailes ets epee yee teapot ates Sede abe 
Miscellaneous federal/provincial projects.................. 
Pan American Health Organization (SIREVA).............. 
World Health Organization. noi cerepsc¥ vege busbar sieveusnctat shateye icy 
Medical Research Council— 
Dyskinesia‘and ‘torticollis'reseach\y.0 ce ate e riele se es 


Human Resources Development— 
Canadian jobs strategy program .............. 0. ce eee eeee 
Summer employment experience development program...... 
dll wagestSUSPEDSC ACCOUNE.. insta siteinta ayer ererstae fre ee or 
Federal/provincial shared-cost project—Interprovincial 
Computerized Examination Management System (ICEMS) . 
Labour standards suspense account................ee sees 


Indian Affairs and Northern Development— 
pines—=-IndianvAct 5.x Ps ey Pah ae a ora aiel cere iss SOE MaRS So) oss 
Indian agencies revenue trust bank 
ACCOUNES, 216 > Ne PA ee niles «os ER Se. 
Less: deposits in special bank accounts ................. 


Indian band funds— 
Shares and:certificates:& oi ccs. si oe0 ure crests «6 PEPE Se ersl'eret's 
Less:-securities held.anstrust./:.)iiececiccss seocggh cuience sone 


indian‘compensation funds figs a... iii cc5-s 0 tee Sele Be se 
Indian moneys suspense account.....2).0 6. 22 chr deisieig « @ =) 
endian special ACCOUNtSS mer. LM doce ola on eis aie aeiee Maps. ms 6 
1924 Ontario lands agreements o..2 ic. oo 6 oe tahoe Rit aRe ie = > 
Treaty Land Entitlement 

(Saskatchewan) Fund wig ae ck cio to PG DIR bee 


April 1/1994 
$ 


4,069,430 


17,411 
4,086,841 


2,677,771 
182,959 


4,236 
2,864,966 


148,348 
1,448,850 
44,721 
1,641,919 


313,698 
280,150 
33,548 


190,253 
421,503 

56,161 
495,141 


491,135 


47,982 
EST O2175, 


50,000 
442,147 
78,212 
136,989 


80,535 
787,883 


—283 
-123 
2,859 


799,491 
801,944 


443,237 


406,164 
406,164 


20,000 
20,000 


113,594 
17,547,590 
1,128,838 
9,231,196 


8,965,464 
37,429,919 


Receipts and 
other credits 


$ 


7,725,040 


195,417 
7,920,457 


6,100,861 
7,856,295 
375,375 
14,332,531 


10,069 
292,205 
305,046 
607,320 
1,033,289 
2,921,281 

427,289 
1,617,735 


3,424 


64,703 
6,675,041 


756,800 
102,387 
4,264 


4,193 
867,644 


283 
3,000,123 
2,182 


336,382 
771,402 
4,110,372 


35,882 


3,188,228 
3,188,228 


16,599,262 
149,524 
668,167 


12,722,783 
30,175,618 
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Payments and 
other charges 


$ 


6,666,364 


70,897 
6,737,261 


6,114,102 
6,651,620 
177,364 
12,943,086 


25,409 
292,637 
289,274 
607,320 
1,036,736 
2,949,657 

101,104 
1,502,354 


55,331 


52,780 
6,305,282 


661,877 
149,219 
11,737 


8,000 
830,833 


3,281,546 
1,565 


303,345 
3,586,456 
10,074 


3,338,671 
3,338,671 


13,117,688 
329,871 
9,859,306 


16,386,043 
39,702,982 
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March 31/1995 


$ 


5,128,106 


141,931 
5,270,037 


2,677,771 
182,959 


4,236 
2,864,966 


135,107 
2,653,525 
242,732 
3,031,364 


298,358 
280,582 
17,776 


186,806 
393,127 
382,346 
610,522 


439,228 


59,905 
2,071,934 


50,000 
537,070 
31,380 
129,516 


76,728 
824,694 


—281,546 
3,476 


336,382 
1,267,548 
1,325,860 


469,045 


255,721 
259,124 


20,000 
20,000 


113,594 
21,029,164 
948,491 
40,057 


5,302,204 
27,902,555 
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TABLE 6.25 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 
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April 1/1994 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1995 


$ $ $ $ 
Industry— 
Costisharing projectSie nas see actus eters etsce ss 417,687 302,090 115,597 
Shared-cost agreements— 

Conferences and! trainin ge sis. ois oni roars Gye os = 13,134 12,962 TZ 
Shared-cost agreements—Tourism..............000eee eee 238,516 344,623 472,493 110,646 
Shared-cost/joint project agreements—Research ........... 850,707 755,106 955,608 650,205 
Income from Patent Cooperation ' 

TYCAtY ren ict ettray eau et setaeneus ake eels isterine a excione ers ae 21,613 21,613 
Income from securities in trust—Bankruptcy and 

INSOIVENCY ‘A COisijsi cee ecel el ose a 6) seuerenovetseste eyeie seneterecalevsys 83,849 374 42,016 42,207 
Securities in trust—Bankruptcy and Insolvency Act......... 31,266 15,000 46,266 

Lessisecuritiestheldsanitrusts-m.< accmienciotersine irene 31,266 31,266 

15,000 15,000 
Unclaimed dividends and undistributed assets— 

Bankruptcy and'insolvency Act c. aeee esis eyeuinaee sales 1,668,854 28,190,621 27,572,566 2,286,909 

Canada Business Corporations Act 2255. ..02e. se as + 282,201 301,204 49,675 $33,730 

Winding-up Acts caters dels oe enrciccnaeet eee teste Je 529,659 529,659 
Canadian Space Agency— 

Radarsate 0c ate ere aa WAR Se Vat SS ere ee teisl ciate 481,310 481,310 
National Research Council of Canada— 

Special find! Pret Soe eee iss ae alors. sree ares oes late 13,071,000 30,848,001 33,047,151 10,871,850 

Trust'fund 20.5c070 cadets gave ice vino ooo mere retaken OTT373 7,757,974 6,887,918 10,047,429 
Natural Sciences and Engineering Research Council— 

PE TUSt LUG eye eaten te tee io evens eraser ined heat OTN ches 483,394 707,473 $10,181 680,686 
Social Sciences and Humanities 

Research Council — 

Queen’siFellowship fund tye. seers acer erie 270,267 14,523 18,715 266,075 

Trust:tund) eta eet Meee ss asic a sicue ent e eae nae 8,355 464 8,819 
Statistics Canada— 

BrojeCti@eposits:-crcter oe terete ck. oPeiclaieleitiato se otter sii seekers 6,618,001 36,935,842 42,782,559 771,284 

33,798,233 106, 288,892 112,675,547 27,411,578 
Justice— 
Child support—Shared-cost project. ............ 000000 1,384 1,384 
Federal Court of Canada— 
Hederal Courtspecialiaccountas -srciarieroapanes cere rer et etol 6,827,245 1,119,558 3,326,490 4,620,313 
6,828,629 1,119,558 3,327,874 4,620,313 
National Defence— 
Foreign governments— 

United Kingdom— 

British Army—Suffield, Alberta..................... 11,953,869 98,202,039 81,325,942 28,829,966 
Wainwright, Alberta.................. 1,829,340 8,644,154 5,886,886 4,586,608 
Othenactivinessrenoace a tee cr ae 8,519,398 25,483,863 29,418,373 4,584,888 

Wiited.statesrot A mericagan sr cat tamion) fbr tarn cet te sites) < 2,214,930 1,475,212 2,216,479 1,473,663 

Federal Republic of Germany— 

German Army—Shilo, Manitoba.................... 6,045,679 22,332,917 20,255,055 8,123,541 

Other acthvitiesicti ie core nest 16,485,971 29,207,719 29,929,971 15,763,719 

Netherlands’Aes cnr cee ances teenies fre 6,085,215 25,778,602 21,476,224 10,387,593 
North Atlantic Treaty Organization (NATO)— 

ANfrastructUre PlOjeCts caret aera esa are reraene PIN Wat EO P27) 6,814,882 1,671,595 7,271,214 
INon=povernment agencica en. «ciara aliens ee aie oie 1,160,273 2,002,124 1,560,035 1,602,362 
Provincial governments—Research projects............... 12,000 12,000 

56,422,602 219,953,512 193,740,560 82,635,554 
Natural Resources— 
Atomic Energy of Canada Limited regional seismic 

MOMITOFING StALION cic. s-y cesses vin cee is woe Sble stedeere le wioieue 1,844 335723 55,096 471 
Continental geoscience division—Ontario Hydro........... 11,978 30,000 9,520 32,458 
International Energy Agency—Implementing agreement..... 14,586 908 8,208 7,286 
Market development incentive payments—Alberta ......... 17,902,760 578 2,581,729 15,321,609 
Nova Scotia Offshore Revenue Account.................. 4,921,828 4,921,828 
Ocean Drilling Program—Australia...................00. 1,362,015 1,362,015 
Shared-cost agreements—Research ................-.200- 417,055 2,027,233 B2510285 1,193,003 
Shared-cost projects"... tie etre nie cea ee eects 2,968,584 2,819,234 4,335,061 1,452,757 
Miscellaneous: projects (epOsitS| nanan ete ae mpi 2,108,020 2,842,654 2,108,917 2,841,757 | 

23,424,827 14,058,173 16,633,659 20,849,341 


TABLE 6.25 
OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


April 1/1994 


PUBLIC ACCOUNTS, 1994-95 


Receipts and 
other credits 


Payments and 


other charges March 31/1995 


$ $ $ 
Public Works and Government Services— 

Erancophone;Summits)..ci oi; eyelets mysees-nde idee te. 2 Sage tell Ae 5,830 3,406 2,424 

Interest on bonds—Insurance companies................5- 1,173,627 1,173,627 

Military purchases excess funds deposit .................. 176,027,443 90,346,402 85,681,041 

Less: securities, held in:trists..... aa.caste oats eee See toe 176,027,443 90,346,402 85,681,041 
90,346,402 90,346,402 
Petro-Canada Enterprises Inc—Shares.................... 875,607 79,970 795,637 
875,607 91,525,859 91,603,405 798,061 
Solicitor General— 

Royal Canadian Mounted Police— 

Seized: assets—Canadian funds ............0.ccccceeee 4,248,649 3,675,857 2,204,078 5,720,428 
Seized dssets——USsfundss 23:1. actycnnemtsiacias mtemayreeeays of 6,671 2,203, 75 2,209,846 
4,255,320 5,879,032 2,204,078 7,930,274 

Veterans Affairs— 

TATINGgDENE VOLEDU LUNG. oes eis rysie oct Pereiowe) ON tas oy aare ohonsve Wicsegegs 209,416 38,179 134,909 112,686 
OLA Meet titer a ictvcaciasr anche Metis ee tornis 6 sila dja ieee 606,672,186 825,702,153 602,098,814 830,275,525 
Less: consolidation adjustment”. ........0... 0000 cccc cece eee 15,295,337 8,934,866 24,230,203 
POM OUMETACCOUN S-arearetersm treet re Cn ate arose oo cclesn sieiel 6 o.o1e ene 591,376,849 825,702,153 611,033,680 806,045,322 


Total other specified purpose accounts ............ 0.2.00 ee eee 


1,827,913,730 


1,037,454,502 719,466,632 2,145,901,600 


“) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 


Civil service insurance fund 


This fund was established by the Civil Service Insurance Act, 
to provide life insurance coverage for civil servants who bought 
policies before 1955-56. The purchase of policies was discontin- 
ued in 1954-55, pursuant to section 62(2) of the Public Service 
Superannuation Act. 


During the year, receipts and other credits consisted of premi- 
ums of $9,549 and, an amount of $333,525 (charged to 
expenditures) representing an adjustment to bring the balance in 
the fund into agreement with the actuarial valuation as at March 
31, 1994. Payments and other charges consisted of death benefits, 
$540,409; cash surrender value, $29,737; annuities, $28,554; and 
premium refunds, $380. 


Regular forces death benefit account 


This account was established by the Canadian Forces Super- 
annuation Act, to provide life insurance to contributing members 
of the Armed Forces. Receipts and other credits consist of: (a) 
contributions by participants; (b) Government’s contribution paid 
in respect of participants who, at the time of death, were members 
of the regular forces, or who were elective regular forces partici- 
pants, to whom pensions were payable under the Canadian Forces 
Superannuation Act or the Defence Services Pension Continu- 
ation Act; (c) single premiums payable by the Government in 
respect of regular forces participants who became entitled to a 
basic benefit of $5,000 without contribution; and, (d) interest. 


Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were members 
of the regular forces, or who were elective regular forces partici- 
pants, to whom pensions were payable under the Canadian Forces 
Superannuation Act or the Defence Services Pension Continu- 
ation Act, upon their retirement from the regular forces; (b) 
benefits paid in respect of elective regular forces participants, to 
whom pensions were not payable under the Canadian Forces 
Superannuation Act or the Defence Services Pension Continu- 
ation Act, upon their retirement from the regular forces; and, (c) 
the portion of benefit payable for which a single premium has 
been paid by the Government. 
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TABLE 6.26 
REGULAR FORCES DEATH BENEFIT ACCOUNT 


1994-95 1993-94 
$ $ 
Opening balances... 4<1a-e eee ae 156,774,783 150,769,994 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel............. 10,104,596 10,133,185 
Government’s contribution............. 1,704,558 1,769,409 
Single premiums payable by the 
Government in respect of regular 
forces participants who became 
entitled to a basic benefit of 
$5,000 without contribution .......... 534,731 507,160 
Interest 23g oN a wan hae acer teases ets 16,079,760 14,683,966 
28,423,645 27,093,720 
185,198,428 177,863,714 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of participants 
who, at the time of death, were 
members of the regular forces, 
or who were elective regular forces 
participants, to whom pensions were 
payable under the Canadian Forces 
Superannuation Act or the Defence 
Services Pension Continuation 
ACE eR racist cota ck este te 20,384,724 21,088,931 
Closing Inalance 5. rorectetel cans reteicters sh Sole es 164,813,704 156,774,783 


Public Service death benefit account 


This account was established under the Public Service Super- 
annuation Act, to provide life insurance to contributing members 
of the Public Service. 


The account is credited with: (a) contributions by employees; 
(b) contributions by the Government and Public Service corpo- 
rations; and, (c) interest. Payments and other charges represent: 
(a) benefits paid in respect of participants who, at the time of 
death, were employed in the Public Service, or were in receipt of 
an annuity under Part I of the Public Service Superannuation Act, 
and, (b) benefits of $5,000 paid in respect of participants who, at 
the time of death, were employed in the Public Service, or were 
in receipt of an annuity under Part I of the Public Service Super- 
annuation Act, and on whose behalf a single premium for $5,000 
death benefit coverage for life has been made. 
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TABLE 6.27 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
1994-95 1993-94 
$ $ 
Opening balance: 27m) - sei crcrstens eat 1,027,877,102 938,919,520 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 
Government and Public Service 
COLpOrations sweeties wl ee sito 63,819,715 64,095,563 
Government— 
General noe. ee cn eae ireecicias 5,409,713 5,559,783 
Single premium for $5,000......... 1,394,646 1,396,760 
Public Service corporations .......... 2,335,703 2,326,888 
JLT) fod PRRs tia Bek ernie cae, AEH en RO Oe 106,939,599 99,723,788 
179,899,376 173,102,782 


1,207,776,478 —1,112,022,302 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


General's 55 jira eccpas orepnatayereinnsreie Sere 65,595,748 65,131,467 
Mifecoverage of $5,000 nae... eee 18,784,962 18,763,425 
Other death benefit payments .......... 143,436 250,308 
84,524,146 84,145,200 


Closing balance ern. marae canner ener IPDS 252,052 027 - Saal Oz 


Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insurance 
Act, to provide life insurance to contributing veterans of World 
War I. The account is credited with premiums and is charged with 
disbursements for death benefits and cash surrender values. The 
account is actuarially maintained and an actuarial adjustment as 
at March 31, 1994 of $13,372 was charged to the account during 
the year and was credited to revenues. The final date on which 
application for this insurance could have been received, was 
August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans’ Insurance Act, to 
provide life insurance to contributing veterans of World War II. 
The account is credited with premiums and is charged with 
disbursements for death benefits and cash surrender values. The 
account is actuarially maintained and an actuarial liability adjust- 
ment as at March 31, 1994 of $309,693 was credited to the account 
during the year and was charged to expenditures. The final date 
on which application for this insurance could have been received, 
was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation Act 
No. 1, 1961, to provide pension benefits to former eligible Gov- 
ernment employees who were engaged in selling Government 
annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contributing 
members of the Royal Canadian Mounted Police. The fund is 
credited with a 5 percent contribution from the pay of members 
of the Force (other than commissioned officers) who are subject 
to the Pension Continuation Act. There are no longer any active 
members amongst the contributors. 


Locally-engaged contributory pension account 


This account, which pertains to Part II of the Locally-Engaged 
Pension Regulations, provides pension benefits to locally-em- 
ployed Government employees who contributed to the plan. The 
account is credited with contributions from locally-engaged em- 
ployees, and charged with the subsequent payment of benefits. 


Treasury Board approved the closure of the plan to new en- 
trants effective December 31, 1988. There are now fewer than 
fifty members contributing to the plan. 


Agriculture development workshops 


This account was established to record moneys received from 
the "Agence de coopération culturelle et technique" from Paris, 
France in accordance with an agreement dated June 15, 1990. 
These funds will be used to defray the training costs and living 
expenses of third world members during their stay at the Food 
Research and Development Centre in St-Hyacinthe, Quebec. 


Canada/British Columbia agri-food development 
projects 


This account was established to record advance payments from 
the government of British Columbia for their share of costs 
incurred under the Soil Conservation Agreement (expired on 
March 31, 1995) and the Green Plan for Agriculture. Various 
research projects will continue to be carried out under the Green 
Plan only. Money is paid out of the account as eligible billing 
costs are received. 


Canada/Manitoba partnership agreement on 
municipal water infrastructure for rural economic 
diversification 


This account was established to record advance payments 
received from the government of Manitoba and participating 
cities/towns for their share of the costs incurred under various 
projects. The projects involve making improvements to the water 
supply and waste treatment and disposal infrastructures of rural 
communities while preserving environmental quality. Money is 
paid out of the account as eligible billing costs are received. 
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Net Income Stabilization Account 


This account was established by section 15 of the Farm Income 
Protection Act and the Federal/provincial Agreement establishing 
the Net Income Stabilization Account Program, to help participat- 
ing producers of qualifying agricultural commodities achieve 
long term improved income stability. The Program allows partici- 
pants to deposit funds up to predetermined limits into either the 
Consolidated Revenue Fund or participating financial institu- 
tions, and receive a matching contribution from the federal and 
provincial governments. These funds are held in trust for the 
participants. 


The account records only the transactions relating to the Con- 
solidated Revenue Fund as follows: 


(a) participant matchable contributions held in trust in the 
Consolidated Revenue Fund, which are limited to an 
annual maximum based upon a percentage of eligible net 
sales (eligible net sales are limited to $250,000 and for 
most qualifying commodities the contributions are lim- 
ited to 2 percent of eligible net sales, with the exception 
of edible horticulture in Ontario and British Columbia 
which is eligible for an enhanced contribution of 4 
percent); 


(b) government matching contributions on participant 
matchable deposits held in trust in either the Consoli- 
dated Revenue Fund or participating financial 
institutions, split equally between the federal and pro- 
vincial governments (with the exceptions of New 
Brunswick where the province contributed 25 percent 
and the federal government contributed 75 percent and 
British Columbia where the province contributed an 
additional 2 percent of eligible net sales on edible tree 
fruit); 


(c) participant non-matchable contributions held in trust in 
the Consolidated Revenue Fund, which are limited to an 
annual maximum of 20 percent of eligible net sales 
(carried forward for up to five years); 


(d) interest paid by the federal Government on funds held 
in the Consolidated Revenue Fund, at rates and in accor- 
dance with terms and conditions determined by the 
Minister of Finance; 


(e) interest paid by participating financial institutions on 
funds held in trust for participants, at rates set by nego- 
tiation between the participant and the financial 
institution; 


(f) bonus interest of 3 percent per annum, split equally 
between the federal and provincial governments, calcu- 
lated on participant contributions; and, 


(g) withdrawals by participants from funds held in trust in 
the Consolidated Revenue Fund (participants are enti- 
tled to make annual account withdrawals up to the 
amount allowed by the larger of either of two triggers (a 
stabilization trigger and a minimum income trigger). 
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Shared-cost agreements—Research—A griculture 
and Agri-Food 


This account was established to record amounts deposited by 
external parties for shared-cost research projects. Moneys are 
disbursed on behalf of depositors as specific projects are under- 
taken. 


Net Income Stabilization Account (NISA)—Bridge 
Program 


This account was established to record contributions received 
from provincial governments and producers to address the need 
to provide adequate protection to beef producers until a whole 
farm income stabilization program is in place. Under the NISA 
Bridge Program, producers who participated in the National Tri- 
partite Stabilization Program (NTSP) for Beef are eligible to 
deposit an amount into this account equivalent to the premiums 
they paid under NTSP in the final year of that Program. The 
provincial governments contribute an amount equal to one-half 
of the producers’ deposits. These deposits are then eligible for 
interest at the rate established by the Minister of Finance. 


Commodity Industry Development Fund—Province 


This account was established to record contributions received 
from provincial governments equal to one-half of the premiums 
paid by the provinces under the National Tripartite Stabilization 
Program for Beef in its final year of operation, net of their 
contributions under the Net Income Stabilization Account Bridge 
Program. This account earns interest at the rate established by the 
Minister of Finance. Funds in the account are available for up to 
five years to be used for programs, projects and activities which 
include, but are not exclusive to research, technology transfer, 
promotion and market development but may not be used for direct 
support to producers or processors. 


Shared-cost agreements—Conferences and 
training—Canadian Heritage 


This account was established to record monies received from 
other governments and organizations for shared-cost agreements. 
Monies are disbursed on behalf of depositors as specific training 
is undertaken or conferences held. 


Shared-cost/joint project agreements—Canadian 
Heritage 


This account was established to record monies received from 
other governments and organizations in order to cover expendi- 
tures incurred under various shared-cost/joint project agreements. 


Forks sculpture contest account 


This account was established for the purpose of accepting 
donations from corporations and other donors to sponsor a sculp- 
ture competition for the Forks National Historic Park in 
Winnipeg, Manitoba. 
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Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Govern- 
ment of Canada. The amount of $225,000 was credited to the 
account. Interest computed, in accordance with the terms of 
section 3 of the Laurier House Act, is to be credited to the account 
at the end of each year, and charged to interest on public debt. The 
interest is to be used to assist in the maintenance of the Laurier 
House, which is to be preserved as a place of historic interest, and 
also to provide accommodation for study and research. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions received 
from organizations and individuals, for the furtherance of re- 
search work. 


Advance account—Canadian Film Development 
Corporation 


This account was established pursuant to section 19 of the 
Canadian Film Development Corporation Act, to reserve for use 
in future years moneys generated by projects funded by Telefilm 
Canada, and which, due to timing, remained unreinvested at year 
end. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions received 
from organizations and individuals, for the furtherance of re- 
search work. 


Public participation funding program 


This account was established to record deposits received from 
provinces, territories or private organizations to provide funds to 
assist public participation in the Canadian Environmental Assess- 
ment Agency. 


Common school funds—Ontario and Quebec 


This account was established under 12 Victoria 1849, Chapter 
200, to record the proceeds from the sale of lands set apart for the 
support and maintenance of common schools in Upper and Lower 
Canada, now Ontario and Quebec. Interest of $133,888, appor- 
tioned on the basis of population, is paid directly to these 
provinces on a semi-annual basis, at the rate of 5 percent per 
annum, and is charged to interest on public debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation Act 
No. 9, 1966, to record: (a) such part of the money received from 
the Custodian of Enemy Property, proceeds of the sale of property 
and the earnings of property, and, (b) all amounts received from 
governments of other countries pursuant to agreements entered 
into after April 1, 1966 relating to the settlement of Canadian 
claims, and also records payment of claims submitted, including 
payment of the expenses incurred in investigating and reporting 
on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation Act 
No. 4, 1952, to record moneys received from the Custodian of 
Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50 percent of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into and 
report on claims made by Canadians arising out of World War II 
for which compensation may be paid from this or any other fund 
established for the purpose. The expenses of the Commission are 
chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of moneys 
received from the provinces for cost-shared programs according 
to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions received 
from organizations and individuals, for the furtherance of re- 
search work. 


Sales of seized assets 


The account is established to record the proceeds of the sale of 
seized items by the Department of Fisheries and Oceans from a 
person contravening the Fisheries Act. Monies so received are 
held in the Consolidated Revenue Fund pending final resolution 
of the case by the Minister of Fisheries and Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record moneys received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agreement 
of 1954 between Canada and Italy, and disbursements for the 
purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received from 
families or friends as prepayment for financial assistance to 
distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record monies received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third parties. 


Paris air show 


This account was established to record moneys received from 
the private sector. These funds are used to help defray the costs 
_ of the Canadian Pavilion activities during the bi-annual Paris air 
_ Show held in Paris, France. 
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Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record monies received from 
organizations outside the Government of Canada accounting en- 
tity for shared-cost projects. 


Canadian Institute for International Peace and 
Security—Other outstanding liabilities 


This account was established to record moneys received at the 
dissolution of the Canadian Institute for International Peace and 
Security which are used to pay any liabilities of the Corporation. 


Shared-cost projects—International conferences 


This account was established to record deposits received and 
payments made in accordance with authorities for shared- cost 
projects concerning International Conference Agreements. 


Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established to record moneys received at the 
dissolution of the Canadian Sports Pool Corporation which are to 
be used to pay any liabilities of the Corporation. 


Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint 
federal/provincial projects in the areas of hospital administration, 
hospital facilities design and other related health issues. 


Pan American Health Organization (SIREVA) 


This account was established to enhance the epidemiological 
and laboratory infrastructure in the regions for the diagnosis and 
surveillance of S.pneumoniae. At the end of the project, the 
participating laboratories should have acquired the capability to 
design, conduct and analyze epidemiological field studies, in 
particular as they relate to defining the nature and magnitude of 
S.pneumoniae, and the epidemiological surveillance network in 
the Americas should have been strengthened. 


World Health Organization 


This account was established to record funds received from the 
World Health Organization, for scientific projects. 


Dyskinesia and torticollis research 


This account was established by section 5(3) of the Medical 
Research Council Act, to record a bequest of $75,000 made by an 
anonymous donor, to establish a fund for research in the fields of 
dyskinesia and torticollis. The interest received is used for the 
payment of research grants. Other donations are also credited to 
this fund. 
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Canadian jobs strategy program 


The Canadian jobs strategy program is jointly funded by the 
federal and provincial governments. 


This account records advance payments made by provinces 
against their share of the cost of projects, and held in trust pending 
disbursements to project sponsors. 


Summer employment experience development 
program 


The summer employment experience development program is 
jointly funded by the federal and provincial governments. 


This account was established to record advance payments 
made by provinces against their share of the cost of projects, and 
held in trust pending disbursements to project sponsors. 


The debit balance at year end resulted from expenses charged 
to the account and not yet reimbursed by a province. 


Fair wages suspense account 


This account is operated under the authority of section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an 
investigation in respect of a contract on Government works results 
in an award of wages, the amount received from the contractor is 
credited to this account, and is subsequently distributed to em- 
ployees. 


The account also records amounts received from departments 
and agencies, representing wages in respect of contracts, withheld 
from final payment to contractors. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of the 
costs of the ICEMS Project. Advance payments are made pursuant 
to the ICEMS Framework Agreement. The cost incurred are 
charged to the account and any unexpended funds will be returned 
to provinces at the end of the project. 


Labour standards suspense account 


This account is operated under the authority of the Canada 
Labour Code, Part III, section 251, and the Canada Labour Stand- 
ards Regulations section 23. 


The account records: 


(a) funds received from employers as a result of assess- 
ments made by inspectors regarding underpayments of 
minimum wages, overtime, vacation pay, holiday pay, 
termination, severance or bereavement pay. The assess- 
ments are payable either directly to the employee, or to 
the Minister of Human Resources Development who is 
required to transmit the payment to the employee; 
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(b) payments received from employers who are in arrears in 
paying their employees. Such amounts are repaid to 
employees; and, 


(c) wages received by the Minister of Human Resources 
Development from employers who cannot locate em- 
ployees. Efforts are then made to locate employees. 


Fines—Indian Act 


Fines collected under sections 85.1 and 104 of the Indian Act, 
in connection with liquor prosecutions, and band bylaws, are 
credited to this account. Expenditures cover certain costs incurred 
in the suppression of the liquor traffic among the Indians of 
Canada. 


Indian agencies revenue trust bank accounts 


This account was established to record moneys held for Indians 
in authorized banks across Canada. These moneys include such 
items as deceased estates, deposits and payments on leases held 
for individual Indians, and those to be split between individual 
Indians and Indian bands. 


Indian band funds—Shares and certificates 


This account was established by section 61 of the Indian Act, 
to record the historical value of Transalta Utilities Ltd shares of 
stock as compensation for a power line right-of-way on the Blood 
Indian reserve. These shares are held in the name of the Receiver 
General for Canada for the credit of the Blood Indian Band. Any 
dividends received are credited to the revenue account of the 
Blood Indian Band. 


Indian compensation funds 


Pursuant to sections 35 and 61 of the Indian Act, moneys 
received from the sale of Indian lands and easement compensa- 
tion, where the title has not been cleared nor the land survey 
completed, are recorded in this account pending completion of 
documentation. 


Indian moneys suspense account 


This account was established to record moneys held for indi- 
viduals and bands, received from royalties, timber dues, rentals 
and leases of Indian lands, such as agricultural leases, easements, 
oil and gas leases, permits and royalties and timber dues agree- 
ments, etc, pending proper documentation. 


Indian special accounts 


Pursuant to section 52 of the Indian Act these Indian special 
accounts represent a number of non-interest bearing accounts 
which are maintained for specific purposes and include the fol- 
lowing: 


(a) Absent or missing heirs—Assets in an estate to which a 
missing heir might be entitled are held in this account 
for a period of seven years, after which time, if the heirs 
are not located, the assets are distributed to other per- 
sons according to entitlement. 


(b) Abitibi fur reserve—This account records moneys re- 
ceived from the sale of pelts trapped on reserves in the 
Abitibi District in Quebec, to defer charges for tal- 
lymen’s wages, freight costs, etc. 


(c) Abitibi fishery—This account records charges for the 
operation of the Abitibi sturgeon fish catching project. 


1924 Ontario lands agreement 


This account was established to record the Province of On- 
tario’s share of the receipts from mineral activity on Indian 
reserves in accordance with the terms of the 1924 Ontario lands 
agreement. Payment of these funds to Indian bands is awaiting the 
reaching of an agreement between the Bands entitled to the funds 
and the provincial government. 


Treaty Land Entitlement (Saskatchewan) Fund 


This account was established to record contributions and pay- 
ments pertaining to settling of Saskatchewan Indian Nation’s land 
claims. Interest credited on the Province of Saskatchewan depos- 
its was charged to public debt while interest on federal 
contribution was charged to expenditures of the Department of 
Indian Affairs and Northern Development . 


Cost-sharing projects—Industry 


This account was established to record monies received from 
other governments and organizations in order to cover expendi- 
tures incurred under various shared-cost/joint project agreements. 


Shared-cost agreements—Conferences and 
training—Industry 


This account was established to record monies received from 
other governments and organizations for shared-cost agreements. 
Monies are disbursed on behalf of depositors as specific training 
is undertaken or conferences held. 


Shared-cost agreements—Tourism 


This account was established to record amounts deposited by 
external parties for shared-cost projects. Moneys are disbursed on 
behalf of depositors as specific projects are undertaken. 


Shared-cost/joint project agreements—Research 


This account was established to record monies received from 
other governments and organizations in order to cover expendi- 
tures incurred under various shared-cost/joint project agreements. 


Income from Patent Cooperation Treaty 


This account was established pursuant to section 12(3) of the 
Patent Cooperation Treaty Regulations under the Patent Rules, to 
record the receipt and disposition of the various fees relating to 
applications for an international patent, in accordance with Rules 
14, 15, 16 and 16"® of the Regulations under the Income from 
Patent Cooperation Treaty. 


During the year, the account was closed. 
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Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 194 
of the Bankruptcy and Insolvency Act, to record dividends paid 
on stocks originally held by a bankrupt stockbroker but sub- 
sequently sold to clients. As the stocks were not registered in the 
clients’ names, the dividends must be paid to the last registered 
owner, in this case, the stockbroker. The dividends are forwarded 
to the Superintendent of Bankruptcy for safekeeping. 


Securities in trust—Bankruptcy and Insolvency Act 


This account was established by section 67 of the Bankruptcy 
and Insolvency Act, to record the value of securities originally 
held by a bankrupt stockbroker, on behalf of clients who have not 
been located. 


Unclaimed dividends and undistributed 
assets—Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver Gen- 
eral in accordance with the provisions of section 154 of the 
Bankruptcy and Insolvency Act, pending distribution to creditors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with sections 227 
and 228 of the Canada Business Corporations Act, for the purpose 
of recording liabilities to creditors and shareholders who have not 
been located. The account is charged when funds are paid to them. 


Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver Gen- 
eral, in accordance with sections 138 and 139 of the Winding-up 
Act, pending distribution. 


Radarsat 


This account was established to record moneys received for 
both cost-sharing and advance payments for Radarsat scenes. 


Special fund—National Research Council of Canada 


This account was established by the National Research Coun- 
cil Act, to record revenue received by the National Research 
Council of Canada in the amount of $30,848,001, derived from 
laboratory fees, $17,209,105; information services, $3,993,736; 
sales of publications, $6,972,911; and, miscellaneous receipts, 
$2,672,249. An amount of $33,047,151 was charged hereto, of 
which an amount of $21,112,151 was credited to National Re- 
search Council Vote 70, and $11,935,000 to National Research 
Council Vote 75, to offset expenditures. 
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Trust fund—National Research Council of Canada 


This account was established by the National Research Coun- 
cil Act, to record funds received from other governments and 
organizations outside the accounting entity, to cover expenditures 
made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978), to record funds re- 
ceived from other governments and organizations, to cover 
expenditures made on their behalf, and to record the liability to 
other organizations. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The income is 
used for the payment of scholarships to graduate students in 
certain fields of Canadian studies. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record receipts and disburse- 
ments of funds available for social sciences and humanities 
research activities. The account is also used to record receipts of 
private donations and disbursements for the purpose of special 
projects. 


Project deposits—Statistics Canada 


This account was established to record deposits received from 
outside parties to secure payments for special statistical services. 


Child support—Shared-cost project 


This account was established to record funds received from 
provincial governments and territories in accordance with the 
agreement respecting the funding of the Federal/Provincial Child 
Support Guidelines Project. 


Upon completion of the project, each province/territory will be 
reimbursed, on the basis of a prorata share and without interest, 
for its share of any unspent funds remaining in the account. 


During the year, the account was closed. 


Federal Court special account 


This account was established to maintain accounts on behalf 
of litigants before the Court. These accounts record the moneys 
paid into the Federal Court of Canada, pursuant to an order of the 
Court, rules of the Court or statutes, to be held in trust pending 
payment of such moneys, in accordance with a judgment of the 
Court. 
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Foreign governments 


These accounts were established to record funds received from 
foreign governments, to cover expenditures to be made on their 
behalf, in accordance with the provisions of agreements with the 
Government of Canada. 


North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established to record funds received from 
NATO to cover (a) NATO infrastructure projects implemented by 
Canada, and, (b) other expenditures to be made on NATO’s behalf, 
in accordance with the terms of an agreement with the Govern- 
ment of Canada. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


Provincial governments—Research projects 


This account is maintained to record funds received from 
provincial governments, for expenditures to be made on their 
behalf. 


Atomic Energy of Canada Limited regional seismic 
monitoring station 


This account was established to record funds received from 
Atomic Energy of Canada Limited, to accommodate the cost-shar- 
ing of expenses required to operate a network of regional seismic 
monitoring stations in the provinces of Ontario and Alberta. 


Continental geoscience division—Ontario Hydro 


This account was established to facilitate a cost sharing agree- 
ment between Natural Resources and Ontario Hydro to acquire, 
compile, process and interpret seismic reflection data recorded in 
Lake Ontario, Lake Erie, and Lake Huron. 


International Energy Agency—Implementing 
agreement 


This account was established to record funds for the cost-shar- 
ing of expenses between Canada, the United States, Japan, 
Sweden and Italy in respect to the International Energy Agency 
Implementing Agreement for a programme of research, develop- 
ment and demonstration on alcohol and alcohol blends as motor 
fuels. 


Market development incentive payments—Alberta 


This account records moneys received from the Government 
of Alberta, to encourage the expansion of natural gas markets in 
Alberta and provinces to the East, in accordance with an agree- 
ment between the Government of Canada and the Government of 
Alberta dated September 1, 1981 and pursuant to section 39 of the 
Energy Administration Act. The original term of the agreement 
was from November 1, 1981 to January 31, 1987. As a result of 
the Western Accord of March 25, 1985, payments from the Gov- 
ernment of Alberta terminated as at April 30, 1986, however, 
payments are being made from the account for the Natural Gas 
Vehicle Program, the Natural Gas Fuelling Station Program, and 
the Energy Efficiency and Alternative Energy Progam through to 
March 31 1998. 


Nova Scotia Offshore Revenue Account 


This account was established pursuant to section 219 of the 
Canada-Nova Scotia Offshore Petroleum Resources Accord Im- 
plementation Act to facilitate the sharing of certain revenues 
accruing from oil and gas activities in the Nova Scotia offshore 
area with the Province of Nova Scotia. Certain offshore revenues 
(taxes, royalties and miscellaneous revenues) are credited to this 
account and subsequent payments to the Province of Nova Scotia 
are charged thereto. 


Ocean Drilling Program—Australia 


This account was established to deposit funds received from 
the government of Australia for the Ocean Drilling Program. The 
funds will subsequently be remitted to the National Science 
Foundation, Washington, D.C. together with Canada’s share of 
Program costs. 


During the year, the account was closed. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations and 
other governments for cost-sharing scientific projects. 


Miscellaneous projects deposits—Natural Resources 


This account was established to record contributions received 
from organizations and individuals for the furtherance of forestry 
research work. 
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Francophone Summits 


This account was established to record moneys granted in 1994 
by the "Agence de coopération culturelle et technique" (Paris) for 
completing projects involving the industrialization of the French 
language and the promotion of new French terms in both scientific 
and technical fields. 


Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest cou- 
pons on bonds deposited by insurance companies under the 
Insurance Companies Act. Debits represent the payment of the 
same interest to the insurance companies. 


Military purchases excess funds deposit 


This account was established by a written agreement between 
Canada and the United States, to record temporarily unutilized 
funds paid to the United States Government under contracts for 
purchases of military equipment. The funds are invested by the 
Federal Reserve Bank of New York to earn interest for the Gov- 
ernment of Canada. 


Petro-Canada Enterprises Inc—Shares 


This account was established to record the liability to share- 
holders who have not presented their shares for payment. 


Seized assets—Canadian funds 


This account was established to record moneys seized during 
the course of investigations and drug seizures under the Criminal 
Code of Canada and the Narcotic Control Act. The funds are held 
pending Court decisions. 


Seized assets—US funds 


This account was established to record moneys seized during 
the course of investigations and drug seizures under the Criminal 
Code of Canada and the Narcotic Control Act. The funds are held 
pending Court decisions. 


Army benevolent fund 


Pursuant to section 3 of the Army Benevolent Fund Act, this 
account was credited with certain canteen profits and other funds 
from World War II. Interest at the rate of 9.91 percent per annum 
is credited semi-annually for the period June 29, 1990 to June 28, 
1995 on the minimum monthly balances. 


Payments are made out of the fund to or for the benefit of World 
War II veterans or their dependents or the widows, children or 
other dependents of deceased veterans. 
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SUPPLEMENTARY STATEMENTS 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL STATE- 
MENTS 


The following financial statements have been prepared by 
Management of the Department of Human Resources Develop- 
ment in accordance with the accounting policies set out in 
Note 2 to the financial statements. The integrity and objectivity 
of the data and estimates in these financial statements are 
Management’s responsibility. Management is also responsible 
for all other information in the annual Report on the Adminis- 
tration of the Canada Pension Plan and for ensuring that this 
information is consistent, where appropriate, with the infor- 
mation and data contained in the financial statements of the 
Canada Pension Plan Account and the Canada Pension Plan 
Investment Fund. 


In support of its responsibility, Management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. These 
are designed to provide reasonable assurance as to the reliability 
of financial information, and to ensure that transactions are in 
accordance with the Canada Pension Plan (Act) and Regula- 
tions, as well as the Financial Administration Act and 
regulations. 


The Auditor General of Canada, the Canada Pension Plan 
external auditor, audits the financial statements and reports to 
the designated Minister of Human Resources Development. 


David A. Good 
Assistant Deputy Minister 
Financial and Administrative Services 


Scott Serson 
Associate Deputy Minister 


July 27, 1995 
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AUDITOR’S REPORT 


TO THE DESIGNATED MINISTER OF HUMAN RESOURCES 
DEVELOPMENT 


I have audited the statement of revenue, expenditures and 
balance of the Canada Pension Plan Account and the statement 
of purchases, disposals and balance of the Canada Pension Plan 
Investment Fund for the year ended March 31, 1995. These 
financial statements are the responsibility of the management 
of the Department of Human Resources Development. My 
responsibility is to express an opinion on these financial state- 
ments based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the balances of the Account and the 
Investment Fund as at March 31, 1995 and the revenue and 
expenditures of the Account and the purchases and disposals of 
the Investment Fund for the year then ended in accordance with 
the accounting policies set out in Note 2 to the statements. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 27, 1995 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


CANADA PENSION PLAN ACCOUNT 


STATEMENT OF REVENUE, EXPENDITURES AND BALANCE 


FOR THE YEAR ENDED MARCH 31, 1995 
(in millions of dollars) 


1995 1994 
Revenue 
Contributions—Employees, employers and 
self-employedie... jem cikoma ake eather 10,464 8,922 
Interesti(Note:3). Aas sam ereeeere aaorvets 4,415 4,446 
14,879 13,368 
Expenditures 
Pensions 
Retirementise cers ctr ceieies erosions 9,912 9,322 
Disability eines. ee aga eees ton ob 2,593 2,443 
ULVIVOLS#. ts creer strc meee Oda soe 2,066 1,989 
14,571 13,754 
Benefits 
Disabled contributors’ child............ 262 240 
Death. 22% WS ah kee Ee. oe 224 216 
Orphans’sse eee ts eek Ce ee aoe 200 192 
686 648 
Administration (Note 4) ................ 200 187 
15,457 14,589 
Decrease for thes yeatlarrnvene. Gere tetas einer —578 -1,221 
Balance at beginning of year.............. 40,951 42,172 
Balance/atend'of.yeat (te nc-csaiieys ce cien es 40,373 40,951 
Represented by: 
Canada Pension Plan Investment 
UN eats ex cake pete recone ade: cuassccusbosstovatte 36,967 38,223 
Deposit with the Receiver General 
foriC@anadar, is Siitec hath ttt tle a ahlteve 3,406 2,728 
40,373 40,951 


Contingencies (Note 7) 


Approved by the Department of Human Resources Development: 


DAVID A. GOOD 
Assistant Deputy Minister 
Financial and Administrative Services 


SCOTT SERSON 
Associate Deputy Minister 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 
CANADA PENSION PLAN INVESTMENT FUND 


STATEMENT OF PURCHASES, DISPOSALS AND BALANCE 
FOR THE YEAR ENDED MARCH 31, 1995 
(in millions of dollars) 


Balance at 
beginning Balance at 
of year Purchases Disposals end of year 
Investment in securities (Note 5) 
Provinces and territory 
Newfoundland }oci55 toc. We cccyotsy oteys MP Mekags cs acid cid ars ektioloas Gabe fs 792 26 766 
Prince Edward island:inwecstes asters aim een toleaie retorts 173 5 168 
NOVAS COURT eee rere eee en ee re ee eee eee a ern eee 1,445 51 1,394 
Néw Brunswick: 20M. tie cide. Saker ae tole ala « ometereune 1,070 38 1,032 
QiebeC ae ancy aa s Aine ha tat. Gand hype Ae e Mes ve 135 8 i227) 
ONAL Os eee ee TT Aa ee ee eee Cea eee ERE 17,256 702 16,554 
Manitoba gic ution cnc aaron ee Behe ease nut atenete ReaiateaasNetortienste 2,033 74 1,959 
Saskatchewan cscs coro eee ccc ake Sera pastorate 1,706 56 1,650 
PIDERA, c crrore unite cant nition sore ronsmctorcncn mest cee cmeneincusece 4,712 98 4,614 
British Columbia wee, 25 : 5.6 loan. Athenee aes ae 5,400 189 572k) 
Yukon Territorya770 Saye ae A Pat ae ete eaters 4 4 
34,726 1,247 33,479 
Canadan rh, 2st «SEs EES: CRE. Sees 3,497 9 3,488 
38,223 1,256 36,967 


Approved by the Department of Human Resources Development: 


DAVID A. GOOD 
Assistant Deputy Minister 
Financial and Administrative Services 


SCOTT SERSON 
Associate Deputy Minister 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1995 


1. (a) Description and authority 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by act of Parliament in 1965 as a compul- 
sory and contributory social insurance program. The Plan is 
designed to provide a measure of protection to Canadian 
workers and their families against the loss of earnings due 
to death, disability or retirement. The Plan operates in all 
parts of Canada, except for the Province of Quebec which 
has a comparable program. 


The Canada Pension Plan Investment Fund (the Fund) 
was established in the accounts of Canada by the Act to 
record the investment in securities of the provinces, territo- 
ries and Canada. 


(b) Financing 


The Canada Pension Plan is financed on a pay-as-you-go 
basis, which means that the Plan operates on a current basis 


with pensions and benefits being paid out of current contri- — 


The designated Minister of Human Resources Develop- 
ment is responsible for the administration of the Canada 
Pension Plan (Act) other than Part I. The Minister of 
National Revenue is responsible under Part I for collecting 
contributions. The Minister of Finance, in conjunction with 
the ministers of the Crown from the included provinces, is 
responsible for setting CPP contribution rates. 


butions. Under the Act, pensions, benefits and expenditures — 
incurred in the admministration of the Plan are financed | 
from the contributions made by employees, employers and | 
self-employed persons and from the interest earned on the | 
investment of funds not immediately needed for pensions 
benefits and administrative costs. 


The projected balance in the Account is planned, over | 


time, to equal about two times the projected annual pay- 


ments in the following year. : 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada by the Act to record 
the contributions, interest, benefits and administration ex- 
penditures of the Plan. The authority to spend is limited to 
the balance of the Account. 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1995—Continued 


Recognizing the need for higher rates of contributions, 
the legislation was amended in January 1987 to incorporate 
a 25-year schedule of contribution rates and a provision for 
its review every five years by the Minister of Finance and 
Ministers of the Crown from the included provinces. At each 
review the rates of the first 20 years are modified, if the 
Ministers agree, and the schedule is extended for an addi- 
tional five years. Agreement is required by at least 
two-thirds of the included provinces having in the aggregate 
not less than two thirds of the population of all of the 
included provinces. If the Ministers do not reach agreement, 
the five-year extension to the schedule is automatically set 
by the formula contained in the regulations. 


For the 1994 and 1995 calendar years, the combined 
employer and employee contribution rates are 5.2 percent 
and 5.4 percent of pensionable earnings respectively, sub- 
ject to maximum combined contributions of $1,612 and 
$1,701. Following their last review of the schedule of con- 
tribution rates, the Ministers agreed on annual increases in 
the combined employer and employee contribution rates of 
.20 percent for the calendar years 1992 to 1996 to reach 5.6 
percent, .25 percent for calendar years 1997 to 2006 to reach 
8.1 percent and .20 percent for calendar years 2007 to 2016 
to reach 10.1 percent. The Canada Pension Plan was 
amended by Bill C-39 to incorporate these changes effective 
January 21, 1992. 


The Fourteenth Actuarial Report prepared by the Chief 
Actuary of the Office of the Superintendent of Financial 
Institutions dated December 1991, projects that, based on 
the above contribution rates, the desirable 2:1 ratio of the 
Canada Pension Plan Account balance to projected annual 
payments, will be maintained until 2002. This report, which 
was tabled in Parliament in April 1993, projects that the 
ratio will gradually decrease to 1.54:1 in 2030 and then 
gradually increase to re-establish the desirable 2:1 ratio in 
2050. 


The Fifteenth Actuarial Report was tabled in the House 
of Commons in February 1995. It will be discussed at the 
next review of the schedule of contribution rates which is 
required to take place prior to January 1, 1997. 
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2. Accounting policies 


All financial transactions affecting the Canada Pension 
Plan Account and the Canada Pension Plan Investment Fund 
are governed by the Canada Pension Plan (Act) and Regu- 
lations. 


(a) Canada Pension Plan Account 


Contributions, interest, pensions, benefits and adminis- 
tration expenditures are recorded on a cash basis. 


Contributions are based on an estimate of the amount to 
be collected that relates to the year and include adjustments 
between actual and estimated contributions of prior years. 


Administration expenditures are based on an estimate of 
actual costs incurred during the year and include adjust- 
ments between actual and estimated expenditures of prior 
years. 


(b) Canada Pension Plan Investment Fund 


All securities are carried at cost. 


3. Interest revenue 


1995 1994 


(in millions of dollars) 


Interest on investment in securities 
held by the Fund: 
Provinces and territory 


Newfoundland. .....6..........6. 87 89 
Prince Edward Island ............. 19 19 
Novya*Scotia’ os an ee oe ites 159 163 
New;Brunswické s4703..\<0.i9eats lanes 117 119 
Quebec ess sicia fam nape de was cieisie Aes 14 15 
OntanOven ee tse ere 1,898 1,948 
Manitobater. Acne ore hacia ake 2p) PSI 
Saskatchewan: oct seutees 186 190 
AID eItari sencrvacva <taceye-aieis sateen s anes s 519 524 
BritishiColumbias ee aaeee ceo oee 596 612 
Yukon Territory (less that $1 million) 

3,817 3,906 
Ganada:, owrasyy socks arse oislotest oars 357 B51 

4,174 4,263 


Interest on short term investments 

(3 month term) with Canada........ 3 1 
Interest on deposit with the Receiver 

General for Canada, at a 

weighted-average rate of 5.91 percent 

(1994—_4.40 percent) ............. 238 171 


4,415 4,446 


The weighted-average rate of interest on investment in 
securities held by the Fund during the year was 11.10 
percent (1994—11.03 percent). 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1995—Concluded 


4. Administration 


Expenditures of the Account represent the costs of ser- 
vices charged by the following federal government 
departments and agency: 


1995 1994 


(in millions of dollars) 


Human Resources Development 


Canada: 
Pension and benefit delivery, 

COMpOrate, SEEVICES seria ei iictte ts = 112 100 
Assignment and maintenance of 

social insurance numbers ......... 1 1 


Revenue Canada, Customs, Excise 
and Taxation: 
Collection of contributions ......... 61 57 
Public Works and Government 
Services Canada: 
Cheque issue and computer 
Services ..x. dserset3 tpssqeset esis os 18 22 
Accommodation. 3.0. sialon iv 6 
Office of the Superintendent of 
Financial Institutions: 
Actuarial Services’. cscs «neem: 1 1 


The pension and benefit delivery, charged to the Account 
by Human Resources Development, include $16.4 million 
(1994—$14.5 million) for the Income Security Programs 
redesign project. At March 31, 1995, the cumulative charges 
to the Account for this project amount to $47.2 million. The 
Account’s share of the total cost of the project is estimated 
to be $123.7 million. The expected completion date is 1997. 


5. Investment in securities 


The balance on deposit with the Receiver General in 
excess of estimated cash requirements for the following 
three-month period are available for the purchase of securi- 
ties of the provinces, territories and Canada. As required by 
the Canada Pension Plan, the monies available for security 
purchases are allocated to the provinces and territories in 
proportion to the contributions received in those provinces 
or territories during the preceding 10 years. The portion 
attributed to certain other employees outside Canada con- 
tinues to be invested in securities of Canada. 


The securities of Quebec relate to the contributions of 
certain federal employees, such as members of the Canadian 
Armed Forces, who are residents in the Province of Quebec. 


In 1994-95, there were no funds available for investment 
in provincial and territorial securities. 


All securities are non-negotiable and have a term of 20 
years or lesser period as may be determined by the Minister 
of Finance on the recommendation of the Chief Actuary of 
the Office of the Superintendent of Financial Institutions. 
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. Pension and benefit overpayment 


Canada Pension Plan (CPP) Administration periodically 
undertakes studies of the extent and causes of pension and 
benefit overpayment. Such a study was carried out in 1994- 
95. As a result, the CPP Administration estimated, through 
statistical extrapolation, the most likely value of incorrect 
pension and benefit pay outs. For pensions and benefits paid 
during 1994-95, undetected overpayment amounted to 
$26 million (1994—$27 million). This overpayment occurs 
as a result of administrative error and, to a significant 
degree, because of disablility pension recipients who return 
to work without advising the CPP Administration. 


Under the Act, when pension and benefit overpayment 
occur, the CPP Administration is required to recover the 
amount from the recipient, or seek approval for write-off. 
The systems and procedures in place are not sufficient to 
enable the CPP Administration to adequately identify over- 
payment, nor to adequately record, control and collect the 
potential accounts receivable from recipients. As a result of 
these administrative inadequacies, the provisions of the Act 
to this effect are unable to be fully applied. 


During the past year, efforts have been made to address 
these deficiencies. It is expected that an accounts receivable 
system will be operational in 1995-96. 


. Contingencies 


At March 31, 1995, there were 17,387 (1994— 16,961) 
appeals at various stages within the Canada Pension Plan. 
The estimated claims for these appeals against the Plan are 
$47 million (1994— $67 million). Any claim resulting from 
the resolution of these appeals will be accounted for as an 
expenditure of the period in which the claim is paid. 


Government Annuities Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been prepared 
by the Account’s management in accordance with generally 
accepted accounting principles consistently applied. Manage- 
ment is responsible for the integrity and objectivity of the 
information in the financial statements. 


In discharging its responsibility for the integrity and fairness 
of the financial statements, management maintains financial 
and management control systems and practices designed to 
provide reasonable assurance that transactions comply with 
relevant authorities, assets are safeguarded and proper records 
are maintained. 


The Account’s management recognizes the responsibility of 
conducting its affairs in compliance with the Government An- 
nuities Act, Government Annuities Improvement Act and 
regulations. 


The Commission oversees management’s responsibilities for 
maintaining adequate control systems and the quality of finan- 
cial reporting. The financial statements have been reviewed and 
approved by the Commission. 


The independent auditor, the Auditor General of Canada, is 
responsible for auditing the transactions and financial state- 
ments of the Account and for issuing his report thereon. 


Scott Serson 
Chairperson 


David A. Good 
Assistant Deputy Minister 
Financial and Administrative Services 
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AUDITOR’S REPORT 
TO THE MINISTER DESIGNATE OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Government Annuities 
Account as at March 31, 1995 and the statements of operations 
and actuarial liabilities and changes in financial position for the 
year then ended. These financial statements are the responsibil- 
ity of the Account’s management. My responsibility is to 
express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by management, as well as evaluating 
the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Account as at 
March 31, 1995 and the results of its operations and the changes 
in its financial position for the year then ended in accordance 
with generally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the Government Annuities Act, the Government Annuities Im- 
provement Act and the regulations. 


Wm. F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 31, 1995 
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Government Annuities Account—Continued 


REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet of 
the Government Annuities Account at March 31, 1995 and their 
decrease in the Account’s statement of operations for the year 
then ended, in accordance with accepted actuarial practice. 


In my opinion, the evaluation is appropriate and the financial 
statements fairly present its results. 


Michel Bédard 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources Development Canada 


Hull, Canada 
July 31, 1995 


BALANCE SHEET AS AT MARCH 31, 1995 
(in thousands of dollars) 


ASSETS 1995 1994 


Deposit with Receiver General for 


Canada. ites i anitiie s settle demise feeres 645,083 684,891 
Accrued interest due from Canada......... 48,001 50,793 
Accounts receivable... 2.0 0... cs phe eiaae 121 162 

693,205 735,846 


LIABILITIES 


Actuarial surplus due to Canada........... 
Actuarial liabilities (Note 3).............. 


1995 


334 
692,871 


693,205 


1994 


1,893 
733,953 


735,846 


Approved by the Canada Employment and Immigration Commission: 


SCOTT SERSON 
Chairperson 


DAVID A. GOOD 


Assistant Deputy Minister 
Financial and Administrative Services 
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Government Annuities Account—Continued 


STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. Authority and purpose 


1995 1994 
Payments and other charges 
ADNUILY Pay MeNtS etc ercre rrr sere caster 87,719 90,311 
Premium refunds.%... .4 40.0. dfn oe 909 1,098 
Unclaimed annuities. ..1. ers ateraa: ssrersesers: 3 386 664 
89,014 92,073 
Income 
Interest from’ Canada... .... 6.00... on 48,001 50,793 
Premiums? it: is isptasras rks Sotto. oro 170 QUT 
Other ie ce cee eotacis ld sapaicues at vei c a> 95 99 
48,266 $1,169 


Excess of payments and other charges over 
ANCOME LOMMC VY Cal aiaractolcieter sere street 40,748 40,904 
Actuarial liabilities, balance at beginning of 


the’ year nce cei mens nett aelee eres 733,953 716,750 
693,205 735,846 
Actuanialisumplus 20 0)5 07. ccnsreevoress ies) copes so) 334 1,893 


Actuarial liabilities, balance at end of the 


eat (INOtE 7S) lero mre eiiecects teks eclorecstiowe o) * 692,871 733,953 


Actuarial liabilities are comprised of: 
Unmatured annuities, accumulated 


premiums and accrued interest ......... 107,563 126,057 
Matured annuities, present value ......... 585,308 607,896 
692,871 733,953 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 


1995 1994 
Funds were used for: 
Operations 
Excess of payments and other charges 
over income for the year............. 40,748 40,904 
Decrease in accrued interest and 
accountsireceivables. «asc ccscste ci —2,833 —2,876 
37,915 38,028 
Actuarial surplus remitted to Consolidated 
Revenue Fund js5. s:sniravsoy isi nenoiae acess 1,893 1,832 
otal funds used 455, seisteales.. ste store mieten arts 39,808 39,860 
Deposit with Receiver General for Canada, 
balance at beginning of the year.......... 684,891 724,751 
Deposit with Receiver General for Canada, 
balance’atend of the year<. . 5.06.5. 3c - 645,083 684,891 


The Government Annuities Account was established in 
1908 by the Government Annuities Act (the " Act"), as modi- 
fied by the Government Annuities Improvement Act (the 
"Improvement Act"). 


The purpose of the Act was to assist individuals and 
groups of Canadians to provide for their later years by 
purchasing Government annuities. The Improvement Act 
increased the rate of return on Government annuity con- 
tracts to a rate of seven percent, increased their flexibility 
and discontinued future sales. 


The Account is administered by the Canada Employment 
and Immigration Commission and operates through the 
Consolidated Revenue Fund. 


. Significant accounting policies 


(a) Basis of accounting 


The accounts of the Government Annuities Account are 
maintained on an accrual basis. 


(b) Actuarial liabilities 


Actuarial liabilities comprise: (i) in respect of unma- 
tured annuities, accumulated premiums and accrued 
interest and (ii) in respect of matured annuities, the 
present value of such annuities actuarially determined 
on the basis of such rate or rates of interest and mortality 
tables as is prescribed. 


The method utilized to calculate the actuarial liabilities 
iS in accordance with the Government Annuities Im- 
provement Act and the regulations pertaining thereto. 


(c) Actuarial surplus 


At the end of any fiscal year, the recorded amount of 
actuarial liabilities may be different than the calculated 
amount of actuarial liabilities. The difference represents 
an actuarial surplus or deficit which is remitted to or 
recovered from the Consolidated Revenue Fund. 


(d) Interest from Canada 


Interest from Canada is calculated on actuarial liabilities 
as prescribed by the Improvement Act. 


(e) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


(f) Services provided without charge 


The Account does not record the value of administrative 
services it receives without charge from the Canada 
Employment and Immigration Commission and other 
Government entities. 


INTEREST-BEARING DEBT 6.49 


PUBLIC ACCOUNTS, 1994-95 


Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


3. Actuarial liabilities 


The Government Annuities Regulations provide that the 
Mortality Tables to be used in determining the values of 
annuities shall be the Annuity Tables for 1949 modified by 
Projection Scale C. 


The Commission undertakes an annual review of mortal- 
ity experience to monitor the appropriateness of the 
mortality tables for valuation purposes. The Chief Actuary 
has indicated that the mortality tables in use continue to be 
appropriate for such purposes. The annual actuarial surplus 
of $334,000 has fallen significantly from $1,893,000 in 
1993-94. The current mortality basis will require reconsid- 
eration if this experience is confirmed in the next few years 
and the Account generates an actuarial deficit. 


4. Respective roles of the valuation actuary and of the auditor 


In accordance with the Joint Policy Statement of the 
Canadian Institute of Chartered Accountants and the Cana- 
dian Institute of Actuaries, dated March 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with the financial state- 
ments. Their respective roles are as follows: 


(a) The actuary, being in this case the Chief Actuary em- 
ployed by the Canada Employment and Immigration 
Commission, determines and reports on the amount of 
actuarial liabilities for annuity contracts issued under 
the Government Annuities Act, as shown in the financial 
statements. This valuation is conducted in accordance 
with the Recommendations for Life Insurance Company 
Financial Reporting of the Canadian Institute of Actu- 
aries. The Chief Actuary also determines that the 
method utilized to calculate the actuarial liabilities is in 
accordance with the Government Annuities Improve- 
ment Act and the regulations pertaining thereto. 


(b) The auditor expresses an opinion on the fairness of 
financial statements prepared by management. The 
audit is conducted in accordance with generally ac- 
cepted auditing standards issued by the Canadian 
Institute of Chartered Accountants. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund 


MANAGEMENT REPORT 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Fund is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with generally accepted account- 
ing principles. They include estimates that reflect 
management’s best judgements. 


Management is also responsible for developing and main- 
taining a system of internal control designed to provide 
reasonable assurance that all transactions are accurately re- 
corded and that they comply with the relevant authorities, that 
the financial statments report the Fund’s results of operations 
and financial situation and that its assets are safeguarded. 


The Auditor General of Canada conducts an independent 
audit and expresses an opinion on the financial statements. 


Benoit Lalonde 

Manager 

Public Works and Government Services Canada 
RCMP Specialized Services 


J.P.R. Murray 
Commissioner 


Royal Canadian Mounted Police 


June 23, 1995 
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AUDITOR’S REPORT 
TO THE SOLICITOR GENERAL OF CANADA 


I have audited the statement of net assets available for bene- 
fits and accrued pension benefits of the Royal Canadian 
Mounted Police (Dependants) Pension Fund as at March 31, 
1995 and the statement of changes in net assets available for 
benefits for the year then ended. These financial statements are 
the responsibility of the Fund’s management. My responsibility 
is to express an opinion on these financial statements based on 
my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluat- 
ing the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits and 
accrued pension benefits of the Fund as at March 31, 1995 and 
the changes in net assets available for benefits for the year then 
ended in accordance with generally accepted accounting prin- 
ciples. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 23, 1995 
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Royal Canadian Mounted Police (Dependants) 


Pension Fund—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR 
BENEFITS AND ACCRUED PENSION BENEFITS 
AS AT MARCH 31, 1995 


1995 


Net assets available for 
benefits 
Due from the Consolidated Revenue Fund . 25,211,617 


Accrued pension benefits (Pension 
Obligations) 
Actuarial present value of accrued 
pension benefits (Note 3).............. 18,874,000 


1994 


23,951,391 


15,584,000 


Excess of net assets available for benefits 
over actuarial present value of accrued 
pension’ benefits asemrias eects seis er 6,337,617 


Approved: 


BENOIT LALONDE 

Manager 

Public Works and Government Services Canada 
RCMP Specialized Services 


J.P.R. MURRAY 
Commissioner 


6.52 INTEREST-BEARING DEBT 


8,367,391 


STATEMENT OF CHANGES IN NET ASSETS 


AVAILABLE FOR BENEFITS 


FOR THE YEAR ENDED MARCH 31, 1995 


Increase in assets 
Interest income on Due from the 


Decrease in assets 
Benefits payments: 
Widows and children ................ 
Lump ‘sumtin os Jahan tear Sate 


Increase ininet-assetsman saci sieie siete 
Net assets available for benefits 
atibeginning of years. snes seer ceil 


Net assets available for benefits 
at'end Of year vcr oor oa Shae aocmen evans 


1995 1994 
$ $ 
2,453,940 Pati les 7A 
15,813 15,888 
2,469,753 2,387,859 
1,188,379 1,086,235 
9,543 
11,605 
1,209,527 1,086,235 
1,260,226 1,301,624 
23,951,391 22,649,767 
25,211,617 23,951,391 


Royal 


Canadian Mounted Police (Dependants) 


Pension Fund—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1995 


1. Description of the plan 


The following brief description of the Royal Canadian 
Mounted Police (Dependants) Pension Fund is for general 
information only. For more complete information, reference 
should be made to the Royal Canadian Mounted Police 
Pension Continuation Act (the Act). All monetary transac- 
tions of the Fund are made through a specified purpose 
account in the Consolidated Revenue Fund (CRF). 


(a) 


(b) 


General 


The Royal Canadian Mounted Police (Dependants) Pen- 
sion Fund was established in 1934 pursuant to the Royal 
Canadian Mounted Police Act and is currently operated 
under Part IV of the Royal Canadian Mounted Police 
Pension Continuation Act (effective 1959) and the re- 
lated Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before March 1, 
1949, to purchase certain survivorship benefits for their 
dependants by payment of specified contributions. 


Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Fund; however, many retired members are still making 
instalment payments in respect of previous elections 
made before their retirement. 


The Act directs the Minister of Finance to have an 
actuarial valuation of the Fund prepared at least once 
every 5 years. If the actuarial valuation discloses a 
surplus, the Governor in Council may, by order, increase 
pensions. If there is an actuarial deficiency, the Gover- 
nor in Council may direct that there be credited to the 
Fund, out of any unappropriated moneys in the Consoli- 
dated Revenue Fund, such amount as may be required 
to re-establish solvency of the Fund. 


(c) Government contributions 


So far the Government of Canada has not made, and was 
not required to make, any contributions to the Fund as 
a guarantor of its solvency. However, the Government 
of Canada credits the Fund with interest computed quar- 
terly on the balance of the due from the Consolidated 
Revenue Fund at the end of the preceding quarter. The 
interest income corresponds to an annual rate of return 
of about 10.5 percent in 1995 (1994—10.7 percent). 
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(d) Basic death benefits 


The following benefits, as applicable, are payable on the 
death of a member who has made the scheduled contri- 
butions and has left them in the Fund. 


i) Widows’ pensions 


The widow is entitled to the pension purchased by 
the member. In many cases the pension equals ap- 
proximately 1.5 percent of the member’s final pay 
multiplied by his years of credited service. The pen- 
sion is payable for life with a guarantee that the total 
payments shall be no less than the member’s contri- 
butions. 


ii) Eligible children’s annuities 


An annuity, not exceeding 7 percent of the member’s 
final pay, is payable to each surviving child eligible 
in accordance with the provisions of the Act at that 
time. If there is no surviving widow or if the widow 
dies before the child’s annuity ceases, the amount of 
the annuity doubles. 


iii) Lump sum benefits 


If a member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. The lump sum 
amount is equal to the actuarial present value of a 
pension to a hypothetical surviving widow 20 years 
older than the member at his death, but not exceeding 
75 years of age. 


iv) Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow 
cannot exceed the lump sum payable if he were not 
survived by a widow. A similar limitation applies to 
a retired member who marries before age 60 and dies 
within 5 years after such marriage, unless the Com- 
missioner is convinced that the member was in sound 
health. 


(e) Dividends on death benefits 


The Act also provides that if the Fund is substantially in 
excess of the amount required to make adequate provi- 
sion for the prospective payments to be made out of it, 
the Governor in Council may by order increase the 
benefits provided under Part IV, or any of them, in such 
manner as may appear equitable and expedient. 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1995—Concluded 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. As a re- 
sult, the pension payments made in the year included an 
increase of 510 percent (460 percent in 1994) of the 
basic pension amount. 


(f) Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Fund upon retirement retains the 
right to do so at any time thereafter; however, all his 
rights under Part IV and those of his dependants shall 
cease upon such election. 


All returns of contributions are made without interest. 
2. Significant accounting policies 
(a) Basis of presentation 


These financial statements are prepared on the going 
concern basis and present the aggregate financial posi- 
tion of the Fund as a separate financial reporting entity 
independent of the sponsor and Fund members. 


(b) Increases and decreases in assets are recorded on the 
accrual basis. 


(c) Services provided without charge 


The Fund does not record the value of administrative 
services it receives without charge from various govern- 
ment departments and agencies. These services include 
the following: 


— management and other support services from the 
Royal Canadian Mounted Police; 


— actuarial valuation and other services from the 
Office of the Superintendent of Financial Institu- 
tions; 

— accounting and cheque issue from Public Works 
and Government Services Canada; and, 


— audit from the Office of the Auditor General. 
3. Obligations for pension benefits 


The most recent statutory actuarial valuation was made 
as at March 31, 1994 by the Director, Public Pensions 
Section of the Office of the Superintendent of Financial 
Institutions. The valuation disclosed an actuarial surplus of 
$8,826,000. A portion of this surplus, estimated at 
$3,008,000, will be distributed by increases in the basic 
pension amount of 55 percent a year effective on April 1, 
1995, April 1, 1996 and April 1, 1997. A further $111,000 
will be used to increase lump sum benefit payments. 
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The remaining $5,707,000 balance of the actuarial sur- 
plus is intended to be used over the remaining life of the 
Fund for the payment of increases (averaging 4.2 percent 
annually) in the pension benefits. The remaining life of the 
Fund was estimated at 42 years at the end of the year. The 
average age of the members and widows was about 73 and 
75 years old respectively as at March 31, 1994 and the 
expected average number of years of benefits payments to 
the current widows was about 13 years. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future interest rates, mortality rates, proportion of 
members married, and age of new widows. Current interest 
rates are blended gradually into long-term interest rates. The 
expected long-term interest rate beginning in six years (for 
year 2001) is estimated to be 6 percent on new money. 
Variations in any of these assumptions can result in a sig- 
nificantly higher, or lower, estimate of the liability. 


The results of the 1994 valuation were extrapolated to 
March 31, 1995. The actuarial present value of accrued 
pension benefits as at March 31, 1995 (net after deduction 
of $96,000 ($83,000 in 1994) representing the present value 
of participants’ future instalment payments) and the princi- 
pal components of changes in the actuarial present value 
during the year were estimated as follows: 


1995 1994 
(in thousands of dollars) 


Actuarial present value of accrued 

pension benefits at beginning of year. . 15,584 15,082 
Net adjustment arising from experience 

gains and losses and from changes 

in actuarial asumptions as as 


March'31; +1994 saad See 471 
Amendments to the plan, including 

dividendiancreasesie cy tanta sin cise SU) 
Net interest accrued on benefits ........ 1,836 IP? 
Contributions from participants 

(instalment payments).............. 16 16 
Benefits payments seretry ts = rare: -1,210 —1,086 


Actuarial present value of accrued 
pension benefits at end of year....... 18,874 15,584 
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PUBLIC ACCOUNTS, 1994-95 


CURRENT ASSETS 


This section contains information on accounts reported on the 
Statement of Assets and Liabilities under "Current Assets". 


Table 7.1 presents the year-end balances of current assets by 
category. Chart 7A compares current assets for the last ten fiscal 


years. 


Most tables in this section present the continuity of accounts, 
by showing the opening and closing balances. 


TABLE 7.1 
CURRENT ASSETS 
April 1/1994 March 31/1995 
$ $ 
Cashiin. bank; ‘TableiJ..2) siossce,ptusiavesser ob beral cca See Oe Pes SPOS, Saat Pa ORs Pes ated Sie ar saan sve a. ohne ec teat attic sha ees 2,137,366,762 1,893,378,077 
Cash tnttransit: Table: 725 cicteatccckc ee terc ves ates csi oace at tostoo isle or susvere fe Greve fae avis: errs aula iiemehe tote sures, oe Rael OP at oe eis aoe 3,312,862,018 3,240,622,247 
5,450,228,780 5, 134,000,324 
Less:.outstanding:cheques:and warrants, Table 7:6. .75 «cree «ce oysiersiarer @ sates ese) siche a ateve) peels ernie ays a heyatarentie che aietore 4,014,770,712 3,751,047,974 
Total: cash ces, Syce ice aate ee Spcotrere cee hares a Sele cy hae alee Shed ovel soba eceyal ors’ oto, 4S rege hae vhouenewesel spears 1,435,458,068 1,382,952,350 
Accounts receivable: Table elf oii oes acore cess a oo Brsousessccal sudes esata ouseace or sou oh deyar ere sl oo sore eter Sropalinve Conard euosare cates Muon eute 4,495,720,775 4,352,860,000 
Total 2 ara oe iscsi ata sac tle Trae ace eh ota aan c agave ese awe. a dasa tata’ (eet WepORCES ORY MERA eas ak oletone Gertrtr ere saeco cients 5,931,178,843 §,735,812,350 
CHART 7A 
CURRENT ASSETS 
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7.2 CURRENT ASSETS 


PUBLIC ACCOUNTS, 1994-95 


Cash in Bank 


This account records public moneys on deposit at March 31, Table 7.2 presents a summary of the balances in current and 
to the credit of the Receiver General for Canada, with the Bank _ special Receiver General deposits. 


of Canada, chartered banks and other financial institutions. F j ‘ . 
The year-end balances denominated in foreign currencies 


The cash position of the Government is affected not only by have been translated into Canadian dollar equivalents at year-end 


budgetary transactions, but also by non-budgetary, foreign ex- _— closing rates of exchange. Foreign currencies held include 
change and unmatured debt transactions, all of which must be —_ United Kingdom pounds sterling, United States dollars, Belgian, 
taken into account when considering the full scope of the Gov- — Swiss and French francs, and German marks. 


ernment’s financial operations. 


TABLE 7.2 
CASH IN BANK 
April 1/1994 March 31/1995 
$ $ 
Receiver General— 
Current deposits— 
Canadian currency) Table 7/3 i otetercc0 <2. o'se.5/ 2-5 5) axes ciaroie ares) s,s MNCs tet okt che MPO Rony em, PCIE Ro hy INE Meee. 2,032,486,814 1,817,364,435 
Orel eNiCUITENCIES Lal ee Aire re reweye te seliavcn aero es sh ctivve re) aycy citer whienster Avetiesvse eye sleisy era /a:iol cule sratlelovsta sueisils ae sy auaraie toiesturnle Ghabsrers 103,761,063 74,570,974 
WD PECLALIePOSliS taeversreratere rete eet Te ee etal scars ov otevol es stsveus Disks folexone\isiovoseueceelaiehoren al never eters reroute aSicverer clave siisiereuelaleta oi 1,118,885 1,442,668 
TIT EA beartetorget nanan 5 Anaberx oh city Beales 575 coir Aare eon te ORE ae ORS ROP CO oP Ser a 2,137,366,762 1,893,378,077 


Receiver General current deposits TABLE 7.4 


The monthly comparative balances of Canadian and foreign 


currency deposits are presented in the following tables: EISEN SH GUL Se Ca iA b ie 


(translated into Canadian dollars) 
(in millions of dollars) 


TABLE 7.3 Year ended March 31 
At end of 
CANADIAN CURRENCY DEPOSITS me “pete ipod 
(in millions of dollars) 
AvGID SMe knch f* sahvit ook Sones 13 47 
Year ended March 31 Fane Saati GF best bine N Mey Blo od 2s 
At end of JU y oo Sis. jecetiavaneie saferayare rs Ass acao cet ee 28 32 
month of 1995 1994 TAUSUSE netics ce ersesiaty wets eaate yee on reere 32 21 
= a es eo eee ee ee 17 30 
Rol ere erect ost cocn sass ate 1,383 1,471 a } 30 
ye MTR occ cole ek whee 1,691 2,253 November .......- 00.0.0 e esses seen eee 14 29 
eee RTPA Moe een oy, 591 1,423 et 38 25 
RS AERIS A rah ar ear Sane eh ee ae 599 2,328 Jamuary .. 2... 66 eee eee eee eee eee eee 14 24 
EE eee ene © ee 1,393 2,979 February ... 2... ++. sees eee ee eee ees 21 29 
1,728 1,073 Maren ge. sayctee. Siael cn stsietae is eave sub ehe, se sousvans 75 104 
1,215 2,895 
1,189 2,074 
3,146 960 
1,544 516 : . : 
2016 1,468 Receiver General special deposits 
Loi] eee These are balances in the hands of fiscal agents of the Gov- 


ernment, for the purchase or redemption of Government 
securities, and for the payment of interest. 
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PUBLIC ACCOUNTS, 1994-95 


Cash in Transit 


Table 7.5 presents a summary of the balances for cash in 
transit. This category of accounts records amounts which are 
reported in the financial statements, but which were not depos- 
ited in the Consolidated Revenue Fund or other bank accounts 
until after March 31. 


TABLE 7.5 
CASH IN TRANSIT 


Cashin handsiof: collectors and amitransit oe orate farcso, susuexerenovovexauraueua gsr ssoususdekaicione eux ueuetsyehspsseuohensicnetownrcusnen lances 
Moneys received after March 31 but applicable to the current year...... 0.0... cee eee ee eee 
Less: portion transferred to accounts receivable—Other receivables............... 0.000 e cesses 


()) 


Other:cash—-Consolidated (Crown: corporatlonsweesc «oars tse < ears ctseisiaie «steels sv eteisverciot sie e/a ce1 overs) sneterers 


‘Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Cash in hands of collectors and in transit 


This account records public moneys received by public offi- 
cers prior to April 1, but not deposited to the credit of the Receiver 
General for Canada in the Bank of Canada, before that date. 


Moneys received after March 31 but applicable to 
the current year 


Public moneys received after March 31, but applicable to the 
year just ended, are recorded in this account. 


This account includes receipts to be credited to asset, liability 
and (in exceptional cases) tax revenue accounts, where the omis- 
sion of the credits in the old year would tend to make the 
accounting incomplete or inconsistent. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the exclu- 
sive use of these Crown corporations. 


7.4 CURRENT ASSETS 


April 1/1994 
$ 


3,225,103,625 
63,097,393 
63,053,000 
44,393 
87,714,000 


3,312,862,018 


March 31/1995 
$ 


3,112,820,236 
91,987,011 
91,329,000 
658,011 
127,144,000 


3,240,622,247 


PUBLIC ACCOUNTS, 1994-95 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not yet 
presented for payment. 


Table 7.6 presents a summary of the balances for outstanding 
cheques and warrants. 


TABLE 7.6 
OUTSTANDING CHEQUES AND WARRANTS 


April 1/1994 March 31/1995 

$ $ 
Outstandin gichegues) sep pecrl ie ni eve RRR sw ars sce sida Rie rar ai) viata aay cuew a OeOe re waesele clays) aye d Sed apd eqage eo aaah 3,633,805,422 3,459,891,220 
AMpresteaccOUNU CHEQUES aaisrer yen Crier tha chases casei os) rete one i aysver cist ssotene [oyue. see eicherevel ais sheicvete culate ste cucieavorelsigs y mate ones 470,569 403,528 
Rnemplovmentins UranCe ww Alea wri cem rete frayed. tan ed sued Kael nash anys ya ovedos hep fete ole clay oel sicher oaslekaltiededevoucse Oe Reasisiok es oieke 380,494,721 290,753,226 
RSE sss crend Seow minions aa ETO Ole Ciel B06 01d Gn AOE RCRA S(O ERECT Ie CEC ORR CC ory IS er aOR NCL RIC ore Rie S IC 4,014,770,712 3,751,047,974 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at March 31, 
are recorded in this account. Cheques outstanding for 10 years 
are transferred to non-tax revenues. During the year, an amount 
of $9,594,055 was transferred to non-tax revenues. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, with 
the exception of those outstanding for 10 years or more (which 
have been transferred to non-tax revenues), are recorded in this 
account. During the year, an amount of $825,445 was transferred 
to non-tax revenues. 


Unemployment insurance warrants 


This account records outstanding unemployment insurance 
benefit warrants. 
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PUBLIC ACCOUNTS, 1994-95 


Accounts Receivable 


Accounts receivable represent billed (but uncollected) and 
unbilled or accrued financial claims arising from amounts owed 
to a Government body for use of its assets, or from the proceeds 
for provision of services as of the accounting date. Non-tax 
revenues and revenues credited to votes receivable are accounted 
for in the period the transactions or events give rise to the 
revenues. 


Accounts receivable written off or forgiven are included in 
Section 3 of Volume II Part II (Statement of debts, obligations 
and claims written off or forgiven). 


TABLE 7.7 
ACCOUNTS RECEIVABLE 


Accounts receivable for tax revenues are not recorded in the 
accounts of Canada. However, these amounts are reported on a 
memorandum basis and details of the balances are included in 
Section 4 of Volume II Part II. 


Table 7.7 presents a summary of the balances for accounts 
receivable. 


Non-tax revenues and revenues credited to votes receivable’) 


Provincial Tax Collection Agreements Account 


3) 


April 1/1994 March 31/1995 
$ $ 
APRS enn ho cece CD EoIOs Dom 3,729,180,000 4,098,764,000 
STO DM aA omtnoen0 00 Sober 554,991,775 
A oft CO OM AD UID OOO 6 CE ODEO 63,053,000 91,329,000 
ne abBoRomule ob OOOH ER CoCo.oed 148,496,000 162,767,000 
BOS ore ap cor ee: OM POs DOT ae 4,495,720,775 4,352,860,000 


( Non-tax revenues and revenues credited to votes receivable are net of an allowance for doubtful accounts of $1,676 million for 1995 ($1,496 million for 1994). 


® The Provincial Tax Collection Agreements Account is usually reported as a liability on the Statement of Assets and Liabilities under "Current Liabilities and Allowances". 


Since the opening balance is in a debit position, it is reported as an account receivable. Further details are provided in Table 5.3 (Section 5 of this volume). 
‘9 Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Non-tax revenues and revenues credited to votes 
receivable 


This account records accrued financial claims owed to the 
Government and arising from non-tax revenues and revenues 
credited to votes. These receivables are accounted for in the 
period in which the transactions or events occurred. 


Other receivables 


This account records public moneys received after March 31, 
but applicable to the year just ended. It includes refunds of old 
year expenditures received prior to the closing of the accounts, 
and receipts to be credited to non-tax revenue accounts, where 
the omission of the credits in the old year would tend to make the 
accounting incomplete or inconsistent. 


Accounts receivable of consolidated Crown 
corporations 


This account records the financial claims of consolidated 
Crown corporations. 


7.6 CURRENT ASSETS 


| 


Table 7.8 presents disclosure of information related to long- 
term accounts receivable for non-tax revenues and revenues 
credited to votes. A long-term account receivable is defined as 
an account receivable where settlement is not due for at least 12 
months after the accounting date. 


TABLE 7.8 


LONG-TERM ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 


CREDITED TO VOTES 


(in thousands of dollars) 


PUBLIC ACCOUNTS, 1994-95 


1995 1994 
Gross accounts Allowance for Net accounts Net accounts 
Categories of accounts receivable receivable doubtful accounts _ receivable receivable 
Non-tax revenues— 
Returnioninvestments ccc tees arc rosuvaices etek ne om are ete aha ieee etal ere a aie ee 598,394 6,016 592,378 600,053 
Retunds/0bprevioussy eats expenGltures ive rnin erie rier earetaeerocne secre 1,104,388 251,103 853,285 599,909 
Privileges slicencestang permits. easyer tearm rey Teter eieners eae renee resi steerer carats 7,221 
Proceeds: from (sales enc rtccpsreusto sre: ene hal sat ek cta-aiectaes okeve rete devnqererertesr erosions Oar aimee 1,703 1,187 516 531 
IMascellaneousscesya<. 6.8 sa teeta cho, os ai cea ote once, sat eeetots, «tem uecd Seria, SS aoe aware cas 23,031 
fotalilong-termraccounts receivable hera.eiso. os ctietrera ne oa ecko eyelorets isya oi crseios renner ties 1,704,485 258,306 1,446,179 1,190,395 
Table 7.9 presents the aging for non-tax revenues and reve- 
nues credited to votes receivable (net of allowance for doubtful 
accounts) for the period over which claims at March 31, 1995 
have been outstanding. 
TABLE 7.9 
AGING OF ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 
CREDITED TO VOTES 
(in thousands of dollars) 
Outstanding days 
Total as at 
Categories of accounts receivable 0—30 31—60 61—90 Over 90 March 31,1995 
Non-tax revenues— 
RE TUIMONINVESTIMENUS foro ccr crs) Voucy gsr aeranereler ests eile relcimiaietarevees 328,671 3 AIMS) 168,705 499,154 
PLOCCCUS TOM SAlOS ore aietarens crease ete ara Uvotiole iti catioraiors ateiote tue 3,313 518 297 1,094 S222 
Refunds of previous years’ expenditures .................44. 84,031 3,754 1,985 145,615 235,385 
Privileges. licencesand permits: 4.07.ccvorisic ssussierneitee ere oe. 10,711 1,334 762 23,313 36,120 
WELVICES ANGISETVICE LEGS ira aioe ol essvere ciel eymreremetahereersteterats: sees ore 31,196 8,389 2,883 10,752 $3,220 
IVES COILANCOUS ops canter sees che feta tin Kee dessus) oles Corso Pienaserav eee edere ls 98,613 27,802 18,701 960,628 1,105,744 
Brevenuesscredited to-votesic .).ais ene ie MN 248,541 46,428 13,274 212,887 $21,130 
805,076 88,228 39,677 1,522,994 2,455,975, 
MEE AOIOUDES ia) 2 oe aia 2 Kai njons ols > Win sisi siarae Be whe wget ea 1,642,789 
‘Total non-tax revenues and 
revenues credited to votes receivable 
(net of allowance for doubtful accounts) .................005 4,098,764 


© This amount represents long-term accounts receivable and other amounts, which if included, would cause the aging schedule to be misleading. 
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PUBLIC ACCOUNTS, 1994-95 


FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denomi- 
nated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Net gains resulting from the translation 
of the net assets denominated in foreign currencies, to Canadian 
dollar equivalents as at March 31, are credited to revenues, and 
net losses are charged to expenditures of the Department of 
Finance. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. It 
should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to $16,921 mil- 
lion as at March 31, 1995 ($10,668 million as at March 31, 
1994); details relating to these obligations are presented in 
Section 6 of this volume. Chart 8A compares the net foreign 
exchange accounts for the last ten fiscal years. 


International reserves held in the Exchange Fund 


Accounts Table 8:28, cave node ctae so oiet one reiterate Renate oro 
International Monetary Fund—Subscriptions............. 


Less: 


International Monetary Fund—Notes payable........... 
Special Drawing Rights allocations ................... 


April 1/1994 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1995 


$ 


13,155,455,319 
8,443,291,899 


21,598, 747,218 


7,150,858,006 
1,522,989,826 


8,673,847,832 
12,924,899,386 


$ 


110,050,880,690 
989,867,136 


111,040, 747,826 


$ 


108,850,599,803 


108,850,599, 803 


$ 


14,355,736,206 
9,433,159,035 


23,788, 895,241 


920,983,457 1,507,511,728 7,737,386,277 
178,550,925 1,701,540,751 
920,983,457 1,686,062,653 9,438,927,028 


111,961,731,283 


110,536,662,456 


14,349,968,213 


CHART 8A 
FOREIGN EXCHANGE ACCOUNTS 
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8.2 FOREIGN EXCHANGE ACCOUNTS 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Govern- 
ment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and 
securities, and Special Drawing Rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each calendar year. The financial statements as at 
December 31, 1994, together with the Auditor General’s report 
thereon, are found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 1995. Gold held 
by the Account is valued at 35 SDRs per fine ounce ($76.42 Cdn 
as at March 31, 1995 and $68.40 Cdn as at March 31, 1994). 


In 1994-95, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$109,450 million, a valuation adjustment of $34 million and an 
adjustment of $567 million to recognize the net income of the 
Exchange Fund Account for the period January 1 to March 31. 
Receipts and other credits consisted of repayments of advances 
of $108,851 million. 


TABLE 8.2 
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INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


USicashionideposits i merie naieei aeie = 
US dollar short-term deposits .......... 
US dollar investments ................ 
Deutsche marks cash on deposits ....... 
Deutsche marks short-term deposits... .. 
Japanese yen cash on deposits.......... 
Japanese yen short-term deposits ....... 
Special Drawing Rights............... 


Advances by the Consolidated Revenue 
Fund were denominated as follows: 
US dollars (1995, $12,379 
million US; 1994, $7,711 


million 'WS) yee eat eise sho aactoo ae 


Special Drawing Rights 
(1995, SDR 38 million; 1994, 


SDRBS:million) iy. Foog tes) cletegs hist: 


Canadian dollar deposit with the 


Receiver General for Canada....... 


Total advances from the Consolidated 


RevenuesFund ache ..c ink os ese 


Total net income from January 1 to 


Marches Wes. ee ramreccatsus aiecaten sts sus: teas 


March 31/1995 March 31/1994 

172 320 
2,807 2,220 
8,441 7,983 
158 175 
119 180 

() (1) 

379 358 
1,981 1,528 
298 391 

1 a) 
14,356 13,155 
17,321 10,668 
84 75 
-3,616 AIS) 
13,789 12,498 
567 657 
14,356 135155 


© Less than $500,000. 
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International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription (its 
"quota") to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions plus 
loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on 
demand for balance of payments purposes. The subscription is 
expressed in terms of the SDR, a unit of account defined in 
terms of a "basket" of five major currencies. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 1994-95, payments and other charges consisted of a main- 
tenance of value adjustment of $828 million and a valuation 
adjustment of $162 million. 


International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 1994-95, notes payable to the IMF increased by 
$586 million. 
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Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The Special Drawing Right is an international 
currency created by the IMF, and allocated to countries partici- 
pating in its Special Drawing Rights Department. It represents 
a liability of Canada, as circumstances could arise whereby 
Canada could be called upon to repay these allocations, in part 
or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada 
during the year. In 1994-95, receipts and other credits consisted 
of a valuation adjustment of $179 million. 


SUPPLEMENTARY STATEMENT 
Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account and all other information presented in this Annual 
Report rests with the Department of Finance. The operation of 
the Account is governed by the provisions of Part II of the 
Currency Act. The Account is administered by the Bank of 
Canada as fiscal agent. 


The financial statements were prepared in accordance with 
the stated accounting policies of the Government of Canada set 
out in Note 2 to the financial statements. These policies were 
applied on a basis consistent with that of the preceding year. 


The Department of Finance establishes policies for Ex- 
change Fund Account transactions and investments, and related 
accounting activities. It also ensures that the Account’s activ- 
ities comply with the statutory authority of the Currency Act. 


The Bank of Canada effects transactions for the Account and 
maintains records, as required to provide reasonable assurance 
regarding the reliability of the financial statements. The Bank 
reports to the Department of Finance on the financial position 
of the Account and on the results of its operations. 


The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports the 
results of his audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are part of the Public 
Accounts, and are referred to the Standing Committee on Public 
Accounts for their review. 


Approved: 


GORDON THIESSEN 
Governor 
Bank of Canada 


D.A. DODGE 
Deputy Minister 
Department of Finance 


JOHN MURRAY 
Chief, International Department 
Bank of Canada 
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AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund 
Account as at December 31, 1994 and the statement of revenues 
due to the Consolidated Revenue Fund for the year then ended. 
These financial statements are the responsibility of the Depart- 
ment of Finance. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and 
perform an audit to obtain reasonable assurance whether the 
financial statements are free of material misstatements. An audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and sig- 
nificant estimates made by the Department of Finance, as well 
as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
December 31, 1994 and the revenues due to the Consolidated 
Revenue Fund for the year then ended in accordance with the 
stated accounting policies of the Government of Canada set out 
in Note 2 to the financial statements. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the applicable provisions of Part II of the Currency Act. 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 14, 1995 
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Exchange Fund Account—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1994 
(in millions of dollars) 


ASSETS 1994 1993 
US (e US (e 
Denominated in US dollars 
Cash and short-term deposits ... PAILS BAI 2,451 3,240 
Marketable securities (Note 3) . . 4,734 6,636 3,825 5,055 
6,961 9,757 6,276 8,295 
Denominated in other foreign 
currencies 
Cash and short-term deposits 
(Note: ics ais.s acdeuasererae tol 233 326 156 206 
Marketable securities (Note 5) .. 285 400 353 466 
518 726 509 672 
Denominated in special drawing 
rights 
Special drawing rights (Note 6) . TatS7 1,622 1,071 1,416 
Goldi@Note Fes. tx cea 199 279 292 386 
1,356 1,901 1,363 1,802 
Official international reserve assets 
CNotes8)ia5. Ack eee See eee 8,835 12,384 8,148 10,769 
Denominated in Canadian dollars 
GCashitier. serge diese ar or 1 1 
12,385 10,770 


LIABILITIES 1994 1993 
(as Cc 
Due to the Consolidated Revenue Fund 
Advancesi(Note:9) cai. sn ce a elena ateyee 10,480 8,136 
Revenues tor thesyeater mace 1,905 2,634 
12,385 10,770 


Commitments (Note 10) 
Approved: 


GORDON THIESSEN 
Governor 
Bank of Canada 


D.A. DODGE 
Deputy Minister 
Department of Finance 


JOHN MURRAY 


Chief, International Department 
Bank of Canada 
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Exchange Fund Account—Continued 


STATEMENT OF REVENUES DUE TO THE CONSOLIDATED 
REVENUE FUND FOR THE YEAR ENDED DECEMBER 31, 1994 
(in millions of Canadian dollars) 


1994 1993 
Investment income 
Marketablesecurities se tert «4 ac = 168 347 
Cash and short-term deposits ........... 131 105 
Special drawing rights................. 67 63 
GOld eras Att an eceisials seein ane 5 12 
371 527 
Other income 
Gainfonsales/of goldioseic 2.22 cle sists 992 1,561 
Net foreign exchange gains (Note 11).... 542 546 
1,534 2,107 
Revenues for the year due to the 
Consolidated Revenue Fund (Note 2 (f)). 1,905 2,634 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994 


1. 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act (the Act). The Account is in 
the name of the Minister of Finance and is administered by 
the Bank of Canada as fiscal agent. The Financial Admin- 
istration Act does not apply to the Account. 


The main objective of the Account is to aid in the control 
and protection of the external value of the Canadian dollar, 
and the Minister acquires or sells for the Account those 
assets which are deemed appropriate for this purpose in 
accordance with the Act. The Act requires that the Minister 
publish in the Canada Gazette the list of currencies and units 
of account deemed eligible as assets of the Exchange Fund 
Account, as well as the investment criteria used for the 
designation of eligible issuers and securities. 


Significant accounting policies 


The following accounting policies, which conform to the 
stated accounting policies of the Government of Canada as 
used in Public Accounts, have been applied on a basis 
consistent with that of the preceding year. 


(a) Valuation of assets 


Marketable securities are adjusted for amortized premi- 
ums or discounts where applicable, and are reported at 
the lower of book or market value. Marketable securi- 
ties, short-term deposits and special drawing rights 
(SDRs) include accrued interest. The SDR is a unit of 
account issued by the International Monetary Fund 
(IMF), and its value is determined in terms of a basket 
of five major currencies. 


Gold includes gold loans and accrued interest on gold 
loans. Gold is held in the Account at a value of 35 SDRs 
per fine ounce. 
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(b) Translation of foreign currencies and SDRs 


Investment income in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign exchange 
rates prevailing on the date the income is recorded. 


Net foreign exchange gains or losses result from the 
translation of foreign currency balances and transac- 
tions throughout the year. 


Assets and liabilities denominated in foreign currencies 
and SDRs are translated into Canadian and US dollar 
equivalents at year-end market exchange rates, which 
were as follows: 


1994 1993 
US dollar ree ates ae 1.401800 1.321700 
Japanesesyen Sa g-hests acne 0.014050 0.011820 
Deutsche matk tis... cee aceite far 0.905300 0.759800 
Special drawing right........... 2.046420 1.818570 


(c) Investment income 


Investment income is recorded on an accrual basis and 
includes interest earned, amortization of premiums and 
discounts, and gains and losses on the sale of marketable 
securities. 


(d) Disposition of revenues 


The revenues for the year are payable to the Consoli- 
dated Revenue Fund (CRF) of the Government of 
Canada within three months after the end of the year in 
accordance with the Act. 


(e) Services received without charge 


The Account receives, without charge, administrative, 
custodial and fiscal agency services from the Bank of 
Canada. 


(f) Interest free advances 


The Account receives interest free advances from the 
Consolidated Revenue Fund. 
Marketable securities denominated in US dollars 


1994 1993 
US c US Cc 


(in millions of dollars) 


US Government 


SECUNIUleSiietcr atte 2,665 3,736 3,608 4,769 
US Federal Agencies 

SECUTISIES Snir crteegeatier- 3 = 1,228 1,721 
Sovereign papetine sa piers 620 869 


International Bank for Recon- 

struction and Development 

bonds se aver erun sakes 193 pa h| 196 258 
Accrued interest........... 28 39 21 28 


4,734 6,636 3,825 5,055 


Estimated market value at year end: 


1994—US$ 4,734 million (C$ 6,636 million) 
1993—US$ 3,831 million (C$ 5,063 million) 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Continued 


4. Cash and short-term deposits denominated in other foreign 


currencies 
1994 1993 
US Cc US ce 
(in millions of dollars) 
Japanese Ven nee cues 3 4 5 6 
Deutsche marks ........... 229 321 150 199 
Accrued interest........... 1 1 1 1 
233 326 156 206 


5. Marketable securities denominated in other foreign curren- 


cies 
1994 1993 
US Cc US C 
(in millions of dollars) 
German Treasury 
discount paper........... 32 45 103 136 
Japanese government 
SCCUDIUICS crayons oe eieuets ce 253 355 250 330 
285 400 353 466 


Estimated market value at year end: 


1994—US$ 287 million (C$ 402 million) 
1993—US$ 353 million (C$ 467 million) 


6. Special drawing rights 


Held at the end of the year ........... 
Accrued:interest... (40.4. oxi. iemion ra caremes 


1994 1993 
(in millions of SDRs) 


787 THES 
6 5 
793 778 
1994 1993 
Cc US € 


US 

Held at the end of the year... 1,148 
Accrued interest ieee... ie. 9 
SS, 


(in millions of dollars) 


1,609 1,064 1,406 
13 7 10 


1,622 1,071 1,416 
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7. Gold 


1994 1993 


(in thousands of fine ounces) 


Held at the beginning of the year 


Goldetamresiiecnettertinnsg ces le 3,615 6,211 
Goldiloans: och ites «es ae cinetete sesi6 2,438 3,732 
6,053 9,943 
Sold during the year’. 7.3... -he ema 2,168 3,890 
Held at the end of the year........... 3,885 6,053 
Composed of 
Gold 50 e Nos seg tmetent sets ete ie alee 999 3,615 
Gold loans: sc. coticnitas eter 2,886 2,438 
3,885 6,053 
1994 1993 
US (@, US (¢ 


(in millions of dollars) 


Held at the end of the year 
Gold! Perron cn erect: $1 71 174 230 
Goldiloansecks. Wo4.¢ 000 147 207 117 155 
Accrued interest on gold 


LOANS Aine Hae ese ale 1 1 1 1 
199 279 292 386 


The book value, market value (based on London fixings), 
and approximate Canadian dollar cost of gold and gold 
loans at historical rates of exchange, excluding accrued 
interest on gold loans, at year end are: 


1994 1993 
Price Total Price Total 
per value per value 
fine in fine in 
ounce millions ounce millions 
Book value —US$......... $1.09 198 48.15 291 
OP eh a erent we 71.62 278 63.65 385 
Market value—US$........ 382.50 1,486 390.65 2,365 
SOR en eee eee $536.19 2,083 16525 63.125 
Approximate 
historical cost —C$...... 36.91 143 36.91 223 


The Minister of Finance has authorized loans and/or 
sales, at market prices, of part of the gold held by the 
Account, to the Royal Canadian Mint and others. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Continued 


8. Official international reserve assets 


The Account is the principal repository of Canada’s 
official international reserves. Reserves are comprised of 
the Account’s foreign assets, of deposit balances in foreign 
currencies held by the Receiver General (or CRF), of 
Canada’s reserve position in the International Monetary 
Fund that is held by the Minister of Finance, and of foreign 
currencies held by the Bank of Canada. At December 31, 
1994 total reserves, as published by the Department of 
Finance, amounted to US$ 12.5 billion (1993—US$ 12.8 
billion) of which the Account accounted for US$ 8.9 billion 
(1993—US$ 8.1 billion). The remaining US$ 3.6 billion 
(1993—US$ 4.7 billion) was held by the Bank of Canada, 
the CRF and the Minister of Finance. 


Due to the Consolidated Revenue Fund—Advances 


The Account is funded by advances from the CRF. These 
are currently limited to C$ 25 billion by Order in Council 
dated June 30, 1988. The CRF does not charge interest on 
advances to the Account. At year end, advances from (to) 
the CRF consisted of: 


1994 1993 


(in millions of Canadian dollars) 


UWS dollarswts lye ck eas ee aruda relates 13,539 8,731 
Ganadianidollars sites, nyc cite sseaietes re —3,138 —665 
Special drawing rights............... 719 70 

10,480 8,136 


The proceeds of Canada’s borrowings in foreign cur- 
rency and allocations of SDRs by the IMF have been 
advanced from the CRF to the Account. Repayments of 
foreign currency debt are made using the resources of the 
Account. Interest payable by Canada on borrowings in 
foreign currencies and charges on SDR allocations to 
Canada are charged directly to the CRF. 


10. Commitments 


(a) Currency swaps 


The Account enters into short-term currency swap ar- 
rangements with the Bank of Canada and with major 
financial institutions. The objective of swaps with the 
Bank of Canada is to assist the Bank in its cash manage- 
ment operations while the objective of swaps with 
financial institutions is to assist the Government in 
managing its domestic cash balances in a more cost-ef- 
fective manner. Under these agreements, the Account 
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sells US dollars for Canadians dollars, with simultane- 
ous agreements to repurchase US dollars on future dates 
at predetermined exchange rates. Swaps with the Bank 
of Canada are unwound at the same exchange rates as 
those used in the initial sales, while the rates used in 
swaps with financial institutions reflect the premium or 
discount prevailing in the market at the time the swaps 
were entered into. These swaps result in decreases in the 
Account’s foreign currency assets and in the level of 
advances from the CRF. The effect is reversed when the 
swaps mature. Net foreign exchange gains or losses on 
currency swaps are recorded at maturity using exchange 
rates prevailing at that time. 


At year end, the Account had the following commitments 
to repurchase US dollars under swap arrangements: 


1994 1993 
US Cc US c 


(in millions of dollars) 


Bank-of Canadaweenr sees 2,578 3,604 3,529 4,702 
Financial institutions ...... 600 797 


2,578 3,604 4,129 5,499 


(b) Uncompleted transactions 


At year end, the Account had short-term commitments 
for net purchases of US$ 7 million (1993—net pur- 
chases of US$ 211 million) against C$ 10 million 
(1993—C§ 280 million). 


(c) Gold options 


The Minister of Finance authorized the sale of call 
options on part of the Account’s gold holdings. Under 
such transactions, the Account receives a premium 
against commitments to sell gold, at predetermined 
prices, on the expiry date of the options which can be 
exercised at the holder’s discretion. No gold is sold 
unless the holders of the options exercise their right on 
the expiry dates. 


At year end, the Account had no outstanding commit- 
ments to sell gold under short-term call option contracts 
(1993—120,000 fine ounces of gold, with a total value 
of US$ 49 million). 
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Exchange Fund Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1994—Concluded 


11. Net foreign exchange gains (losses) 


1994 1993 
Assets Liabilities Net Net 


(in millions of Canadian dollars) 


Assets and liabilities 
denominated in: 


US dollars: xis sso 760 —548 212 362 
Japenese Venu waa sacra. a 65 65 iG la) 
Deutsche marks ........... 56 56 -8 
Special drawing rights...... 218 -9 209 75 

1,099 -557 542 546 


12. Related party transactions 


The Account is related in terms of common ownership to 
Government of Canada departments, agencies and Crown 
corporations. It effects transactions with such entities in the 
normal course of business. 
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SECTION 9 


1994-95 
PUBLIC ACCOUNTS 


Loans, Investments 
and Advances 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership interests 
held by the Government of Canada, acquired through the use of 
parliamentary appropriations. Some of these appropriations per- 
mit repayments to be used for further loans and advances. Many 
appropriations are non-lapsing, that is, unexpended balances 
may be carried forward from year to year. Details of the use of 
non-budgetary appropriations, for loans, investments and ad- 
vances, can be found in the ministerial sections of Volume II 
(Part I). 


Loans, investments and advances are recorded at cost and are 
subject to annual valuation to reflect reductions from the re- 
corded value to the estimated realizable value. Foreign currency 
transactions are translated and recorded in Canadian dollar 
equivalents at the exchange rates prevailing at the transaction 
dates. Loans, investments and advances resulting from foreign 
currency transactions are, in turn, reported at year-end closing 
rates of exchange; net gains are credited to revenues, while net 
losses are charged to expenditures of the Department of Finance. 


TABLE 9.1 
LOANS, INVESTMENTS AND ADVANCES 


The allowance established to reflect reductions from the re- 
corded value to the estimated realizable value of financial claims 
held by the Government has been authorized by the Minister of 
Finance and the President of the Treasury Board, under section 
63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments and 
advances, are credited to return on investments; details are 
provided in Section 3 of this volume and in Section 12 of 
Volume II (Part I). 


Table 9.1 presents the transactions and year-end balances of 
loans, investments and advances by category. Chart 9A presents 
the total loans, investments and advances by category for the 
current fiscal year, while Chart 9B compares the total loans, 
investments and advances for the last ten fiscal years. 


Some tables in this section present the continuity of accounts, 
by showing the opening and closing balances, as well as pay- 
ments and other charges and receipts and other credits. 


Enterprise Crown corporations, Table 9.2... 5..)..............-- 
Joint and mixed enterprises, Table 9.11 
National governments including developing countries, 

Table'9.12. <> .pcwe dda mmm ttn deh ae a cde 


April 1/1994 


Payments and 
other charges 


Receipts and 
other credits 


$ 
19,283,120,139 
4,373,416,574 


3,433,942,371 


International organizations, Table 9.13 ...................005- 5,690,630,673 
Lesssshotes payables, Table 91133 norheiy nivel: ese Reels 2,330,975,025 
3,359,655,648 


Provincial and territorial governments, Table 9.14 
Other loans, investments and advances, Table 9.15 


1,111,308,875 
1,478,305,774 


$ 
1,470,280,083 


322,122,724 
609,324,340 
828,482,069 
1,437,806,409 
69,657,934 
2,330,175,558 


$ 
2,535,744,141 


473,998,828 
820,108,888 
432,852,356 
1,252,961,244 
304,470,049 
2,098,092,480 


33,039,749,381 
16,000,000,000 
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17,039,749,381 


5,630,042,708 
1,100,000,000 


6,665,266,742 


March 31/1995 


$ 
18,217,656,081 
4,373,416,574 


3,282,066,267 
5,479,846,125 
1,935,345 ,312 
3,544, 500,813 

876,496,760 
1,710,388,852 


32,004,525 ,347 
14,900,000,000 


6,730,042,708 


6,665,266,742 


17,104,525 ,347 


CHART 9A 


LOANS, INVESTMENTS AND ADVANCES BY CATEGORY FOR 1994-95) 


Enterprise Crown corporations 
56.9% 


Provincial and 
territorial governments 
2.7% 


National governments 13.7% 
10.3% 


International organizations 
11.1% 
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Before the allowance for valuation 


CHART 9B 


LOANS, INVESTMENTS AND ADVANCES “!) 
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Entreprise Crown Corporations 


Loans and advances to, and investments in, enterprise Crown 
corporations represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditures and other purposes, investment in the capital stock 
of corporations, and loans and advances to corporations for 
re-lending. 


A Crown corporation means a parent Crown corporation or a 
wholly-owned subsidiary; a parent Crown corporation is wholly- 
owned directly by the Crown; a wholly-owned subsidiary is 
wholly-owned by one or more parent Crown corporations di- 
rectly or indirectly through any number of subsidiaries each of 
which is wholly-owned directly or indirectly by one or more 
parent Crown corporations. 


Enterprise Crown corporations are defined as those corporate 
organizations which are not dependent on parliamentary appro- 
priations and whose principal activity and source of revenue is 
the sale of goods and services to outside parties. These include 
selected corporations listed in Part I and all the corporations 
listed in Part II of Schedule III of the Financial Administration 
Act, the Bank of Canada and the Canadian Wheat Board. 


TABLE 9.2 
ENTERPRISE CROWN CORPORATIONS 


An enterprise Crown corporation is ultimately accountable to 
Parliament, through a minister of the Crown, for the conduct of 
its affairs. Most of the enterprise Crown corporations listed in 
Schedule III to the Financial Administration Act are agents of 
Her Majesty in Right of Canada. This status is granted in one of 
the following ways: 

(i) designation by Parliament, through a special act of 

incorporation; 

(ii) statutory authorization; or, 

(ili) proclamation by the Government Corporations 
Operation Act. 


Financial statements of parent enterprise Crown corporations 
can be found in the President of the Treasury Board’s Annual 
Report to Parliament on Crown Corporations and Other Corpo- 
rate Interests of Canada. The financial statements of 
wholly-owned subsidiaries of enterprise Crown corporations are 
also included in that report whenever their accounts are not 
consolidated with those of the parent corporation. These finan- 
cial statements are appended to those of the related parent 
enterprise Crown corporation. 


Table 9.2 presents a summary of the balances and transactions 
for the various types of loans, investments and advances which 
were made to enterprise Crown corporations. 


April 1/1994 


Payments and 
other charges 


Receipts and 


other credits March 31/1995 


$ $ $ 
Canada Deposit Insurance Corporation ...............0..00005 3,151,000,000 350,000,000 1,341,000,000 2,160,000,000 
Canada Mortgage and Housing Corporation— 
Capitalistock:xatnen,.. tctaeniteta ais dickalaveis! tintin shevaee Seo eheneparaateaes 25,000,000 25,000,000 
HOUSING in eoiscue er ore eran e Sete ees 4,907,972,866 117,935,946 4,790,036,920 
RealieStatel Aya eaeee spay elo etan aaee rae ote Aha eval cheetecaley avalon 313,705,528 24,264,964 289,440,564 
Joint: projects sista.) .)hi. WA Pee SERS cores aa a 8% 1,674,876,423 51,929,531 1,622,946,892 
Urbansrenewallischeme Secreto iiecekaslisere i= os orale ce ekecel oir atolevs 2,041,471 631,713 1,409,758 
Student / housing projects 5.5 «cciateuercusteuctavershaposrekavarssaicnet sues cheleialevans 325,449,039 6,312,752 319,136,287 
Sewageltreatmenteprojectse ara ctorasiereisre over op ofeytlenlerel ol ovat dlcnstnroxciens 790,216,066 30,355,764 759,860,302 
Ownership: assistance’s. srry scene nore rate coe Gaerne etasienioe 60,810,740 8,812,009 51,998,731 
8,100,072, 133 240,242,679 7,859, 829,454 


Canadian National Railway System— 
Capital stock sic Sicwcsinivis cepts cic aiies reysra creusiesachatere’s) ececaiaia 


2,278,866,774 


2,278,866,774 


Consolidated'loanirs artes ery on ane rie noiel. rare ete etek 99,625,948 18,946,141 80,679,807 

2,378,492, 722 18,946,141 2,359,546, 581 

Export Development Corporation... ss cscs so te eer ata 813,200,000 38,000,000 851,200,000 
Farm Credit Corporation— 

Contributed’ capital.2 23 <.cc gh sonia oe esters ve merece aoe 1,118,333,000 1,118,333,000 

INOCES varie tanssia ta sy ctakaterre cance ay aston esonvtrerareveyieneneteNer we owstewon mek name rapoeeneeies 2,476,994,944 664,500,000 627,547,956 2,513,946,988 

Barmisyndicates loan fund ayer haeeieerets oreo teaneioor: 11,128,846 1,455,494 9,673,352 

3,606,456,790 664,500,000 629,003,450 3,641,953,340 

Federal’ Business Development’Bank sao. stereo rere aera 303,400,000 303,400,000 
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TABLE 9.2 
ENTERPRISE CROWN CORPORATIONS—Concluded 


April 1/1994 


Payments and 
other charges 


PUBLIC ACCOUNTS, 1994-95 


Receipts and 
other credits 


March 31/1995 


$ $ $ $ 
Other— 
Atomic Energy of Canada Limited— 
Capital Stockane tr Sie ccaec 8 ars cars pica tsrepeusgrectinyous weitere goes acs 15,000,000 15,000,000 
Contributed) capital Miner). .berotaeh ccvas aside sates 4 Lehi, © 149,159,473 149,159,473 
HTOUSING “i-th cigoe eva te Clow « hee SELES eae pidales Dalek © 1,242,804 354,424 888,380 
Heavy Water INVERtOLY say on.) herd tar dsierVet ac suaiele, itu ielekh ices 14,500,000 1,000,000 13,500,000 
179,902,277 1,354,424 178,547,853 
Banksofi Canadas Se8 3s bee Ae ee ee en atard erase 5,920,000 5,920,000 
Canada Development Investment Corporation ............... 395,658,315 395,658,315 
Canada Hibernia Holding Corporation— 
Contributedisurplus ics tcc ran inie emia setts: 94,977,113 113,385,083 208,362,196 
Canada Ports Corporation— 
VOAaNS pieces Seas eyeas Seuysed GE sa Bud er kay era ete 581,044 68,299 512,745 
Interport WoaniBUnd rasa Surya ones sheas tte io alepereerole 50,000,000 50,000,000 
50,581,044 68,299 50,512,745 
Canada ’PostiCorporation.. 0 )s ae iota os el ooh clas ee 80,000,000 80,000,000 
Canadian Dairy Commission ra sx.t tsi 0) cisions) oh. citesatoisl's sos" aiiatane 26,590,000 255,595,000 250,445,000 31,740,000 
Canadian Saltfish Corporation ........... 0.0.00 seeeeeeeees 3,650,000 3,650,000 7,300,000 
Cape Breton Development Corporation....................-. 5,000,000 10,000,000 10,000,000 5,000,000 
Freshwater Fish Marketing Corporation .................... 3,750,000 35,150,000 36,100,000 2,800,000 
Montreal Port: Corporation is 2a:i2+e cis sit -lon ste poe ietenioieir/ests 4,661,989 551,187 4,110,802 
Prince Rupert. FOr C OLPorauONeys seta ser eiciee sick seid fess 16,181,742 403,010 15,778,732 
Royal Canadian Mint— 
Capitalistocks. seret Lisa. fovp sitet teil: Joieh Gus. SE¥Se« is 40,000,000 40,000,000 
IS OANS HERE ete as UGA er eek Ie ACL WOO ARS Storch ate By ancvenens 2,869,825 22,265 2,847,560 
42,869,825 22,265 42,847,560 
SaintJohn RortiCorporatroniy srs ste. 09.0. eters siereteste stalelor ats 18,052,457 18,052,457 
Vancouver Port:Corporation|s£ Sela. behets ieeceh tenteke sts PAVE TEP 307,686 2,396,046 
930,498,494 417,780,083 306,551,871 1,041,726,706 
LOCAL Rte eteceas acer css eisin ckerateie nuns Se ete eye ele ei eraser et save cena ee ona aloha 19,283,120,139 1,470,280,083 2,535,744,141 18,217,656,081 


Canada Deposit Insurance Corporation 


The Corporation was established by the Canada Deposit 
Insurance Corporation Act, to provide insurance, up to $60,000 
per depositor per institution, on deposits with federal member 
institutions and approved provincial institutions. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Finance, and is listed in Part I of Schedule III of 
the Financial Administration Act. 


Section 42 of the Canada Deposit Insurance Corporation Act 
provides that the Minister of Finance, with the approval of the 
Governor in Council, may advance to the Corporation amounts 
by way of loans on such terms and conditions as the Governor 
in Council may determine. The aggregate of such loans autho- 
rized to be outstanding at any time is $6,000,000,000. 


The loans bear interest at rates from 4.49 percent to 8.342 
percent per annum, and are repayable between April 7, 1995 and 
December 31, 1997. 


During the year, the Corporation paid interest of $186.2 
million to the Government. 


Canada Mortgage and Housing Corporation 


The Corporation was established by the Canada Mortgage 
and Housing Corporation Act, to promote the construction of 
new houses, the repair and modernization of existing houses, the 
improvement of housing and living conditions in Canada, and to 
promote the development of communities through the provision 
of infrastructure facilities. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Public Works and Government Services, and is 
listed in Part I of Schedule III of the Financial Administration 
Act. 


During the year, the Corporation paid interest of $706.3 mil- 
lion to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is authorized by section 16 of the Canada Mortgage and 
Housing Corporation Act. 
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Housing 


Advances have been made to enable the Corporation to lend 
money under the following sections of the National Housing Act: 


(a) Section 24(1)—for rental housing projects on the secu- 
rity of a first mortgage and to sell or purchase loans 
made on rental housing projects; 


(b) Section 26(1)—to any person to assist in 
(i) the construction, purchase or improvement of a 
low-rental housing project; 


(ii) the purchase of existing buildings and the land 
upon which they are situated and their conversion 
into a low-rental housing project; or, 


(iii) the conversion of existing buildings into a low- 
rental housing project; 


(c) Section 27.5—to municipalities for selected neighbour- 
hoods for the purpose of improving premises within the 
neighbourhood in respect of which the contribution is 
made; 


(d) Section 51(1)— 

(i) to the owner of a family housing unit or of hous- 
ing accommodation of the hostel or dormitory 
type for the purpose of assisting in the repair, 
rehabilitation or improvement thereof; 


(ii) to an occupier of a family housing unit for the 
purpose of assisting in the repair, rehabilitation or 
improvement thereof; or, 


(iii) to a non profit corporation for the purpose of 
assisting in the conversion of an existing residen- 
tial building owned by the corporation, to a 
building containing a different number of family 
housing units, housing accommodation of the 
hostel or dormitory type or a different number of 
hostel or dormitory beds; 


(e) Section 61(1)—to cooperatives for the purpose of assist- 
ing in the construction, acquisition or improvement of a 
housing project; 


(f) Section 76(1)—to any person that wishes to undertake 
a project 


(i) for individuals or families of low income; or, 


(ii) to meet the needs of individuals resulting from 
age, infirmity or other disability; 


(g) Section 80(1)—to provinces, municipalities or public 
housing agencies to assist in the acquisition and the 
servicing of land for housing purposes; 


(h) Section 81(1)—to a province, municipality or public 
housing agency for the construction or acquisition of a 
public housing project; 


(i) Section 97(1)—to persons to whom a loan is not being 
made available pursuant to Part I of section 24, the 
Corporation may make such a loan subject to the same 
terms, conditions and limitations that exist under Part I 
of section 24; and, 
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(j) Section 98—to Indians to assist in the purchase, im- 
provement or construction of housing projects on Indian 
reserves. 


The advances bear interest at rates from 3.5 percent to 16.0962 
percent per annum, and are repayable over 1 to 50 years, with 
final instalments between June 30, 1995 and September 30, 
20ST: 


Real estate 


Section 92(1) of the National Housing Act authorizes ad- 
vances to: (a) acquire land or housing projects by way of 
purchase, lease or otherwise; (b) install services in and effect 
improvements to or in respect of land acquired, and develop and 
lay out such land for housing purposes; (c) construct, convert or 
improve housing projects; and, (d) acquire building materials 
and equipment and other personal property for use in connection 
with housing projects. 


The advances bear interest at rates from 2 percent to 15 
percent per annum, and are repayable over 50 years, with the 
final instalment on December 30, 2037. 


Joint projects 


Section 79(1) of the National Housing Act authorizes ad- 
vances to undertake projects jointly with the government of any 
province or any agency thereof, for (a) the acquisition and 
development of land for housing purposes or for any purpose 
incidental thereof; (b) the construction of housing projects or 
housing accommodation of the hostel or dormitory type for sale 
or for rent; and, (c) the acquisition, improvement and conversion 
of existing buildings for a housing project or for housing accom- 
modation of the hostel or dormitory type. 


The advances bear interest at rates from 3 percent to 17.9 
percent per annum, and are repayable over 1 to 50 years, with 
final instalments between June 30, 1995 and December 30, 2039. 


Urban renewal scheme 


Advances have been made to enable the Corporation to lend 
money under section 25(1) of the National Housing Act, to a 
province or municipality, to assist in the implementation of an 
urban renewal scheme. 


The advances bear interest at rates from 5.81 percent to 7.195 
percent per annum, and are repayable over 15 to 50 years, with 
final instalments between June 30, 1995 and December 31, 1999. 


Student housing projects 


Advances have been made to enable the Corporation to lend 
money under section 88(1) of the National Housing Act, to a 
province or an agency thereof, a municipality or an agency 
thereof, or a hospital, school board, university, college, coopera- 
tive association or charitable corporation, to assist in (a) the 
construction, acquisition or improvement of a student housing 
project; (b) the acquisition of existing buildings and their con- 
version into a student housing project; or, (c) the conversion of 
existing buildings into a student housing project. 


The advances bear interest at rates from 5 percent to 10.054 
percent per annum, and are repayable over 20 to 50 years, with 
final instalments between June 30, 1995 and September 30, 
2030. 


Sewage treatment projects 


Advances have been made to enable the Corporation to lend 
money under section 53 of the National Housing Act, to any 
province, municipality or municipal sewage corporation, to as- 
sist in the establishment or expansion of a sewage treatment 
project, and in the construction of a trunk storm sewer system. 


The advances bear interest at rates from 5 percent to 10.376 
percent per annum, and are repayable over 20 to 50 years, with 
final instalments between June 30, 1995 and December 31, 2023. 


Ownership assistance 


Advances have been made to enable the Corporation to lend 
money under sections 57(1) and 58(1) of the National Housing 
Act, to assist in (a) the construction of a house or a condominium 
unit by a person who owns the house or condominium unit and 
intends to occupy the house, one of the family housing units 
thereof or the condominium unit, or by a builder who intends to 
sell the house or condominium unit to a person who will own and 
occupy the house, one of the family housing units thereof or the 
condominium unit; or, (b) the acquisition of a house or condo- 
minium unit by a prospective qualified owner. 


The advances bear interest at rates from 8.125 percent to 
9.3889 percent per annum, and are repayable over 18 to 20 years, 
with final instalments between June 30, 1995 and December 31, 
2008. 


Canadian National Railway System 


The Corporation was established by the Canadian National 
Railways Act, to provide, operate and manage a national system 
of railways. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. 


Consolidated loan 


The loan bears interest at the rate of 8.75 percent per annum, 
and is repayable in semi-annual instalments over 20 years, with 
the final instalment on June 30, 1998. 


During the year, the Corporation paid interest of $8.4 million 
to the Government. 


Export Development Corporation 


The Corporation was established by the Export Development 
Act, to facilitate and develop export trade by the provision of 
loans, insurance, guarantees and other financial facilities. 
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The Corporation is an agent of Her Majesty, reports through 
the Minister for International Trade, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration, as authorized by section 11(1) of the Export Development 
Act, shall not exceed, at any time, $1,500,000,000. 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Corpo- 
ration Act, to assist Canadian farmers to establish and develop 
sound farm enterprises through the use of long-term credit. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture and Agri-Food, and is listed in Part I 
of Schedule III of the Financial Administration Act. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is authorized by section 11(1) of the Farm Credit 
Corporation Act. 


Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to section 12 of the Act, to 
provide the Corporation with funds for making loans to farmers. 
The total amount of such loans outstanding at any time may not 
exceed twelve times the capital of the Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 20 years, bearing interest at rates from 
7.25 percent to 10.145 percent per annum, with final 
instalments between July 1, 1995 and November 30, 
1998, $238,525,039; 


(b) repayable over 10 to 19 years, bearing interest at rates 
from 7.95 percent to 10.145 percent per annum, with 
final instalments between January 1, 1996 and Decem- 
ber 1, 2009, $584,331,586; 


(c) repayable over 2 to 9 years, bearing interest at rates from 
5.24 percent to 10.41 percent per annum, with the final 
instalment on April 1, 2002, $1,418,590,363; and, 


(d) repayable in under 2 years, bearing interest at rates from 
6.3575 percent to 8.1043 percent per annum, 
$272,500,000. 


During the year, the Corporation paid interest of $198.5 
million to the Government. 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, pursu- 
ant to section 8 of the Farm Syndicates Credit Act, to enable the 
Corporation to make loans. Section 3(1) of the Act allowed the 
Corporation to make loans to a farm syndicate for: 


(a) the purchase of farm machinery; 


(b) the purchase, erection or improvement of buildings; or, 
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(c) the purchase or improvement of land on which buildings 
were or were to be erected for use primarily by the 
syndicate or its members, in their farming operations. 


The Farm Syndicates Credit Act was repealed in 1993-94. 
This account will remain open for repayments. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 10 to 19 years, bearing interest at the 
rate of 9.555 percent per annum, with the final instal- 
ment on February 26, 2001, $402,198; and, 


(b) repayable over 2 to 9 years, bearing interest at rates from 
6.95 percent to 11.02 percent per annum, with final 
instalments between September 28, 1995 and March 1, 
1999, $9,271,154. 


During the year, the Corporation paid interest of $0.8 million 
to the Government. 


Federal Business Development Bank 


The Corporation was established by the Federal Business 
Development Bank Act, to promote and assist in the estab- 
lishment and development of business enterprises in Canada, by 
providing financial assistance, management counselling, man- 
agement training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Industry, and is listed in Part I of Schedule III of 
the Financial Administration Act. 


The Government’s contribution to the paid-in capital of the 
Corporation in the amount of $590 million (of which $286.6 
million was charged to expenditures) is authorized by sections 
20, 28 and 52 of the Federal Business Development Bank Act. 


Atomic Energy of Canada Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to develop the utilization of atomic energy for 
peaceful purposes. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Natural Resources, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation paid interest of $0.9 million 
to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is recorded in this account. 
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Housing 


Loans have been made to finance the construction of housing 
near the Whiteshell Nuclear Research Establishment. 


The loans bear interest at rates from 5.25 percent to 8.5 percent 
per annum, and are repayable in equal monthly instalments over 
30 years, with final instalments between February 28, 1996 and 
June 30, 2003. 


Heavy water inventory 


Loans have been made to finance the production and purchase 
of heavy water for lease or resale to Canadian and foreign users. 


The loans bear interest at the rate established every May 1 and 
November 1 by the Minister of Finance, in respect of borrowings 
having a six month term by Crown corporations. The loans are 
repayable in equal semi-annual instalments over 20 years, with 
the final instalment on May 1, 2008. 


Bank of Canada 


The Bank of Canada was established by the Bank of Canada 
Act, to regulate credit and currency, in the best interests of the 
economic life of the nation, to control and protect the external 
value of the national monetary unit, and to mitigate, by its 
influence, fluctuations in the general levels of production, trade, 
prices and employment so far as may be possible within the scope 
of monetary action, and generally to promote the economic and 
financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports through 
the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by section 17 of the Bank of Canada Act. An amount 
of $5,000,000 represents the par value of 100,000 shares, and the 
remaining balance of $920,000 represents premiums paid in 
respect of the acquisition, in 1938, of shares held by the public. 


During the year, the Bank remitted profit of $1,570.7 million 
to the Government. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, 
resources, properties and industries of Canada; 


(b) expand, widen and develop opportunities for Canadians 
to participate in the economic development of Canada 
through the application of their skills and capital in any 
activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acquisi- 
tion of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Finance, and is listed in Part II of Schedule III of 
the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


During the year, the Corporation remitted profit of $10 mil- 
lion to the Government. 


Canada Hibernia Holding Corporation—Contributed surplus 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act. It is a wholly-owned subsidiary of 
the Canada Development Investment Corporation. 


In accordance with the Hibernia Development Project Act, the 
Government, through the Canada Hibernia Holding Corporation, 
acquired at no cost an 8.5 percent interest in the Hibernia Devel- 
opment Project. The sole purpose of the Canada Hibernia 
Holding Corporation is to hold, manage, fund and ultimately 
dispose of the 8.5 percent interest in the Project. To honor its 
obligations to fund the Project, the Corporation receives finan- 
cial assistance from the Government. Such financial assistance 
is treated as contributed surplus. 


During the year, payments totalling $113,385,083 were made 
to the Canada Hibernia Development Corporation as authorized 
by Finance Votes L25 and L25b, Appropriation Acts No. 1, No. 
2 and No. 3, 1994-95. 


Canada Ports Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various har- 
bours under the jurisdiction of the Canada Ports Corporation. 


The remaining loan to Belledune bears interest at a rate of 
6.44 percent per annum, and is repayable in equal annual instal- 
ments over 20 years, with the final instalment on December 31, 
2000. 


The Corporation paid interest of $37,419 and dividends of 
$171,254 to the Government in 1994-95. 


Interport Loan Fund 


This Fund was established to provide financing for financially 
viable capital projects of the Corporation and of the seven local 
port corporations. 


The aggregate amount of loans authorized to be outstanding, 
at any time, is not to exceed $50,000,000. 
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The Corporation will make annual repayments equal to 90 
percent of the net income related to each of the loans advanced 
to the Interport Loan Fund. 


The Corporation transferred $4.9 million of profit to the 
Government in 1994-95. 


Canada Post Corporation 


The Corporation was established by the Canada Post Corpo- 
ration Act, to operate a postal service on a self-sustaining basis 
while providing a standard of service that will meet the needs of 
the people of Canada. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Public Works and Government Services, and is 
listed in Part II of Schedule III of the Financial Administration 
Act. 


A loan has been made to the Corporation pursuant to section 
29 of the Canada Post Corporation Act, to finance capital 
expenditures. The aggregate amount of loans to be outstanding 
at any time shall not exceed $500,000,000. 


The loan bears interest at the rate of 9.705 percent per annum, 
and is repayable on April 27, 1998. 


The Corporation paid interest of $7.8 million to the Govern- 
ment in 1994-95. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their labour 
and investment, and to provide, to consumers of dairy products, 
a continuous and adequate supply of high quality dairy products. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture and Agri-Food, and is listed in Part I 
of Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 3.9883 percent to 8.1043 
percent per annum, and are repayable within 1 year. 


The Corporation paid interest of $2.2 million to the Govern- 
ment in 1994-95. 


Canadian Saltfish Corporation 


The Corporation was established by the Saltfish Act, to im- 
prove the earnings of primary producers of cured cod fish. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Fisheries and Oceans, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Loans were made to the Corporation, pursuant to section 16 
of the Saltfish Act, to enable it to carry on its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, was $50,000,000. 
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In 1994-95, loans of $3,650,000 were forgiven pursuant to 
Fisheries and Oceans Vote 15d, Appropriation Act No. 4, 1994-95 
and the account was closed. 


During the year, the Corporation paid interest of $55,275 to 
the Government. 


Cape Breton Development Corporation 


The Corporation was established by the Cape Breton Devel- 
opment Corporation Act, to stimulate economic adjustment and 
expansion on Cape Breton Island, while rationalizing the coal 
industry. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Industry, and is listed in Part I of Schedule III of 
the Financial Administration Act. 


Advances have been made for the purpose of providing work- 
ing capital for the coal division of the Corporation. The total 
amount authorized to be outstanding at any time is $50,000,000. 


The working capital advances bear interest at the rate in effect, 
as published by the Department of Finance. 


The Corporation paid interest of $164,312 to the Government 
in 1994-95. 


Freshwater Fish Marketing Corporation 


The Corporation was established by the Freshwater Fish 
Marketing Act, to regulate interprovincial and export trade in 
freshwater fish, and to market and trade in fish. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Fisheries and Oceans, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to section 
16 of the Freshwater Fish Marketing Act, to enable it to carry on 
its operations. 


The aggregate amount of loans authorized to be outstanding 
at any time, borrowed from all lenders, is $30,000,000. 


The loan bears interest at the rate of 8.4794 percent per annum, 
and is repayable no later than April 28, 1995. 


During the year, the Corporation paid interest of $136,193 to 
the Government. 


Montreal Port Corporation 


The Corporation was established by the Canada Ports Corpo- 
ration Act, to administer, manage and control the Port of 
Montreal. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Montreal. 


The remaining loan bears interest at the rate of 6.25 percent 
per annum, and is repayable in equal annual instalments over 20 
years, with the final instalment on December 31, 2000. 
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During the year, the Corporation paid interest of $291,374 and 
dividends of $2.3 million to the Government. 


Prince Rupert Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Prince Rupert. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Prince Rupert. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates of 9.80 percent to 9.86 percent 
per annum, repayable in equal annual instalments over 
20 years, with the final instalment on December 31, 
2009, $4,012,490; and, 


(b) bearing interest at the rate of 10.4 percent per annum, 
repayable in equal annual instalments over 20 years, 
with the final instalment on December 31, 2010, 
$11,766,242. 


During the year, the Corporation paid interest of $1.7 million 
and dividends of $27,886 to the Government. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian Mint 
Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are incidental 
to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Public Works and Government Services, and is 
listed in Part II of Schedule III of the Financial Administration 
Act. 


Capital stock 


Section 3.1(1) of the Royal Canadian Mint Act states that the 
authorized capital of the Mint is $40,000,000, divided into four 
thousand shares of ten thousand dollars each. All authorized 
capital is issued. 


During the year, the Corporation paid dividends of $5.0 mil- 
lion to the Government. 


Loans 


Section 17(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other source 
but the aggregate of the amounts loaned to the Mint and outstand- 
ing at any time shall not exceed $50,000,000. 


Section 17(3) of the Act states that the Mint shall not borrow 
money without the approval of the Minister of Finance with 
respect to the time and the terms and conditions of the transac- 
tion. 


The loans bear interest at rates from 8.25 percent to 12 percent 
per annum, and are repayable annually, with final instalments 
between April 1, 1995 and June 1, 1998. 


During the year, the Corporation paid interest of $304,257 to 
the Government. 


Saint John Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of Saint 
John. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Saint John. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates from 11 percent to 11.875 per- 
cent per annum, repayable at maturity on December 31, 
1998 and December 31, 1999, $8,817,600; 


(b) bearing interest at the rate of 12.43 percent per annum, 
repayable at maturity on December 31, 2000, 
$6,665,062; and, 


(c) bearing interest at the rate of 11.625 percent per annum, 
repayable at maturity on December 31, 2005, 
$2,569,795. 


During the year, the Corporation paid interest of $2.1 million 
to the Government. 
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Vancouver Port Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control the Port of 
Vancouver. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Transport, and is listed in Part II of Schedule III 
of the Financial Administration Act. 


Loans have been made to finance capital expenditures related 
to the Port of Vancouver. 


The remaining loan bears interest at the rate of 7.5 percent per 
annum, and is repayable in equal annual instalments over 20 
years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $202,780 and 
dividends of $4.4 million to the Government. 
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Summary Financial Statements of 
Enterprise Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations. 


Tables 9.3 to 9.5 present the assets, liabilities, revenues, 
expenses and changes to the equity of enterprise Crown corpo- 
rations grouped in five segments. The segment of competitive, 
self-sustaining corporations consists of those corporations 
named in Part II of Schedule III of the Financial Adminis- 
tration Act. 


For those corporations having other year ends, the data are 
based on unaudited interim financial statements which have 
been prepared on a basis consistent with the most recent audited 
financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation in accor- 
dance with its own respective accounting policies. Most Crown 
corporations follow the generally accepted accounting princi- 
ples used by private sector companies, as outlined in the 
Handbook of the Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inven- 
tories and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect 
of the Government and Crown corporations represent the un- 
paid balances arising from financing transactions and normal 
operating activities. Borrowings from outside parties represent 
amounts repayable to financial institutions and other investors. 
Other liabilities are amounts due in respect of purchases, em- 
ployee termination and pension benefits, accrued interest on 
borrowings, long-term capital leases and sundry accounts pay- 
able. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between third parties, and Government 
and Crown corporations. Revenues and expenses are used to 
determine the net income or loss of the corporation. Adjust- 
ments include prior period adjustments and other miscellaneous 
items as recorded by the corporations. Equity transactions with 
the Government include dividends declared or transfers of prof- 
its to the Government as well as equity contributions provided 
by the Government. 


These tables present consolidated financial information on 
parent enterprise Crown corporations and financial information 
on unconsolidated wholly-owned subsidiaries. The President of 
the Treasury Board’s Annual Report to Parliament on Crown 
Corporations and Other Corporate Interests of Canada in- 
cludes a complete list of all parent Crown corporations, 
wholly-owned subsidiaries, other subsidiaries and associates. 
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Enterprise Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred 
under the provisions of the Government Corporations Opera- 
tion Act. In accordance with section 54 of the Financial 
Administration Act, the payment of all money borrowed by 
agent Crown corporations and interest thereon is a charge on 
and payable out of the Consolidated Revenue Fund. Such bor- 
rowings therefore constitute obligations of the Government and 
are recorded as such in the summary financial statements of 
Canada net of borrowings expected to be repaid directly by 
these corporations. The gross amounts of such borrowings are 
included under "Liabilities, Outside Parties". A summary of 
such borrowings and the changes during the year ended 
March 31, 1995 is presented in Table 9.6. 


Borrowings by non-agent Crown corporations are not, in law, 
obligations of the Government. However, when the Govern- 
ment expressly guarantees such borrowings, they become 
potential obligations of the Government. Such guarantees 
amounted to $0.1 million as at March 31, 1995. 


A summary of borrowing transactions by non-agent enter- 
prise Crown corporations is presented in Table 9.7. The maturity 
and currency of enterprise Crown corporations’ borrowings is 
presented in Table 9.8. Contingent liabilities of enterprise 
Crown corporations are presented in Table 9.9. 


A summary of financial assistance under Government budg- 
etary appropriations to enterprise Crown corporations for the 
year ended March 31, 1995 is provided in Table 9.10. Differ- 
ences in figures reported in Table 9.5 and those reported in Table 
9.10 result from the use of different accounting policies and 
from items in transit. 
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SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS BY SEGMENT 
(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES 
AS AT MARCH 31, 1995 
Assets 
Financial 
QUtSIGePartlesics Men ake eects senses mers ait 2,218,579 5,270,256 28,671,246 7,981,512 86,811 44,228,404 
Government and Crown 
COLPOTAtlONS hare feces ais ois susn spsdats ore oisys-sheininiere tress 515,602 21,777,164 2,043,971 37,808 40,125 24,414,670 
Fotalifinancial assets a ..ccers cree eae el aiee are © as 2,734,181 27,047,420 30,715,217 8,019,320 126,936 68,643,074 
Physical assets and deferred charges ............ 10,950,072 237,231 587,640 901,269 851,901 13,528,113 
LOLA ASS CUSta wen esais eee Retin eS SIMO AT vos Coon Ta ae 13,684,253 27,284,651 31,302,857 8,920,589 978,837 82,171,187 
Liabilities 
Outside parties 
Browsing Sie yctotcv sere cise a eace chet ay sysiees eaten 3,062,739 14,857,586 7,326,946 1,262 25,248,533 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 25,513,873 25,513,873 
Otherliabilities sj. isic.cm see Peete eos waste he 4,507,413 1,558,560 3,639,184 1,487,357 116,946 11,309,460 
Government and Crown 
COLPOLALLONS 5c aciayaie, RIS ote elle, os cloves, 661,287 182,218 12,775,806 87,711 1873 13,720,595 
Motalsabilities’ ss ecco sieeve «ch pte saxo 0c Si 8,231,439 27,254,651 31,272,576 8,902,014 131,781 75,792,461 
Equiitysots Canada. 27. 5r-hcus. terete so eitieks nik essere Me 5,452,814 30,000 30,281 18,575 847,056 6,378,726 
Fotalsliabilities andiequity: weet... sides. secs st 13,684,253 27,284,651 31,302,857 8,920,589 978,837 82,171,187 
Contingent iiiabilitiesisce chs eke iene eer heteinl 229,974 349,771 6,800 5,500 592,045 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 1995 
Revenues 
Outsideipargest amir ters sutcte ste ries siateieyehersyr iets 9,592,461 3,324,472 5,254,032 413,434 18,584,399 
Government and Crown 
corporations 
inancial assistance <0. Bee. fiiies suse + tas scases 169,841 14,170 13,168 26,350 223,529 
Ue Eee cera ects ol cNers RRMA; sSayansitoyspapevtniet fe uecoretd 1,132,583 1,779,891 151,648 2,563 8,423 3,075,108 
Totalare venues) care cxenssks cre ot RR AR exes Giaksps tore sic os 10,894,885 1,779,891 3,490,290 5,269,763 448,207 21,883,036 
Expenses 
Quitsideiparties 2 .fa0,.%) «oes RAS seyret 10,100,148 209,200 2,511,892 5,258,637 411,094 18,490,971 
Government and Crown 
COLPOFAtiONS Kor tevsser., «iets os uo ies sso s whalereleeeecl> 473,020 963,050 10,376 20,499 1,466,945 
TPOtAMEXPENSES rete eca year esis roGsoast ancemeit nates sours ae 10,573,168 209,200 3,474,942 5,269,013 431,593 19,957,916 
Net income/loss(-) for the year................05. 321,717 1,570,691 15,348 750 16,614 1,925,120 
Equity of Canada, beginning of the year........... 4,585,054 30,000 —23,067 14,005 824,215 5,430,207 
TN EOS NCR BOI GO 6) 5 AeA ISSN OOo G Op OOO 1,342 1,438 2,780 
Equity transactions with the Government 
DIV I ENS 5 excrete ones scucetperaebcronmeecysaetecole se oteatts -16,777 -1,570,691 —-1,587,468 
Capital cscs. axcccvetstsionsletogenecenopana ore wasltersiera sratcres ane 561,478 38,000 3,820 4,789 608,087 
Equity of Canada, end of the year ................ 5,452,814 30,000 30,281 18,575 847,056 6,378,726 


Notes to Table 9.4 are an integral part of this table. 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS —ASSETS AND LIABILITIES 
AS AT MARCH 31, 1995 
(in thousands of dollars) 


Assets 
Financial 
Physical 
Government assets and 
Outside and deferred 

Enterprise Crown corporations” parties Crown corporations charges Total 
Competitive, self-sustaining 
Atomic’Energy of Canada Limited’ i ss josey. oo os 2 a ctoiece Sapepe r= 224,604 21,345 632,238 878,187 
Canada Development Investment Corporation®................005 132,110 10,000 41 142,151 

Theratronics International Limited .................... 00005 14,917 13,998 28,915 

Canada Hibernia Holding Corporation..................00005 225,537 225,537 
Canada\Ports: Corporation rate crime ne tte oes renin reenter 7,693 139,943 100,301 247,937 
Canada’ Post Corporation she !< cr. a stree rag she awe ee es alone ocstiave ainyeteters 390,906 112,410 2,061,274 2,564,590 
Canadian National Railway System ............ 0.00. c eee ee eee 867,957 97,649 7,037,744 8,003,350 
Hatifax-Port:\ Corporation: :..4 cus. cestheterese su: -depardete tft te yalseatats ts 3,467 8,531 55,100 67,098 
Montreal Port Corporation } 4.0. ..5:214%4- Sato ecto sau «ub heme als 8,041 64,301 158,271 230,613 
Petro-Canada Limited yaej sais p ete voter ccniciayes acne sehebsosyeras toa oaieisiole 301,546 253,513 555,059 
Portof:Quebec: Corporation a5 ser. cna ohh «lois ein) oor AMM ect olete§ 2,631 3,992 54,824 61,447 
Prince: Rupert Port Corporation’ .27... asia Uke ae sient bo tia 1,214 13,762 97,270 112,246 
RoyaliCanadian Mintct) 52% 3... c.g Seton = lo l> wins oo heels oun 17,789 3,108 65,312 86,209 
Saint John'Port Corporationy,,.. ... = sadist bos cis oo eee 686 4,971 59,993 65,650 
Stohn<s'Port Corporations. <ttce ia cee  rmcrnneer 556 3,539 12,536 16,631 
Vancouver Port Corporation varretns -rerctstese sho key error etaneterataeseer var ceceeae 18,925 32,051 347,657 398,633 
Total—Competitive, self-sustaining ......... 0. ce cece cence ees 2,218,579 515,602 10,950,072 13,684,253 
Bank of Canadasian. cin creck cee ee ee et one 5,270,256 21,777,164 237,231 27,284,651 
Lending and Insurance 
Canada Deposit Insurance Corporation... ..............00 ee ee eee 1,115,222 133 1,815 1,117,170 
Canada Mortgage and Housing Corporation................00000- 11,277,901 360,299 62,873 11,701,073 

Insurance, Programs ions «ccs crete see ee eee cian Fockal ajo Saag rote star ars 313,010 1,450,797 303,043 2,066,850 
Export, Development Corporation sa;s,ce csc eistais coeysaieasistoce oietnie nesses 9,151,526 127,984 6,289 9,285,799 
Fann! Credit'Corporation eee ee eee 3,678,520 103,134 204,611 3,986,265 
Federal Business Development Bank ...............-. 00 ee ee eee 3,135,067 1,624 9,009 3,145,700 
Lota —Lending and: INSULONCE «nan ise ea eee ices eter ae ee 28,671,246 2,043,971 587,640 31,302,857 
Marketing 
Canadian, Commercial Corporations... .o2 ststerersereisioessyeunrolete lt eln « 384,133 165 384,298 
Canadian Dairy Commission 

Marketing operations ira. << sciejere.s trite ave o crtisain a sce eraversa ees 44,730 37,642 106,133 188,505 
Canadian Saltfish Corporation atc. see otro lee iee ae cla 55 244 299 
Canadian Wheat Board, The Se 5.55 597. viatew cine. ehters Bra eke esata 7,547,328 1 782,711 8,330,040 
Freshwater Fish Marketing Corporation ............... 0.00 ee eaee 5,266 12,181 17,447 
Total=-Marketing seta SoC Sees PERS SO EE 7,981,512 37,808 901,269 8,920,589 
Other 
Atlantic Pilotage Authority: 4..25,..atevoit-aralosevermiecoree otaat meh aeere 805 828 1,633 
Cape Breton’ Development Corporations). =... a.) los ssl ielstelel 29,813 4,892 332,276 366,981 
Great Lakes'Pilotage Authority Ltd) aac .))ecisaie (is sin sierra tare 4,159 46 4,205 
Laurentian Pilotage Authority: .osst%% a. som encte oui eeiteine sole ned 3,113 760 3,873 
Pacific PilotageyAuthorityinse t.foeriseic kite cits later ale sras 5,386 1,013 6,399 
St:Lawrence Seaway: Authority, They crrik i cipattaevenyeecl tvs «2 teae eh 42,760 35,233 514,804 $92,797 
Seaway International Bridge Corporation Ltd, The................. 7715 2,174 2,949 
TOG —O ther ie ioe aids atin te oot ipa seas Bcirara ae tice 86,81] 40,125 851,901 978,837 
Total—Enterprise ys). hy... 2286 ads eth oriented poten sein Oe 44,228,404 24,414,670 13,528,113 82,171,187 


Or All enterprise Crown corporations listed in this table are parent Crown corporations except the Seaway International Bridge Corporation Ltd, which is an unconsolidated 


subsidiary. 
‘) Canada Development Investment Corporation (CDIC ): On March 22, 1993, CDIC acquired Canada Hibemia Holding Corporation (CHHC). CHHC’s purpose is the funding 
and management of an 8.5% interest in the Hibemia Development project. 
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Liabilities 
Outside parties 
Government Total 
and Equity liabilities 
Crown Total of and 

Borrowings Other corporations liabilities Canada equity 
8,840 380,517 14,733 404,090 474,097 878,187 
8,606 19,296 27,902 114,249 142,151 

19,619 19,619 9,296 28,915 

18,800 394 19,194 206,343 225,537 

11,284 246,935 258,219 —10,282 247,937 

198,994 1,182,751 184,811 1,566,556 998,034 2,564,590 
2,331,191 2,765,474 125,017 5,221,682 2,781,668 8,003,350 
2,453 150 2,603 64,495 67,098 

14,269 4,705 18,974 211,639 230,613 

504,018 48,808 552,826 A pS} 555,059 
2,760 6,982 9,742 51,705 61,447 

1,847 15,779 17,626 94,620 112,246 

23,680 3,196 26,876 59,333 86,209 

19,696 2,845 18,734 41,275 24,375 65,650 
662 80 742 15,889 16,631 

23,038 20,475 43,513 355,120 398,633 

3,062,739 4,507,413 661,287 8,231,439 5,452,814 13,684,253 
27,072,433 182,218 27,254,651 30,000 27,284,651 

689,707 2,174,599 2,864,306 —1,747,136 1,117,170 

3,629,736 85,672 7,942,412 11,657,820 43,253 11,701,073 
2,057,091 69,343 2,126,434 —59,584 2,066,850 

7,514,803 607,283 18,327 8,140,413 1,145,386 9,285,799 
990,210 65,888 2,570,580 3,626,678 359,587 3,986,265 
2,722,837 133,543 545 2,856,925 288,775 3,145,700 
14,857,586 3,639,184 12,775,806 31,272,576 30,281 31,302,857 
365,614 408 366,022 18,276 384,298 

156,657 31,848 188,505 188,505 

299 299 

7,320,972 954,613 54,455 8,330,040 8,330,040 
5,974 10,473 1,000 17,447 17,447 
7,326, 946 1,487,357 87,711 8,902,014 18,575 8,920,589 
166 1,201 1,367 266 1,633 
82,800 11,775 94,575 272,406 366,981 

2,905 2,905 1,300 4,205 

1,088 3,471 4,559 —686 3,873 
3,245 3,245 3,154 6,399 

22,189 22,189 570,608 592,797 

8 1,135 1,798 2,941 8 2,949 
1,262 116,946 13,573 131,781 847,056 978,837 
25,248,533 36,823,333 13,720,595 75,792,461 6,378,726 82,171,187 


LOANS, INVESTMENTS AND ADVANCES 9. 15 


PUBLIC ACCOUNTS, 1994-95 
TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 


Outside 

Enterprise Crown corporations parties 
Competitive, self-sustaining 
Atomic Energy, of Canada Limited eyes. reer sterareis Aelia eustarstenenerste cinrealetees felons aie 467,032 
Canada Development Investment Corporation ............ 0... eee cece eee eee eee 36,491 

Theratronics:intemational limited sec. cere teeierac a octet ce ceonaer me retatetetencne cre stemabereas 47,763 

Canada Hiberma Holding ‘Corporation os): ccrsce 6 01s: 1s scars si n\si sis cr cis etous 3: cleisle oleverecstoge 
Canada Ports Corporation ciac. sc: cracin ee sais sid sta oven eiernrosain’ > eile siete Cee eee iarelete nies Saeasas 575515 
Canada’ Post Corporation fa asc sytere cc crete sya ate pak aiaie nese Sua doe ae etmererm ese elshe oaks gas 4,478,774 
Canathan'National Railway Systemitir sn ccyaterr cacisea sie otc comer ere arena sie neas 4,026,110 
Halifax: Port, Corporation’. .-caretar) fete arene soca ai eee eves enciee larmete tate) scree reRtiorer acre 11,432 
Montreal’ Port Corporations cre-orcessrersvace ort cuss (oteyevoersice isveiatvore are cvaratencererebersstayeletene oi egezsus 51,214 
Petro-Canada Tmmited ts crciemia as ate cor alcvereas tvs ors cslnyece are nte renner eteertmenreiausyereee one e eves 23,537 
IXviaitey KO[T ool Origa iO Winmidanind c.ale Middle 6 ducmooO doh adouucldciia caudadouue coe 10,728 
Ponce: Rupert Port Comoraontcic snc cicciercere eter anes craters vatcrxere tetasverciags 12,930 
Royal’ Canadian Miamts ort retercros «swiss overtre eve teroin toys) ovatalatora cies Syavare\ scar omeretere so eave, ser everarete 288,813 
SamtJohn Port Corporation (iz siete sy o1e aie) 0, ove, «cc cols, sxovaye) sisneyaiecedepsy ttrens/siaisiele ears aceicheae 12,041 
St John's Port Corporations ;. sicsiste cre aretaie o shoves eae ernie hyacdieie alent cies, a/eleco e's 8 tere euays 3,053 
Vancouver, Port COMOratiOn ensure cere eieteneree is le o.cs4 aeatenalen nis sia) raptor ens soe clais shears elarazenses 65,028 
Total—Competitive, Self-SUSIGINING PONE os cu ac see kos oss a cee ees oo ea en ees 9,592,461 
A) Hj ROLL TRIES ERIOIOO. 0 0 COCO DC OCEROOID 6 RO ORES wo cls bo Slope ee ere cr 
Lending and insurance 
Canada: Deposit Insurance Corporation isi) .re silat ets tstori-naleicrotei< ofelers eau etelel ol orotees sy stoned = 529,680 
Canada Mortgage and Housing Corporation... .......... 0.0. cece cece e eee eee eee 815,348 

AMSUTANCE 'PLOSTAIS rec. ra sore eiehs cr Peete cecal e searoie so srateteieiaihalene: ater erent 5 alec acetate 364,688 
Export Development Corporation! Fis eine oo oe ei isdis eis wine oie oR ve SHOT Sa: crvfoisieieete 932,042 
‘Farm! Credit Corporation’. 0s.) sets ithe cas ote ciaicie.s vic sieie wise PERERA clu) sisure eters 354,044 
Federal’Business Development Bank®ies = . <).\. is. fei es ore is isis Sa 328,670 
Total—Lending' and insurances Woe ka es tice ree «sages ia a) oss US AA Maya) fosas ee ene 3,324,472 
Marketing 
Ganadianj Commercial Corporations ciorsicatehicresten. «1 ecco lest crete id erie ier oasis orseets soele erate le 879,207 
Canadian Dairy Commission 

Marketing Operations acc sce cielecaret site's ido asstay-ate «fois atayere ere ei Sie terete Sea ote 334,186 
Ganadian, Saltfish' Corporations... << :ciers1.8 susie \s ovet ener. a/stersasis isle ste suas egcleus ojeselinss Shee guess 200 
CanadiansW heat Board Ubey.trs enue cial ess susie Gineiaisiers tieeinckcis os vie wineberavera teckel teres 3,996,754 
Hreshwater. Fish Miarketng C OmporariOM sy. sictaicytor afore sicloiels eistvehe aside teustaleiacte re roseRente 43,685 
WG sig CAT TAS OS OC OAC COOOL OT ERA HE Oe RRS A 5,254,032 
Other 
Atlantic Puotage A uthorit yore of ..tore wystone less each crave: Serer reel walleye ler meaner erate owe stoya stare 7,056 
Cape'Breton) Development Corporation’ .(5 rai.) /o.2 ae cle orate wcactoicietaeie nse steve nic aumre cians 229,658 
Great Lakes: Pilotage Authority, Edis. ). 3.74 ai cevacanale spcicosepelectauegoicis ernie ciel seeders 14,090 
Laurentian Pilotage Auth omit yroccareyeains setts, «535 a:5,8p0-0, 008 «, «00, 050,59, OR See le ore wie in 9 CD 34,474 
Pacific Pilotage.A uthorityie¥iia7: epstbtite sie. 03:5, 5,5,0)'s. os gcse apauen eps Grssapebey emesis 0) eve aronerere ale 34,418 
Styawrence: Seaway Authority; Thea ¢ «isis israjs, «,ojepets crayars.aseiar capers ops sto oletscere sree ae ate 90,680 
Seaway International Bridge Corporation Ltd, The... ........ 0. cece cece eee eee 3,058 
aye en Od ee ee ER AIRES Ot Oe 5 COST OCA IAD TOR ete eta CANE or 413,434 
PT OLAS Enterprise ia sc shsed vas Meet Gh also) 5 Way ns ahiousi es aver ayonsbctenou Rh OAGe's, wialie neice) eaitarehe 18,584,399 


Notes to Table 9.4 are an integral part of this table. 
) 


Revenues 


Government and 
Crown corporations 


Financial 
assistance ‘!) Other 


169,841 2,633 
575 


7,717 
269,198 
710,292 

446 
10,324 
21,185 

949 

779 
46,079 

352 

243 

1,811 

169,841 1,132,583 
1,779,891 


2,015 
88,081 
58,344 

3,208 


14,170 
14,170 151,648 


13,168 


13,168 2,563 


920 40 
25,430 5,703 


2,680 


26,350 8,423 
223,529 3,075,108 


Total 


639,506 
37,066 
47,763 


65,232 
4,747,972 
4,796,402 

11,878 

61,538 

44,722 

11,677 

13,709 

334,892 
12,393 
3,296 
66,839 
10,894,885 
1,779,891 


531,695 
903,429 
423,032 
935,250 
354,044 
342,840 
3,490,290 


892,375 


336,645 
304 
3,996,754 
43,685 
5,269,763 


8,016 
260,791 
14,090 
34,474 
34,418 
93,360 
3,058 
448,207 


21,883,036 


This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further amount of 
$604,537 representing capital and operating appropriations received by the corporations is included in "Equity transactions with Government". Revenues "Other" include 


amounts generated from 


sale of goods and services, investment income as well as grants where the corporations qualify as a member of a general class of recipients. 


The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 9.10 because of differences resulting from 


the different accounting policies followed. 
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Expenses 
Government Equity transactions 
and Equity with Government Equity 
Outside Crown Income/or beginning end 
parties corporations Total loss(—) of year Adjustments Dividends Capital of year 
628,973 3355 632,328 7,178 466,900 19 474,097 
27,588 27,588 9,478 333,824 301 —10,000 448,294 114,249 
48,064 48,064 -301 9,597 9,296 
740 740 -740 93,899 113,184 206,343 
51,173 7197 58,970 6,262 -16,373 -171 —10,282 
4,483,778 333,049 4,816,827 68,855 1,066,889 998,034 
4,314,839 114,310 4,429,149 367,253 2,414,415 2,781,668 
10,163 760 10,923 955 63,540 64,495 
51,159 2,598 53,757 7,781 206,111 —2,253 211,639 
43,834 43,834 888 323 1,022 2,233 
11,798 1,301 13,099 —1,422 535127, $1,705 
11,020 1,649 12,669 1,040 93,580 94,620 
337,474 446 337,920 —3,028 62,361 59,333 
29,297 3,695 32,992 —20,599 44,974 24,375 
2,401 540 2,941 355 15,534 15,889 
48,587 2,780 51,367 15,472 344,001 4,353 355,120 
10,100,148 473,020 10,573,168 321,717 4,585,054 1,342 -16,777 561,478 5,452,814 
209,200 209,200 1,570,691 30,000 —1,570,691 30,000 
448,776 182,403 631,179 99,484 1,647,652 —1,747,136 
430,720 479,969 910,689 -7,260 50,513 43,253 
418,087 115,698 533,785 —110,753 51,169 59,584 
| 768,986 —14,705 754,281 180,969 926,417 38,000 1,145,386 
| 113,702 197,631 311,333 42,711 316,876 359,587 
| 331,621 2,054 333,675 9,165 279,610 288,775 
/ 2,511,892 963,050 3,474,942 15,348 —23,067 38,000 30,281 
i 
884,907 6,198 891,105 1,270 17,006 18,276 
332,668 S077) 336,645 
756 68 824 -520 -3,001 3,820 299 
3,996,754 3,996,754 
43,552 133 43,685 
5,258,637 10,376 5,269,013 750 14,005 3,820 18,575 
7,618 20 7,638 378 —-112 266 
243,693 17,387 261,080 —289 270,378 2,317 272,406 
10,713 10,713 3331 —2,725 648 1,300 
37,203 37,203 —2,729 —2,098 4,141 —686 
35,954 35,954 —1,536 4,690 3,154 
73,576 Pail 75,947 17,413 554,074 879 570,608 
23337, 721 3,058 8 8 
411,094 20,499 431,593 16,614 824,215 1,438 4,789 847,056 
18,490,971 1,466,945 19,957,916 1,925,120 5,430,207 2,780 —1,587,468 608,087 6,378,726 
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Borrowings by Agent Enterprise Crown 
Corporations 


Table 9.6 summarizes the borrowing transactions by agent 
enterprise Crown corporations made on behalf of Her Majesty. 
This information is published to satisfy section 49 of the Finan- 
cial Administration Act (FAA) which requires that "An annual 
statement of all borrowing transactions on behalf of Her Maj- 
esty shall be included in the Public Accounts". The borrowings 
are from other than the Government. In accordance with sec- 
tion 54 of the FAA, the payment of all money borrowed by agent 
enterprise Crown corporations and interest thereon is a charge 
on and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute obligations of the Government 
and are recorded as such in the accounts of Canada net of 
borrowings expected to be repaid directly by these corporations. 
As at March 31, 1995, an allowance for borrowings expected to 
be repaid by the Government was established at $4,290 million. 


Borrowings by non-agent enterprise Crown corporations are 
not included in this table because such borrowings are not on 
behalf of Her Majesty. Table 9.7 provides information on bor- 
rowings of such corporations. 


TABLE 9.6 


BORROWINGS BY AGENT ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Borrowings 
Balance and other 
April 1/1994 credits 

AtomiciEnere yiof Canada Limited ss 5). scares ervisusieioieccio sche lens foot sees ste 11,320 820 
Canada Development Investment Corporation ...............0-0ee eee 472,727 
Canada Mortgage and Housing Corporation .............. 00.0 eee eee 15735225 9,855,294 
Canada'Post'Corporation saree sc sysia i oot visi sin sya)eie sis o)sis aif le bola inte ecstocsye 198,994 
Canadianiw heat: Board The ss.inci st cc'sretetanns “etoitteys, jae lotereneoore srereine oe 7,282,827 45,478,112 
Export Development'C of poration’, irr ic re oa tereiete eres ait ee (ors ro rePale 7,793,328 
Farm Gredit( Corporation aye seis scats ay ators over oteustaicteyniate vets toegel sre iwicree,s 863,115 1,519,916 
FederaliBusiness|Development Bank 0 oo. ..6 0 sci spt ei euere ieee ae 2,602,111 6,144,288 
Freshwater Fish Marketing Corporation ..............0.cceceeeceaees 6,076 
Petro-Canada Limited, tee ae forwre Nets ain. ici aie ayalt chuteraig Semeie tint aINO nye aa 501,237 21,126 
Salt OUM Pore Corporanon nee trrioiac eile sta onic tere tartrate 19,696 
Seaway International Bridge Corporation, Ltd., The..................0- 8 
LO tal OS Vee vs 2b inle: her ate Mere SS cate le oye St aire stare ysTeHeue cosas ay etaslayes te eve wiays “ors 21,324,664 63,019,556 
Borrowings expected to be repaid by agent enterprise Crown 

CORDOFALIONS -< aydeciiviy sat a sorter eon pars) ale tsh oe catteteiste.'s ekevauc oer aceias MEAS Le -17,439,664 63,424,556 
Allowance for borrowings of agent enterprise Crown corporations 

expected to be repaid by the Goverment and reported on the 

Staternentiof Assets:and Eiabilities: J 5... snc<.c.cisiee 0 os nie isi tote ereue couous 3,885,000 405,000 


Notes to Table 9.4 are an integral part of this table. 
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Repayments 
and other Balance 
charges March 31/1995 
3,300 8,840 
472,727 
7,798,783 3,629,736 
198,994 
45,439,967 7,320,972 
278,525 7,514,803 
1,392,821 990,210 
6,023,562 2,722,837 
102 5,974 
18,345 504,018 
19,696 
8 
61,428,132 22,916,088 
61,428,132 —18,626,088 
4,290,000 


Borrowings by Enterprise Crown 
Corporations 


Table 9.7 summarizes the borrowing transactions of agent 
and non-agent enterprise Crown corporations. Borrowings of 
non-agent Crown corporations are not on behalf of Her Majesty. 
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TABLE 9.7 
BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 
(in thousands of dollars) 
Borrowings Repayments 
Balance and other and other Balance 
April 1/1994 credits charges March 31/1995 
Borrowings by agent enterprise Crown corporations..................... 21,324,664 63,019,556 61,428,132 22,916,088 
Borrowings by non-agent enterprise Crown corporations— 
AtlanticiPilotage Authority): s\n tot otcane ctuteoch- lect telotexeieuscexeisisieds 440 274 166 
Canadian/National Railway System. s-%1.'rrcicteiototarte/etelerer oles slate fei) oes 2,249,119 111,805 29,733 2,331,191 
aurentian Pulotage Authority cree licctersteactn en rrctare spstenere tenors otsnate 1,479 391 1,088 
2,251,038 111,805 30,398 2,332,445 
SAD «, cy ot OOOO GERD DOC OT SC OUTS OG COENC O.CIaS OD Oa See erat 23,575,702 63,131,361 61,458,530 25,248,533 


Notes to Table 9.4 are an integral part of this table. 


Maturity and Currency of Borrowings by 
Enterprise Crown Corporations 


Table 9.8 summarizes the maturity and currency of borrow- 
ings by agent and non-agent enterprise Crown corporations, as 
at March 31, 1995. 


TABLE 9.8 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 
MOOG Ie eeciets ch terrier 16,595,308 2A4,064 16,839,372 
O97 Meustescneisislece.s\ate ene ve 1,478,496 222,800 1,701,296 
NOOB ie rarterccrns weeds 1,360,200 335,436 1,695,636 
O09 Baroni oresmres ce ays 1,645,532 176,217 1,821,749 
EE OOO iss arate aie evece is levers 561,615 561,615 
BOOM tO:2005 eee =~ 253,989 1,038,661 1,292,650 
2006 to 2010).7:.....-. 8 96,666 96,674 
2011 and after’: ....... 1,020,940 218,601 1,239,541 
Totaly. scape tiga Mele st 22,916,088 2,332,445 25,248,533 


Notes to Table 9.4 are an integral part of this table. 


) The borrowings are composed of $8,146,217 US, £ 12,394, 
¥ 428,533 , and $16,661,389 Cdn. 
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Contingent Liabilities of Enterprise 
Crown Corporations 


Table 9.9 summarizes the contingent liabilities of enterprise 
Crown corporations. A contingent liability is defined as a po- 
tential liability which may become an actual liability when one 
or more future events occur or fail to occur. 


TABLE 9.9 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS 
(in thousands of dollars) 


March 31, 1995 


Agent enterprise Crown corporations 


Canada Mortgage and Housing Corporation—Insulation claims and other litigation ... 2.0... eee ee ee eee ee eens 36,500 
Canada Mortgage and Housing Corporation—Insurance programs! ./02 0. oes ee cle oe Ws eieis soe cies ee sels ways see «a scree rencisbetete tietenettete 67,600 
CanadaiPorts Corporation—Miscellaneous Litig ation. scrn  afaig ot ator ayouns « Uae & 61616) a Sunes) 6 OW ce <I es) wy euorw Rene eon Poy Meu ceadnyoNshcMelekPew ats pbvSuexs waWoNe|onsveneie 2,563 
Canadian‘Commercial'Corporation——C ontract damages ti 5.0. vciva 5 © Raa sete eres ornrerel aie 418 6 © oysyeneye oye rege eseusyeyeleisjereysyeueite cys eynous(e,e.eu8 anges 6,800 
Cape: Breton Development Gorporation—Miscellaneous'litigationifs 9%... Hantaatite ile ce ss ecc  s ciee aeieiee io eleaisie w ateieie « a) cle syne eee sleieiese 1,200 
Export Development Corporation—Loan guarantees and with recourse, Insurance act... 0.0... ccc cee een ene ee ne ee eee ees 244,564 
Federal(Business DevelopmentBank—Ioan guiaranteess 74s oc. < 5-5 nie Eee SEIN Se ois oe + inne’ vi eneioaberei ain nie ements eyotivieve @ ovioleisimiereeta Sees 1,107 
Halifax 'Port Corporation = Miscellaneous itl pation co.cc cin oie cw oier orker even ehe ots hn, ons ore soho lore) ele ei vtol casera taretatsy vase nerucicccrsRetere ercioasenenewmin a ters 2,015 
Montreal-Port-Corporation— Miscellaneous ‘liti gation systema ares entree oe ah ateeero oee le ley talolevel Ore) sich halen cite jieterersiehe wee Geto aieaets 3,800 
Petro-Ganadad-imited—Loan guarantee) oocc oc. ais < Sheesh atate ace: 0s o:a:'s) SRPRU AIS ia verePatl acim a. ls are. aia (os ate ade elt fa dalle Rabe (ota o%e ta tomtanellarevte ome tots telleetels tole 125,000 
Port of Quebec Corporation— Miscellaneous htigation.7< 5... escalates siecle © cis ele cio crave, ais erate slate axeielotsraveve = etaveitre ohare sgereiers. cic. titre cuevanchecars 5,932 
St John’s Port Corporation—Muscellaneous litigation a s.af2 eyes ce e's sperers eusiere 601s ave gc, eey nits salar'a 5, osai eg Greve aya \e cat eoaie iors clay clase ORR REE NS SUIS 364 
St Lawrence Seaway Authority—Clamms for damagests wife. C15 i. ascents Sahel ene mets htcite oe oke Siete ier ciare. e's islecie crersree isl ofapayexece <4 Pe 58,000 
Vancouver Post Corporation—Claims for damages s\..-//overer sve wn rley avec ojos ssuciisry osieuev fal elo olov vet teisehen ovale tcvaveterereferernvers ols: essvs (vetaie areienerenereKeletcrelete 32,300 
587,745 
Non-agent enterprise Crown corporations 
Laurentian Pilotage Authonty—Miscellancous litigation: <5) cj.:o<6/5:< 0.5 505 ects Sosistereve sistaisva tela cte eer tS eieleiel = (6) ola) aiapnreeen er Meveveus semscanaceus Mein ole 4,300 
Total or oy steicsneves cic spe stare tie etarestosas syoalar ston edtiaticls, coat eiceretalc ie mid etelc Soo sohicle, Siete iGEM eMC eee mele eT ee eI ene ae ae Pee oe 592,045 


Notes to Table 9.4 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations 


Table 9.10 summarizes financial assistance under budgetary 
appropriations for both agent and non-agent enterprise Crown 
corporations. It should be read in conjunction with Table 9.5. 
The purpose for which payments have been made under budget- 
ary appropriations is segregated between: (a) amounts to cover 
operating expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 9.10 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE 
CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1995 
(in thousands of dollars) 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations“? Operations expenditures 

Agent enterprise Crown corporations 
Atomic Energy-of Ganada Limited’). mvs nw sorsa ateeeete «. fiershe wlasla rakes chara sOees aegehens. 51s 180,020 169,841 10,179 
(Canada \Ports'Conmporation treet ean or oo rset tas ha ae eee os tag Pee ene iene os 875 707 168 
Gata Pasi ComporaGon ets pats Rivas cin cnpyeteg wc aad tek iA cranrgs eines 91,950 91,950 
Canadian’ Commercial) € orporations pea. cee s eps a ascs eda ingots eh ache we enue store i ogo ah 13,148 13,148 
Canadian airy C OmmSslOn pyre. cree ree he eae afoeser rs San eeee eases money eee eacrel ee coer 2,527 14,59] 
GCanadianeéwWheat.Board SIhe Ae 5.85 batt Ss cee bike oe Cee oa at are iam ee 19,115 19,115 
Cape BretonyDevelopment Corporations: )< 445 =: fs Sn hysletaertete dee cine oe et: 25,430 25,430 
Export Development Corporation ce ce i ee ee ee ne 114,918 ® 114,918 
Rederalipusiness me velopmentiBank: io) uments ere alt ot covneteeleyeensis «cla haccluastere a eR ARR 14,170 14,170 

462, 153 426,376 35,777 
Non-agent enterprise Crown corporations 
PA tlanticwilotage:AMthOrity en cies. start cin cele sus Ree tere auc eat clas savenen getelecy eens ny oUeee. 646 646 
CanadianiNationaliRailwayi System) ei-senes ras crnte cle Sacto ob Suess ae Ohi eee Pie eee aas 2,653 2,653 
MEANT UAE OLA Ce AU OILY patra, Rie cel ya, iano RES oriee cet cl cen ye tars nie. stake cneresseur 3,643 3,643 

6,942 6,942 

TRSTEN Ee Sites pice ae meine ana Aco ENGI ONIN ee No cnr PEL EIN eR VR ne PC an 469,095 433,318 35,777 


Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 
Includes payment of $77,950 for costs associated with cultural publication mailings. 
Payment made pursuant to section 32 of the Export Development Act concerning the concessional (Canada Account) loans. 
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Joint and Mixed Enterprises 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments and/or 
organizations to further common objectives. This group records 
and/or reports the Government’s loans, investments and ad- 
vances to such entities. Additional information on these entities 
is provided in the President of the Treasury Board’s Annual 
Report to Parliament on Crown Corporations and Other Corpo- 
rate Interests of Canada. 


Under the terms of section 147 of the Bankruptcy and Insol- 
vency Act, the Superintendent of Bankruptcy has received shares 
in a number of corporations in lieu of a cash levy payable to the 
Crown. 


Table 9.11 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances to 
joint and mixed enterprises. 


TABLE 9.11 
JOINT AND MIXED ENTERPRISES 


April 1/1994 


Petro-Canada—Finance— 
‘Capital stock—-Common cin eet tt crete err nthors reir eee 
Preferred: 3.0. n-<'eaye Asin bees ieya eaters et ees 


3,326,354,321 
972,771,853 


Payments and 
other charges 


Receipts and 


other credits March 31/1995 


$ $ $ 


3,326,354,321 
972,771,853 


4,299,126,174 


Other— 
Canarctic Shipping Company Limited—Transport............ 
Cooperative Energy Corporation—Natural Resources ......... 


Lower Churchill Development Corporation Limited— 


NaturaliResources: 4 “incr erste ais scetos Shei eatbaiat sshies 0 500 RA 14,750,000 
National Sea Products Ltd—Finance................000000s $9,540,000 


North Portage Development Corporation— 
Western Economic Diversification....................05. 
NPM Nuclear Project Managers Canada Inc— 
Natural\Resources ita terse. Be Sesenays et GAR PAS e 
Société du parc industriel et portuaire Québec-Sud— 
Finance—Federal Office of Regional 
Development-Quebec#rcca.ccciy soarekrrr re eeeenaeerete ei 


4,299,126,174 


14,750,000 
59,540,000 


400 


74,290,400 


74,290,400 
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4,373,416,574 


4,373,416,574 


Petro-Canada 


Petro-Canada was initially incorporated under the Canada 
Business Corporations Act, to explore for, research, develop, 
produce and distribute hydrocarbons and other types of fuel and 
energy, and to engage or invest in ventures related thereto. 


As of March 31, 1995, the Government’s holding of shares 
represents 70.3 percent ownership of the Corporation. 


Canarctic Shipping Company Limited 


The Corporation was incorporated under the Canada Corpo- 
rations Act, and continued under the Canada Business 
Corporations Act, to acquire, sell, lease, charter and otherwise 
deal in and with ships of every description, and to do all other 
things necessary or incidental thereto. 


In 1977-78, 305,996 common shares of Canarctic Shipping 
Company Limited having a total value of $305,996, and repre- 
senting 51 percent of the common shares outstanding, were 
purchased and charged to expenditures (Transport Vote 10—Ma- 
rine operating expenditures). The balance of outstanding shares 
is owned by North Water Navigation Ltd. 


Cooperative Energy Corporation 


The Corporation was incorporated under the Cooperative 
Energy Act, to operate an energy corporation whose primary 
activity is to explore and develop new Canadian oil and gas 
resources. The Corporation is a holding company whose share- 
holders are the participating co-operatives and the Government 
of Canada. The objective of the Government’s participation is to 
bring together a number of co-operative financial, agricultural, 
service and marketing institutions to participate in the Canadian 
oil and gas industry. 


The Government’s investment in the capital of the Corpo- 
ration, as authorized by the Cooperative Energy Act, has been 
fully repaid by the Corporation. 


In 1994-95, the Government received $1.1 million as its share 
of the Corporation’s residual assets. The Corporation was then 
dissolved. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of all 
or part of the hydroelectric potential of the Lower Churchill basin 
and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland in the development of 
the hydroelectric power potential of the Lower Churchill River 
in Labrador, the Government is authorized to purchase approxi- 
mately 49 percent of the shares of the Lower Churchill 
Development Corporation Limited. 


__ The Government has purchased 1,475 class A shares, repre- 

senting 49 percent of the shares outstanding. The balance of the 

outstanding shares is owned by Newfoundland and Labrador 

Hydro (an agent of the Government of Newfoundland and Lab- 
rador). 
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National Sea Products Ltd 


The Corporation was incorporated under the Nova Scotia 
Companies Act, to process and market fish, seafoods and fish 
by-products. The objective of the Government’s participation is 
to restructure the Nova Scotia fishery. 


Pursuant to the Atlantic Fisheries Restructuring Act, the Gov- 
ernment has acquired shares in the Corporation. The 
Government’s holding consists of 3,105,952 no par value com- 
mon shares. This represents 10.59 percent of the shares 
outstanding. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development of 
the North Portage area in the core area of Winnipeg. The objec- 
tive of the Government’s participation is to stimulate economic 
recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 33.3 
percent of the shares outstanding. The Corporation is owned 
equally by the City of Winnipeg, the Province of Manitoba and 
the Government of Canada. 


NPM Nuclear Project Managers Canada Inc 


The Corporation was incorporated under the Canada Business 
Corporations Act, to manage nuclear projects and construction. 
The objective of the Government’s participation is to transfer this 
activity from Atomic Energy of Canada Ltd to the private sector. 


The Government has purchased 60 no par value common 
shares. The purchase cost of these shares was charged to expen- 
ditures. 


The Government’s holding of shares represents 17.14 percent 
of the shares outstanding. The balance of the outstanding shares 
is owned by three private sector corporations. 


Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to develop and implement plans and 
programs for an industrial complex, using the infrastructure of 
the Quebec harbour, and contributing to the development of that 
same infrastructure. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40 percent of the 
authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 
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National Governments Including Developing 
Countries 


Loans to national governments consist mainly of the loan to 
the government of the United Kingdom under the United King- 
dom Financial Agreement Act, 1946, international development 
assistance to developing countries, and loans for development of 
export trade (administered by the Export Development Corpo- 
ration). 


Table 9.12 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


TABLE 9.12 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


April 1/1994 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1995 


$ $ $ $ 
Finance— 
LO hy tr eRe inhi creme CUR NS a, Mei he Ne, Boerne 49,426,118 49,426,118 
aMAICA. Ae ALR iouenete hostels cosets, hau eaten est arene tecer heiageere te 25,000,000 25,000,000 
United Kingdom— 
United Kingdom Financial Agreement Act, 1946........... 244,078,731 32,828,681 211,250,050 
Deferred*principal Shire o2 oP. os ettorteel na Mat tafe che He: tober 94,990,863 94,990,863 
339,069,594 32,828,681 306,240,913 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by the 
Export Development Corporation)..................-.00. 1,117,038,813 309,776,369 354,344,732 1,072,470,450 
Developing countries—Canadian International 
Development Agency—International development 
ASSISTANCE NS dei nse taagero Sere Bess nie buses «aera excuses 1,902,994, 130 12,316,642 86,825,415 1,828,485,357 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
TECOVETADIE: i.care ciorys eicle rare iereror oracles BAS fens eT loaetars 413,716 295713 443,429 
FL OVAL tg Fa ba: d she eee taco ated ONOR ES ats ERR Nd ornare Cake 3,433,942,371 322,122,724 473,998,828 3,282,066,267 
China United Kingdom 


A loan to China was authorized under the Export Credits 
Insurance Act. 


Jamaica 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. 


The loan agreement has been amended by the following 
Rescheduling Agreements: 


(a) the Rescheduling Agreement dated October 18, 1985, 
provided for the deferment of the principal repayment 
in the amount of $5,000,000 due on August 9, 1985; 


(b) the Rescheduling Agreement dated June 4, 1987, pro- 
vided for the deferment of principal repayments 
totalling $10,000,000 due on August 9, 1986 and August 
9, 1987; and, 


(c) the Rescheduling Agreement dated July 25, 1989, pro- 
vided for the deferment of principal repayments 
totalling $10,000,000 due on August 9, 1988 and Au- 
gust 9, 1989. 
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United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agreement 
Act, 1946, a credit of $1,250,000,000 was extended by the 
Government of Canada to the government of the United King- 
dom to facilitate purchases by the United Kingdom of goods and 
services in Canada and to assist the government of the United 
Kingdom in meeting transitional post-war deficits in its current 
balance of payments, in maintaining adequate reserves of gold 
and dollars, and in assuming the obligations of multilateral trade. 
The amount of the credit drawn by December 31, 1951 was to 
be repaid in 50 annual instalments beginning on that date, with 
interest at the rate of 2 percent per annum, with the final instal- 
ment on December 31, 2000. 


Deferred principal 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence December 31, 
2001, and continue until December 31, 2006. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or in 
an amount in excess of that normally assumed by the Corpo- 
ration. Such loans are financed directly by payments out of the 
Consolidated Revenue Fund and are administered by the Corpo- 
ration on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were authorized under 
non-budgetary authority. Since April 1, 1987, interest-free or low 
interest bearing loans are made under budgetary authority be- 
cause of their concessional nature. Any similar loans that were 
issued prior to April 1, 1987 are fully provided for in the allow- 
ance for valuation of assets. 


PUBLIC ACCOUNTS, 1994-95 


During the year, loans totalling $49,961,715 were forgiven 
under the authority of Foreign Affairs and International Trade 
Vote 2d, Appropriation Act No. 4, 1994-95. 


The following table presents the balances and transactions for 
the loans made to national governments, together with their 
terms and conditions of repayments. The subtotal of budgetary 
loans includes total payments for concessional loans under both 
budgetary and non-budgetary authorities. Loans made under 
budgetary authority are deducted as a lump sum amount under 
the caption "budgetary treatment". 


April 1/1994 


$ 
NON-BUDGETARY LOANS— 
(a) 1 to 5 year term, 3.45 percent (London Interbank 
Offered Rate (LIBOR)) to 11 percent interest 
per annum, with final repayments between 
May 1988 and November 1997: 
AT Centina sewer ersrrern Terie erence everest 59,886,564 
SPAZAU epee ete epnrcsert rn craton eoc sa deoe! aictane Tater tat pareve: eras aye aiars 5,760,203 
EAMELOUN tasers cots ere there aes oe ayers vio si WD ysra tid Goyeun v6. wha Ajete 
(GPa OT 35 5 CROPRERCEO ESE or 5 CRC EORE AIC Denon CIRO Ree N96, ys AM 
AV TAIC AW oy. ssl serch ene eile ct rays,.0, 0 AMAR Says lars aiace ois Sus ote eas 
IRAZAKNStAN  cevacccresracacemirarsrerceats oe svete dn $) avec od ee ei aceclet emote aici 
CAV Lae Leah, PAS RS As TREND. MURR eh. ce 7,499,891 
IMGXI COMER eine heel peek Sets Aer. Tamang. ce eles, Ls 8,029,543 
OT Tae «si8 Seon fon ciate Sistas nis Se re sieecate atin sc, oa Met Rees 1,036,324 
IRUSSIAPADO USS Rue aia yay avers consieiele\ EAA raere. » jaitea: cue See ees 130,781,942 
SUGAR MIR dette Be ackea a tease asi panes rene = bl areicasioacde Giepsuoicach once 1,738,377 
UK rain tee ick Shactes see chs ese peach os Paccrearaavele Aleierehoeytes eee lekuaks 48,526,673 
263,259,517 
(b) 6 to 10 year term, 3.45 percent (LIBOR) to 10.5 percent interest 
per annum, with final repayments between July 2000 and 
March 2007: 
JN Tn CRO ee OO bre CEO OO COT BIE CRON Bee COC ORL ORION 
INSTA TIES. Reve eA Sa ay So COBO O One Doo O Oe 47,184,663 
EAMETOUNIEIG . cosce ic ee ee ew le eteee ce ae ta: alin. ovate SERN te 16,514,630 
SRE MMe races oehe MAT se caa tees atte Nate Hens, srsraunreuclatesala ite 2,094,280 
ODS OR ene WE Me ye Yioh son ahn couste eeu seer ics od ieiekors iol aeieusb su siseen cists 
1 SLOTPeYa 169 05) Se Sh ee doe ee er a ie 11,183,833 
PQVDUsreme tires scien scene cre cieaieurarevia crest anata marae nore mee 7,594,634 
GADOT EE Aso cis Rc eoec tine ts 6 a ean Mts bloke oie os, sa Rita 22, hl 2OS 
JAMA Caacerrtiters es oe ee Te Oe OEE ORO OREO CTO POTS REDE E eS 25,195,149 
KAZ aks tany eee rctet scccatirs ai Aeris 1e ares taaicorndetehteresecinoe ss wei oe eiaier sakes 17,984,023 
Kenya £10 3... 35. Heir: do ss Th PROS «ois so SORE Ss 13,207,067 
ROrede PEt fo AER BAe Fh... SOOO RO. is ee ee 8,333,333 
inl Colparcre te, Wel Oe See ee ee et 187,705,374 
Romanian ree ee ee nee neeen ete is 221,376,893 
Rowandatiet. «so SERINE. «debts PRG fo0: SER ER A 6,208,195 
SUGAR PAM teh ints ee ett ess fs tees Seems chettreer eran ates 7,358,768 


594,712,127 


(c) 11 to 15 year term, 3.45 percent (LIBOR) to 11.5 percent 
interest per annum, with final repayments between July 1996 
and January 2007: 


Tay En es erro ea ner Oe MAO A Ooi Ce eee 
FACTS NEN El eas AES OF OER OOLTAS DROP ART Ae OOO Coe cme 23,546,684 
STA all eepeys ce tctoterstolsiseysvels erties eee bcrsicws. OS Oars sel eNNINs esos 7,808,578 
31,355,262 
Insurance claims paid during the year: 
(CHEN os) Ag Ro Seen SRO CASS IMO OFA ODI CRE EOS OMI nnG 
otal——-NOn- bud getany cer cree citar terres statekott sen tenets tere sia78 889,326,906 


Receipts and 
other credits 


Receipts or 


Payments and 
other charges 


other 
Payments Revaluation credits“ Revaluation March 31/1995 
$ $ $ $ $ 
280,480 737,865 59,429,179 
314,794 939,968 5,135,029 
1,790,525 1,790,525 
1,038,662 1,653 105,850 934,465 
3,219,408 397,207 450,088 2,372,113 
2,354,993 11,668 D433 29 
7,499,891 
87,529 1,003,198 7,113,874 
1,036,324 
9,373,486 2,471,863 41,066,916 101,560,375 
19,222 1,757,599 
34,147,181 430,263 13,949,229 
17,777,074 3,175,541 85,898,076 892,019 197,422,037 
4,739,804 $3,278 4,793,082 
11,428,471 589,434 59,202,568 
182,608 1,790,525 14,906,713 
11,872 459,257 1,646,895 
413,204 413,204 
93,218 911,847 10,365,204 
51,693 2,061,883 5,584,444 
2,088,482 2,205,833 792,326 21,861,608 
22,508 15,016,254 10,201,403 
149,054 2,677,763 15,455,314 
2,771,853 159,635 808,900 15,329,655 
8,333,333 
3,560,486 2,146,010 19,168,787 174,243,083 
62,709,918 11,133,169 295,219,980 
68,646 6,276,841 
81,368 7,440,136 
87,712,218 14,742,493 53,434,382 792,326 642,940,130 
121,027 121,027 
20,993,560 11,625,689 32,914,555 
9,824 7,818,402 
21,114,587 9,824 11,625,689 40,853,984 
29,965,997 29,965,997 
156,569,876 17,927,858 150,958,147 1,684,345 911,182,148 
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Payments and 


other charges 


Receipts and 
other credits 


Receipts or 


other 


April 1/1994 Payments Revaluation credits“! Revaluation | March 31/1995 
$ $ $ $ $ $ 
BUDGETARY LOANS” — 
(a) 1 to 15 year term, 2 percent to 8 percent interest 
per annum, with final repayments between May 1988 
and June 2012: 
Argentinaystrs a5 ersvise Stes Se oe i a ee 38,835,000 8,630,000 30,205,000 
ESy Plies sides: biscclasnnins sige Pane onibte ois oii en wear iek alee 20,873,588 120,831 14,989,508 6,004,911 
Madagascan sa srccacss aoc sruereoeer rie: «re cae rereirereter sae atere 24,791,509 274,127 25,065,636 
Poland erat. Miia eee. Ain ois ae etcetera bs Sea re nmeteRe aceare a Be 78,482,625 849,882 35,805,225 43,527,282 
Tan Zaniais, ss seas ccictare crauietalatonsacetonvierste mavesna note estar ars ators 49,992,258 12,591,895 11,048,591 26,351,772 
AMD IAN Bhs Rs ccayoyis ate pen sPoNors onhovieravais i acatns fu ieevon a eee) shay sens cece 10,121,195 1,564,596 316,845 8,239,754 
223,096,175 1,244,840 73,581,224 11,365,436 139,394,355 
(b) 16 to 20 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between March 2005 
and June 2012: 
MEXICO Jie Siecle ut nvcrorclne altel oe Cee QAR AES he tenn eters 26,805,036 245,825 2,753,029 24,297,832 
Thailand oc0..3. 5 -cptece epee sk eke Sa RES ut ete heccee aorcar tes 31,456,450 186,896 31,643,346 
58,261,486 432,721 2,753,029 55,941,178 
(c) 21 to 25 year term, 0.5 percent to 3.5 percent interest 
per annum, with final repayments between June 2014 and 
April 2018: 
PL OTN Aga accra wees. oe ay Sree Ied FPSO Soe scted ce ON NUe ego nenepaters 13,016,165 121,027 12,895,138 
(SSL ena MRC as PSRIEOS AE HOON UMS ah OUT ODOnAIG A 3,966,238 43,856 409,068 3,601,026 
Indonesia ya estas cy cuspsce ve rere crsiey so) oct reteset eho cyevchitepe ossvebe train. oreretare 43,866,486 317,457 491,712 44,675,655 
60,848,889 317,457 535,568 530,095 61,171,819 
(d) 31 to 55 year term, 0 percent interest per annum, 
with final repayment in July 2042: 
Cameroun ee eee RE ee EP Nh Sac Sle oat ae els 20,368,588 3,369,052 23,737,640 
CHI A alae Pe ees ee PL ah ’s Share anayrese Sree 908 434,907,572 61,576,050 1,599,090 310,364 497,772,348 
Egypt steravcsth aeerorae wc tey ater Sats CROC OPNG ons ire Bi 14,205,519 50,274 14,255,793 
Gabon rian: casrcicaprecsucrotee nev Acerchondt ures beregse sere Pefokevstarereters 12,033,074 515,749 138,975 12,687,798 
ANG ATA 5 sos oe se dole vans Xs oe oe we de och WERT aed 63,493,689 5,832,277 1,689,011 71,014,977 
UENCE, PRG ney ols oC AOIOCIO Oe Rome ros OTs Oi oor ctO IO PLO 10,127,506 111,983 10,239,489 
IRONY ai PUES on oles c eratale crete: ave Oe MER CMEC OI os vin: & ol ve tea oe ewe 11,070,033 120,605 278,011 10,912,627 
INFOTOC COs sero telararet ne ctcrcmate she tots ore a eecereitioc dae MP MORAN ROTTS 140,514,080 1,356,311 1,668,381 143,538,772 
Pakistan hs i ici5:</c aetna ola. suarette ant shattets ecalatee.cterecau ae halers 10,043,846 382,476 117,932 10,544,254 
WP Railand eo .2./. silt ert cle ol ore ott Meters aiers ale rarattivarte sonics AUTRE) 1,717,779 
SRULKOY Fess var cosctear at ee ckemeiia ee ciereeanneetciets eye aiokanet tetera 113,245,761 25,322,413 S195 140,085,969 
821,599,941 105,112,782 10,383,098 2,306,154 934,789,667 
Insurance claims paid during the year: 
GUDARY sroc ctelentcrerierercu viele race eye, Boh ore seve tore fa er a, Meee ere es 12,258,795 12,258,795 
Subtotal—Budgetary. ... 5.0.05. AGEN: bs occ 0s EE. 1,176,065,286 105,430,239 12,596,227 91,429,297 11,365,436 1,191,297,019 
ess budgetary treatment’.......-e emake. ocr eee ete 948,353,379 17,252,169 94,902,735 4,004,772 1,030,008,717 
Total Budgetary) ocsiaicincnse te MMR Tats cries eta eyes 227,711,907 122,682,408 12,596,227 186,332,032 15,370,208 161,288,302 
Total Preity cteps incase eater oc Syarepatets tear ehades caret atti stag ohs-a arava 1,117,038,813 279,252,284 30,524,085 337,290,179 17,054,553 1,072,470,450 
SUMMARY 
‘Fotal—Non-budgetary <a... cnc. ee ste ae vs ches SOME 889,326,906 156,569,876 17,927,858 150,958,147 1,684,345 911,182,148 
Total=—Budgetary ai Certo «wre annners have tes wicuites ceaiewetenins 1,176,065,286 105,430,239 12,596,227 91,429,297 11,365,436 1,191,297,019 
2,065,392,192 262,000,115 30,524,085 242,387,444 13,049,781 2,102,479,167 
Less¥budgetary'treatment= sone ccs corte ccclareets ote Seber eee = 948,353,379 17,252,169 94,902,735 4,004,772 1,030,008,717 
Total yicfa: cia sys: sisuania seid kor caw: abate ahamsteceretaist orctate etatetepsie eretener sm teheans 1,117,038,813 279,252,284 30,524,085 337,290,179 17,054,553 1,072,470,450 


@ Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
 Concessional non-budgetary loans made prior to April 1, 1987 have been fully provided for in the allowance for valuation of assets and included with budgetary loans 


in this table. 
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Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to de- 
veloping countries for international development assistance. 
Prior to April 1, 1986, these loans were authorized by miscella- 
neous non-budgetary authorities. Any balances still outstanding 
at March 31, 1986 have been fully provided for in the allowance 
for valuation of assets. Loan payments after March 31, 1986 have 
been made under various budgetary authorities. 


During the year, loans totalling $37,438,609 were forgiven 


PUBLIC ACCOUNTS, 1994-95 


All loans have been made in Canadian dollars and are there- 
fore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing countries 
by way of subscriptions and advances to the International Devel- 
opment Association, advances to the Global Environment 
Facility, and loans to other international financial institutions. 
These are reported later in this section under the heading "Inter- 
national organizations". 


under the authority of Foreign Affairs and International Trade 
Vote 26d, Appropriation Act No. 4, 1994-95. 


The following table presents the balances and transactions for 
the loans made to developing countries, together with their terms 
and conditions of repayments. The subtotal of loans to individual 
countries includes, where applicable, total payments made under 
both budgetary and non-budgetary authorities. Payments made 
under budgetary authority to all countries are deducted as a lump 
sum amount under the caption "budgetary treatment". 


April 1/1994 


Payments and 
other charges 


Receipts and, 
other credits ‘? 


March 31/1995 


$ $ $ $ 
(a) 10 year term, 1 year grace period, 5 percent interest per 
annum, with final repayments between January 2002 and 
July 2002: 
Egy ptsetry se tears snror ep eeay cin. bes atta mitre oie hierar motens 242 59,594,033 5,056,392 54,537,641 
(b) 20 year term, 5 year grace period, 5 percent interest per 
annum, with final repayments between September 2000 and 
March 2001: 
Durke yf cyl ero croye yore hie it tise s Clas Lid +B OC TAREE WISIN 12,716,763 3,096,395 9,620,368 
(c) 30 year term, 7 year grace period, 3 percent interest per 
annum, with final repayments between September 1996 and 
January 2012: 
Brazil casein fens. Tee eget eae ee AEM Sade ee 8,580,285 859,731 7,720,554 
(ON Galo Oto OO 7 OSD ONS eRe At cae. DORTOISe Ty Seneca 822,939 182,889 640,050 
SOLOMD IA ecrre cre ner ia ee Pel ese receders Tooeiaeee srevecereieLeleue loves yee eis 10,342,896 2,074,821 8,268,075 
CU Dar SEE SER. Pectin, atoieihaad clave. orate het eneoebpctaareter stake oh 9,547,012 9,547,012 
Dominican: Republicins. fechas opera aoe Peet o> he cia ees 1,623,629 96,006 1,527,623 
[OTTO 1ares Ra TRAN eae Ae ita eee ene oie ome can 130,319 21,723 108,596 
Mala ySiaitrre sire nist tore ne nant tial ets ehs ate etches cre uratene: eiate eealotate 5,934,713 714,425 5,220,288 
| eC Sie. Ctr CCR HOMES ILO EICEONS OOO) O01. 5 PRO: SER RR Pe 337,617 337,617 
Sal vadorrHlerantecin ce cares cis ootenese ae cerns aes erarivere mer nmerneae 5,890,352 2,346,198 3,544,154 
Turkey fies fc wivicniitesn. cc oot aoa cette ea anak 4,701,087 642,391 4,058,696 
47,910,849 7,275,801 40,635,048 
(d) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Dal vadOrab) ty ne. seta feels voter Brora i eekagtao 1,585,239 171,929 1,413,310 
(e) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
Mbt ANG eerie els! siavereetse taiciavsh sfessaiciescta oh aterencte ato cunesgtate oerave, ais 428,320 33,333 394,987 
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(f) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and September 
2035: 


Algetia tr. ianrwumtirk nett odes hore oar Poe mre ests 


ONS SRST ee Ger ope OER Sorty alee dese OCI E Mt o aeee we 


ECUad OF oaicirake cura sin craters ew omar onmnaratere eharerelath acl ate rereietetexs delete 


1 Tis 1: Wee ree Rei ren encanto cine AOR CICS Chol cat peiicict ates Ot 


PEL. BRR, A, SER, TERS OR RIN, LES ne Neo. i0 
Philippines Bey toric tons store orernekcte: eels Merete ocelot tore peyetumer arenes 
Salvadors Blinc cir y ee rac een eee tase eater t io cere 
Sra ka Oe ete pak ash ever vane aterice eee cnoietomtera a carton te ater 
Thailand oa eg va crass cre eet eels a ane RT ae ole Ree 
TUDES1a a es reese Se ee ne es SRR TA Ie 


(g) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 


Alpetiavetr recs oc nccies e oeaks oe ecko ticle: sia eee a eae 


April 1/1994 


Payments and 
other charges 


Receipts and 
other credits ‘ 


March 31/1995 


$ $ $ 
12,786,873 
438,667 18,667 
1,187,062 42,395 
533,311 20,914 
2,372,110 98,062 
14,667,128 1,096,804 
23,083,104 371,486 
7,152,883 342,451 
8,464,070 304,929 
3,935,023 100,010 
31,364,498 3,301,526 
606,588,091 19,647,167 
247,019,469 6,171,111 
2,363,842 62,935 
749,980 25,000 
65,127 2,10 
14,691,199 
8,306,202 
17,823,270 900,000 
511,210,336 7,858,389 
449,913 19,986 
22, duel 22,423,593 
3,482,258 169,901 
866,228 345,029 
144,430,275 4,225,399 
29,799,922 347,311 
101,219,951 S3295;,129 
1,816,962,613 71,191,565 
36,730,193 
1,975,928,010 (2) 86,825,415 
72,933,880 12,316,642 
1,902,994,130 12,316,642 86,825,415 


$ 


12,786,873 
420,000 
1,144,667 
2,507 
2,274,048 
13,570,324 
22,711,618 
6,810,432 
8,159,141 
3,235,613 
28,062,972 
586,940,924 
240,848,358 
2,300,907 
724,980 
62,356 
14,691,199 
8,306,202 
16,923,270 
503,351,947 
429,927 
87,628 
SHIPS 
521,199 
140,204,876 
29,452,611 
97,924,222 
1,745,771,048 


36,730,193 


1,889,102,595 
60,617,238 


1,828,485,357 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 


“) Receipts and other credits may include transactions such as repayments, forgiveness, etc. 
® This amount represents an adjustment related to loans that were previously forgiven. 


North Atlantic Treaty Organization—Damage 


claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to third 
parties arising from accidents in which a member of a visiting 
force is involved. This account is charged with the amount 
recoverable from other states, for claims for damages which took 


place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 


repayment terms. 
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International Organizations 


This group records Canada’s subscriptions to the share capital 
of international banks and associations. It also includes loans and 
advances to other international organizations. Table 9.13 groups 
these subscriptions, loans and advances according to whether 
they are treated as non-budgetary assets, or else as charges to 
budgetary expenditures. 


Canada subscribes to the share capital of a number of inter- 
national banks and associations, in some cases providing both 
paid-in and callable capital. Subscriptions to international orga- 
nizations do not provide a return on investments but are 
repayable on termination of the organization or withdrawal from 
it. 


Paid-in capital subscriptions are made through a combination 
of cash payments and the issuance of non-interest bearing, non- 
negotiable notes payable to the organization. Although payable 
on demand, these notes are typically encashed according to terms 
of agreements reached between the organization and participat- 
ing countries. Canada’s subscriptions to the paid-in capital of 
these organizations are reported in Table 9.13 as non-budgetary 
assets. 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending program. 
Callable share capital, which has never been drawn on by the 
banks, would only be utilized in extreme circumstances to repay 
loans, should a bank’s reserves not be sufficient. They represent 
a contingent liability of the Government, and are listed with other 
contingent liabilities related to international organizations in 
Table 10.8 (Section 10 of this volume). 


The major portion of loans and advances to international 
organizations is given budgetary treatment, since they are made 
to banks and associations that use these funds to make loans to 
developing countries at significant concessionary terms. Loans 
and advances for concessionary lending made since April 1, 1986 
are charged directly to budgetary appropriations, and are there- 
fore deducted from the asset values at the end of Table 9.13 under 
the caption "budgetary treatment". Similar loans and advances 
made prior to April 1, 1986 were authorized by non-budgetary 
authorities, but are fully provided for in the allowance for valu- 
ation of assets. All of these loans and advances are included in 
the budgetary section of Table 9.13. 


Table 9.13 presents a summary of the balances and transac- 
tions for share capital, loans and advances to international 
organizations. Table 10.9 (Section 10 of this volume) presents 
additional information on contingent liabilities and commit- 
ments for international organizations that are disclosed in the 
notes to the audited financial statements in Section 1 of this 
volume. 
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TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


April 1/1994 . 


$ 


NON-BUDGETARY SHARE CAPITAL, LOANS AND ADVANCES 


Capital subscriptions— 
Finance— 
European Bank for Reconstruction 
and ‘Developmentstmnmnct arise cia seater crs 
Ieess:notes payable cremeractorcrs ck neko ite stare e certeeevarecie 


International Bank for Reconstruction and Development 
CWotld Bank) Oi rrarre a slorteleinns cists wave sierteiete cacersterae ne cia: 

International Finance Corporation ...................0005 

Multilateral Investment Guarantee Agency................ 
ess: notes payable tc su uss wre etre 3 «hel ie wlacelenc eh eie eters 


Foreign Affairs and International Trade— 

Canadian International Development Agency— 
(African'Developmenti/Banks 7. 2.214. soi es seis tore 
AsianiDevelopment Bank iisn.acacnccte oe oleic ee) ella 
Caribbean’ Development Bank: a= saa -i5 oil ee ie 

[eess:-notes payable: ic ssnnecd aire als sivaicin Sale ores eeyele 


Inter-American Development Bank.................... 
ess: notes payable: sinaais.isicc aes erecne sine tachi anal eet olare 


Loans and advances— 
Finance— 
International Monetary Fund— 
Enhanced Structural Adjustment Facility ............... 
Foreign Affairs and International Trade— 
International organizations and associations— 
Berne Union of the World Intellectual Property 
Organization rp jacket tesae tren sec aaa leer tenant tele Ler: 
Customs Co-operation Council....................005- 
Food and Agriculture Organization .................055 
General Agreement on Tariffs and Trade................ 
Intergovernmental Maritime Consultative 
Organization rererepscterota crete ne er ereietoree ce tons ce creneeerievere she caN 
International Atomic Energy Agency................... 
International Civil Aviation Organization ............... 
International Labour Organization..................... 
Paris Union of the World Intellectual Property 
Organization. cee eee ce ciate leiees ofeieasas 
United Nations Educational, Scientific and Cultural 
Organizationiaemtieca.ceriesn te cts ncdethentereies selene 
United Nations Industrial Development 
Organization wis pecc cis centers ap civie, saat creeiekeye oe evouslel 
United Nations/organizations<.2.)..0...2 fetes «ce aes +s 
World Health Organization) 7. fer ty taciis ferns act eo chee 


Total— Non-budgetaryas car<cgers ons sors ieron s ai/oyelits siete oniateheteeto ase 


SUMMARY—NON-BUDGETARY 
Participation <i s:r.cciessrsteier se ae hea nin satay ovokstaccoetisiole fens ehererere erie 
Less: notes payable at. ates ac are eines era nett een aasl teers 


Total—Non-bud getaryiinn ciao bitesc fetereaioue ein erceLanraneiere 
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98,810,970 
16,468,495 
82,342,475 


393,273,581 
83,178,787 
8,876,896 
4,438,447 
4,438,449 


93,599,128 
177,289,093 
19,045,734 
2,529,658 
16,516,076 
209,877,381 
22,410,292 
187,467,089 
1,038, 104,678 


205,939,965 


18,441 
6,474 
1,215,241 
17,296 


1,928 
357,396 
125,761 

87,473 


88,312 
951,590 
391,034 

4,138,131 
194,821 


7,593,898 
213,533,863 


1,251,638,541 
1,297,485,433 
45,846,892 


1,251,638,541 


Payments and 
other charges 


Participation, 
note 


$ 


32,934,609 
16,510,157 
49,444,766 


10,024,370 


1,988,512 
1,988,512 
5,668,178 
11,200,000 
16,868,178 
78,325,826 


88,113,933 


88, 113,933 
166,439,759 
138,729,602 

27,710,157 


166,439,759 


ncashments or 
other charges 


Receipts and 
other credits 


: i ; 
Revaluation other credits Revaluation 


$ 


1,497,461 
1,497,461 
1,795,157 
816,087 
100,735 
100,735 
397,734 
1,655,329 
191,860 


191,860 
2,382,100 


2,382,100 
8,836,463 


34,238,668 


35,569 

7,227 
43,859 
49,962 


531 
178,140 
114,307 

50,858 
111,601 
212,759 

22,122 


826,935 
35,065,603 


43,902,066 


43,902,066 


43,902,066 


Reimbursements, 
suances or 
$ $ 
16,467,305 239,737 
16,467,305 239,737 
50,368 
50,368 
1,438,512 281,292 
1,438,512 281,292 
5,668,178 1,081,367 
5,668,178 1,081,367 
23,573,995 1,652,764 
3,739,646 
87,473 
17,550 
391,034 
496,057 
3,739,646 496,057 
27,313,641 2,148,821 
3,739,646 496,057 
23,573,995 1,652,764 
27,313,641 2,148,821 


March 31/1995 
$ 


133,243,040 
16,665,380 
116,577,660 


395,068,738 
94,019,244 
8,977,631 
4,488,815 
4,488,816 


93,996,862 
178,944,422 
21,226,106 
4,249,462 
16,976,644 
217,927,659 
17,959,837 
199,967,822 
1, 100,040,208 


324,552,920 


54,010 
13,701 
1,259,100 
67,258 


2,459 
535,536 
240,068 
139,170 

1,045,641 
4,350,890 
216,943 


7,924,776 
332,477,696 


1,432,517,904 
1,475,881,398 
43,363,494 


1,432,517,904 


TABLE 9.13 


INTERNATIONAL ORGANIZATIONS—Concluded 


BUDGETARY LOANS AND ADVANCES”) 
Finance— 
Global. Environment Facilitysis.. sg. icpelonedsteeletsacoeete eray> oat 
IEESS*:NOtES PAV ADIE Ls fevses cos craps ere eRe rete cee koa 


International Development Association................... 
Eessinotes'ipayablewery: .ayiga tees hi sein toe. tte 


Foreign Affairs and International Trade—Canadian 
International Development Agency— 
International financial institutions— 
African Development Bank ................... 020000 
AtricaniDevelopment Pung. rar cia s.sieleteeire caters Seeser clots ns 
Léss:inotes ‘payable. t70 28 6 ai teed ace tena aart eres Mea aten 


Andean Development Corporation..................... 
Asian Development Bank—Special.................... 
Asian Development Fund); 00: 0: ...0- scenes Net Bee 

Wess: motes payable sy. rcatereiaictastorekecs ti stoveusiecke aasteceveiose-s 


Caribbean Development Bank— 

Agricultural Development Fund..................... 
Caribbean Development Bank— 

Commonwealth Caribbean Regional ................. 
Caribbean Development Bank—Special ................ 

ess: notes payable ve ft fees toe a Oe te he oe ee eae ee 


Central American Bank for Economic Integration ........ 
Global Environment Facility 
Iberia sinivels 5 go.g6 Soo han ends OOONdO Os 000 aoe One 


Inter-American Development Bank—Fund for Special 
Operations): Sacer hens, cera seo cits oh oitaloae ete baa 
Wess:"notes»payableien eh. mah: ete speys sapsyores te cester ys «gs 


International Bank for Reconstruction and 
Developmentrcccm tyre eeccg seit atic ies ey oe ere ois 
International Fund for Agriculture Development ......... 
Wess: notes payables itis cgcisuc + sys caousiar seh ekes se ieiegs 6 s.sce 
International Monetary Fund .....................0005 
Suabtotal=Budgetary nvr raneas. woe te te ne te wee eee eee ee 
Besss budgetary treatment vt... ety fasted seit o tere meets Aenea el 
Wotal—-Budpetary ol sassye acts tite hol ctefelo rote. ofa ioke, claus shasta. eters 


SUMMARY—BUDGETARY 
Participation: Sent aetiict alae ee bio < oleieie re iss sine ass eiow a tierant 
LLOSS“NOLES PAV ADIGE oka htc ose ALS rele Lh tou role 


budgetaryttreatmenta. As tiopse seh aG, thetonts cheat Ait testes: 


Fotal——Budgetary 257 ie hits sy nie a ovale deka see tr teas 


GENERAL SUMMARY 
Ratticipation Ns 3ht. Sonne Shines GEIS Adee ot oehee tanta ae 
Less; budgetary: treatment)..o notion + a depenccines: omens or eie 
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Payments and 
other charges 


Receipts and 
other credits 


Participation, 
note 


encashments or 


Reimbursements, 


_ note 
issuances or 


April 1/1994 other charges Revaluation othercredits Revaluation March 31/1995 

$ $ $ $ $ $ 
10,000,000 10,000,000 
6,200,000 3,100,000 3,100,000 
3,800,000 3,100,000 6,900,000 
4,400,091,394 276,333,333 4,676,424,727 
998,645,033 461,177,000 276,333,333 813,801,366 
3,401,446,361 737,510,333 216,333;333 3, 862,623,361 
3,343,896 125,000 3,218,896 
1,162,124,167 1,177,499 1,163,301,666 
540,472,742 105,054,616 435,418,126 
621,651,425 105,054,616 1,177,499 727,883,540 
3,687,566 124,990 3,562,576 
27,027,000 27,027,000 
1,309,843,810 88,592,070 1,398,435,880 
642,705,899 201,200,000 88,592,070 530,097,969 
667,137,911 289,792,070 88,592,070 868,337,911 
8,600,000 8,600,000 
5,534,000 62,800 5,596,800 
103,134,300 197,035 103,331,335 
35,768,819 7,200,000 28,568,819 
67,365,481 7,200,000 197,035 74,762,516 
1,797,779 76,500 1,721,279 
37,000,000 37,000,000 
6,100,000 37,000,000 30,900,000 
43,100,000 37,000,000 6, 100,000 

2 

334,241,359 20,474,976. , 2,368,739 357,085,074 
29,850,739 11,940,296 5,700,194 23,610,637 
304, 390,620 32,415,272 2,368,739 5,700,194 333,474,437 
27,670,000 314,000 27,984,000 
90,207,432 90,207,432 
31,484,901 5,000,000 26,484,901 
58,722,531 5,000,000 63,722,531 
15,176,210 172,220 15,348,430 
1,812,104,419 482,561,958 4,292,293 131,618,754 2, 167,339,916 
5,217,350,780 1,223,172,291 4,292,293 407,952,087 6,036,863,277 
3,109,333,673 815,546,695 3,924,880,368 
2,108,017,107 1,223,172,291 4,292,293 1,223,498,782 2,111,982,909 
7,502,478,913 422,400,379 4,292,293 326,490 7,928,845,095 
2,285,128,133 800,771,912 407,625,597 1,891,981,818 
5,217,350,780 1,223,172,291 4,292,293 407,952,087 6,036,863,277 
3,109,333,673 815,546,695 3,924,880,368 
2,108,017,107 1,223,172,291 4,292,293 1,223,498,782 2,111,982,909 
8,799,964,346 561,129,981 48,194,359 4,066,136 496,057 9,404,726,493 
3, 109,333,673 815,546,695 3,924,880,368 
5,690,630,673 561,129,981 48,194,359 819,612,831 496,057 5,479,846,125 
2,330,975,025 828,482,069 431,199,592 1,652,764 1,935,345,312 
3,359,655,648 1,389,612,050 48,194,359 1,250,812,423 2,148,821 3,544,500,813 


) “Concessional non-budgetary loans and advances made prior to April 1, 1986 have been fully provided for in the allowance for valuation of assets and included with 


budgetary loans and advances in this table. 
(2) 


Includes an adjustment of $12,262,136 to reflect payments made in previous years. These payments were previously charged to expenditures. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital of 
the European Bank for Reconstruction and Development, as 
authorized by the European Bank for Reconstruction and Devel- 
opment Agreement Act. and various appropriation acts. 


At year-end, Canada has subscribed to 34,000 shares of the 
capital stock of which 30 percent of the subscribed capital is 
paid-in. These 34,000 shares represent Canada’s initial subscrip- 
tion, as authorized by the European Bank for Reconstruction and 
Development Agreement Act. The Act quoted a limit of US $120 
million in respect of the paid-in portion. The subscription for the 
paid-in portion is being paid over a five-year period starting in 
1991. Paid-in shares are purchased using cash and notes payable 
that are later encashed. 


The total value of these shares is $396,783,400 US, of which 
30 per cent or $119,035,020 US is paid-in. The rest is subject to 
call by the Bank under certain circumstances. As at March 31, 
1995, Canada has paid $95,228,016 US and has outstanding 
notes payable of $11,903,502 US. These foreign currency bal- 
ances were translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.3992 Cdn). 


During the year, transactions involving the paid-in portion 
included subscriptions in cash and through demand notes, en- 
cashments of previous notes payable and revaluation 
adjustments. 


Canada’s contingent liability for the callable portion of its 
shares is $277,748,380 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development, as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. 


As at March 31, 1995, Canada has subscribed to 44,795 
shares. The total value of these shares is $5,403,844,825 US, of 
which $114,341,194 US plus $235,082,539 Cdn has been paid- 
in. The remaining portion is callable. The foreign portion of the 
payments was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.3992 Cdn). 


During the year, the only transaction was a revaluation adjust- 
ment of $1.8 million. 


The callable portion is subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for the call- 
able portion of its shares is $5,069 million US. 
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International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the World 
Bank Group, as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


As at March 31, 1995, Canada has subscribed to 67,195 
shares. These shares have a total value of $67,195,000 US, all of 
which has been paid-in. The paid-in amounts were translated into 
Canadian dollars at the year-end closing rate of exchange 
($1 US/$1.3992 Cdn). 


During the year, transactions involving paid-in shares in- 
cluded subscriptions in cash and a revaluation adjustment. Under 
the 1991 General Capital Increase, Canada plans to subscribe to 
an additional 14,147 shares over the next 2 years evaluated at 
$14 million US, which represents a commitment. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency, as authorized by 
the Bretton Woods and Related Agreements Act, and various 
appropriation acts. 


As at March 31, 1995, Canada has subscribed to 2,965 shares. 
The total value of these shares is $32,081,300 US, of which 
$6,416,260 US is paid-in and the remaining portion is callable. 
These foreign currency balances were translated into Canadian 
dollars at the year-end closing rate of exchange ($1 US/$1.3992 
Cdn). 


During the year, the only transactions involving the paid-in 
portion were revaluation adjustments. 


The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the call- 
able portion of its shares is $25,665,040 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the Jnterna- 
tional Development (Financial Institutions) Assistance Act, and 
various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
6,300 paid-in shares and 44,100 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later en-. 
cashed. 


As at March 31, 1995, Canada’s participation to the paid-in 
capital is $93,996,862 Cdn for 6,300 paid-in shares. Of these 
paid-in shares, 2,100 were issued in US dollars. The foreign 
currency balance was translated into Canadian dollars at the 
year-end closing rate of exchange ($1 US/$1.3992 Cdn). During 
the year, transactions involving paid-in shares included only an 
adjustment to revaluate amounts subscribed in foreign curren- 
cies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for callable 
shares has a current value of $175,651,308 Cdn and 
$380,000,250 US for a total value of $707,347,658 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the International 
Development (Financial Institutions) Assistance Act, and vari- 
ous appropriation acts. 


At year-end, authority had been granted for subscriptions of 
11,110 paid-in shares and 81,433 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later en- 
cashed. 


As at March 31, 1995, Canada’s participation to the paid-in 
capital is $178,944,422 Cdn for 11,110 paid-in shares. Of these 
paid-in shares, 8,740 were issued in US dollars. The foreign 
currency balance was translated into Canadian dollars at the 
year-end closing rate of exchange ($1 US/$1.3992 Cdn). During 
the year, transactions involving paid-in shares included only an 
adjustment to revaluate amounts subscribed in foreign curren- 
cies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for callable 
shares has a current value of $439,147,591 US and $596,976,219 
Cdn for a total value of $1,211,431.528 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital of 
the Caribbean Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, and 
various appropriation acts (including Foreign Affairs and Inter- 
national Trade Vote L35, Appropriation Acts No. 1 and No. 2, 
1994-95). 


At year-end, authority had been granted for subscriptions of 
2,278 paid-in shares and 8,124 callable shares. Paid-in shares are 
purchased using cash and notes payable that are later encashed. 
As at March 31, 1995, 5 authorized paid-in shares had not been 
acquired. It is planned that this subscription will be completed 
in 1995-96. 


As at March 31, 1995, Canada’s participation to the paid-in 
capital is $21,226,106 Cdn for 2,273 paid-in shares. These shares 
were issued in US dollars. The foreign currency balance was 
translated into Canadian dollars at the year-end closing rate of 
exchange ($1 US/$1.3992 Cdn). During the year, transactions 
involving paid-in shares included additional subscriptions made 
through non-interest bearing notes and in cash. As well, an 
adjustment was made at year-end to revaluate amounts sub- 
scribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for callable 
shares has a current value of $49,001,856 US for a total value of 
$68,563,397 Cdn. 
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Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade Vote L35, Appropriation Acts No. 1 and 
No. 2, 1994-95). 


At year-end, authority had been granted for subscriptions of 
14,397 paid-in shares and 320,490 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later en- 
cashed. 


As at March 31, 1995, Canada’s participation to the paid-in 
capital is $217,927,659 Cdn for 12,718 paid-in shares. These 
shares were issued in US dollars. The foreign currency balance 
was translated into Canadian dollars at the year-end closing rate 
of exchange ($1 US/$1.3992 Cdn). During the year, transactions 
involving paid-in shares included additional subscriptions made 
through the issuance of non-interest bearing notes, and the en- 
cashment of previous notes payable. As well, an adjustment was 
made at year-end to revaluate amounts subscribed in foreign 
currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for callable 
shares has a current value of $3,866,208,681 US for a total value 
of $5,409,599,186 Cdn. 


International Monetary Fund—Enhanced 
Structural Adjustment Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such greater 
amount as may be fixed by the Governor in Council. The Gov- 
ernor in Council subsequently increased the limit to SDR 500 
million. 

As at March 31, 1995, Canada has lent a total of 
150,456,250 SDR to the Enhanced Structural Adjustment Facil- 
ity. Of this amount, 1,814,000 SDR has been repaid. The 
outstanding balance of 148,642,250 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$2.18345 Cdn). During the year, transactions included 
a loan in cash, repayments and an exchange valuation adjust- 
ment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 32,597,586 SDR, which do not 
appear in Table 9.13. 
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International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. Pay- 
ments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by appro- 
priation acts. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environment 
Facility (GEF) are made in non-negotiable, non-interest bearing 
demand notes that are later encashed. 


During the year, transactions included the encashment of 
previous notes payable. 


As at March 31, 1995, advances to the GEF amounted to 
$10,000,000 Cdn. Outstanding notes payable amounted to 
$3,100,000 Cdn. 
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International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. The contributions and subscrip- 
tions to the Association, which is part of the World Bank Group, 
are used to lend funds to developing countries for development 
purposes, at rates highly favourable to the borrower (no interest, 
with a 50 year maturity and 10 years of grace). Contributions and 
subscriptions to IDA are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


During the year, transactions included participation through 
the issuance of notes payable, as well as the encashment of 
previous notes payable. 


As at March 31, 1995, Canada’s total participation in IDA 
amounted to $4,676,424,727 Cdn. Outstanding notes payable 
amounted to $813,801,366 Cdn. It should be noted that subscrip- 
tions to the Association represent a very small proportion of 
Canada’s total participation. 


International financial institutions 


This account records loans and advances for assistance to 
international financial institutions, as authorized by the Jnterna- 
tional Development (Financial Institutions) Assistance Act, and 
various appropriation acts (including Foreign Affairs and Inter- 
national Trade Vote L30, Appropriation Acts No. 1 and No. 2, 
1994-95). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note 
issuances, encashments of notes issued in previous years, revalu- 
ations for foreign currency fluctuations, and other miscellaneous 
adjustments. 


PUBLIC ACCOUNTS, 1994-95 


Provincial and Territorial Governments 


This category records loans to provinces and territories made 
under relief acts and other legislation. 


Table 9.14 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments. 


TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


Payments and Receipts and 
April 1/1994 other charges other credits March 31/1995 
$ $ $ $ 
NEWFOUNDLAND— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ................... 11,796,326 3,862,971 7,933,355 
Finance— 
Federal-provincial fiscal arrange- 
ATLE TIES Rese eet ey alc e SA Nahar eNeT RS ch ofaltatstey eters 49,387,245 5,084,045 44,303,200 
Municipal Development and Loan 
BO AEG ak Naar ns orernanarsteratosmawivsratawaravehan ane tavens wairerervicarensai 3,420,189 281,753 3,138,436 
Winterccapital projectsifund@ pe... chem gehts Pas si 6,814,414 33,553 6,780,861 
59,621,848 5,399,351 54,222,497 
Industry— 
Atlantic Development Board carry-over 
PLOJOCES orcrsrseas Nope err siis es Vaes obs foe) sud re ee eerereresaveeaececavs 623,640 64,816 558,824 
Atlantic Provinces Power Development 
NCO er falc iet sisicel scl eee PAPE aS lero suk aval 8d ayes oRS/6\ Bara slave 57,451,843 3,340,040 54,111,803 
58,075,483 3,404,856 54,670,627 
TotalsNewroun Gland a rerescces cos cs cae revel otese) te eis eyes sicheestolieial sie ovens 129,493,657 12,667,178 116,826,479 
NOVA SCOTIA— 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement ................... 4,751,307 1,714,419 3,036,888 
Finance— 
Federal-provincial fiscal arrange- 
MENS HRs ere ETE PP etsy Tne syeaMelovdis ele iene raion eis 140,318,678 66,977,878 73,340,800 
Municipal Development and Loan 
Board ance Sere gn aes te hores sa HOT eeaes ee 525,283 117,761 407,522 
Wantenicapital projects UNG. shermr tater noemicrtes eeieieterstier. 1,183,872 566,500 617,372 
142,027,833 67,662,139 74,365,694 
Industry— 
Atlantic Development Board carry-over 
PLOJECUSss yg. wostexl. bs tous ete esas apr emmnm soem ite aane,e Gaol 2,385,446 270,332 2,115,114 
Atlantic Provinces Power Development 
ACER RE ee eae Serene TEN, Smee ER Me esc aeiecciie ain btelisnctle Gis 24,047,754 2,704,276 21,343,478 
26,433,200 2,974,608 23,458,592 
FlotaliNovaiScotia Ri. 570042052 Mataettn Pe cts ds SANA dee ecc dele 173,212,340 72,351,166 100,861,174 
PRINCE EDWARD ISLAND— 
Atlantic Canada Opportunities Agency— 
Comprehensive development plan agreement.............. 8,067,069 621,655 7,445,414 
Finance— 
Federal-provincial employment loans 
DLOLLAM ste erties acter a cre seve ee ates pee eseicaste sisal yer 21,768 21,768 
Federal-provincial fiscal arrange- 
Fi Teicha aCe acho cicero Re EEO COED ictal oan SRE 29,910,071 1,354,929 9,950,000 21,315,000 
Municipal Development and Loan 
LE ee clic Sse navel ain ane RTE RII GAG SIR niNiat Aer 446,185 41,371 404,814 
Wantercanital projects fund. sens elaine ier $06,217 96,764 409,453 
30,884,241 1,354,929 10,109,903 22,129,267 
Industry— 
Atlantic Development Board carry-over 
PIOJECES ranch kecruais Bi oea A ce eees crane Maca eed te ce he 11,903 11,903 
otal’Prince*Edward Island steer... 3. - '- tatekd Gea ies oer 38,963,213 1,354,929 10,743,461 29,574,681 
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TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


NEW BRUNSWICK— 
Atlantic Canada Opportunities Agency— 


Special areas and highways agreement ................... 


Finance— 
Federal-provincial fiscal arrange- 


HONG dd ocan son TaNOont Fo one OCOOU KODE TOO OGSDID 


Municipal Development and Loan 


Band oete coos Spore cunt a en eee fee Fis creel oe Rieeeeteyacpecare eg 
Winter Capital projects LUNG mr tices rtsieievelole rare orertne reine 


Industry— 
Atlantic Development Board carry-over 


projectsiss. dca S). caves ephed anes bere sro atecds Sees 


Atlantic Provinces Power Development 


ACUI S Ce acc ere Tee CO aro eee ie ORME areata te 


Natural Resources— 
Regional electrical interconnec- 


TONS ernie ete ale tetcnile rite ere cette ee cbr orteiscs 


QUEBEC— 


Finance— 
Federal Office of Regional Development-Quebec— 


Special areas and highways agreement.................. 


Federal-provincial fiscal arran- 


gements oni. 2 fetes eer esses ee eee 


BO ard davchiriyensnseete ey -= ccbins taenca as ounce va aver raver te cohapad Nome Menai 


ONTARIO— 


Finance— 
Federal-provincial employment loans 


key act Reco SRO Raine AEN Bin Heroine milan es OCA kd 


Municipal Development and Loan 


BOATS ie uetey ovcyn MRIS ores oie wnsilekouete ers otevelaront eiaueke tele 
Wantercapital projectsitund is amc: cece cree ert octal ayers 


Total: Ontarioys.s-. clover arnsteee crscetereakie oie s carat orseiels ore economies 


MANITOBA— 
Agriculture and Agri-Food— 


Agricultural SErviCe Centres samt resis 2. otek oii terres: 


Finance— 
Federal-provincial fiscal arran- 


ements sae cea ade suse acts Oe aie sie ore cM as e aee eho a 


Municipal Development and Loan 


NS Tort cc aN AR Hear tea eel a Prue n MCI APE home RIE old Nore 


Western Economic Diversification— 


Special areas and highways agreement ................... 


Motal/ Manitoba co... . «Oe oes wos ne teele Ae ets rns 


SASKATCHEWAN— 
Agriculture and Agri-Food— 


Agricultural service Centres! ncciiee eels stejeltesie sucictaietey skal 


Finance— 
Federal-provincial employment loans 


PLO STAM. oo preys otra canta eca er eeraasrreareare 


Federal-provincial fiscal arran- 


PEMENS cherie lee tee ete o niers eT oe erent ee 


Municipal Development and Loan 


Boards ict eee aes oto hats eaicgaen tere toioaten caterers 
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April 1/1994 


Payments and 
other charges 


Receipts and 


$ 


16,836,351 


14,971,500 
2,066,110 
8,569,162 

25,606,772 

461,996 

24,165,441 

24,627,437 
4,193,217 


71,263,777 


30,406,956 
247,361,000 
27,234,255 


305,002,211 


1,306,136 


2,675,881 
10,513,517 


14,495,534 


5,063 


231,797,768 
663,474 


1,059,466 
233,520,708 


874,768 


234,400,539 


2,814,029 


-1,319 
131,796,830 


110,471 
131,905,982 


$ 


31,230,524 


31,230,524 


31,230,524 


7,071,000 


7,071,000 


7,071,000 


1,319 
30,000,000 


30,001,319 


134,720,011 


30,001,319 


other credits March 31/1995 
$ $ 
3,475,148 13,361,203 
14,971,500 31,230,524 
147,766 1,918,344 
143,802 8,425,360 
15,263,068 41,574,228 
466,992 4,996 
2,138,073 22,027,368 
2,605,065 22,022,372 
109,795 4,083,422 
21,453,076 81,041,225 
3,870,261 26,536,695 
55,159,400 192,201,600 
2,820,994 24,413,261 
61,850,655 243,151,556 
1,306,136 
1,434,741 1,241,140 
3,208,258 7,305,259 
5,949,135 8,546,399 
5,063 
94,306,768 144,562,000 
151,330 512,144 
234,122 825,344 
94,692,220 145,899,488 
348,089 526,679 
95,045,372 146,426,167 
569,149 2,244,880 
20,477,830 141,319,000 
26,685 83,786 
20,504,515 141,402,786 
21,073,664 143,647,666 


TABLE 9.14 


PUBLIC ACCOUNTS, 1994-95 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


April 1/1994 


Payments and 
other charges 


Receipts and 


other credits March 31/1995 


$ $ $ $ 
ALBERTA— 
Finance— 
Municipal Development and Loan 
BOard ceil tere ie ayes ele ee «ovale este cic eine ele CRP oe 922,209 52,173 870,036 
Winter capital projects fund\e <3 c- cirerclote cecil eile ole eral 450,213 363,417 86,796 
1,372,422 415,590 956,832 
Western Economic Diversification— 
Special areas and highways agreement ................... 763,127 284,078 479,049 
TotaltAl bertal. co 48 Nevyrapctshe ©, cofen Seat Teese tee isis sis reese 2,135,549 699,668 1,435,881 
BRITISH COLUMBIA— 
Finance— 
Municipal Development and Loan 
Board pennies MaiG2).) ct. SERS RSI SEI TG. 6 1,290,728 221,204 1,069,524 
Winter.capital projects fund eeraaaay cio eccus cuscio yous pon 4,113,889 1,597,755 2,516,134 
FotalBrutish’ Columbia nt. ster see ore ee ene elt ta aia 5,404,617 1,818,959 3,585,658 
NORTHWEST TERRITORIES— 
Finance— 
Federal-provincial employment loans 
PLOSLAN oeay cross se akcrnc ke ele eral ais c ciecels cis wisieiel stele sin 6 -o.3 -162 162 
iWanter/capital projects fundinteascaiis the steiekeiede dbtercvers otek 87,322 27,047 60,275 
87,160 162 27,047 60,275 
Indian Affairs and Northern Development— 
Government of the Northwest Territories ................. 32,178 15,728 16,450 
Total Northwestilerritories’+..0 cs tee te ech ee ee 119,338 162 42,775 76,725 
YUKON TERRITORY— 
Indian Affairs and Northern Development— 
Government of the Yukon Territory ...................005 2,008,727 685,578 1,323,149 
Yukon Territory small business loans..................... 89,362 89,362 
Total Yukon Territoryse vice tis sae ke. eae sil. deta. ote 2,098,089 774,940 1,323,149 
otal tenses ae eicuc sieks ev cibohessi rics cue ate ies tree evs Grols aie cies ween se 1,111,308,875 69,657,934 304,470,049 876,496,760 


_ Special areas and highways agreement—Atlantic 
Canada Opportunities Agency 


| Loans have been made to finance the development of commu- 
/ nity and industrial infrastructure projects for special areas, and 
| for highway development. 


The loans bear interest at rates from 6.3519 percent to 9.5757 
" percent per annum, and are repayable in equal annual instal- 
ments, with final instalments between April 1, 1995 and April 1, 
2005. 


_ Federal-provincial fiscal arrangements 


__ These amounts represent overpayments in respect of provin- 
cial equalization entitlements under the Constitution Acts 1867 
to 1982, the Federal-Provincial Fiscal Arrangements and Fed- 
' eral Post-Secondary Education and Health Contributions Act, 
_ and other statutory authority. These overpayments are non-inter- 
est bearing and are recovered in the subsequent year. 


i 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 5.625 
percent per annum, and are repayable in annual or semi-annual 
instalments over 15 to 50 years, with final instalments between 
April 1, 1995 and March 31, 2016. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.2 percent to 9.77 
percent per annum, and are repayable either in annual instal- 
ments over 5 to 20 years, or at maturity, with final repayments 
between April 1, 1995 and February 28, 1999. 
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Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The loans bear interest at rates from 7.5 percent to 8.5 percent 
per annum, and are repayable over 4 to 11 years at various 
anniversary amortization dates, with final instalments between 
July 31, 1999 and April 1, 2006. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators in 
the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5 percent to 8.5 percent 
per annum, and are repayable in equal annual instalments over 
the next 19 years, with final instalments due between March 31, 
1996 and March 31, 2014. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward 
Island, to assist in financing the realization of a comprehensive 
and co-ordinated development plan of the province, pursuant to 
an agreement with the province, whose territory has been desig- 
nated a "special rural development area". 


The loans bear interest at rates from 6.688 percent to 9.375 
percent per annum, and are repayable in equal instalments due 
at various anniversary dates, with final instalments by March 31, 
2005. 


Federal-provincial employment loans program 


Loans have been made to provinces, provincial agencies and 
municipalities, to assist in the creation of employment. 


The loans were repaid in full during the year. 


Regional electrical interconnections 


Loans have been made to assist in financing regional electrical 
interconnections, under agreements between the Government of 
Canada and the Provinces of Manitoba, New Brunswick and 
Nova Scotia. 


The outstanding loans bear interest at 9.35 percent per an- 
num, and are repayable in annual instalments over 31 years, with 
final instalments on March 31, 2011. 


Special areas and highways agreement—Federal 
Office of Regional Development-Quebec 


Loans have been made to finance the development of commu- 
nity and industrial infrastructure projects for special areas, and 
for highway development. 


The loans bear interest at rates from 5.768 percent to 10.164 
percent per annum, and are repayable in equal annual instal- 
ments, with final instalments between April 1, 1995 and March 
31, 2009. 
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Agricultural service centres 


Loans have been made to provincial and municipal author- 
ities, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service centres, 
which are essential to rural adjustment and urban development 
in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 8.6179 percent to 13.4765 
percent per annum, and are repayable in equal annual instalments 
over 20 years, with final instalments between March 31, 1996 
and March 31, 2004. 


Special areas and highways agreement—Western 
Economic Diversification 


Loans have been made to finance the development of commu- 
nity and industrial infrastructure projects for special areas, and 
for highway development. 


The loans bear interest at rates from 7.1689 percent to 9.9448 
percent per annum, and are repayable in equal annual instal- 
ments, with final instalments between April 1, 1995 and April 1, 
1999. 


Government of the Northwest Territories 


Loans have been made to the Government of the Northwest 
Territories, for the making of second mortgage loans to munici- 
palities and school districts for capital projects. 


The remaining loan bears interest at the rate of 8.875 percent 
per annum, and is repayable in equal annual instalments over 20 
years, with the final instalment on August 27, 1997. 


Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 
Territory, for the following purposes: 


Payments Receipts 
and other and other 
April 1/1994 charges credits March 31/1995 
$ $ $ $ 
Second mortgage... 22,168 2,707 19,461 
Low cost housing. . . 35,167 11,476 23,691 
Capital expenditures 446,609 58,960 387,649 
Outside parties— 

Capital projects .. 1,504,783 612,435 892,348 
2,008,727 685,578 1,323,149 


The loans bear interest at rates from 5.375 percent to 11.375 
percent per annum, and are repayable in equal annual instalments | 
over 15 to 35 years, with final instalments between Novem- 
ber 30, 1995 and November 24, 2003. 


PUBLIC ACCOUNTS, 1994-95 


Yukon Territory small business loans Other Loans, Investments and Advances 


Loans were made for the establishment or expansion of small 


busihesses in the Yukon Territory. This group records loans, investments and advances not clas- 


sified elsewhere. 
The total amount authorized to be outstanding at any time is 
$5,000,000. 


The outstanding loans totalling $89,362 were written-off in 
1994-95 pursuant to Indian Affairs and Northern Development 
Vote 36d, Appropriation Act No. 4, 1994-95. 


Table 9.15 presents a summary of the balances and transac- 
tions for the various types of other loans, investments and 
advances. 


TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES 


Payments and 


Receipts and 


April 1/1994 other charges other credits March 31/1995 
$ $ $ $ 
Loans and accountable advances— 
Foreign Affairs and International Trade— 
Missions abroad :sisisn area ee ree Stee ch ers yee ad ec an 5,567,097 852,482,586 846,109,356 11,940,327 
Personnel posted abroadieewemr ree le eins casks oes clas 10,724,059 11,271,286 9,553,857 12,441,488 
16,291,156 863,753,872 855,663,213 24,381,815 
National Defence— 
Imprest accounts, standing advances and authorized 
NOANS slater csc nea ee yera Ree sass, Seah el cas fareise/ eda eae oe wages Ghd 33,375,105 618,501,277 614,246,210 37,630,172 
Public Works and Government Services— 
Miscellaneous accountable advances .................0005 8,551,793 12,795,488 12,834,373 8,512,908 
Miscellaneous accountable imprest and standing 
AGVANCES Meta rth eee ae ce tee epee ote teyay era hapstane opr 9,691,829 6,931,358 1,819,881 14,803,306 
18,243,622 19,726,846 14,654,254 23,316,214 
| Total— Loans and accountable advances ................2.00- 67,909,883 1,501,981,995 1,484,563,677 85,328,201 
_ Other— 
Agriculture and Agri-Food— 
Construction of multi-purpose exhibition buildings ......... 14,961,332 1,120,085 13,841,247 
Atlantic Canada Opportunities Agency— 
Loans to assist industry in the Cape Breton 
EN Roe Wain ACN SOROS RENE nS OD OTIS SI CceetR COIN OrCLc aTRECR 3,442,816 3,442,816 
Loans to enterprises in Newfoundland and Labrador........ 4,460,113 15,258 4,444,855 
7,902,929 15,258 7,887,671 
Canadian Heritage— 
Cultural industries) sy syicen yee bye caster sascha he ee vekatis hls 18,265,570 3,500,000 21,765,570 
Culturalipropertyan caer ee eaters cise: vite sleisteyor se! « -450 -450 
18,265,120 3,500,000 21,765,120 
Citizenship and Immigration— 
Transportation and assistance loans.................+2005 55,144,317 9,326,671 13,747,081 50,723,907 
Finance— 
Canadian'CommercialiBank mae wactiyts chine > abit youu 65,885,768 65,885,768 
Ottawa Civil Service Recreational Association............. 139,982 13,886 126,096 
) 66,025,750 13,886 66,011,864 
| Fisheries and Oceans— 
Canadian producers of frozen groundfish ................. 188,315 60,000 128,315 
i Groundfishiprocessors.® .Gee te ect renin wicehonak as 85,725 68,700 17,025 
| Haddock fishermen is 23j3: ssw EP hos eerste oe la te ds eels 1,348,337 1,348,337 
1,622,377 128,700 1,493,677 
Foreign Affairs and International Trade— 
| Development of export trade (loans administered by the 
Export Development Corporation) ..................00. 33,205,922 35,959,393 1,835,264 67,330,051 
Human Resources Development— 
Provincial workers’ compensation boards ................. 8,063,000 425,000 8,488,000 
| Indian Affairs and Northern Development— 
| Councilifor Yukon indianst-prysae eter ee ecko ere cre 14,189,395 1,155,044 131,660 15,212,779 
| Eskimojloan fundttig cai Jos aa ea eipoeis yasjtae cases 1,616,411 696,382 920,029 
| Ritst Nations: in British, Columbias ictal ener ore eitecra tee 14,866,299 14,866,299 
Indian economic development fund...................... 17,748,638 TA? 10,867,275 6,882,075 
Indian housing-assistance fund’... ele oss wells els ee tee 598,447 282,311 316,136 
/ Native!claimants 38... fA ee tie. hosel rR. ceeds 240,207,480 25,033,939 4,142,124 261,099,295 
} Yukon'Energy Corporation Go -cs.. seeie eeee e le 46,819,654 605,380 46,214,274 
321,180,025 41,055,994 16,725,132 345,510,887 
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OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


April 1/1994 


Payments and 
other charges 


Receipts and 


other credits March 31/1995 


$ $ $ 
Industry— 
Canadian'defence industry iay.o6 omer ss cis oe ie eis 1,056,665 70,000 986,665 
Company, stock’ option siygige ear wie eepegss cin) « egteneveneiersiot=enetans al 
Manufacturing, processing and service industries in 
Canadas she 2s: trae retinas orate eae ico tae ee easels 110,000,000 110,000,000 
111,056,665 70,000 110,986,665 
National Defence— 
Canadian Rorces housing projects ian. alate ienhee yale ty as 9,368,008 643,529 8,724,479 
Natural Resources— 
Hydro-Quebec ResearchiInstitutes..1. sc mimelcaeee eines es « 6,301,988 1,087,676 5,214,312 
Joint venture—Bi-Provincial Upgrader— 
InvestMente se. eee oe ee ee rea eee 526,390,256 526,390,256 
Operating: shortfall sy tapsaireres ee coms fs Vckoges > cictevs sisted cena 25,589,830 2,593,500 28,183,330 
558,282,074 2,593,500 555,661,262 5,214,312 
Public Works and Government Services— 
Defence Production Loan Account..............0. cee 1,724,007 1,724,007 
Seized Property Working Capital Account................. 310,241 7,742,080 6,668,689 1,383,632 
PEL Fixed Tanks cc cee cece on cee sate seaoreataee 726,000,000 726,000,000 
2,034,248 733,742,080 6,668,689 729, 107,639 
Solicitor General—Correctional Service— 
Parolées 2 a... byeetan. Cie ngs terse thame leven ater aaa ie aie 29,688 11,438 16,600 24,526 
Transport— 
Hamilton Harbour Commissioners................-.-.055 325,000 $0,000 275,000 
Saint John Harbour Bridge Authority..................... 29,430,604 391,987 29,038,617 
29,755,604 441,987 29,313,617 
Veterans Affairs— 
Commonwealth War Graves Commission...............-- 61,215 6,870 68,085 
Veterans’ Land Act Fund— 
Advances 20> TRE CE Ae ents ee ae 24,260,417 1,572,617 9,052,330 16,780,704 
Less: allowance for conditional benefits ................ 2,800 2,800 
24,257,617 1,572,617 9,052,330 16,777,904 
1,261,215,891 828,193,563 606, 139,803 1,483, 269,651 
Add: consolidation adjustment .......0... 0.00 .. cee eee eeees 149,180,000 7,389,000 141,791,000 
Totale— Other cc ncesrntdiatsetee acca rk oaks artes Meacun ne bein agar 1,410,395,891 828,193,563 613,528,803 1,625,060,651 
Total eae aunt oe ated atin sevice cs doetnbeen es 1,478,305,774 233051755558 2,098,092,480 1,710,388,852 


“) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distribu- 
tion to appropriations of Foreign Affairs and International Trade 
and other departments and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Personnel posted abroad 


A working capital advance account was established to finance 
loans and advances to employees posted abroad, including em- 
ployees of other Government departments and agencies, as well 
as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time is 
$22,500,000. 


The closing balance consists of loans to employees, 
$10,049,604; advances for medical expenses, $1,383,926; secu- 
rity and other deposits under Foreign Service Directives, 
$677,054; and, school and club debentures, $330,904. 
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The loans to employees bear interest at rates from 4 percent 
to 14 percent per annum, and are repayable over 4 to 7 years, 
with final instalments between April 1, 1995 and March 1, 2002. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: (a) 
public funds imprest and public funds advance accounts; (b) 
standing advances; (c) authorized loans and advances to employ- 
ees posted abroad; and, (d) authorized recoverable advances to 
establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$100,000,000. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the hands 
of departments, agencies and individuals, at year end, to be 
expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 


Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of multi- 
purpose exhibition buildings. 


The loans bear interest at rates from 7.432 percent to 9.684 
percent per annum, and are repayable over 20 to 30 years, with 
final instalments between December 1, 1996 and October 1, 
2006. 


Loans to assist industry in the Cape Breton area 


Loans have been made for the purpose of promoting the 
establishment, growth, efficiency and international competitive- 
ness of Canadian industry or to assist them in their financial 
restructuring and to foster the expansion of Canadian trade to a 
person engaged or about to engage in a manufacturing, proces- 
sing or service industry in the Cape Breton area. 


The loans bear interest at rates from 11 percent to 13.75 
percent per annum, and are repayable at various dates, with final 
instalments by December 12, 2000. 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and 
medium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labrador 
Development Corporation Limited, of which Canada owned 40 
percent of the shares. In an agreement dated March 29, 1989, the 
Newfoundland government purchased Canada’s shares to effect 
the withdrawal of the Government of Canada from the Corpo- 
ration. A condition of the withdrawal was that the Government 
of Canada accept these loans as full payment of moneys owing 
by the Corporation to Canada. These loans are currently being 
administered by the Enterprise Newfoundland Labrador on be- 
half of the Government of Canada. 


These loans bear interest at rates from 10 percent to 17 percent 
per annum, and are repayable at various dates, with final instal- 
ments by April 1, 1999. 


Cultural industries 


Payments have been made to the Cultural Industries Develop- 
ment Fund to establish a program of loans to cultural industries. 
These loans are made to Canadian owned and controlled firms 
in cultural industries to encourage the growth of the Canadian 
book publishing, film and video and sound recording industries. 


During the year, additional loans were authorized by Cana- 
dian Heritage Vote L25, Appropriation Acts No. 1 and No. 2, 
1994-95. 
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Amounts accumulated in the Fund only have to be repaid if 
the program is terminated. Interest on the loans issued by the 
Fund is at the prime rate and is fixed for the life of a particular 
loan. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which export 
permits have been refused under the Cultural Property Export 
and Import Act, or for the purchase of cultural property situated 
outside Canada which is related to the national heritage. 


Although authority for additional loans was provided by 
Canadian Heritage Vote L20, Appropriation Acts No. 1 and 
No. 2, 1994-95, no loans were made during the year. The total 
loan authority is $10,000 per year. 


The credit balance in the account represents an overpayment 
received in a previous year. This overpayment will be settled in 
1995-96. 


Transportation and assistance loans 


Section 119 of the Immigration Act authorizes the making of 
loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


a) repayable by monthly instalments over 1 to 5 years, with 
a possible deferment of 2 years, bearing interest at rates 
from 6 percent to 15 percent per annum, with final 
instalments between April 1, 1995 and April 1, 2002, 
$2,081,043; and, 


(b) repayable by monthly instalments over 1 to 5 years, with 
a possible deferment of 2 years, non-interest bearing, 
with final instalments between April 1, 1995 and 
April 1, 2002, $48,642,864. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial Bank 
representing the Government’s participation in the support group 
as authorized by the Canadian Commercial Bank Financial 
Assistance Act. These funds represent the Government’s partici- 
pation in the loan portfolio that was acquired from the Bank and 
the purchase of outstanding debentures from existing holders. 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recrea- 
tional Association, to assist in the building and development of 
the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25 percent 
per annum, and is repayable in equal semi-annual instalments 
over 45 years, with the final instalment due September 30, 2005. 
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Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and frozen 
lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. 


Groundfish processors 


Loans have been made to assist processors of groundfish in 
Canada, who, as determined by the Fisheries Prices Support 
Board, are unable to obtain sufficient financing on reasonable 
terms from other sources, to maintain raw fish prices, i.e. prices 
to primary producers, at the 1966-67 level. The loans bore 
interest at the rate of 8.75 percent per annum, and were repayable 
in equal annual instalments over 7 years, with the final instalment 
in December 1984. No loan repayments nor interest were re- 
ceived since November 1982. 


Loans, in the amount of $3,000,000, have also been made to 
ice-affected fish plants in Newfoundland, Labrador and North 
Shore, Quebec, to provide advances for working capital assis- 
tance to Canadian producers of groundfish products in 
Newfoundland and Quebec, who were affected by severe ice 
conditions in May and June 1974. The loans bore interest at rates 
from 8 percent to 10 percent per annum, and were repayable in 
equal annual instalments over 7 years, with the final instalment 
in December 1985. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement for 
the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8 percent per annum, and 
were repayable in equal annual instalments over 4 years, with 
the final instalment in 1979. Parliamentary authority is required 
to write off the balance. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in excess 
of that normally assumed by the Corporation. Such loans are 
financed directly by payments out of the Consolidated Revenue 
Fund and are administered by the Corporation on behalf of the 
Government of Canada. 


Prior to April 1, 1987, these loans were made under non-budg- 
etary authority. Since April 1, 1987, interest-free or low interest 
bearing loans are made under budgetary authority because of 
their concessional nature. Any similar loans that were issued 
prior to April 1, 1987 are fully provided for in the allowance for 
valuation of assets. 


The following table presents the balances and transactions for 
the loans made to the private sector, together with their terms and 
conditions of repayments. The subtotal of loans to the private 
sector includes, where applicable, total payments made under 
both budgetary and non-budgetary authorities. Total payments 
made under budgetary authority are deducted as a lump sum 
amount under the caption "budgetary treatment”. 


Payments and 


Receipts and 
other charges 


other credits 


Receipts 
: , ‘ SE Otner, : 
April 1/1994 Disbursements Revaluation credits Revaluation March 31/1995 
$ $ $ $ $ $ 
(a) 1 to S year term, 8.5 percent to 9.5 percent interest 
per annum, with final repayments between July 1986 and 
April 1995: 
Brazile stir clopyamuscopety- cicttos preacgnrtnceaie aa sicvock cases hee S05 SAL) 14,468 414,677 4,626,010 
rani creed fantasies lolcueraiete Cleteienccarn site oem anecape enamine, veterecs ehetee 31,255,774 449,216 30,806,558 
5,055,155 31,255,774 14,468 863,893 35,432,568 
(b) 11 to 15 year term, 8.5 percent interest per annum, 
with final repayments between October 1983 and 
September 2001: 
Anti Quast sacs ecwin i ade o stan prnttob a, canis herd (oie ah sto tits Teele 12,896,399 1,525,652 498,392 13,923,659 
(c) 16 to 20 year term, 0 percent interest per annum, with 
final repayments in June 2012: 
I hailandsy cident erent eieatts Seattle cei aise nat tee ee 35,949,470 324,326 401,091 36,674,887 
(d) 40 year term, 0 percent interest per annum, with final 
repayment in March 2036: 
ARTO re td ac ht ee ea hig aa Se eee Pare te eas Dei Zou 196,567 17,973,824 
SUD(OCAl a wes ele a cisia is Sint One cadeds in eieloe cuales amine atone 71,678,281 31,580,100 2,123,310 512,860 863,893 104,004,938 
Hess: budgetary treatment se antcae tices ates tonic tee eae 38,472,359 2,255,983 458,511 36,674,887 
Total yas3 Sol nekic cutee dent eet iat ae masse & o.oo: 33,205,922 33,836,083 2,123,310 512,860 1,322,404 67,330,051 


o Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
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Provincial workers’ compensation boards 


This account is operated under the authority of section 4(6) 
of the Government Employees Compensation Act, to provide 
operating funds to enable provincial compensation boards to 
administer the Act on behalf of the Crown, and pay claims to 
Canadian Government employees injured in the course of their 
employment. 


The total amount of advances that is authorized to be made to 
all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid on 
termination of agreements with provincial boards. 


Council for Yukon Indians 


Loans have been made to the Council for Yukon Indians, to 
provide interim benefits to elderly Yukon Indians pending settle- 
ment of Yukon Indians land claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Votes L25 and L25d, Appro- 
priation Acts No. 1, No. 2 and No. 4, 1994-95. 


The loans are repayable in full upon settlement of land claims 
before an Agreement-in-Principle for the settlement of a claim 
is reached. Loans from April 1989 onward bear interest at rates 
ranging from 6.8 percent to 7.98 percent. 


Eskimo loan fund 


Loans have been made to individual Eskimos or groups of 
Eskimos, to promote commercial activities and gainful occupa- 
tions. Loans have also been made to co-operative associations, 
credit unions, caisses populaires or other credit societies incor- 
porated under provincial laws, where the majority of members 
are Eskimos, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is held 
by Eskimos. 


The total amount authorized to be outstanding at any time is 
$7,072,000. 


The loans bear interest at rates from 5 percent to 19.5 percent 
per annum, and are repayable over 1 to 15 years, with final 
instalments between April 1, 1995 and February 2, 2004. 


During the year, loans totalling $284,230 were written off by 
Indian Affairs and Northern Development Vote 36d, Appropria- 
tion Act No. 4, 1994-95. 


First Nations in British Columbia 


Loans have been made to First Nations in British Columbia, 
to support their participation in the British Columbia Treaty 
Commission process related to the research, development and 
negotiation of treaty. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L21d, Appropriation Act No. 4, 
1994-95. 
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The terms and conditions of the loans are as follows: 


(a) loans made before an Agreement-in-Principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an Agreement-in- 
Principle for the settlement of a treaty has been reached, 
bear interest at a rate equal to the rate established by the 
Minister of Finance in respect of borrowings for equiva- 
lent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the treaty is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2005, whichever date is earlier. 


Indian economic development fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to individuals, 
partnerships or corporations, the activities of which contribute 
or may contribute to such development. 


The loans bear interest at rates from 5 percent to 21 percent 
per annum, and are repayable over 4 months to 15 years, with 
final instalments between April 1, 1995 and April 1, 2008. 


During the year, loans totalling $9,545,200 were written off 
by Indian Affairs and Northern Development Votes 6d and 8d, 
Appropriation Act No. 4, 1994-95. 


Indian housing assistance fund 


Second mortgage loans have been made to provide financial 
assistance to Indians and Inuit, for the construction and acquisi- 
tion of houses and land, in areas other than Indian reserves. The 
purposes of the account were extended to authorize loans and 
advances to Indians and Inuit, for repairs or improvements to 
houses at time of purchase, in areas other than Indian reserves. 


The total amount authorized to be outstanding at any time is 
$20,000,000. 


The loans are non-interest bearing, and are repayable in full 
by equal annual instalments or forgiveness, or, when the bor- 
rower sells the property. Whenever certain conditions of 
occupancy and maintenance are satisfied, instalments are for- 
given at the rate of 10 percent per annum for up to 10 years. 


During the year, $86,235 was forgiven under the authority of 
Northern Affairs and National Resources Vote L5 1a, Appropria- 
tion Act No. 9, 1966. 


Loans totalling $186,705 were also written off by Indian 
Affairs and Northern Development Vote 6d, Appropriation Act 
No. 4, 1994-95. 


Native claimants 


Loans have been made to native claimants, to defray the costs 
related to the research, development and negotiation of claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L20, Appropriation Acts 
No. 1 and No. 2, 1994-95. 
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The terms and conditions of the loans are as follows: 


(a) loans made before an Agreement-in-Principle for the 
settlement of a claim is reached are non-interest bearing; 


(b) loans made after the date on which an Agreement-in- 
Principle for the settlement of a claim has been reached, 
bear interest at a rate equal to the rate established by the 
Minister of Finance in respect of borrowings for equiva- 
lent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2005, whichever date is earlier. 


Yukon Energy Corporation 


In accordance with section 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, the 
Northern Canada Power Commission (formerly a Crown corpo- 
ration) transferred its assets in the Yukon Territory to the Yukon 
Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corporation 
in acquiring the Northern Canada Power Commission Yukon 
Assets pursuant to section 7(1) of the Northern Canada Power 
Commission Yukon Assets Disposal Authorization Act. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) loans in the amount of $12,800,000 bear interest at the 
rate of 9 percent per annum, are repayable in equal 
principal annual instalments of $400,000 plus interest, 
with the final principal instalment on March 31, 1997 of 
$12,400,000 plus interest; and, 


(b) loans in the amount of $33,414,274 bear interest at the 
rate of 7 percent per annum, are repayable in equal 
principal annual instalments of $1,000,000 plus interest 
with the final instalment on January 1, 2028. The instal- 
ment is subject to certain principal deferral and interest 
abatement provisions depending on the sales volume of 
electrical power. Clause 2 of the Flexible Term Note 
allows for reduced payments when sales on the White- 
horse-Arfhihik-Fara (WAF) System are less than 310 
GWH per year. Accordingly, the level of sales totalled 
222.5918 GWH for the year which resulted in a reduc- 
tion of $794,620 in the repayments of the principal 
otherwise payable ($1,000,000 annually). The deferred 
principal will be payable in full on or before March 31, 
2028. Subject to the interest abatement provision, where 
the sales of power on the WAF System falls into a certain 
range, the interest calculation is based on the application 
of aspecial formula. Accordingly, the amount of interest 
due and the amount calculated as payable will differ. An 
amount of $1,869,876 in interest was abated this year. 
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Canadian defence industry 


Advances have been made to assist Canadian defence industry 
with plant modernization. 


The advances are non-interest bearing, and are repayable over 
2 years, with instalments due between April 1, 1995 and July 1, 
1997: 


Company stock option 


Pursuant to section 15 of the Department of Industry, Science 
and Technology Act, this account establishes authority, in accor- 
dance with terms and conditions prescribed by regulations of the 
Governor in Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, 
insurance of a loan, or contribution made to the com- 
pany by Her Majesty under a program authorized by the 
Governor in Council where, in the opinion of the Min- 
ister, 

(i) it is necessary to take, purchase, exercise, assign 
or sell the stock option in order to permit Her 
Majesty in Right of Canada to benefit from the 
purchase; or 

(ii) it is necessary to take, purchase, exercise, assign 
or sell, the stock option in order to protect the 
Crown’s interest in respect of a loan made or 
insured, or contribution made; and 

(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L15, Appropriation Acts No. 1 and No. 2, 1994-95. 


Manufacturing, processing and service industries in 
Canada 


This account records loans made to persons engaged or about 
to engage or assist in manufacturing, processing or service 
industries in Canada in order to promote the establishment, 
improvement, growth, efficiency or international competitive- 
ness of such industries or to assist them in their financial 
restructuring. 


During the year, an additional loan was authorized by Industry 
Vote L20, Appropriation Acts No. 1 and No. 2, 1994-95. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and Hous- 
ing Corporation, in respect of loans arranged by the Corporation 
for housing projects for occupancy by members of the Canadian 
Forces. 


The loans bear interest at rates from 4 percent to 5.75 percent 
per annum, and are repayable over 35 to 48 years, with final 
instalments between August 1, 1996 and November 1, 2010. 
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Hydro-Quebec Research Institute 


Loans have been made to the Hydro-Quebec Research Insti- 
tute, guaranteed by the Province of Quebec, to provide financial 
assistance for construction and operation of the Institute. 


The loans bear interest at rates from 7.187 percent to 7.937 
percent per annum, and are repayable in equal annual instalments 
over 25 years, with the final instalment on March 25, 1999. 


Joint venture—Bi-Provincial Upgrader 


In 1988, the Government of Canada entered into a joint 
venture agreement with the Provinces of Alberta and Saskatch- 
ewan and Husky Oil Operations Ltd to construct and operate the 
Bi-Provincial Upgrader to be located near Lloydminster, Sas- 
katchewan. The project facility opened in 1992 and is used to 
upgrade heavy oil and crude bitumen. 


Investment 


Since entering into the joint venture agreement in 1988, the 
Government invested $529.6 million in the construction phase 
of the project. Of this amount, $3.2 million was charged to 
expenditures (Vote 5) in 1988-89. In total, the Government’s 
equity interest amounted to 31.67 percent. 


On February 7, 1995, the Government’s equity interest was 
sold to Crown Investments Corporation (Saskatchewan) and 
Husky Oil Operations Ltd for $42 million. The balance of the 
account was then written-off pursuant to Natural Resources Vote 
3d, Appropriation Act No. 4, 1994-95. 


Operating shortfalls 


Payments totalling $28.2 million were made to cover operat- 
ing shortfalls. This includes an additional payment of $2.6 
million in 1994-95 as authorized by Natural Resources Vote L15, 
Appropriation Acts No. 1 and No. 2, 1994-95. 


Following the sale of the Government’s equity interest on 
February 7, 1995, the balance of the account was written-off 
pursuant to Natural Resources Vote 3d, Appropriation Act No. 4, 
1994-95, 


Defence Production Loan Account 


This account was established under section 18 of the Defence 
Production Act, to record loans or advances for any purpose other 
than to assist in the construction, acquisition, extension or im- 
provement of capital equipment or works by any person. 


Section 19 of the Defence Production Act stated that the 
aggregate of expenditures charged to the Defence Production 
Revolving Fund (budgetary account), and to this account, shall 
not at any time exceed by more than $100,000,000 the aggregate 
of amounts: 


(a) received from the sale or disposition of materials, sub- 
stances or defence supplies; 
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(b) charged to another appropriation in respect of costs of 
acquisition, storage, maintenance or transportation of 
stocks of materials or substances purchased, or of stocks 
of defence supplies acquired, where such materials, sub- 
stances or defence supplies may be acquired under that 
appropriation; 


(c 


~— 


charged to an appropriation or paid by an agent of Her 
Majesty or by an associated government, to pay costs 
incurred in respect of defence supplies, payment for 
which was made out and charged to the Defence Produc- 
tion Revolving Fund; and, 


(d) received in repayment of a loan or advance previously 
charged to this account. 


The balance in the account represents a repayment of $1.7 
million owed to this account by CAE Aircraft, which is in dispute 
concerning the date when repayment is due. Legal counsel is of 
the opinion that no loss to the Government will be incurred. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained property 
and other properties subject to a management order or forfeited 
to Her Majesty, are charged to this account. This account is 
credited when expenses and advances to third parties are repaid 
or recovered and when revenues from these properties or pro- 
ceeds of their disposal are received. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that were 
charged to this account and that are still outstanding, is charged 
to a Seized Property Proceeds Account and credited to this 
account. 


PEI Fixed Link 


Under the Northumberland Strait Crossing Act, the Govern- 
ment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly-owned 
corporation of the Province of New Brunswick, related to the 
construction of a bridge (known as the PEI Fixed Link) between 
the Provinces of New Brunswick and Prince Edward Island. 
Payments of the annual subsidy will begin on May 31, 1997 and 
continue for 35 years. The payments will be used to retire 
$661 million of 4.5 percent real rate bonds issued in October 
1993 by Strait Crossing Finance Inc. to finance the construction 
of the bridge. 


As a result of these financial arrangements, the Government 
of Canada has recorded a liability of $726 million offset by 
deferred subsidies which are recorded in this account and which 
will be amortized to expenditures over the 35-year period ending 
on April 30, 2032. 
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Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $12,165 were forgiven pursu- 
ant to Solicitor General Vote L103b, Appropriation Act No. 1, 
1969. 


Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commission- 
ers, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time is 
$4,000,000. 


The remaining loan bears interest at the rate of 4.125 percent 
per annum, and is repayable in semi-annual instalments over 39 
years, with the final instalment on March 20, 2004. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing costs 
of the toll bridge, and the revenue of the Bridge Authority, 
repayable when the revenue of the Bridge Authority for the year 
exceeds the amount of the operating and financing costs for such 
year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. The Authority will remit excess funds 
from the operation of the bridge to the Government on an annual 
basis to repay the debt. 
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Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the year- 
end rate of exchange. 


The advances are non-interest bearing and have no fixed terms 
of repayments. 


Veterans’ Land Act Fund 
Advances 


Advances have been made, under Parts I and III of the Veter- 
ans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock and 
equipment, and protection of security. The total amount autho- 
rized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was 
established each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions are 
charged to expenditures and credited to the allowance for condi- 
tional benefits account. This account represents the accumulated 
net provisions for benefits to veterans in the form of forgiveness 
of loans authorized by the Veterans’ Land Act. These benefits 
come into effect only after certain conditions are fulfilled by the 
veterans. At the end of 10 years, the conditions having been met, 
the accumulated provision is charged to the allowance for con- 
ditional benefits account, and credited to the veteran’s loan 
account. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and ad- 
vances, represents the estimated losses on the realization of the 
loans, investments and advances included in the accounts of 
Canada at year end. 
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OTHER INFORMATION RELATED 
TO THE FINANCIAL STATEMENTS 


This section contains detailed information related to the fol- 
lowing: 


—contractual commitments; 

—insurance programs of agent enterprise Crown corporations; 
—contingent liabilities; and, 

—international organizations. 


Contractual Commitments 


A contractual commitment represents a legal obligation to 
outside organizations or individuals as a result of a contract. The 
nature of the Government’s activities requires negotiation of 
contracts that are significant in relation to its current financial 
position or that will materially affect the level of future expen- 
ditures. In the case of contractual commitments to international 
organizations, some will result in future budgetary expenditures 
while others will result in non-budgetary payments. 


Contractual commitments can be classified into five main 
categories: transfer payment agreements (grants and contribu- 
tions), fixed assets and purchases, operating and capital leases, 
international organizations and benefit and pension plans. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 
benefits and risks incidental to ownership of the property to the 
lessee, it is considered a capital lease. All other leases are 
classified as operating leases. 


All outstanding contractual commitments of $50 million or 
more per project at year end are reported in the case of fixed 
assets, purchases, operating leases and transfer payment agree- 
ments. All capital lease arrangements with total minimum lease 


TABLE 10.1 
CONTRACTUAL COMMITMENTS 


(in millions of dollars) 


payments remaining at year end in excess of $1 million per 
contract are reported. For international organizations, all con- 
tractual commitments in excess of $1 million at year end are 
reported. 


While no details are provided in this section, as indicated in 
Section 1, estimated annual expenditures under the Pension Act 
for disability and death arising from military service will ap- 
proximate $1,100 million per year over the next few years. 


The Government also provides pensions to certain members 
of the Canadian Forces and Royal Canadian Mounted Police 
(RCMP) under the Defence Services Continuation Act and the 
RCMP Continuation Act respectively. It is estimated that each of 
these obligations is in the order of $150 million. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 


Table 10.1 summarizes these contractual commitments. De- 
tails of the first four types of contractual commitments will be 
found in other tables in this section. 


Transfer Acquisition Operating and International 
payments of property capital leases organizations Other Total 
Information from: 
lable LOS Felon oct. evn no ane eal 11,269 5,022 1,049 17,340 
TablerlO:4ee rent. ccic lee ton tchacrn eee 3,323 3,323 
Tablesl0:G2natis cea s he ae eararat ceeese arama os 2,400 2,400 
Pension plans:for: veterans i772 eter 5,500 5,500 
Liability under Continuation Acts ................ 300 300 
MOU Yate res ek Oo ett aL ae eR eye 11,269 5,022 4,372 2,400 5,800 28,863 


10.2 OTHER INFORMATION RELATED TO 
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Table 19.2 summarizes the information presented in Ta- 
ble 10.1 to indicate the minimum amounts required to satisfy 
obligations under contractual commitments each year from 1996 


TABLE 10.2 
SCHEDULE OF MINIMUM PAYMENTS 


(in millions of dollars) 


PUBLIC ACCOUNTS, 1994-95 


to 2000 inclusive, and a total for amounts due in the year 2001 
and subsequently. 


Acquisition of Commitments Commitments 
fixed assets under operating to 

Minimum payments Transfer payment and and capital lease international Benefit and 

to be made in: agreements purchases arrangements organizations pension plans Total 
1996 Beet Peepers Page fo sels tayelene oleds taeda tena nae eno PIES 2,020 176 1,184 1,400 7,537 
US HEARS 6 Seg 2B ee Oke ERR EE, SEN oa eoER 24,3 |9/22 15393 181 473 1,100 5,319 
LOO Rs aeenat a cepeis es sia cies is tei ite a a etecte Gao tttaue: aasisteae is 2,085 850 181 334 1,100 4,550 
LO Mert ee erates cscs. ialeaivinlal 5 ag ti oretelendioeete aba: 3 2,028 377 184 145 1,100 3,834 
DAUD Vidrmmtt icra AOpen OMG ano CDEC eD ica Sane 2,075 243 191 130 1,100 35139) 
200 land! subsequentlyaye. oc crscoe se veers weet 152 139 3,459 134 3,884 
MOG Al aaa esto retay on praised csar sats ened niel's dawegelguareteaysue niane siete 11,269 5,022 4,372 2,400 5,800 28,863 


Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 10.3 provides details of contractual commitments that 
involve transfer payment agreements, fixed assets, purchases 
and operating leases. It discloses individual contractual commit- 
ments by category and by entity. Contractual commitments are 
summarized in Note 13 to the audited financial statements in 
Section 1 of this volume. 


Transfer payment agreements are irrevocable contracts to 
provide funding to other levels of governments, organizations or 
individuals. 


TABLE 10.3 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military equip- 
ment and land, from which benefits are expected to be derived 
during their useful life. 


Purchase commitments are commitments supported by a con- 
tract to supply goods or services. An operating lease is a lease in 
which the lessor does not substantially transfer all the benefits 
and risks incident to ownership of property to the lessee. 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 1995 


(in millions of dollars) 


Total 


estimated Amount Amount 


Outstanding 
cost contracted disbursed commitment 


Outstanding commitments to be disbursed by March 31 

2001 and 
subse- 
quently 


1996 1997 1998 1999 2000 


Transfer payment 
agreements— 

Canada Mortgage and 
Housing Corporation 
(Government 
account )— 

Social Housing 
Programe hee. 23 .-. 17,010“? 


17,010 7,425 


Natural Resources— 
Support for the Hibernia 
Development Project. . . 974 974 843 
Indian Affairs and 
Northern Development— 
Comprehensive land 
claim agreements 
Cree Regional 
Authority (Cree and 
BNASKADI) che oye ee eres 268 268 100 
Inuit of the Nunavut ... 142 142 37 


9,585 


1,914 1,898 1,892 1,924 1,957 


131 131 


168 36 36 32 32 32 
105 18 12 i172 ils i) 39 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1995—Continued 


(in millions of dollars) 


Total 
estimated 


Council for Yukon final 
agreements— 
Implementation costs for: 
Champagne and Aishihik 
First Nations 
Vuntut Gwitch’in 
First Nation 
First Nation of 
Nacho Nyak Dun 
Teslin Tlingit Council 
Total costa cc caneas 106 
Alternative funding 
arrangements— 
Eskasoni Band........ 95 
Kahnawake Band...... 114 
Norway House Band... 101 
Nuu-Chah-Nulth 
Tribal Council ...... 128 
Pecuis Band. oper aa 89 
Sagkeeng First Nation 
Fort Alexander...... 91 
Financial transfer 
arrangement— 
Lesser Slave Lake 
Indian Regional 
Council ts Baas: 116 
Manitoba Hydro-Electric 
Board and the Minister 
of Northern Affairs, 
Province of Manitoba 
for the design and 
construction of 
transmission lines 
and related facilities 
to supply and 
distribute electrical 
power in 
COMMUNIUIES ayer areas 84 
Public Works and 
Government Services— 
Northumberland Strait 
Crossing 
Fixed link to 
AW DOERR nr 
Industry— 
Province of Ontario 
Canada Infra- 
structure Works 
Agreement s/c. sale ae 722 
SHOOLAL sore sows sclers era eee oe 20,040 
Consolidated Crown 
corporation— 
National Capital 
Commission— 
Province of Quebec 
Road 
agreement.......... 254 


Amount 


Amount 


Outstanding 
cost contracted disbursed commitment 


Outstanding commitments to be disbursed by March 31 


2001 and 
subse- 
1996 1997 1998 1999 2000 quently 


106 


95 
114 
101 


128 
89 


91 


116 


84 


122 
20,040 


254 


Total transfer 
payment agreements ...... 20,294 


20,294 


17 


38 
43 
41 


ae, 
38 


20 


167 
8,846 


179 


9,025 
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89 


57 
TAM 
60 


Sil 
Si 


91 


116 


64 


555 
11,194 


1E 


11,269 


19 19 19 
24 23 24 
22 19 19 


18 iW 16 


18 18 18 18 19 


24 23 25 23 23 


491 64 
2,754 2,169 2,082 2,025 2,072 92 


2,757 2,172 2,085 2,028 2,075 152 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1995—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 
Total 2001 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1996 1997 1998 1999 2000 quently 


Fixed assets and purchases— 
Fixed assets— 
Finance— 
Equity interest in 
Hibernia Project ....... 407 407 211 196 93 64 39 
National Defence— 
Helicopters with 
integrated logistic 
SUPPOLEE Gg raze oasaege 1,264 912 207 705 255 247 165 14 12 12 
Light armoured 
reconnaissance 
vehicleichassisi.c0- 561 549 549 71 478 194 250 34 
Maritime coastal 
defencesvessc| Sime awit: 746 674 126 548 146 131 125 49 5) 92 
Aircraft warfare 
training capability...... 135 131 78 Bf) 28 13 9 3 
Tribal Class 
Update and 
Modernization Pro- 
gram—Warships ....... 1,635 Sid 1,481 30 30 
Arctic and 
maritime 
surveillance 
aircrafU seen Gta ecienss 1,044 1,044 969 75 40 30 5 
Canadian Patrol 
Frigate 
Program—Warships .... 8,991 8,505 7,888 617 394 131 61 24 7 
North American 
Air Defence 
Modernization— 
Land, buildings, 
radar sites and 
communications 
EQuipMentey en. ca ardieye ore 255 2S) 255 61 48 45 48 53 
CAE Aviation, procure, 
install and update 
avionic systems in 
CE130saircraft ic. ee 126 126 7 119 PS) 14 37 33 10 
Light trucks and 
associated support...... 254 242 205 Si7/ 37 
Tactical commun- 
ications system ........ 1,853 1,487 572 915 255 205 155 133 132 35 
Military Air 
Traffic 
Systeme... 44'.Faaaut 179 yil 12 59 5 18 14 11 11 
Short Range 
Antiarmour weapon .... 97 97 48 49 14 745) 10 
Systemhouse Ltd., 
Canadian Forces 
Supply System 
UPSTATE Kees cso eiciaenere 151 149 12 137 31 40 42 24 
Transport— 
Automated flight 
data processing 
and display systems .... 659 427 345 82 65 17 
Total fixed’assets © 0. 225). = 18,345 16,587 12,5232 4,355 1,673 15233 741 339 230 139 
Purchases — se Seen. aie ear ene aT se en eer er ee 
Industry— 
Canadian Space 
Agency— 
Radarsat Project ....... 303 303 296 7 V/ 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1995—Concluded 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2001 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1996 1997 1998 1999 2000 quently 
Mobile Servicing 
System for 
International 
Space Station....... 302 302 220 82 61 17 4 
National Defence— 
ATNMUMIION ae er eaeneste 222 222 222) 154 38 23 6 1 
Military pilot 
(AINING oe crocs isaemniatess 154 154 73 81 30 34 17 
Human Resources 
Development— 
EDS Canada Ltd 
design and build 
CSDN and install 
WAINJIZAINV Es oat a ss 271 113 27 86 44 20 14 3 5 
Subtotal ntrcec renee Ih poye 1,094 616 478 296 109 58 9 
Consolidated Crown 
corporation— 
Canadian Broadcasting 
Corporation— 
Sportsaightsa see 189 189 189 51 51 51 29 7 
Totalipurchasesy. aparece ee 1,441 1,283 616 667 347 160 109 38 13 
Total fixed assets 
and purchases............ 19,786 17,870 12,848 5,022 2,020 1,393 850 377 243 139 
Operating 
leases— 
Environment— 


Lease of land Capilano 
Indian Reserve No. 5 
Vancouver, B.C........ 297 297 4 293 4 4 4 3 5 273 


Public Works and 
Government Services— 


Journal Building, Ottawa. . 151 151 12 139 14 14 14 14 14 69 
Place de Ville "C" Ottawa. 181 181 17 164 18 18 18 18 18 74 
200 Kent St., Ottawa..... 102 102 5 97 7 11 11 12 12 44 
SUDtOtalTrn mento crac re isi 731 38 693 43 47 47 47 49 460 
Consolidated Crown 
corporations— 
National Capital 
Commission— 
Chalmers Building 
40 Elgin St., Ottawa.... 126 126 1 125 4 4 4 4 4 105 
VIA Rail Canada Inc.— 
Office’space™ enna acne 109 109 Si 72 4 4 4 5 6 49 
Rarliservicess ssa. 165 165 6 159 2 2 2 2 2 149 
SUDLOLAE rents cones sacar s 400 400 44 356 10 10 10 ll 12 303 
Total operating 
[EXC Honerincous doe anadne 1,131 1,131 82 1,049 53 y/ 57 58 61 763 
Grand total eretie oss cieteieielie sie 41,211 39,295 21,955 17,340 4,830 3,622 2,992 2,463 2,379 1,054 


) The total shown under "Total Estimated Cost" is a cumulative total of amounts charged to budgetary apprapsigrions since 1992, when particulars of this commitment 


first were reported in the Public Accounts, plus the outstanding commitment reported at fiscal year en 


The total outstanding amount of this commitment which extends up to 40 years, cannot be determined with any degree of accuracy and hence estimates have been 
provided covering only the next five fiscal periods. The sum of these amounts ($9,585 million), should therefore not be interpreted as the total outstanding 
commitment at March 31, 1995. 


Under the Northumberland Strait Crossing Act, the Government is obligated to pay an annual subsidy of $41.9 million (1992 Dollars) to Strait Crossing Finance 
Inc., a wholly-owned corporation of the Province of New Brunswick, related to the construction of a bridge between the provinces of New Brunswick and Prince 
Edward Island. Payments of the annual subsidy will begin on May 31, 1997 and continue for 35 years. The payments will be used to retire $661 million of 4.5 
percent real rate bonds issued in October 1993 by Strait Crossing Finance Inc. to finance the construction of the bridge. As a result of these financial arrangements, 
the Government of Canada has recorded a liability of $726 million offset by deferred subsidies which will be amortized over the 35 year period ending on April 30, 
2032. Consequently, this item is no longer be reported as a commitment in the Public Accounts. 


(2) 


(3) 
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Capital Leases 


Table 10.4 provides details of commitments under capital incident to ownership of the asset to the Government. Table 10.5 
lease arrangements which form part of the summary in Note 13 _ presents commitments under capital lease arrangements in order 
to the audited financial statements in Section 1 of this volume. _ of maturity. There were no purchase options exercised during the 
A capital lease is a lease that, from the point of view of the year. 

Government, transfers substantially all the benefits and risks 


TABLE 10.4 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 
(in thousands of dollars) 


Total Balances at March 31, 1995 
estimated ) Vii = <b. + eres. 
minimum Total Less: commit- 

lease estimated imputed ments 

Fair value payments, remaining interest, under 
of leased full term mini- using the capital 
Department and agency Lease property (excluding Implicit mum implicit Less: lease 
identification Inception term in at executory interest lease interest executory  arrange- 
of capital lease date years inception costs) rate (%) payments rate costs ments 
Indian Affairs and Northern 
Development— 
Office equipment ‘)............... July 31,1991 3 2,399 7,109 22.5 1,323 223 1,100 
Officerequipment 5. -ns.e tree Aug 15, 1994 3 2,389 6,238 6.5 4,851 472 4,379 
Officerequipment.: so cio lose Oct 15, 1994 3 295 1,501 14.0 200 258 993 
5,083 14,848 7,425 953 6,472 
Public Works and Government 
Services— 
Guy Favreau Building, Montréal .... Dec 1,1983 35 87,600 422,980 12.6” 295,733 210,285 85,448 
240 Sparks St, Ottawa............. Jan 1, 1979 35 63,703 213,500 9.1% 114,375 60,528 53,847 
L’Esplanade Laurier, Ottawa........ July 1, 1975 35 60,374 PMT NS 9.42 107,197 56,731 50,466 
Place du Centre, Hull.............. Dec 1,1977 30 26,201 96,600 11.2% 44,254 22,846 21,408 
Terrasses de la Chaudiére, Hull ..... July 1, 1977 35 146,084 637,380 11.4” 341,619 210,031 131,588 
| Government of Canada Building, 
| (GOCB); Comwallec. 1 ons Dec 1, 1984 35 9,600 49,420 14.67 34,830 25,485 9,345 
Scarborough (GOCB) ............. Dec 1, 1984 35 38,900 191,965 13.2% 138,244 100,329 37,915 
Chatham’ (GOCB)i-e-s2-2 5. ake June 1, 1985 35 4,940 20,790 11.82 14,951 10,213 4,738 
Place Vincent Massey, Hull......... Aug 1, 1986 25 23,439 78,627 13.0? 51,367 29,056 22,311 
| Canada Place, Edmonton........... Oct 1, 1988 35 105,000 438,165 11.7 356,792 254,362 102,430 
| Louis Saint-Laurent, Hull.......... Aug 1, 1991 25 73,000 223,897 10.8 193,283 123,276 70,007 
Block:56;, Vancouver soe sm cael Mar 31,1995 25 54,100 166,675 PES 166,675 112,574 54,101 
692,941 2,762,714 1,859,320 1,215,716 643,604 
Canada Mortgage and Housing 
Corporation (Government 
Account)— LIST & 
National Office Building, Ottawa. . Oct 1, 1990 25 38,982 106,195 iS 84,474 49,716 34,758 
7315923 2,868,909 1,943,794 1,265,432 678,362 
Consolidated Crown corporation— 
Canadian Broadcasting Corporation— 
Canadian Broadcasting Centre, 
250 Front St. W.,Toronto"”.. .. . Oct 14,1988 50 485,111 1,495,874 varied 15372,199" 9385712 433,427 
Total ctemmiicttectee Satine aston AS22210) 4,379,631 3,323,418 2,205,157 1,118,261 


Some data previously reported has been restated 
Lessors’/Lessees’ financing rate per lease agreement is subject to change over term of lease. 
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TABLE 10.5 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 


(in thousands of dollars) 


Payments due in 


2001 to 2006to 2011 to 2016to 2021 to 2026 to 


Department and agency 1996 1997 1998 1999 2000 2005 2010 2015 2020 2025 2030 Total 
Indian Affairs and Northern Development — 
Remaining payments annie tek i 3903216 946 7,425 
ImpUtedinteres teresa ics ene 640 294 19 953 
EX€CutoryCOS(Staacck. nue neko elec melricie etoieiere 
NeticommitmentsSyo neces ei 3,263 Dk) 927 6,472 
Public Works and Government 
Services— 
Remaining payments eee ans 80,202 80,758 80,758 80,758 80,758 403,790 406,936 363,816 237,070 44,474 1,859,320 
Imputedinterest are e eee eee 73,083 72,824 71,954 70,989 69,918 328,840 269,387 170,445 78,774 9,502 1,215,716 
Netcommitments ..)...0) eens « ca ee tee 7,119 7,934 8,804 9,769 10,840 74,950 137,549 193,371 158,296 34,972 643,604 
Canada Mortgage and Housing 
Corporation (Government Account)— 
Remaining payments. nic. eee ore 551699 5516999 15, 1695 51695169 18,930 18,169 18,169 3,361 84,474 
Imputediinterest.v epee ioc eer: 3,930 3,782 ~3,616 3,430 3,222 14,043 10,827 6,807 59 49,716 
Neticommitments).c.. eae so eireeie a 1,239 13870013553 1,739 1,947 4,887 7,342 11,362 3,302 34,758 


Consolidated Crown corporation— 
Canadian Broadcasting Corporation— 


Remaining payments ances). 21 eee 33,873 35,601 37,541 40,316 43,699 148,446 229,494 229,494 229,494 229,494 114,747 1,372,199 
Imputedianterestev.cvie aera mien ate 40,979 40,964 41,362 41,630 41,689 122,708 194,145 173,270 140,068 87,260 14,697 938,772 
INeticommitments 7) cetera eet -7,106 -5,363 -3,821 -1,314 2,010 25,738 35,349 56,224 89,426 142,234 100,050 433,427 


Summary— 
Remaining payMents tee «oceis eos alesis 
Imiputed interestay....cme crgen ea ee ere eta 
EXCCULOLY: COStS aaron fiioryasisenitis cher iars 


Neticommitmentstcaae- see) acre ree 4,515 6,240 7,463 


International Organizations 


Table 10.6 summarizes commitments made to international 
organizations which are also summarized in Note 13 to the 
audited financial statements in Section 1 of this volume. These 
commitments relate to agreements with international organi- 
zations and other sovereign nations, which stipulate that the 


TABLE 10.6 
INTERNATIONAL ORGANIZATIONS SUMMARY 


(in millions of dollars) 


123,147 124,104 124,414 126,243 129,626 
118,632 117,864 116,951 116,049 114,829 


10,194 14,797 


571,166 654,599 611,479 469,925 273,968 114,747 3,323,418 
465,591 474,359 350,522 218,901 96,762 14,697 2,205,157 


105,575 180,240 260,957 251,024 177,206 100,050 1,118,261 


Government will disburse funds in future years for loans, ad- 
vances and paid-in share capital. Some of these disbursements 
will be in the form of budgetary payments, while others will be 
non-budgetary. Additional information on these commitments is 
provided in Table 10.9 and in Section 1 of this volume. 


and advances 


Future paid-in 


Undisbursed loans share 

capital Total 
Non-budgetary share capital and loans .................... 835 81 916 
Budgetary, loans and advancesiyao ec)-catane eae Gans 1,484 1,484 
TOA Seana cor uar anette tetie eseatier i ate ater ere kore 2,319 81 2,400 


10.8 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Insurance Programs of Agent Enterprise 
Crown Corporations 


Three Crown corporations currently operate insurance pro- 
grams as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insurance 
fee which is credited to an insurance fund or provision operated 
by the corporation. The amount of the fee is based on the 
estimated amount of insurance fund or provision needed to meet 
future claims. Insurance programs operated by private corpo- 
rations such as employee group insurance, dental plans, etc., are 
not included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis but in recent years, the Deposit Insurance Fund 
administered by the Canada Deposit Insurance Corporation has 
required funding from the Government to meet obligations. 


Information presented in Table 10.7 has not been audited since 
the information presented therein is derived from interim finan- 
cial statements. The most recent annual financial statements of 
these corporations may be found in the "President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada". Insurance programs 
of agent Crown corporations are summarized in Note 14 to the 
audited financial statements in Section 1 of this volume. 


In Table 10.7, a minus "—" sign preceding the amount reported 
indicates a fund deficit, an expense recovery or adjustment, or a 
decrease or loss during the year. 
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TABLE 10.7 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1995 


(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation"? Canada Mortgage and Housing Corporation Corporation‘ ) 
Mortgage Mortgage-Backed Home Rental 
Insurance Securities Improvement Guarantee 
Fund Guarantee Fund Loan Fund Fund 


1994-95 1993-94 1994-95 1993-94 1994-95 1993-94 1994-95 1993-94 1994-95 1993-94 1994-95 1993-94 


Insurance in force as at 


reporungidate merrier ara 323,895 306,938 103,900 88,000 17,519 16,388 NIL N/A N/A (ERIE: 6,877 
Opening balance of Fund ... —-1,648 -1,713 38 86 12 11 1 13 18 108 102 
Revenues for the period - 

Premiums and fees....... 513 391 343 284 10 9 54 51 

Investment income....... 9 10 78 161 2 3 

Otherrevenuesi.........- 10 6 1 1 1 
Total revenues ............ 532 407 422 445 12 12 ©) 1 1 54 51 
Expenses for the period - 

Loss on/provision 

MOMS KESabo bonbee 430 109 417 377 6 51 

Interest on loans......... 182 211 

Administrative and tax.... 19 22 115 116 6 6 1 1 -5 

Funds returned to 

Government is ase. 5 1 5 
Totallexpensestsssan, wee 631 342 532 493 6 11 1 1 6 6 46 
Net income/loss (-) for 

the'pertod =r jeanne -99 65 —110 —48 6 1 -1 -5 48 5 

Closing balance of Fund.... -1,747 —-1,648 -72 38 18 12 NIL 13 13 156 107 


Net claims Guring 
thesyenta Cert siete ac oe 52) 546 342 284 N/A N/A NIL N/A N/A 7 3 


Five year average 
of net claims 
DAIG saat ease eta ee rs 232 317 218 144 N/A N/A NIL N/A N/A 12 iy 


(1) 


(2) 


(3) 


(4) 
(5) 
(6) 


The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per 
depositor, per institution. In recent years, premiums paid by member institutions have not been sufficient to meet obligations incurred by CDIC under the insurance 
plan. This deficiency has been funded, in part, by loans from the Government of $2,160 million at March 31, 1995 ($3,151 million at March 31, 1994). The Government 
is continuing to explore alternatives to allow CDIC, over the long run, to eliminate its deficiency without budgetary support from the Government. 


Canada Mortgage and Housing Corporation (CMHC) administers four funds of which the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee 
Fund are active. The MIF provides insurance for a fee, to private sector lending institutions to cover mortgage lending on Canadian housing. Besides establishing a 
framework of confidence for mortgage lending by private institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by 
encouraging the secondary market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF as of September 30, 1994 
disclosed that the Fund had a pre-tax deficit of $85.7 million. The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a fee paid by approved 
financial institutions, CMHC and ultimately the Government guarantee timely payment of principal and interest to MBS investors who participate in a pool of MIF 
insured first residential mortgages which have been repackaged by the financial institution into investments of $5,000 denominations. Since 1984, the Corporation has 
also operated the Mortgage Rate Protection Program (MRPP). As premiums collected by CMHC for the Program are remitted directly to the Consolidated Revenue 
Fund (CRF) and obligations of the MRPP are ultimately payable from the CRF, the Mortgage Rate Protection Program does not meet the definition of a Crown corporation 
insurance plan as defined above. Therefore, operating particulars of this Program are not included in this summary but some information will be found in the notes to 
the Government of Canada Statement of Contingent Liabilities. 


The Export Development Corporation provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
fund has been adequate to provide for the full cost of claims experienced to date and to establish an allowance for future claims based on previous claims experience. 


The Home Improvement Loan Insurance Fund was terminated in April 1993. All residual assets have been returned to the Consolidated Revenue Fund. 
Less than $500,000. 


Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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Contingent Liabilities 


A contingent liability is a potential liability which may be- 
come an actual liability when one or more future events occur or 
fail to occur. 


For the purpose of reporting contingent liabilities, the Gov- 
ernment of Canada is defined as all organizations which are 
accountable for the administration of their affairs and resources 
either to a Minister of the Government or directly to Parliament, 
and which are owned or controlled by the Government. Except 
for Government enterprises, all Government organizations are 
accounted for in the financial statements by consolidation. Gov- 
ernment enterprises are accounted for by the cost method and are 
defined to be those corporate organizations that sell goods and 
services to individuals and non-government organizations as 
their principal activity, and are not appropriation-dependent. 


Consequently, the contingent liabilities of consolidated 
Crown corporations are included with those of the Government 
in Table 10.8 but in summary form only. For further details of 
contingent liabilities of consolidated Crown corporations, refer 
to Table 4.4—"Contingent Liabilities of Consolidated Crown 
Corporations". Particulars of contingent liabilities of enterprise 
Crown corporations are not consolidated with those of the Gov- 
ernment but details of these contingencies may be found in Table 
9.9—"Contingent Liabilities of Enterprise Crown Corpo- 
rations". However, the borrowings of agent enterprise Crown 
corporations are reported with the contingent liabilities of the 
Government in compliance with the Financial Administration 
Act. In accordance with section 54 of the Act, the repayment of 
all money borrowed by agent enterprise Crown corporations is 
payable out of the Consolidated Revenue Fund. Such borrowings 
therefore, constitute potential obligations of the Government and 
are reported as such in Table 10.8. Three agent enterprise Crown 
corporations also operate insurance programs. Information re- 
garding these insurance programs can be found in Table 10.7 of 
this section. 


The contingent liabilities of the Government include borrow- 
ings by agent Crown corporations (net of allowance for loss), 
from non-government sources and explicit guarantees by the 
Government for borrowings by non-agent Crown corporations 
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from the private sector. In other cases, the Government has 
agreed to guarantee loans made by agent enterprise Crown cor- 
porations to Indians for on-reserve housing. As well, the 
Government has also guaranteed collectively or specifically the 
loans of certain individuals and companies that they obtained 
from financial institutions in the private sector. These explicit 
guarantees cover guarantee programs of the Government, ex- 
plicit guarantees by the Government for loans, financial 
arrangements and other potential liabilities, insurance programs 
of the Government and other explicit guarantees. They also 
comprise potential losses arising from pending and threatened 
litigation relating to claims and assessments in respect of breach 
of contract, damages to persons and property, and like items. 
Pending and threatened litigation is reported in total as are the 
contingent liabilities of consolidated Crown corporations in the 
following table. Also included, are contingent liabilities related 
to present and future callable share capital and lines of credit for 
international organizations. 


Contingent liabilities other than loan guarantees and borrow- 
ings of agent enterprise Crown corporations, are recorded in the 
accounts when they become actual liabilities. Losses on loan 
guarantees are accrued in the accounts through a valuation al- 
lowance calculation when it is likely that a payment will be made 
in the future to honour a guarantee and where the amount of the 
anticipated loss can be reasonably estimated. The amount of the 
allowance is determined by taking into consideration the nature 
of the loan guarantee, loss experience and the use of other 
measurement techniques. Borrowings of agent enterprise Crown 
corporations are recorded as liabilities through a valuation al- 
lowance for the portion not expected to be repaid directly by 
these corporations. 


Also included in Table 10.8 are contingent liabilities related 
to present and future callable share capital and lines of credit for 
international organizations. These contingent liabilities may re- 
sult in non-budgetary future payments. 


The following table is also summarized in Note 15 to the 
financial statements of the Government in Section 1 of this 
volume. 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1995 


Percentage of 
expected losses 


Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable)" liability applicable)” 
$ $ % 
GUARANTEES BY THE GOVERNMENT OF 
Borrowings by enterprise Crown corporations which are agents of Her Majesty................ 22,916,088,000 18.7 
Explicit borrowings by enterprise Crown corporations which are not agents of 
Her Majesty 
Canadian National Railway Company— Bonds and notes. .............. 00 cece ee eee eens 130,500 130,500 
130,500 22,916,218,500 


Borrowings by other than enterprise Crown corporations 
From agents 
Loans to Indians by the Canada Mortgage and Housing Corporation 
and the Farm Credit Corporation, for on-reserve housing ...............00eeeeeeeeeee 1,200,000,000 77,305,910 6) 
From other than agents 
Guarantee programs of the Government 


Canada’ Student Loans’ Act it 3.05 Se Se AOR a TAG CS 0s er MEPS CBT VRE ae 10,582,187,508 © 4,788,848,879 9.6 
Small’ Businesses loans ACh. SEU atk os le TEED: Beas ee oko he ee saregs) ol gegen 1,983,345,887 (6) 1,124,096,152 38.2 
Farm Improvement Loans Act and Farm Improvement and 
Marketing: Cooperatives. Loans: A Ck mur arene oe Sothig 8 SOS Ae niete 5 iva era MONAT ae a ©) 561,767,982 2.0 
Advance Payments for’ CropS*ACt.. i. Mites hue teed LEO. Oe whores. oe ays Gro pyebere sys Bee 400,000,000 103,087,644 1.0 
Atlantic/Enterprise:Pro grams? 73 5.215 «fs STATIS tk teh SES i a DRESS oo 5 oes os aaa cays 57,300,621 57,300,621 ‘” 33.2 
Enterprise development program and Canadian Industrial 
Renewal Board: ics-. <a to alreis Riese epegsusioioners: ss esha ssayt che others fe pin oiske Gee pee aOR Teron 1,087,699,379 5,919,521 ® 
FisheriesImprovement Loans: ACt4 0o2. 62 cea gh hie cet acta eo a te th siaienerenh oe eaeen ole 1,881,680 © 1,759,350 
Regional Developmentincentives ACEC... Saptfase cits «Laks e- Paged- Ad ee 615: ohn oseiniale tei cicke 20,304,075 $42,714 
Loans to Indians by approved lenders for on-reserve 
ROUSING ea on reg ree nc me its ee yee nee hone eee ® 843,939,927 
Financial obligations incurred by air carriers regarding purchase of 
The de Havilland Aircraft of Canada, Limited DHC7 and DHC8 aircraft ............. 974,800,000 “ 437,514,818 5.3 
Aborigional/ Economic Program v.05 cerita oereria lew patneania tae bata ae etree erat 6,579,999 5,592,999 
Indian economic/development eo te cas. Havas aker datas clove: itera er oratooe Menard vie eho Pe heehee eee 33,051,040“? 1,918,529 © 
TimerAir: (1982 )iLtdi ences, Pay ieee vars aes rasta Pe eee ea laeae te eae ae reteaenine aa cate haa 10,000,000 1,653,750 
15, 157,150,189 7,933, 942,886 
Other explicit loan guarantees 12) 
Loans with respect to the Hibernia Development Project ACt .......... 000. ce ee en eens 1,660,000,000 1,056,273,330 
Loans to NewGrade Energy Inc to finance construction of a heavy 
Oil Upgrader elon clos Se erator oe WE So ROM Mies Sie ag cls elahlare eaters MRte PON 177,282,364 177,282,364 
Loan by First Union Commercial Corporation to 
AiriCanada tor purchase Of alrcrattane aust aed a tetiae alae or iene ace cas 62,964,000 56,807,520 
oan to PWA Corporation for operating, PUrpOSES nn ce ere ocese cree he eel cerns acre 50,000,000 37,602,500 
Loans for the financing of Alcell Technologies Inc (ATI) ........... 0.00 eee ee ence nee 75,000,000 25,000,000 
Loans,to: GovernmentofRomantag. : hess pane peda ak hic Gicua aie ih deneorr re eieker ie 27,000,000 24,000,000 
Loans to Marine Industries Limited for acquisition of assets ............-.00 ee eee eee 55,000,000 17,000,000 
Loansito' Government ofiun gary rayry arora acted ths teeters) aie) fetala creo cloletsferencroto cuetanntcfcscus 15,000,000 13,500,000 
Loan to Seafreez Food Limited for acquisition of assets ............50.00eseesseseees 15,000,000 3,448,527 
2, 137,246,364 1,410,914,24] 


Insurance programs of the Government 13) 
Accounts administered for the Government by the Export 


Development Corporation—Insurance and related guarantees .............00 eee eeeeeee 13,000,000,000 821,168,829 

Insurance against accidents at nuclear installations under 
the Nuclear Liabilifv Act &... 6, ee eel. path taaiwroh Gaps des oo Sar eRe 600,000,000 589,458,479 
Insurance under the Fishing Vessel Insurance Plan (1S) She eit, 5 santas sae nek ote ae 29,491,361 247,669,850 
13,629,491,361 1,658,297,158 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1995—Continued 


Other explicit guarantees se 


Guarantees under the Prairie Grain Advance Payments Act ......... 0000 e cence ee nee eee 
Guarantees to holders of mortgages insured by the 

Mortgage,Insurance Gompany:of Canadar tiyyssremis oejatel ot otaicte sent elatetone,» «1s « eiekolebeuaes ore bus 
Guarantees under the Agricultural Products Cooperative 

MOV Retin ACL, Marion er trai, boiSk> aReronnues, Saskekate> kparstravesperhes op no toh sees xa ogemstorsteieg dts. Syere Dode ane eporegs 
Guarantee of electricity sales by Yukon Energy Corporation to 

CurraghiResources: nek 7 5s eee ee OTS, 2 keh 


otal veross Ou arantees Ga oh csc. ox stpe Srree era 1s Peek Sesld AV eh sade ott sch al ovariesss eeuslatscya ahais socal cesarean anally okniahe 


WessPallowance for lOSSES HU THIS Peewee LT he AE eae las EE, Rh Sta assed ls Mle Geese e 


IN CLEXPOSUTEIUNGEL, SUATADLCES 5 sepcgerecoye ts paisley sMellap soy sB xcnsscuvesaocodoE Toss esh o50) LF sete spadourbageucpsTsy75,0) sfeae Sus 
INTERNATIONAL ORGANIZATIONS 44 30. sg ekl ett Atlee YEO pop GUNS Ter fayattnie ws joer) EEE 
CLAIMS AND PENDING AND THREATENED LITIGATION ... 2.0.0.0... 2.00 cece ee ee ce eee 
COMPREHENSIVE NATIVEIEANDICE AIMS Sit vate og cei siee cls lesen cee s Sryipoealeieysesge sie ess 


SGHral (eee A EAL ELS et A En CAS scan casa deals. 


Authorized 
limit 

(where 

applicable 


$ 


1 
)! ) 


600,000 
600,000 
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Percentage of 
expected losses 
to outstanding 


guarantees 
Contingent (where 
liability applicable) 
$ % 
262,748,173 3.0 
36,094,000 
18,107,100 5.5 
600,000 ‘!®) 
317,549,273 


32,124,618,414 


34,314,227,968 
5,540,000,000 “!” 


28,774,227,968 
16,862,896, 110 (102 
9,555,069,621 1021) 
622,777,485 


55,814,971,184 


41,887,000 ‘” 


55,856,858,184 


legal agreements or other documents that may be in force at any one time. 


outstanding guarantees computed as at March 31, 1995. 


Borrowings by agent enterprise Crown co: 


The authorized limits indicated in the above statement, represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 


A contingent liability is a potential liability which may become an actual liability when one or more future events occur or fail to occur. 
The percentage of expected losses is calculated, where applicable, by dividing the amount of allowances for loan guarantees by the amount of the corresponding 


rations in accordance with section 54 of the Financial Administration Act, are considered potential obligations of the 


Government and are therefore included in this statement. Outstanding borrowings for these Crown corporations as at March 31, 1995 are summarized as follows: 


AtOMICIENeTS VIO anadall ited we. ct ussseteuer heaters toate sy acenusls: aisles et ckoveleeyel selniey rel shcr © 
Canada Mortgage and Housing Corporation’ isc ccise tales ote so vieierave elictniel siete ov nielnias oversea 
Canada RostiGorporationasemres mest tet te terteceoraisonsyie coral cl ahevtic- at clemererchstieiss tenes mmietane sees 
Canadian Wiheat Board (De. ces tre ka cic corer a rots vo okcda tatoo hetottatatatenetel oNe Mobatahat ofetet oleic etataleteels 
Export-Development Corporation. crite etre = oyascegs sce) sners (ele ese s/niess 6 or eles weeds Sse 
Harmc rediti Corporat ON omer cei ta Cael usiciep shots. cam Soasccineeenes Bie ectacgaeche theks Forsuenspaiy SheLe 
FederaliBusiness Development Bank jsehu o.1 204) epistos aateae -cie ani ence ae hewaketaa-ors 
Freshwater Fish'Marketing: Corporation 2). t.))08. Wiles sicteln ee vaio ailaatlers widllbtans opel ols ¢ 
Petro-Canada timited rr a.m dase romeo neo ae OE, ME SE, RES Ran, 
SaingyohniPorti Corporation rmicrryere tree ia.e cin ato cievirslia, 6 o sivsatenecol oo umeerels Gre sects 
Seaway-Intermational Bridge Corporation, Ltd, Theo 2. ccc 302- oe dele rnc mies Se cima 


(5) 


Rion. 5,974 


SocEN Oe 8 
22,916,088 


(in thousands of dollars) 


of istekers 8,840 


3,629,736 
198,994 
7,320,972 
7,514,803 
990,210 
2,722,837 


504,018 
19,696 


Includes committed guarantees for the following loans to be made: to Indians for on-reserve housing, $147,409,583 and for Indian economic development, $72,000. 


At March 31, 1995, no loans have been reported issued for these amounts by lenders. However, since past history indicates that 95% of these loans will be or have 


been advanced to clients, these amounts are included as contingencies. 


The Act places limits on the maximum amount of guarantee for loans made by es lenders over different loan periods. The maximum amount of guarantee by 
borrowers and varies according to the dollar value range of aggregate loans made 


by the lender. The authorized limits for given loan periods are included in the figure reported until all qualified loans made by all eligible lenders in the given periods 
are no longer outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which default has occurred. 


The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible sectors 


in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($53,158,922 as at March 31, 1995) and in the Gaspé 


agdalene Islands of Quebec where administration of the Program is the responsibility of the Federal Office of Regional Development - Quebec 


($4,055,893 as at March 31, 1995). The Department of Industry has responsibility for all capital projects in excess of $20 million in the Atlantic provinces ($85,806 


(6) 

lender is expressed in legislation as a percentage of aggregate loans made to qualifie 
7) 

Peninsula and 

as at March 31, 1995). 
‘8) There are no loan guarantees attributable to the Canadian Industrial Renewal Board. 
(9) 


the Farm Credit Corporation and other approved lenders. 
(10) 


(11) 


The authorized limit for loan guarantees for on-reserve housing totals $1.2 billion (as shown above) for loans made by the Canada Mortgage and Housing Corporation, 


Amount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of the statement. 
The maximum aggregate amount that may be paid or that may have been paid from the Consolidated Revenue Fund (CRF) relative to Indian economic development 


in previous, current or subsequent years, with ta vee to all guarantees authorized and granted, is set at $60 million. As at March 31, 1995, $26,948,960 has been 
,05 


expended from the CRF leaving a balance of $33,051,040 available for disbursement. 
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STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1995—Concluded 


(12) 


(13) 


(14) 


(15) 
(16) 


(17) 


(18) 


(19) 
(20) 


(21) 


(22) 


(23) 


(24) 


Ridley Terminals Inc. (RTI) became a wholly-owned subsidiary of Canada Ports Corporation, an enterprise agent Crown corporation, on July 30, 1991. Canada Ports 
Corporation has arranged long-term financing ($193,041,256 as at March 31, 1995) with an agent Crown corporation to facilitate the acquisition of RTI, payment of 
which has been guaranteed by the Government. The lending Crown corporation has in turn borrowed from a private sector bank and a provision has been recorded in 
the accounts of Canada in accordance with Note 4 above and Note 19 which follows. Consequently, a contingent liability does not exist in this situation. 


Since 1984, the Canada Mortgage and Housing Corporation (CMHC) has operated the Mortgage Rate Protection Program on behalf of the Government. In return for 
payment of a premium, CMHC will reimburse homeowners 75 percent of any increase in monthly mortgage payments, above a deductible, due to higher interest rates 
at the time of mortgage renewal. As recent mort age interest rates have been relatively stable, the Sete is not widely utilized and loans covered oy the Program 
at March 31, 1995 amounted to only $911,000 ($81 ,000 at March 31, 1994). Premiums collected by HC are remitted directly to the Consolidated Revenue Fund 
(CRF) and obligations are ultimately payable from the CRF. Because of the nature of the Program, it is not possible to estimate the amounts, if any, that might be 
payable at some future date. 


The Export Development Act specifies that Export Development Corporation may enter into contracts of insurance, re-insurance, related guarantees and other agreements 
up to a maximum of $13 billion, the authorized limit. 


There have been no claims under the Nuclear Liability Act since its inception in 1970. The Act covers 8 Canadian nuclear installations as at March 31, 1995. 


The Fishing Vessel Insurance Plan is administered by the Government to assist fishermen in meeting abnormal capital losses. A consolidated specified purpose account 
is credited with all amounts received by way of premiums, recoveries and with advances in accordance with regulations by the Government, such advances not to 
exceed $150,000 at any time. The account is debited with refunds of premiums and payments in settlement of third party vessel collision damage claims against 
fishermen, where the collision involves a vessel insured under the Plan. As at March 31, 1995, the insured value of vessels under the Plan amounted to $247,669,850; 
the balance of the account was $29,341,361 and outstanding claims against the Plan amounted to $603,814. 


On June 23, 1994, the Government replaced its letter of comfort to the Canadian Wheat Board (CWB) for foreign credit grain sales with an explicit guarantee. Under 
this guarantee, the Government agreed to assume responsibility for the liabilities arising from defaults in payment by countries purchasing Canadian grain on credit. 
Potential costs to the Government related to this guarantee are included in the financial statements in the allowance for loan guarantees and borrowings of Crown 
corporations. As well, a letter of comfort has been provided to the Bank of Canada by the Minister of Finance on behalf of the Government, pledging to seek Parliament’s 
authority to indemnify the Bank of Canada for any losses that may arise in respect of a swap facility with the Bank of Mexico up to a amount of Cdn $1.5 billion, 
pursuant to the North American Framework Agreement. As at March 31, 1995, there was $333 million outstanding under this facility. 


The Government has agreed to pay Yukon Energy Corporation up to $300,000 per year up to March 31, 1997 should electricity sales to Curragh Resources Inc. fall 
below specified limits. 


Included in the allowance for probable losses is $4,290 million ($3,885 million in 1994) for borrowings of agent enterprise Crown corporations. 


The Government has contingent liabilities for callable share capital and future callable share capital related to shares in certain international organizations. The 
Government has also issued lines of credit to international organizations to finance future lending. Because these contingent liabilities relate to non-budgetary share 
capital and loans, there would be no impact on budgetary expenditures if these potential liabilities become actual liabilities, as cash would simply be exchanged for 
another asset. 


Classified as follows: 


(in millions of dollars) 


a. alleged breach of written, verbal or statutory contracts including construction disputes ...... 362 
bios damageito)propertyjincluding jloss,ofiincome:- Vast, sae te ee donee ees oe eel ae 764 
c. physical and mental injury including accidents and false imprisonment ................... 577 
dt éxpropriation;and land iclaims fy sj recarorentoaetotevarce-rovomsveperlronetaretecctenel sel oh yay ereveierrerettere erehareer ea 6,289 
65 amiscellancous::c/-forg teks teatdck tony ensed eae cle een bevels cf ato ier a eters siers spoenisipisacts eis ekehs clades 1,564 
ROUT LG G (OTE | dhs creer Ren pr bb d. SONG Rae ich CRRI BE SIS CCR SOC. CP sR REE MER TS click AIOE RCH ICN DAE c 9,556 
Eessiduplicated' claims sme meer cen to tii ioctl eit oreeede 1 
Treo tea lt. fans ceucsssih yo cs ccs SENG tS seo uen gsze goku 5 SEs ovo geg cues Pope ateyeae a5 goueay jeaskesn fearasuusyeunvecsuete seca 9,555 


Included in (d.) above is $5.5 billion, a major portion of which consist of aboriginal statutory and treaty obligations representing plaintiffs’ claims in 129 litigation 
cases. There are another 209 similar cases for which amounts are not stated in the claims, and for which it is not possible to determine tke amounts that may be ultimately 
payable. In addition, the Government has 331 cases, not yet in litigation, totalling $748 million of which are also included in (d.). Of this latter amount, 86 cases 
amounting to $436 million represent plaintiffs’ claims at the negotiation stage. The amount involved for the remaining 245 claims cannot be determined at this time 


and no amount for such claims is shown. 


The Government has 60 comprehensive aboriginal land claims either under negotiation, accepted for negotiation or under review. Of the 60 comprehensive claims, 
10 claims relating to the Council for Yukon Indians and a portion of the Dene/Metis claim are in the final stages of negotiation. Should negotiations be ratified, the 
Government would be liable to pay financial compensation over a number of years as follows: 


(in millions of dollars) 


Council for Yukon! INGrans seo eres ornare Siecs even kesctaret el iio vor ala ot halal rat eRe mee Fe en eee 163 
Portionvof,the: Dene/M etis claiming ys pactotts micsuc os cietusesh | etal star ixsol onckeasaee eencion gd shel chen eens 197 

360 
Implementations COStS 87 a. ass ara ek oro rads Saas Cece nea OP arog Ls chs cpm Vax od gous eakces bac cy ase rea aw oe 263 
Totals vv feiorenizivaias tp ae Pacer siahacee on aobtoverrd. feerete iiesdin wh telnet seri lust ees 623 


The remaining 49 comprehensive claims have not yet been quantified. 


Contingent gains. A contingent gain is a potential gain or sper eR that may become an actuality when one or more future events occur or fail to occur. Four 
departments reported contingent gains as at March 31, 1995 totalling $134.9 million. 


In accordance with the Government’s significant accounting policies, the contingent liabilities of Crown corporations that rely on Government funding as their principal 
source of revenue, are consolidated with those of the Government. 
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International Organizations 


Table 10.9 summarizes the contingent liabilities and commit- 
ments for international organizations according to whether they 
would result in the disbursement of funds for non-budgetary 
share capital and loans, or for budgetary loans and advances. 
Non-budgetary share capital and loans are considered to be 
assets of the Government, whereas budgetary loans and advances 
are considered to be transfer payments to the organizations or 
countries involved. 


Within the contingent liabilities, callable share capital repre- 
sents the portion of Canada’s capital subscriptions that has not 
yet been paid in. Callable capital is subject to call by offshore 
banks in the event that they were unable to meet their obligations. 
Future callable share capital consists of callable share capital 
related to subscriptions that Canada has made a commitment to 
purchase in future. As well, lines of credit that have been made 
available to international organizations to finance future lending 
activities are included as contingent liabilities. 


TABLE 10.9 


INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES AND COMMITMENTS 


(in millions of dollars) 


PUBLIC ACCOUNTS, 1994-95 


Commitments reported in this table include loans and ad- 
vances to international organizations and developing countries, 
which Canada has agreed to disburse in the future. Future paid-in 
share capital represents commitments made by Canada for future 
purchases of non-budgetary share capital in international orga- 
nizations. The amounts reported in Table 10.9 as undisbursed 
loans and advances and as future paid-in share capital exclude 
notes that have been issued and that are still unpaid as at 
March 31, 1995. 


Table 10.9 provides additional information on contingent 
liabilities for international organizations that are summarized in 
Table 10.8 and contractual commitments for international orga- 
nizations that are summarized in Table 10.6. Information 
contained in this table is also summarized in Notes 13 and 15 to 
the financial statements which are included in Section 1 of this 
volume. 


) (1) 


Contingent liabilities“! Commitments 
Future 
Callable callable Lines Undisbursed Future paid-in 
share share of loans and share 
capital capital credit Total advances capital Total 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
African’ Development Bank... .c.m-022. 6s ocr ee 707 707 
Asian Development Bank:7.2.e .ntya- jac csi seeieie le pA | 1,211 
Canbbean Development Banksnn eres. ne eine it 69 69 
Inter-American Development Bank ................ 5,410 5,410 GIs 28 
International Bank for Reconstruction 
and Development (World Bank)................. 7,092 7,092 
Multilateral Investment Guarantee Agency.......... 36 36 
European Bank for Reconstruction 
ADGUDEVELOPMENE <7, trapscta ate Aer tel olentd ea NAP Kenta 389 389 33 33 
International Finance Corporation ................. 20 20 
International’ Monetary Fund ya... ce eee sere ee 1,949 1,949 763 763 
Developing countries—Canada Account............ diz: U2 
Subtotals jechs, 21% wiser cocettayslteee acti wna eee cote 14,914 1,949 16,863 835 81 916 
BUDGETARY LOANS AND ADVANCES— 
International Development Association............. 276 276 
Global Environment Facility Trust Fund............ 742 74 
Inter-American Development Fund ................ as 21 
Intemational Monetary Fund! icin erekee te naires 344 344 
Developing countries—Canada Account............ 769 769 
Subtotaluhe ews. setdeuecete eae te tao Oe 1,484 1,484 
Total othe ee neers cca tale sc eh teslesita ig soso Eat a eee 14,914 1,949 16,863 2,319 81 2,400 


® Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 1995 (1$US = $1.3992 Cdn; 1SDR = $2.18345 Cdn). 


These amounts represent, in certain cases, notes payable to be issued in future years. 


Note : Canada has agreed to lend the Enhanced Structural Adjustment Facility Special Drawing Rights (SDR) 500 million of which SDR 150.5 million has been lent, and 
to subsidize the interest rate on the loan through a grant of approximately SDR 190 million (the maximum limit set by the Governor in Council pursuant to the Bretton 
Woods and Related Agreements Act is SDR 225 million), of which SDR 32.6 million has been paid-in. In addition, lines of credit of SDR 892.5 million have been 
made available to the International Monetary Fund (IMF), subject to Canada’s approval. This amount represents Canada’s share of a credit arrangement to supplement 
the IMF’s resources. The IMF did not utilize this arrangement in 1994-95. Canada has the right to opt out of calls on the arrangement on balance of payments and 
reserve grounds. Any drawdowns would involve an exchange of SDRs or currencies from official reserves in return for a reserve claim on the IMF. 
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PUBLIC ACCOUNTS, 1994-95 


INDEX 


NOTE—NUMBERS IN BOLD FACE PERTAIN TO SECTIONS IN THIS VOLUME 


A 


Accounting for expenditures, 3.8 
Accounting for revenues, 3.2 
Accounting policies, summary of significant, 1.10 
Accounts payable, 5.4 
and accrued liabilities, 1.8, 5.2, 5.4 
Accounts receivable, 1.8, 7.2, 7.6 
ACCOUNTS RECEIVABLE, see Volume II (Part II), Section 4 
Accounts receivable of consolidated Crown corporations, 7.6 
Accumulated deficit, 1.8, 1.14, 3.15 
Statement of, 1.6, 2.4 
Administered trust accounts, 6.26, 6.29 


Advance account—Canadian Film Development Corporation, 6.30, 6.36 


African Development Bank, 9.30, 9.31, 9.32 

Aging of accounts receivable for non-tax revenues and revenues 
credited to votes, 7.7 

Agricultural Commodities Stabilization Accounts, 4.10, 4.13 

Agricultural service centres, 9.36, 9.38 

Agriculture development workshops, 6.30, 6.35 

Alexander Graham Bell National Historic Site, 4.11, 4.15 

Allowance for borrowings of Crown corporations, 5.9 

Allowance for employee benefits, 1.8, 5.2, 5.9 

Allowance for loan guarantees, 5.9 


Allowance for loan guarantees and borrowings of Crown corporations, 


1.8515.255,9 
Allowance for pension adjustments, 6.2, 6.17, 6.22 
Allowance for valuation, 1.8, 9.2, 9.46 
Annuities agents’ pension account, 6.30, 6.34 
Armed services—Estates, 6.26, 6.29 
Army benevolent fund, 6.33, 6.41 
Asian Development Bank, 9.30, 9.31, 9.33 
Assets and liabilities, statement of, 1.8, 2.5 
Atlantic Development Board carry-over projects, 9.35, 9.36, 9.38 
Atlantic Provinces Power Development Act, 9.35, 9.36, 9.38 
Atomic Energy of Canada Limited, 9.5, 9.8 


Atomic Energy of Canada Limited regional seismic monitoring station, 


6.32, 6.40 

Authorities available from previous years, see Volume II (Part 1), 
Section 1 

Authorities for the spending of proceeds from the disposal of surplus 
Crown assets, see Volume II (Part I), Section 1 

Authorities granted by statutes other than Appropriation Acts, see 
Volume II (Part I), Section 1 

Authorities granted in current year Appropriation Acts, see Volume II 
(Part I), Section 1 

Aviation gas and diesel fuel—Excise tax, 3.3 


11.2 INDEX 


B 


Bank of Canada, 9.5, 9.8 
Benefit trust fund, 6.26, 6.29 
Bonds for Canada Pension Plan, 1.8, 6.2, 6.11 
Borrowings by agent enterprise Crown corporations, 9.18 
Borrowings by consolidated agent Crown corporations, 4.8 
Borrowings by enterprise Crown corporations, 9.19 
Borrowings expected to be repaid by these enterprise Crown 
corporations, 5.9 
Borrowings of agent enterprise Crown corporations, 5.9 
Borrowings of consolidated Crown corporations, 5.4, 5.7 
Budgetary (expenditures), see Volume II (Part I), Section 1 
Budgetary transactions, 
expenditures, 1.6, 2.2 
revenues, 1.6, 2.2 


C 


Canada bills, 6.2, 6.12 

Canada/British Columbia agri-food development projects, 6.30, 6.35 

Canada Deposit Insurance Corporation, 9.4, 9.5 

Canada Development Investment Corporation, 9.5, 9.8 
Canada Hibernia Holding Corporation, 9.5, 9.9 
Canadair Limited, 6.25, 6.27 

Canada Employment and Immigration Commission relating to the 
Unemployment Insurance Account, 4.17 

Canada Foundation account, 6.31, 6.37 

Canada/Manitoba partnership agreement on municipal water 
infrastructure for rural economic diversification, 6.30, 6.35 

Canada Mortgage and Housing Corporation, 9.4, 9.5 

Canada Pension Plan, 1.8, 1.16, 6.2, 6.23 

Canada Pension Plan Account, 6.2, 6.23, 6.24 

Canada Pension Plan Account and the Canada Pension Plan 
Investment Fund, 6.42 

Canada Ports Corporation, 9.5, 9.9 

Canada Post Corporation, 9.5, 9.9 

Canada Savings Bonds, 1.8, 6.2, 6.10 

Canadair Limited, 6.25, 6.27 

Canadian Centre for Occupational Health and Safety—Donations, 
4.11, 4.16 

Canadian Commercial Bank, 9.39, 9.41 

Canadian Commercial Bank and Northland Bank Holdback Account, 
4.11, 4.15 

Canadian currency deposits, 7.3 

Canadian Dairy Commission, 9.5, 9.9 
account, 6.25, 6.27 

Canadian defence industry, 9.40, 9.44 

Canadian Film Development Corporation—Advance account, 6.30, 
6.36 

Canadian Forces housing projects, 9.40, 9.44 

Canadian Forces Superannuation Account, 6.17, 6.19 

Canadian jobs strategy program, 6.31, 6.38 


C—Concluded 


Canadian National Railway System, 9.4, 9.7 
Canadian Ownership Account, 4.10, 4.14 
Canadian producers of frozen groundfish, 9.39, 9.42 
Canadian Saltfish Corporation, 9.5, 9.9 
Canadian Sports Pool Corporation—Other outstanding liabilities, 
6.31, 6.37 
Canarctic Shipping Company Limited, 9.22, 9.23 
Cape Breton Development Corporation, 9.5, 9.10 
Capital leases, 10.7 
Caribbean Development Bank, 9.30, 9.31, 9.33 
Cash in bank, 1.8, 7.2, 7.3 
at beginning of year, 1.6, 2.2 
at end of year, 1.6, 2.2, 2.7 
Cash in hands of collectors and in transit, 7.4 
Cash in transit, 1.8, 7.2, 7.4 
Child-support—Shared-cost project, 6.32, 6.40 
China, 9.24 
Civil service insurance fund, 6.30, 6.33 
Claudia de Hueck Bequest Account, 4.11, 4.15 
Commitments under capital lease arrangements, 10.7 
in order of maturity, 10.8 
Commodity Industry Development Fund—Province, 6.30, 6.36 
Common school funds—Ontario and Quebec, 6.31, 6.36 
Commonwealth War Graves Commission, 9.40, 9.46 
Company stock option, 9.40, 9.44 
Comprehensive development plan agreement, 9.35, 9.38 
CONSOLIDATED ACCOUNTS, 4 
Consolidated Crown corporations, 4.3 
other cash, 7.4 
Consolidated specified purpose accounts, 4.10 
CONSTRUCTION AND/OR ACQUISITION OF LAND, 
BUILDINGS AND WORKS, see Volume II (Part II), Section 6 
CONSTRUCTION AND/OR ACQUISITION OF MACHINERY 
AND EQUIPMENT, see Volume II (Part II), Section 7 
Construction of multi-purpose exhibition buildings, 9.39, 9.41 
Continental geoscience division—Ontario Hydro, 6.32, 6.40 
Contingent liabilities, 1.19, 10.11 
of consolidated Crown corporations, 4.8 
of enterprise Crown corporations, 9.20 
Contractors’ security deposits, 6.26, 6.28 
Contractual commitments, 1.18, 10.2 
Schedule of minimum payments, 10.3 
Cooperative Energy Corporation, 9.22 9.23 
Corporation income tax, 1.7, 3.3, 3.5 
Cost sharing projects, 6.32, 6.39 
Council for Yukon Indians, 9.39, 9.43 
Crop Reinsurance Fund, 4.10, 4.13 
Crown corporation expenditures, 1.7, 3.12 
Crown corporations’ surplus moneys, 6.25, 6.27 
St Lawrence Seaway Authority, The, 6.25 
Cultural industries, 9.39, 9.41 
Cultural property, 9.39, 9.41 
Currency swap transactions, 6.2 
CURRENT ASSETS, 7 
Current assets, 1.8, 7.2 
CURRENT LIABILITIES AND ALLOWANCES, 5 
Current liabilities and allowances, 1.8, 5.2 
Customs import duties, 1.7, 3.3, 3.6 


PUBLIC ACCOUNTS, 1994-95 
D 


Debt Servicing and Reduction Account, Statement of transactions, 1.22 
Defence production loan account, 9.40, 9.45 
Deficit for the year, 1.7, 2.2 
Dependants’ pension fund, 6.30, 6.35, 6.51 
Deposit accounts, 6.25 
Deposit and trust accounts, 6.2, 6.25 
Detailed statement of 
expenditure transactions, 2.4 
foreign exchange, unmatured debt and cash transactions, 2.7 
non-budgetary transactions, 2.6 
revenue and expenditure transactions, 2.8 
revenue transactions, 2.3 
Details of amounts credited to the vote, see related ministerial section 
in Volume II (Part I) 
Details of other program expenditures of other ministries, see Volume II 
(Part I), Section 1 
Details of other transfer payments, see Volume II (Part I), Section 1 
Developing countries—International development assistance, 9.24, 9.27 
Development of export trade, 9.24, 9.25, 9.39, 9.42 
Domestic coinage, 3.3 
Donations—Canadian Centre for Occupation Health and Safety, 4.11, 
4.16 
Donations for research—Medical Research Council, 4.11, 4.16 
Dyskinesia and torticollis research, 6.31, 6.37 


E 


Election and referendum deposits, 6.26, 6.28 
Endangered Species—Donations, 4.11, 4.15 
Energy taxes, 1.7, 3.3, 3.6 
Enterprise Crown corporations, 1.8, 9.2, 9.4 
Environmental liabilities, 1.19 
Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.16 
Natural Resources, 4.11, 4.16 
Eskimo loan fund, 9.39, 9.43 
Estates—Armed services, 6.26, 6.29 
Estates fund, 6.26, 6.29 
European Bank for Reconstruction and Development, 9.30, 9.32 
Exchange Fund Account, 8.5 
Excise duties, 3.3 
Excise tax 
aviation gas and diesel fuel, 3.3 
gasoline, 3.3 
Excise taxes and duties, 1.7, 3.3, 3.5 
miscellaneous, 3.3 
other, 1.7, 3.3, 3.6 
Expenditures, 1.7, 1.13, 3.8 
by source, 3.10 
by standard object, 3.13 
under statutory authority, 3.13, 3.14 
with outside parties by type, 3.8 
Export Development Corporation, 9.4, 9.7 
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Fair wages suspense account, 6.31, 6.38 

Fairs and missions, 6.25, 6.27 

Farm Credit Corporation, 9.4, 9.7 

Federal Business Development Bank, 9.4, 9.8 

Federal Court Special account, 6.32, 6.40 

Federal/provincial cost-sharing agreements, 6.31, 6.37 

Federal-provincial employment loans program, 9.35, 9.36, 9.37, 9.38 

Federal-provincial fiscal arrangements, 9.35, 9.36, 9.37 

FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, see 
Volume II (Part II), Section 11 

Federal/provincial shared-cost project—Interprovincial Computerized 
Examination Management System (ICEMS), 6.31, 6.38 

Field British Columbia and Yukon Operations of the Northern Canada 
Power Commission, 6.25, 6.27 

Financial assistance to Canadians abroad, 6.31, 6.37 

Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 4.9 
enterprise Crown corporations, 9.21 

Financial position of consolidated Crown corporations—Assets and 
liabilities, 4.4 

Financial position of enterprise Crown corporations—Assets and 
liabilities, 9.14 

FINANCIAL STATEMENTS OF DEPARTMENTAL 
CORPORATIONS AND OTHER ENTITIES, see Volume II 
(Part II), Section 2 

FINANCIAL STATEMENTS OF REVOLVING FUNDS, see 
Volume II (Part II), Section 1 

FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
AND OPINIONS OF THE AUDITOR GENERAL, 1 

Fines—Indian Act, 6.31, 6.38 

Fines for the Transportation of Dangerous Goods, 4.12, 4.16 

First Nations in British Columbia, 9.39, 9.43 

Fish Habitat Restoration Account, 4.11, 4.15 

Fishing Vessel Insurance Plan, 4.10, 4.14 

Fixed assets, purchases and operating leases, Transfer payment 
agreements, 10.3 

Flight Recorder Software Systems Account, 4.12, 4.16 

Foreign claims fund, 6.31, 6.36 

Foreign currency deposits, 7.3 

FOREIGN EXCHANGE ACCOUNTS, 8 

Foreign exchange accounts, 1.8, 1.17, 8.2 

Foreign exchange transactions, net source from, 1.6, 2.2, 2.7 

Foreign governments, 6.32, 6.40 

Forks sculpture contest account, 6.30, 6.36 

Fort Langley Legacy Foundation Donation, 4.11, 4.15 

Francophone Summits, 6.33, 6.41 

Freshwater Fish Marketing Corporation, 9.5, 9.10 

Friends of Rideau Hall Account, 4.11, 4.16 

Funds from non-governmental organizations, 6.31, 6.37 
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G 


Gasoline—Excise tax, 3.3 
General security deposits, 6.25, 6.27 
Global Environment Facility, 9.31, 9.34 
Gold, 1.17 
Goods and services tax, 1.7, 3.3, 3.6 
Government Annuities Account, 6.2, 6.24, 6.47 
Government of the Northwest Territories, 9.37, 9.38 
Government of the Yukon Territory, 9.37, 9.38 
Government spending, 3.10 
Groundfish processors, 9.39, 9.42 
Guarantee deposits 
Agriculture and Agri-food, 6.25, 6.27 
Indian Affairs and Northern Development, 6.25, 6.27 
oil and gas, 6.25, 6.27 
reserve resources, 6.25, 6.27 
National Revenue—Customs and Excise, 6.25, 6.27 
Natural Resources—Oil and gas, 6.25, 6.28 
Guarantees by the Government, 1.19, 10.12 


H 


Haddock fishermen, 9.39, 9.42 

Halifax 1917 explosion pension account, 6.26, 6.28 
Hamilton Harbour Commissioners, 9.40, 9.46 
Health Insurance Supplementary Account, 4.10, 4.14 
H.L. Holmes Fund, 4.11, 4.16 

Hydro-Quebec Research Institute, 9.40, 9.45 


Immigration guarantee fund, 6.25, 6.27 
Imprest account cheques, 7.5 
Imprest accounts, standing advances and authorized loans, 9.39, 9.40 
Income from Patent Cooperation Treaty, 6.32, 6.39 
Income from securities in trust—Bankruptcy and Insolvency Act, 6.32, 
6.39 
Income tax, 
corporation, 1.7, 3.3, 3.5 
personal, 1.7, 3.3, 3.5 
revenues, other, 1.7, 3.3, 3.5 
Indian 
agencies revenue trust bank accounts, 6.31, 6.38 
band funds, 
capital accounts, 6.26, 6.28 
revenue accounts, 6.26, 6.28 
shares and certificates, 6.31, 6.38 
compensation funds, 6.31, 6.38 
economic development fund, 9.39, 9.43 
estate accounts, 6.26, 6.29 
housing assistance fund, 9.39, 9.43 
moneys suspense account, 6.31, 6.38 
savings accounts, 6.26, 6.29 
special accounts, 6.31, 6.38 
Inmates’ trust fund, 6.26, 6.29 
Insurance accounts, 4.10, 4.14 
Insurance and death benefit accounts, 6.30 
Insurance companies—Interest on bonds, 6.33, 6.41 
Insurance programs, 1.19 
Insurance programs of agent enterprise Crown corporations, 10.9 
Inter-American Development Bank, 9.30, 9.33 
Fund for Special Operations, 9.31 


I—Concluded 


Interest 
accrued, 5.8 
due, 5.8 
on bonds—Insurance companies, 6.33, 6.41 
rates, unmatured debt, 6.13 
Interest and matured debt, 1.8, 5.2, 5.8 
INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.8, 6.2 
International Bank for Reconstruction and Development (World Bank), 
9.30, 9.32 
International development assistance, 9.24, 9.27 
loans and subscriptions, 1.18 
International Development Association, 9.31, 9.34 
International Energy Agency—Implementing agreement, 6.32, 6.40 
International Finance Corporation, 9.30, 9.32 
International financial institutions, 9.31, 9.34 
International Monetary Fund 
Enhanced Structural Adjustment Facility, 9.30, 9.33 
notes payable, 8.2, 8.4 
subscriptions, 8.2, 8.4 
International organizations, 1.8, 9.2, 9.29, 9.30, 10.8, 10.15 
contingent liabilities and commitments, 10.15 
summary, 10.8 
International organizations and associations, 9.30, 9.34 
International reserves held in the Exchange Fund Account, 8.2, 8.3 
Interport Loan Fund, 9.5, 9.9 
Investors’ Indemnity Account, 4.10, 4.14 


J 


Jamaica, 9.24 
Joint and mixed enterprises, 1.8, 9.2, 9.22 
Joint venture—Bi-Provincial Upgrader, 9.40, 9.45 


L 


Labour standards suspense account, 6.31, 6.38 

Liabilities, 1.8, 1.14 

LOANS, INVESTMENTS AND ADVANCES, 9 

Loans, investments and advances, 1.8, 1.17, 2.6, 9.2 

Loans and accountable advances, 9.39 

Loans to assist industry in the Cape Breton area, 9.39, 9.41 

Loans to enterprises in Newfoundland and Labrador, 9.39, 9.41 

Locally-engaged contributory pension account, 6.30, 6.35 

Long-term accounts receivable for non-tax revenues and revenues 
credited to votes, 7.7 

Lower Churchill Development Corporation Limited, 9.22, 9.23 


M 


Mackenzie King trust account, 6.30, 6.36 
Manufacturing, processing and service industries in Canada, 9.40, 9.44 
Marconi Celebration Trust Fund, 4.11, 4.15 
Market development incentive payments—Alberta, 6.32, 6.41 
Marketable bonds, 6.4 
payable in Canadian currency, 1.8, 6.2, 6.4 
payable in foreign currencies, 1.8, 6.2, 6.8 
Matured debt, 5.8 
‘Maturity and currency of borrowings by enterprise Crown 
| corporations, 9.19 
‘Maturity of Government debt, 6.14 
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Medical Research Council—Donations for Research, 4.11, 4.16 
Members of Parliament Retirement Compensation Arrangements 
Account, 6.17, 6.21 
Members of Parliament Retiring Allowances Account, 6.17, 6.20 
Meritorious graduate awards, 6.26, 6.29 
Military purchases excess funds deposit, 6.33, 6.41 
Ministerial expenditures by standard object, see Volume II (Part 1), 
Section 1 
Ministerial expenditures by type, see Volume II (Part I), Section 1 
Ministerial revenues by main classification, see Volume II (Part 1), 
Section 1 
Ministry summary (of source and disposition of authorities), see 
related ministerial section in Volume II (Part I) 
Miscellaneous accountable advances, 9.39, 9.40 
Miscellaneous accountable imprest and standing advances, 9.39, 9.41 
Miscellaneous federal/provincial projects, 6.31, 6.37 
Miscellaneous non-tax revenues, 3.3 
Miscellaneous paylist deductions, 5.4, 5.7 
Miscellaneous projects deposits— 
Canadian Heritage, 6.30, 6.36 
Environment, 6.31, 6.36 
Fisheries and Oceans, 6.31, 6.37 
Natural Resources, 6.32, 6.41 
Missions abroad, 9.39, 9.40 
Moneys received after March 31 but applicable to the current year, 7.4 
Montreal Port Corporation, 9.5, 9.10 
Multilateral Investment Guarantee Agency, 9.30, 9.32 
Municipal Development and Loan Board, 9.35, 9.36, 9.37 


N 


National Accounts Presentation, 2.8 
Detailed statement of revenue and expenditure 
transactions, 2.8 
National Archives of Canada—Donations, 4.11, 4.15 
National Battlefields Commission—Trust Fund Account, 4.11, 4.15 
National governments including developing countries, 1.8, 9.2, 9.24 
National Library—Special Operating Account, 4.11, 4.15 
National Research Council of Canada— 
Special Fund, 6.32, 6.39 
Trust Fund, 6.32, 6.40 
National Round Table on the Environment and Economy—Donations, 
4.12, 4.16 
National Sea Products Ltd, 9.22, 9.23 
Native claimants, 9.39, 9.43 
NATO, see North Atlantic Treaty Organization 
Natural Sciences and Engineering Research Council— 
Donation Trust Fund, 4.11, 4.16 
Trust Fund, 6.32, 6.40 
Net Income Stabilization Account, 6.30, 6.35 
Bridge Program, 6.30, 6.36 
1924 Ontario lands agreement, 6.31, 6.39 
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N—Concluded 


Non-budgetary (loans, investments and advances), see Volume II 
(Part I), Section 1 

Non-budgetary transactions, 1.6, 2.2 

Non-government agencies, 6.32, 6.40 

Non-lapsing authorities granted/repealed in the current year, see 
Volume II (Part I), Section 1 

Non-tax revenues, 1.7, 3.2, 3.3, 3.7 

Non-tax revenues and revenues credited to votes receivable, 7.6 

North Atlantic Treaty Organization (NATO) 
damage claims recoverable, 9.24, 9.28 
infrastructure projects, 6.32, 6.40 

North Portage Development Corporation, 9.22, 9.23 

Notes payable, 1.8 

Notes to the financial statements of the Government of Canada, 1.10 

Nova Scotia Offshore Revenue Account, 6.32, 6.41 

NPM Nuclear Project Managers Canada Inc, 9.22, 9.23 

Nuclear Liability Reinsurance Account, 4.11, 4.14 


O 


Observations by the Auditor General, 1.24 

Ocean Drilling Program—Australia, 6.32, 6.41 

Opinion of the Auditor General on the financial statements of the 
Government of Canada, 1.5 

Other cash—Consolidated Crown corporations, 7.4 

OTHER GOVERNMENT-WIDE INFORMATION, see Volume II 
(Part II), Section 12 

OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 10 

Other information related to the financial statements, 10.2 

Other loans, investments and advances, 1.8, 9.2, 9.39 

OTHER MISCELLANEOUS INFORMATION, see Volume II (Part II), 
Section 13 

Other non-tax revenues, 1.7, 3.3, 3.7 

Other outstanding liabilities— 
Canadian Institute for International Peace and Security 6.31, 6.37 
Canadian Sports Pool Corporation, 6.31, 6.37 

Other program expenditures, 3.12 

Other receivables, 7.6 

Other specified purpose accounts, 4.11, 4.15, 6.2, 6.30 

Ottawa Civil Service Recreational Association, 9.39, 9.41 

Outstanding cheques, 7.5 

Outstanding cheques and warrants, 1.8, 7.2, 7.5 


P 


Pan American Health Organization (SIREVA), 6.31, 6.37 

Paris air show, 6.31, 6.37 

Parolees, 9.40, 9.46 

PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA 
PAYMENTS AND COURT AWARDS, see Volume II (Part I), 
Section 10 

PEI Fixed Link, 6.2, 6.24, 9.40, 9.45 

Pension and other accounts, 1.8, 2.6, 6.2, 6.15 
other, 1.8 

Personal income tax, 1.7, 3.3, 3.5 

Personnel posted abroad, 9.39, 9.40 

Petro-Canada, 9.22, 9.23 
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Petro-Canada Enterprises Inc—Shares, 6.33, 6.41 
Petroleum and gas revenue tax, 3.3 
Preface to the financial statements of the Government of Canada, 1.2 
Premium and discount on exchange, 3.3 
Prince Rupert Port Corporation, 9.5, 9.10 
Privileges, licences and permits, 3.3 
Proceeds from sales, 3.3 
Proceeds from the disposal of surplus Crown assets, 3.3 
PROFESSIONAL AND SPECIAL SERVICES, see Volume II 
(Part II), Section 5 
Program objectives and activity descriptions, see related ministerial 
section in Volume II (Part I) 
Programs by activity, see related ministerial section in Volume II 
(Part I) 
Project deposits, 6.32, 6.40 
Provincial and territorial governments, 1.8, 9.2, 9.35 
Provincial governments—Research projects, 6.32, 6.40 
Provincial tax collection agreements account, 5.4, 5.5, 7.6 
Provincial workers’ compensation boards, 9.39, 9.43 
Public Accounts and National Accounts Reconciliation, 2.9, 2.10 
Public Accounts Presentation, 2.2 
Detailed statement of expenditure transactions, 2.4 
Detailed statement of foreign exchange, unmatured debt and 
cash transactions, 2.7 
Detailed statement of non-budgetary transactions, 2.6 
Detailed statement of revenue transactions, 2.3 
Statement of accumulated deficit, 2.4 
Statement of assets and liabilities, 2.5 
Summary statement of transactions, 2.2 
PUBLIC DEBT CHARGES, see Volume II (Part II), Section 9 
Public debt charges, 1.7, 3.12 
Public participation funding program, 6.31, 6.36 
Public sector pensions, 1.8, 1.16, 6.2, 6.15, 6.17 
Public Service death benefit account, 6.30, 6.34 
Public Service Superannuation Account, 6.17, 6.19 


Q 


Queen’s Fellowship fund—Social Sciences and Humanities Research 
Council, 6.32, 6.40 
Queens Quay West Land Corporation capital account, 6.26, 6.28 


R 


Radarsat, 6.32, 6.39 

Recapitulation of expenditures with outside parties by standard object, 
see Volume II (Part I), Section 1 

Recapitulation of expenditures with outside parties by type, see 
Volume II (Part I), Section 1 

Recapitulaton of revenues from outside parties by main classification, 
see Volume II (Part I), Section 1 

Receiver General 
current deposits, 7.3 
special deposits, 7.3 

Refunds of previous years’ expenditures, 3.3 

Regional electrical interconnections, 9.36, 9.38 

Regular forces death benefit account, 6.30, 6.33, 6.34 


R—Concluded 


Retirement Compensation Arrangements Account, 6.17, 6.21 
Return on investments, 1.7, 3.3, 3.7 
Returned soldiers’ insurance fund, 6.30, 6.34 
Revenues, see related ministerial section in Volume II (Part 1) 
Revenues, 1.7, 1.12, 3.2 
from all sources, 3.5 
from outside parties by main classification, 3.3 
other income tax, 1.7, 3.3, 3.5 
REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT, 3 
Revenues, expenditures and accumulated deficit, 3.2 
Revenues, expenses and other changes in equity of 
consolidated Crown corporations, 4.6 
enterprise Crown corporations, 9.16 
Royal Canadian Mint, 9.5, 9.10 
Royal Canadian Mounted Police 
benefit trust fund, 6.26, 6.29 
dependants’ pension fund, 6.30, 6.35, 6.51 
Superannuation Account, 6.17, 6.20 


S 


Saint John Harbour Bridge Authority, 9.40, 9.46 
Saint John Port Corporation, 9.5, 9.11 
St Lawrence Seaway Authority, The, 6.25 
Sales of seized assets, 6.31, 6.37 
Schedule of minimum payments, 10.3 
Scholastic awards, 6.26, 6.29 
Securities held by the Canada Pension Plan Investment Fund, 6.2, 6.23 
Securities in trust—Bankruptcy and Insolvency Act, 6.32, 6.39 
Security for costs, 
Supreme Court of Canada, 6.25, 6.27 
Tax Court of Canada, 6.25, 6.27 
Seized assets 
Canadian funds, 6.33, 6.41 
US funds, 6.33, 6.41 
Seized property—Cash, 6.26, 6.28 
Seized Property Proceeds Account, 4.12, 4.16 
Seized property working capital account, 9.40, 9.45 
Services and service fees, 3.3 
Shared-cost agreements 
conferences and training, 6.30, 6.32, 6.36, 6.39 
research, 6.30, 6.32, 6.36, 6.41 
tourism, 6.32, 6.39 
Shared-cost/joint project agreements, 6.30, 6.36 
research, 6.32, 6.39 
Shared-cost projects 
Canadian International Development Agency, 
International conferences, 6.31, 6.37 
Foreign Affairs and International Trade, 6.31, 6.37 
Natural Resources, 6.32, 6.41 
Ship-Source Oil Pollution Fund, 4.11, 4.14 
Sioux Lookout Zone Hospital, 4.11, 4.16 
Société du parc industriel et portuaire Québec-Sud, 9.22, 9.23 
Special areas and highways agreement, 
Atlantic Canada Opportunities Agency, 9.35, 9.37 
Federal Office of Regional Development—Quebec, 9.36, 9.38 
Western Economic Diversification, 9.36, 9.37, 9.38 
Special Drawing Rights allocations, 8.2, 8.4 


_ Special fund—National Research Council of Canada, 6.32, 6.39 
| Special Operating Account—National Library, 4.11, 4.15 


PUBLIC ACCOUNTS, 1994-95 
S—Concluded 


Specified purpose accounts, 
other, 4.11, 4.15, 6.2, 6.30 

Spending and borrowing authorities, 1.11 

Spending Control Act, 1.20 
Statement by the Minister of Finance, 1.21 

Statement of accumulated deficit, 1.6, 2.4 

Statement of accumulated deficit in terms of total liabilities and total 
assets, 3.15 

Statement of all borrowing transactions on behalf of Her Majesty, 6.14 

Statement of assets and liabilities, 1.8, 2.5 

Statement of changes in financial position, 1.9 

Statement of contingent liabilities, 10.12 

Statement of responsibility, 1.4 

Statement of revenues and expenditures, 1.7 

Statement of revenues and expenditures, see Volume II (Part 1), 
Section 1 

Statement of transactions, 1.6 

Statement required under the Spending Control Act, 1.20 

Summary combined financial statements of enterprise Crown 
corporations by segment, 9.13 

Summary financial statements of 
consolidated Crown corporations, 4.3 
enterprise Crown corporations, 9.12 

Summary of insurance programs of agent enterprise Crown 
corporations, 10.10 

Summary of significant accounting policies, 1.10 

Summary of transactions in public sector pensions that resulted in 
charges to expenditures, 6.18 

Summary statement of transactions, 2.2 

Summer employment experience development program, 6.31, 6.38 

Superannuation accounts, 6.2, 6.17 

SUPPLEMENTARY FINANCIAL INFORMATION, 2 

Supplementary financial information, 2.2 

Supplementary Fines Fish Account, 4.11, 4.15 

SUPPLEMENTARY INFORMATION REQUIRED BY THE 
FINANCIAL ADMINISTRATION ACT, see Volume II (Part II), 
Section 3 

Supplementary Retirement Benefits Account, 6.17, 6.22 

Suspense accounts, 5.4, 5.7 


T 


Tax revenue, 1.7, 3.2, 3.3, 3.5 
Temporary deposits received from importers, 6.25, 6.28 
Transactions in the Unemployment Insurance Account, 4.14 
Transfer payment agreements, fixed assets, purchases and 
operating leases, 10.3 
TRANSFER PAYMENTS, see Volume II (Part II), Section 8 
Transfer payments, 1.7, 3.10 
by province, certain, 3.11 
Transfer payments, see related ministerial section in Volume II (Part I) 
Transportation and assistance loans, 9.39, 9.41 
Treasury bills, 1.8, 6.2, 6.9 
average yields at tender, 6.13 
Treaty land entitlement (Saskatchewan) Fund, 6.31, 6.39 
Trust accounts, 6.26 
Trust fund 
National Research Council of Canada, 6.32, 6.40 
Natural Sciences and Engineering Research Council, 6.32, 6.40 
Social Sciences and Humanities Research Council, 6.32, 6.40 
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U 


Unamortized commissions on Canada savings bonds, 5.8 
Unamortized discount and premiums on marketable bonds, 5.8 
Unamortized discount on 

Canada bills, 5.8 

Treasury bills, 5.8 
Unclaimed dividends and undistributed assets 

Bankruptcy and Insolvency Act, 6.32, 6.39 

Canada Business Corporations Act, 6.32, 6.39 

Winding-up Act, 6.32, 6.39 
Unemployment Insurance Account, 4.10, 4.13 
Unemployment insurance premiums, 1.7, 3.3, 3.5 
Unemployment insurance warrants, 7.5 
United Kingdom, 9.24 

United Kingdom Financial Agreement Act, 1946, The, 9.24 
Unmatured debt, 1.8, 1.15, 6.2, 6.4 

as at March 31, from 1991 to 1995, with the average rate of 

interest thereon, 6.13 

payable in Canadian currency, 1.8, 6.2, 6.4 

payable in foreign currencies, 1.8, 6.2, 6.8 
Unmatured debt transactions, net source from, 1.6, 2.2, 2.7 


V 


Vancouver Port Corporation, 9.5, 9.11 

Veterans administration and welfare trust fund, 6.26, 6.29 
Veterans insurance fund, 6.30, 6.34 

Veterans’ Land Act Fund, 9.40, 9.46 

Voted and statutory authorities, see Volume II (Part 1), Section 1 


WwW 


War claims fund—World War II, 6.31, 6.37 

Western Grain Stabilization Account, 4.10, 4.12 

Winding-up Act—Unclaimed dividends and undistributed assets, 6.32, 
6.39 

Winter capital projects fund, 9.35, 9.36, 9.37 

World Health Organization, 6.31, 6.37 


Y 


Yukon Energy Corporation, 9.39, 9.44 
Yukon Territory small business loans, 9.37, 9.39 
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